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THE WEEKLY NEWSMAGAZINE OF TRANSPORTATION MANAGEMENT 


Rails’ October Net $73 Million 


Earnings up $18 million over October, 1960, and 
$23 million over October, 1959. Net for 10 
months estimated at $225 million, against $359 
million in 1960 and $443 million in 1959. 


Page 42 


E. G. Plowman Honored by TAA 


Transportation Association of America an- 
nounces unanimous selection by its board, on 
nomination by a select committee, of U.S. Steel’s 
traffic vice-president to receive Seley awards 
‘for distinguished service to transportation.’ 
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ICC Alters Switching Charges 


In report on investigation of Ex Parte No. 223 
‘phase,’ Commission rejects intraplant charge 
of $3 a car; grants 20% maximum increase, not 
to exceed $7.50 a car in east, $5 in west and 
$3.75 in south and Pocahontas region, in intra- 
terminal and interterminal switching charges. 
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Seatrain Joint Rate Plea Favored 


ICC examiner says railroads should be ordered 
to establish single-factor through rates with 
Seatrain for rail-water-rail traffic at differen- 
tial not more than 5% below all-rail rates. 
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Contract Carrier Ruling Balked 


Supreme Court says ICC may not withhold con- 
tract carrier permit merely because ‘adequate’ 
common carrier service is available, but must 
apply five criteria Congress adopted in changing 
definition of contract carrier. Court says ICC 
favored carriers’ interests over those of a 
shipper, held entitled to ‘tailored’ service. 
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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 














SHORT HAUL—LONG HAUL... Whether your shipments travel short distances 
or long, one truck line handles both equally well. Much of Consolidated Freight- 
ways business is the short-haul, distribution-type service needed by so many 
shippers. And we provide equally dependable, direct service between distant 
cities. In fact, the CF system now serves 76 of the 100 largest industrial markets 
in the United States and Canada. This means a more complete transportation 
service, with resulting convenience for both shippers and consignees. Whatever 
your product—and wherever it’s going—chances are good that CF can give you 
one-carrier responsibility all the way. Reliable connections to all other points. 
Get the facts from your CF terminal or contact the Consolidated Freightways 
Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 
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Each of these especially designed 3-level freight cars car- 
ries 12 standard automobiles or 15 “compacts” from auto- 
mobile assembly plants to distribution points along the 
Southern. Unique loading ramp is shown in foreground. 





Our new “Super-cushion” cars have a special, Southern- 
designed hydraulic absorption device that soaks up coup- 
ling shocks, to protect fragile freight. Packaging costs are 
reduced and expensive crating and bracing are not needed. 





This modern way to handle and haul many kinds of freight 
faster and better is called “containerized rail-highway 
freight” service. Container-loaded cars like these are mov- 
ing on the Southern today in ever-increasing numbers. 


Two new lightweight, high-capacity “wood chip” cars, 
designed by Southern, do the work of five former ones. This 
means substantial savings in freight costs. Further savings 
result from our new, reduced rates for capacity loading. 








This new “all-door” freight box car, designed by Southern, 
has full-length sides that roll up like your overhead garage 
door. It’s ideal for speedy and economical fork-lift loading 
and unloading of lumber and many other kinds of freight. 
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New...and 
custom-tailored 


to cut freight 
and handling 
costs for 
Southern shippers! 
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THE CARS you see here have been specifically designed, not 
only to lower your freight costs, but to reduce your packaging 
and handling expenses, too. And they are more than just new 
freight cars. They’re “living examples” of Southern Railway’s 
determination to give you low-cost, ever-better service that 
keeps pace with the changing transportation needs of the 
fast-growing territory it serves. 


Often this means breaking away from the traditional, doing 
old tasks in new and better ways. That’s fine with us. We will 
do whatever we can, whenever we can, to offer you the most 
modern, dependable and efficient rail transportation we can 
provide. 


These new, custom-tailored freight cars are one example of 
how we are doing it. And there are many more. We hope that 
putting the accent on your specific needs will mean increased 
business for us. We know it will mean better service for you. ' 
Ship Southern and see! 


SOUTHERN RAILWAY SYSTEM 


“Southern’s Accent is on YOU!” 














McLean-Hayes service 
can help increase your 


PROF 


McLean-Hayes less-than-truckload deliveries are fast, safe 
and dependable. Permits closer control on lower, less costly 
inventory. Makes your customers happy, too, because they 
receive shipments on time and in good condition. And, it’s 
easier to collect your money from a happy customer, isn’t it? 
These advantages result from— 


31, Broad LTL Market Coverage 
2. Complete LTL Facilities 

3. Proven LTL Experience 

4, Personalized LTL Attention 


McLean-Hayes belongs on your profit team. Call your nearby 
terminal today. We think you'll like the treatment you and 
your freight receive! 
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Editorial 


Facts and Conjecture as to Freight Vehicles 


HAT’S THE OUTLOOK for use of hydrofoil vessels 

in freight pig, reg Sn Are manufacturers of heli- 
copters making any plans for “‘invasion’’ of the cargo field 
by such rotary-wing aircraft? Is it possible that in the near 
future jet planes built for cargo transport will be capable 
of making inroads into the surface carriers’ traffic? In the 
judgment of marine cargo insurers, just how “foolproof” 
are containerized shipments of freight? 

Those are some of the questions to which the special 
articles in this annual Freight Vehicles and Equipment Num- 
ber of TRAFFIC WorRLD are responsive. Among other sub- 
jects covered by the writers of the special articles are: Possi- 
bilities for stimulation of private freight car ownership; 
transcontinental haulage of bulk freight by truck; bolstering 
of corporate profits by means of small-shipment containeri- 
zation; use of a new, self-powered dolly for moving truck- 
trailers in yards; and other new and interesting developments 
pertaining to construction and design of freight vehicles. 

We are hopeful that at some time in the future it will 
be possible to present, in a freight vehicles issue such as this, 
reliable data on the number, age, capacity, etc., of the owned 
and/or leased freight conveyances operated by the carriers 
in each mode of transportation. At this time, however, 
available statistics of that nature are inadequate. The major 
statistical gap is in the highly important area of highway 
transportation. 

The 1961 edition of “Motor Truck Facts,” a booklet 
published by the Automobile Manufacturers Association, 
shows that in 1960 the total number of commercial trailers 
registered in the United States was 1,109,809, comprising 
167,807 full trailers and 942,002 semi-trailers. The klet 
includes estimates that in 1964 the registrations of for-hire 
trucks and combinations will total 1,124,919 (including 
98,022 diesels), and that the 1964 registrations of private 
trucks and combinations will total 11,746,008 including 
(55,074 diesels). 

The Interstate Commerce Commission has records show- 
ing the number of vehicles operated by the motor carriers 
subject to economic regulation by it. Its estimate of the 
total of vehicles operated by motor carriers of Classes I, II 
and III is 837,462. But in trying to ascertain how many 
vehicles, and what types of vehicles, are operated by the 
numerous trucking companies not subject to ICC rate regu- 
lation, the Commission has to rely largely on guesswork. 


WENTY years ago the Bureau of Public Roads com- 

pleted a ‘‘national truck and bus inventory.’’ Involve- 
ment of the United States in World War II was imminent 
when the survey was begun, in September, 1941; cooperation 
was given freely by the vehicle owners from which the data 
were solicited, and the bureau suceeded in compiling data 
that were complete and reliable. Those figures as modified 
and supplemented by the Office of Defense Transportation 
in 1944, have formed bases for subsequent compilations 
by trade associations and others; there have been added to 
the 1951 “inventory” totals the annual truck, bus, and trailer 
production figures obtained from the manufacturers, and 
there have been subtracted from the cumulative totals certain 
numbers of vehicles which, on the basis of “experience 
tables,” could be expected to be retired from service because 
of their having been wrecked or outworn or because of 
superior performances by new vehicles. The possibility of 


gross inaccuracy of figures so developed over a period of 
17 years should be self-evident. 

The Commission does have fairly complete statistical in- 
formation about rolling stock owned by the railroads, and 
such data are readily available also from the Association of 
American Railroads. Reference to the “equipment data’’ 
tabulation published each month in TRAFFIC WoRLD and 
supplied by the AAR car service division (T.W., Dec. 2, 
p- 36) reveals, for example, that serviceable freight cars of 
all types owned by the Class I roads on November 1 totaled 
1,466,990, as against 1,517,269 owned on November 1, 
1960. 

For statistics on transportation equipment of the inland 
waterway carriers, the Army Corps of ngineers is probably 
the best source of information. According to The American 
Waterway Operators, Inc., the national ‘‘trade association” 
of such carriers, about 1,700 operating companies constitute 
the inland water carrier industry; about 1,300 of them are 
for-hire carriers, and about 1,080 of the latter are exempt 
from economic regulation. The AWO says the Corps of 
Engineers is authority for the information that in 1959 the 
inland waterway carriers, excluding the Great Lakes oper- 
ators, operated 4,139 towboats having an aggregate of 2,- 
465,339 horsepower, and transported freight in 13,902 dry- 
cargo barges or scows having a total capacity of 11,910,006 
net tons, in addition to 2,387 tank barges with total capacity 
of 3,739,006 net tons. 


D ATA on aircraft owned by the U.S. scheduled airlines 
(about 1,900 planes) are contained in a brochure, 
“Facts and Figures About Air Transportation,” published 
annually by the Air Transport Association of America—but 
those figures don’t throw much light on the total cargo 
capacity of the nation’s entire fleet of transport planes, non- 
scheduled as well as scheduled. 

To make possible a determination of the potential per- 
formance by all the modes of carriage in event of a national 
defense emergency, a census of transportation is called for— 
a census that will include a truck and bus inventory such as 
is contemplated by the Census Bureau. Many arguments 
for (and some against) such a census are to be found in the 
printed hearings of the House post office and civil service 
committee’s subcommittee on census and federal statistics. 
Since the subcommittee’s hearings last July (T.W., July 22, 
p- 37), the Transportation Association of America has 
chosen—wisely, we firmly believe—to give its support to 
the transportation census proposal (T.W., Oct. 25, p. 39). 

Through its various chapters and with assistance from 
the Military Traffic Management Agency, the National De- 
fense Transportation Association is currently making a trans- 
portation facilities inventory—a survey that gives promise, 
despite its limited scope, of producing much information of 
value from a national-security standpoint. However, for 
purposes of locating areas of excessive or deficient transpor- 
tation capacity and showing whether or not each segment 
of the transportation industry is prepared to meet demands 
that an international crisis may cause to be imposed on it, 
and for such further purposes as indicating market potentials 
for transport equipment and needs for new types of vehicles, 
a national transportation census is what’s needed. Congress 
should provide the required funds promptly, and the census 
should proceed as quickly as possible in 1962. 
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Accessibility and efficiency — 
two big reasons why economy is 
the rule when you ship via the 
Mid-South Ports of Progress. 


Their location permits direct 
inland hauls to or from manu- 
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... while fast, efficient cargo 
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speeds shipments on their way. 
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viathe NC State Port Terminals! 





WILMINGTON, M. NEW YORK 7, MY. MOREMEAD CITY, W. C. 

P. 0. Box 3037 233 Broadway, Suite 3903 P. 0. Box 507 

Phone: 3-1622 Phone: REctor 2-3760 Phone: PArk 6-3158 
TWX: WM?7 TWX: Morehead City 8782 





Questions 
Answers 





TRAFFIC WORLD 


and 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Motor Carriers— 


Private— 
Joint Use of Vehicles 


Question—Ohio 


Company “X” ships truckloads from 
New York, N.Y., to Cleveland, O. Our 
company ships truckloads from Cleve- 
land to New York. 

If we buy a truck and hire a driver, 
with each company paying half, is this 
legal, or is it contract carriage? 

This would not be a haul for compen- 
sation, as we find in section 203(a) (15) 
of the interstate commerce act, as was 
cited in Southern Fruit Distributors, 
Inc., Contr. Car. Applic., 31 M.C.C. 771 
and Enterprise Trucking Corp., Contr. 
Car. Applic., 27 M.C.C. 264. 


Answer 


In Southern Fruit Distributors, Inc., 
Contr. Car. Applic., 31 M.C.C. 771, the 
Commission ruled on an application by 
two unrelated shippers of different com- 
modities for authority to act as a private 
carrier while jointly using mutually 
owned equipment under an oral agree- 
ment. The manner in which the jointly 
owned trucks were operated is as fol- 
lows: 

“. . . Southern ships a truckload of 
citrus fruit from Winter Garden to a 
northern destination, such as Syracuse, 
and, after unloading at that point, the 
truck may proceed empty to Biglerville 
for loading by Rice with packing-house 
supplies for Orlando or some other 
southern destination, or it may proceed 
empty from Syracuse to an intermedi- 
ate point, such as Baltimore, Md., for 
loading with commodities purchased by 
Southern, or it may return empty from 
Syracuse to Winter Garden. Southern 
exercises control over the truck and 
driver while engaged in its service— 
that is, on the going trip from Winter 
Garden and on the return trip, when 
empty or loaded with commodities pur- 
chased by it. Rice exercises similar con- 
trol on the return trip from Biglerville 
to the southern destination, when loaded 
with its traffic. After a round trip has 
been made, each company is charged 
for its use of the truck at an approxi- 
mate rate of 10 cents per mile when 
loaded, and 6 cents per mile when 
empty, based on estimated mileage. The 
evidence is not clear as to which com- 
pany exercises control and is charged 


for the use of the truck from the north- 
ern destination to Biglerville, or from 
the southern destination to Winter Gar- 
den, but it appears that these matters 
are subject to mutual adjustment. 


“A record of all trips and the charges 
assessed against each company is kept 
under the direction of the secretary- 
treasurer of Southern, and each com- 
pany contributes to the common fund 
in proportion to its use of the joint 
trucking service whenever additional fi- 
nances are needed. Neither company 
has received any refund from the com- 
mon fund, which is audited at the close 
of each year. Approximate figures are 
used in determining the charges assessed 
against each company in order to avoid 
bookkeeping expense, since the joint 
trucking service is intended to be con- 
ducted at actual cost and without any 
profit to either company. Each company 
is interested primarily in separate com- 
mercial enterprises, and the possible loss 
to either company under the present 
arrangement is insufficient to justify the 
expense of an exact system of accounts.” 

In deciding this case, the Commission, 
in view of the definition of a private 
carrier in section 203(a)(17) of the act, 
said: 


“We must first determine whether ap- 
plicant is a common or contract carrier 
before we can find it to be a private car- 
rier. Generally speaking, a common car- 
rier undertakes to transport property for 
the general public, and clearly applicant 
does not undertake to do this. A contract 
carrier is any person not included under 
the term ‘common carrier by motor ve- 
hicle’ which, under individual contracts 
or agreements, engages in the transpor- 
tation by motor vehicle of property for 
compensation. This definition is the crux 
of the instant proceeding, and its appli- 
cation to the described operations re- 
quires detailed consideration. 


“We have here a situation wherein 
two shippers of different commodities 
are engaged in the transportation by 
motor vehicle of property in jointly 
owned trucks under an oral agreement. 
The agreement discloses a clear intent 
on the part of both companies to segre- 
gate their joint trucking operations from 
their commercial enterprises. -Accord- 
ingly, under the name ‘Caruso Truck 
Line,’ they have set up a common fund 
separate and distinct from the other 
funds of such enterprises. Each company 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 


Last. 


and d 





department, will furnish references to reg 


and will answer questions of 


application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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MX FITS 


ANYTHING TO ANYWHERE 


with Michigan Express Inc., 











and connecting-line service, 
A 600-unit fleet serves you 
in heavy-hauling (steel), 
uncrated furniture, and 
general freight divisions. 
Today and everyday, 

say “ship via MX”. 






































, F i c —E s 
e Muskegon E R M i N A L s & °o F 
© Grand Heven STARS —HEAVY-HAULING OR SPECIAL-HANDLING ONLY 
oN 
/ _- @ Grand Rapids 
@ Holland te * Lansing 
=~ 
@ Benton Harbor - St. Joseph tee eh eo 
Chicago @ ~ @ Ann Arbor-Y psilanti 
@ Gary —— Kalamazoo @—— @ Battle Creek @ Jackson > @ Detroit 
af ¥& Cleveland %* Canton New York We 
Warren-Youngstown - 


@ St. Louis GENERAL OFFICES @ GRAND RAPIDS 








WATER AND OIL DO MIX... 


.». gasoline and chemicals too! 


COFFERDAMMED HIGH-SPEED BARGES PERMIT COMBINA 
TION OF COMPARTMENTS TO ELIMINATE UNNECESSARY 
BARGE RENTAL AND OFFER WIDE VARIETY OF LOADS 


Powerful Thomas Petroleum Transit high-speed tows 
clip 20 days from usual Pittsburgh-to-Gulf turn 
around time. TPT gives four ways more effective de- 
livery than common carriers. Time saves inventory ex- 
pense, inventory flexibility saves you additional costs 
and now, TPT can handle all liquid and bulk products 
where you might consider less effective common car- 
riers. Operational flexibility allows you trip-to-trip lee- 
way in cargo commitment known to TPT shippers as 
a cargo space contract. Marine terminal facilities are 
available in the Pittsburgh and Tri-State area through 
associated companies. A contact with your TPT repre- 
sentative will answer your questions concerning combi- 
nation movements and handling of all products. We 
want to show you how your inventory requirements 
will be cut as much as 40% with TPT service and 
project a more accurate forecast of future costs. 
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makes contributions to the common 
funds in proportion to the transportation 
service rendered by ‘Caruso Truck Line,’ 
and all expenses of the joint trucking op- 
erations are paid out of this fund. Since 
the superintendent and drivers of the 
trucks engaged in the joint trucking op- 
erations are paid from the common fund, 
it is clear that they are not employes of 
either company but are employes of 
‘Caruso Truck Line.’ Moreover, through 
the use of jointly owned trucks, each 
company receives benefits other than 
those which would flow from the opera- 
tion of a vehicle individually owned and 
used by one company in the transporta- 
tion of its own property. For example, 
when Southern uses a jointly owned 
truck to transport its property to the 
north, Rice receives a benefit therefrom, 
since the truck is being brought north 
at no expense to Rice. Likewise, when 
such a truck is used by Rice to transport 
its property to the south, Southern re- 
ceives a similar benefit. Thus, each com- 
pany saves the expense of returning 
trucks empty which would be entailed 
if their operations were conducted in- 
dividually instead of jointly. This sav- 
ing results in reduced transportation 
costs to each company when transporting 
its own property and plainly constitutes 
compensation received by each company 
indirectly. Moreover, since the property 
transported by each company is not 
owned jointly, it is clear that applicant 
is engaged in the transportation of prop- 
erty for compensation. We conclude that 
the joint trucking operations embrace 
all the essentials of a contract carrier as 
defined in the act; and that applicant 
must be treated as a contract carrier of 
property for compensation when operat- 
ing under the arrangement hereinabove 
described. Compare Enterprise Trucking 
Corp., Contract Carrier Application, 27 
M.C.C. 264.” 

See, also, Tam Fertilizer Carriers, Inc., 
Cont. Car. Applic., 84 M.C.C. 56. 

It would appear, from the way the 
Commission ruled in these cases, that it 
would also rule your operations to be 
contract carriage. 


Tariff Interpretation— 
Iron or Steel Forms 


Question—Ohio 

A truckload shipment was tendered to 
a motor carrier for movement from Ohio 
to Michigan, and described in the bill 
of lading as a truckload of steel forms 
for concrete construction, KD flat and 
nested. 

A majority of motor carriers has ap- 
plied item 1120-A, on page 5, of sup- 
plement No. 13, to Central States Motor 
Freight Bureau tariff No. 280-H, MF- 
I.C.C. No. 944, which reads, in part: 


“Iron or Steel 
Forms, Columns, floor or road; 
Concrete construction, 
K.D. fiat or nested.” 


We would appreciate your views as to 





FOR FAST DEPENDABLE TRANSPORTATION — whether this item would apply to the 
LET TPT ADD NEW DIRECTIONS TO YOUR TRAFFIC THINKING ee lad- 
Serving all points on the inland waterways g. 


Answer 


We know of no formal interpretation 
of this commodity description. However, 
it is our interpretation that the words 
“columns, floor or road” modify or re- 
strict the word “form,” so that this 
description applies only on forms to be 
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THE RIGHT EQUIPMENT 
FOR EVERY SHIPMENT READY WHEN 
AND WHERE YOU NEED IT 









1,523 MODERN UNITS 
TO SERVE YOU 
281 Tractors 
643 Trailers 
(84 Van Type 
320 Volume Van 








57 Open Top There are 1,523 modern units in the Gordons’ fleet. Converta-Vans, 
41 Converta-Van Open Tops, Refrigerated, Semi-Insulated, — whatever you need. All 
126 Semi-Insulated strategically located throughout our system with a master control 
15 Refrigerated) plan that makes them available immediately — in the Southeast, 
196 City Pick-up trucks Southwest, and between the Great Lakes and the Gulf. If your shi 
259 City Pick-up tractors y <a 
144 City Pick-up trailers ments require diversified equipment, call your Gordons’ terminal today. 
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GENERAL OFFICES: MEMPHIS, TENNESSEE 
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LITTLE ROCK Pacers 
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TERMINAL BIRMINGHAM 
of DALLAS © @ JACKSON 
FT, WORTH VICKSBURG @ HATTIESBURG 


eas, \ COMPLETE AREA COVERAGE 


GREAT LAKES - GULF / SOUTHEAST - SOUTHWEST 































































‘Series/70 MODEL|R 


Here’s Why: 








— e rugged! 


P-Series give you all the profit advantages of 
high strength steel in two rugged, big capacity 
vans. Both units feature Trailmobile’s famous 
Integral Post construction which adds strength 
without the dead weight of separate posts. The 
unitized underframe offers a new 4” upper 
fifth wheel structure that is four times stronger 
than ever before. A new, forged kingpin and 
mounting offering 150,000 Ibs. horizontal im- 
pact strength provides plenty of muscle for 
tandem-tractor and piggy-back operation. New 
deep, steel bolsters on 12” centers have 
75,000 Ibs. tensile strength. Quarter panel, 
side panels and bottom rail combine to pro- 
vide unusual rigidity. 








roomy! 


Model P Vans feature a full 96” inside loading 
height——93” inside width—and a new 9214” 
rear door opening that facilitates loading and 
packing of large pieces of freight. Plenty of 
room for big; profitable payloads! 





reliable! 


A full width pick-up plate eliminates. possible 
damage when coupling at sharp angles. New 
“flash” coated panels provide high corrosion 
resistance and cut maintenance. A new land- 
sing gear provides unusually easy operation. 
The rugged Trailmobile tandem offers years of 
trouble-free performance. 














Model P-78 
A smooth side unit with 
integral post side panels reversed 


Model P-74 
, ; An. exterior 
+ post unit 


Cincinnati 9, 0. « Springfield, Mo. * Longview, Tex. « Fremont, Calif. 
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used in the construction of columns for 
the support of floors or roads. 

If this is not so, the word “column” 
is superfluous, as the words “forms, floor 
or road” would have been sufficient to 
cover forms for columns, 

Therefore, if the product you are ship- 
ping is something other than forms for 
columns, item 1120-A is not applicable. 
If the product is forms for columns, your 
bill of lading description should have 
so stated. 


Loss and Damage— 
Value of Returned Merchandise 
Question—Michigan 


A consignee refused a shipment of 
shoes, claiming that it was a duplicate 
shipment, after which instructions were 
given to the carrier to return the ship- 
ment to our warehouse with all trans- 
portation collect. 

The shipment was returned to us 
short, and a claim was filed, on the 
basis ef the invoice cost to the original 
consignee. 

The carrier contends that, inasmuch 
as the sale was never consummated, the 
claim should be filed only for the cost 
of manufacture, even though, had the 
shoes been returned to us, we would 
have realized our original profit. 

We would appreciate your opinion. 


Answer 


In Illinois Cent. R. R. Co. v. Crail, 
281 U. S. 57, 50 S. Ct. 180, the court said: 
“By the Cummins amendment the 
holder of a bill of lading issued for an 
interstate rail shipment is entitled to 


recover for failure to make delivery of 
any part of the shipment without legal 
excuse, ‘the full actual loss, damage or 
injury to such property’ at point of des- 
tination. Chicago, etc. Ry. Co. v. Mc- 
Caull-Dinsmore Co., 253 U. S. 97. 

“It is not denied that a recovery 
measured by the wholesale market price 
of the coal would fully compensate the 
respondent, or that the retail price, 
taken as the measure Of the recovery 
allowed below, includes costs of delivery 
to retail consumers which respondent 
did not incur, and a retail profit which 
he had not earned by any contract of 
resale. But respondent contends, as was 
held below, that the established measure 
of damage for non-delivery of a ship- 
ment of merchandise is the sum re- 
quired to replace the exact amount of 
the shortage at the stipulated time and 
place of delivery, which, in this case, 
would be its retail value, and that con- 
venience and the necessity for a uniform 
rule require its application here. 


“This contention ignores the basic 
principle underlying common law rem- 
edies that they shall afford only com- 
pensation for the injury suffered (Mil- 
waukee, etc. R. Co. v. Arms et al., 91 
U. S. 489, 492; Chicago, etc. Ry. Co. 
v. McCaull-Dinsmore Co., supra; Rob- 
inson v. Harman, 1 Exch. 850, 855; 
Sedgwick, Damages (9th Ed.) 25; 
Sutherland, Damages (4th Ed.) Sec. 12; 
Williston on Contracts, Sec. 1338), and 
leaves out of account the language of 
the amendment, which likewise gives 
only a right of recovery for ‘actual loss.’ ” 

In view of the above Cases, we are 
inclined to agree with the carrier that 
your claim should be amended to the 
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stock or inventory value of the goods, 
since this is all the merchandise would 
have been worth had it been returned. 


Motor Carriers— 
Leasing of Operating Rights 
Question—Ohio 


We are purchasing our employer’s in- 
trastate certificate and, upon transfer, 
will register same with the Interstate 
Commerce Commission for the handling 
of interstate movements. Would it be 
possible for us to, say, rent or lease a 
portion of our present employer’s gen- 
eral commodities certificate, so that we 
may pull into Pittsburgh and surround- 
ing area without violating any law? 

Our certificate reads from Steuben- 
ville to and from all points in Ohio. The 
certificate we are leasing reads between 
Steubenville and points within 50 miles. 

Our employer does not care about 
handling too many less-truckloads—but 
we do. If this can be done, would the 
renting or leasing interfere with our 
employer’s present operations? 

We would appreciate your opinion. 


Answer 


In docket No. 32339, disposed of by an 
order without report, the Commission 
prescribed transfer rules for motor car- 
riers, which became effective November 
1, 1960, setting forth various require- 
ments which must be met before a lease 
could be effected. 

Under these rules, applications must 
be made to the I.C.C. for authority to 
lease all or a portion of existing operat- 
ing rights. A copy of the written lease 
must accompany each application and 








AT YOUR SERVICE 


UBL 


UNION BARGE LINE 
CORPORATION 
PITTSBURGH 22, PA. 


Common and contract carrier 
Frequent, economical 
service to all points on the 
Inland Waterways System 
and the Gulf 

Intracoastal Waterway 


UBL District Offices: 
Houston, New Orleans, 
Cincinnati, Memphis, 
St. Louis, Pittsburgh, 
New York 








MEMBER: 
AMERICAN 
WATERWAYS 
OPERATORS. 
Inc 
INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 
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600 miles long. In this jet age, the United States is only “six hours” wide. Emery Air Freight. gives 
same day or overnight delivery anywhere in the nation. Emery now enables you to go far and wide to 
extend your market for increased sales. Take advantage of the speed and reliability of Emery Air Freight 
by specifying “Ship Emery Air” on shipments to your customers. To find out how much faster Emery 
can deliver your shipments call your local Emery man, or write ... 


EMERY A/R FREIGHT 


801 Second Avenue, New York 17, New York Offices in all principal cities. 











16 


must specify the period for which the 
lease is to be effective, the amount paid 
for the lease, method of payment, and 
@ provision that the leased rights shall 
revert to the owner upon expiration of 
the lease. Although the regulations do 
not specify the length of time a lease 
may cover, it is indicated that a lease 
must be of a short duration. 

Although one carrier may lease all or 
a portion of another carrier’s operating 
authority, the Commission has said that 
approval will not be given to a lease 
where there is no intention to acquire 
the leased authority. Wheaton Van Lines, 
Inc.—Lease-House, 58 M.C.C. 703. 

Other cases relating to leases are: 
Auto Convo y-Lease-Automobile Ship- 
pers, Inc., 55 M.C.C. 683; Clark-Lease- 


Santa Fe Trail Transp. Co., 56 M.C.C. 20; 
Northern Transp. Co.-Lease-Terminal 
Truck Lines, 56 M.C.C. 259; Hancock 
Transp. Corp. - Purchase - Middlesex 
Transp. Co., 49 M.C.C. 433; Willett- 
Lease-W. B. Thomas, 50 M.C.C. 1; and 
Chesapeake Motor Lines, Inc.-Purchase- 
Capitol Motor Lines, Inc., 57 M.C.C. 249. 


Liability of Carrier— 


Contaminated Tank Trucks 


Question—Missouri 


We would appreciate your opinion 
regarding the legality of subparagraph 
(F), in item 160 of a motor carrier’s 
tariff, which reads: “Where carrier 





GLX Fleet of over 1,100 pieces 
of Rolling Stock— 


provides the right equipment at the right time! 


The Great Lakes Express fleet of tractors and trailers is one of the 
most modern in the industry. It includes hundreds of high cube vans 
as well as regular vans, steel trains, and open tops. 


GLX'’s private line telephone system and radio dispatched trucks help 
make it possible for Great Lakes to have the kind of equipment you 


need, on time, all of the time. 


For a point list and area service map write GLX. 


Steel Trains 
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Ls Cclelir-tae-tile Mallets! 
Cube 40’ Vans 


Great Lakes Express 





172 Davenport 


Open Tops 








e PL2-8111 ¢ Saginaw, Michigan 
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furnishes tank vehicle and shipper loads 
said vehicle, carrier will not assume any 
responsibility for liability for contamina- 
tion of commodity loaded into such 
vehicle.” 


We are producers and shippers of 
nitrogen fertilizer solutions which re- 
quire pressurized equipment for trans- 
portation and to depressure this equip- 
ment and run an analysis on residuals 
in tank equipment before each loading 
would be both time consuming and ex- 
pensive for us. 


Several months ago, we made a ship- 
ment via this carrier to a customer who 
unloaded this tank into his storage tank 
and immediately thereafter he began to 
experience difficulties in his manufac- 
turing processes and ascertained that 
his raw product was not up to specifica- 
tions. He immediately notified us and, 
after analysis, it was determined that 
this product contained better than 2 
per cent of a chemical foreign to our 
product and subsequent investigation de- 
veloped that, prior to our shipment, the 
carrier had transported this foreign 
commodity in his trailer. 


We have since filed a claim with the 
carrier to recover our loss on this ship- 
ment, which has been declined. We have 
offered to settle the claim on a 50-50 
basis with the carrier, who still dis- 
claims any liability, based on the above 
mentioned item 160 in his tariff. 


We -contend that the carrier is not 
accepting his responsibility to the pub- 
lic, when it has been proven that dam- 
age to our product occurred while in his 
possession, by not making an attempt 
to settle this claim on an equitable basis. 


Answer 


Inasmuch as your question is not sus- 
ceptible to answering on the basis of 
subparagraph (F) alone, we shall quote 
item 160 in its entirety, since it relates 
to the condition of tanks offered for 
loading. 

“(A) Carrier will make diligent effort 
to furnish tank vehicles suitable for 
transportation of commodities named in 
orders, and interior of which have been 
rough cleaned at carrier’s expense 
(rough cleaned means made reasonably 
free from remains of material foreign 
to the commodity offered for trans- 
portation). 


“(B) Carrier will, on request before 
dispatch, advise shipper or its agent as 
to commodity last transported in tank 
vehicles with which it proposes to trans- 
port commodity offered for transporta- 
tion, and shall on arrival, permit in- 
spection of interior of vehicles or ac- 
cessory equipment by authorized agent 
of shipper. 


“(C) Shipper or its authorized agent 
may, on inspection before loading, re- 
ject carrier’s tank if found unsuited 
for commodity offered for transporta- 
tion. 


“(D) Such rejection, however, shall be 
subject to provisions of paragraph (B) 
of this Rule, wherein carrier having 
advised shipper as to commodity last 
transported in tank and shipper having 
agreed to use such tank in such condi- 
tion, and where condition for which tank 
is being rejected is due only to contact 
with commodity declared by carrier as 
having last been transported in such 
tank, charges as named in item 100 will 
be assessed for detention of such vehicle 
from time of dispatch to time of re- 


(Continued on page 25) 
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REA EXPRESS ts on the move with new 
low rates on 2096 commodities—rates 
actually lower than motor carrier for 
specified weights and destinations 


Premium shipping service? That’s right. But there’s no such thing as premium 
charges on your shipments via the new REA Express. Our new low rates on 
literally thousands of commodity items mean greater savings than ever for 
you. And with REA there’s no shipment that’s too small or too large. Our 
expanded world-wide facilities offer you the latest in transportation advances 
to help cut your shipping costs. New methods in containerization. The best 
balanced, best coordinated shipping service available, with 130,000 miles 
of air, 131,000 miles of rail, and 132,000 miles of truck routes. Look at these 
typical examples of new low rates ... rates actually lower than motor carrier: 





MOTOR REA CHARGES SAVINGS 











TRUCK BY REA 
MINIMUM (typical examples 
FROM TO CHARGE as of December, 1961) 
AUTOMOTIVE For 80 Lbs. 
PARTS Pontiac, Mich. Dallas, Texas $7.88 $5.75 $2.13 
Chicago, Ill. Grand Rapids, Mich. $4.41 $3.81 $ .60 
Baltimore, Md. Pittsburgh, Pa. $5.05 $3.81 $1.24 
MACHINERY For 100 Lbs. 
AND Cleveland, Ohio Philadelphia, Pa. $5.50 $4.54 $ .96 
Chicago, Ill. Oklahoma City, Okla. $6.38 $4.61 $1.77 
MACHINE PARTS Tulsa, Okla. Indianapolis, Ind. $6.09 $4.14 $1.95 
PIECE GOODS For 120 Lbs. 
Wilmington, Del. New York, N. Y. $4.50 $3.80 $ .70 
Baltimore, Md. Cincinnati, Ohio $5.63 $5.26 $ .37 
Montgomery, Pa. Boston, Mass. $5.40 $4.30 $1.10 





REA rates and charges shown include free valuation of $50.00 for any shipment of 100 Ibs. or less or 50 cents per Ib. for any shipment in excess of 100 Ibs. 


SPECIAL NEW LOW RATES ON THESE AND MANY OTHER COMMODITIES 











| Books and Printed Matter Typewriters and Parts | Photographic Equipment 
Shoes and Other Footwear Automatic Controls, Electric and Supplies 
Wearing Apparel Switches, Meters, Thermostats Hand Tools other than 
Business and Office Machines Casters Electric or Pneumatic 
and Accessories Sporting Goods Builders’ Hardware, Specialties 
Automobile, Truck or Trailer Parts Drugs, Pharmaceuticals and Related Articles 
Hand Tools, Electric and Pneumatic Insecticides Biological Products 
Curtains and Drapes Silver and Silver Alloys Laboratory Equipment 
Sheets, Towels and Tablecloths of Particular Manufacture Surgical and Medical 
| Piece Goods Razors and Razor Blades Instruments and Supplies 
Abrasives, viz: Cloth, Paper Toilet Preparations Fire Extinguishers and Parts 
and Wheels Office Equipment and Supplies Pencils, Ball Point Pens 
Farm Implements and Parts Bicycles, Children’s Vehicles and Related Articles 
Greeting Cards Chains, Belting or Sprockets | Manufactured Tobacco Products 
Rugs and Carpets and Similar Items Machinery and Machine Parts 
Tufted Textile Products Firearms and Ammunition | Chewing Gum 































< REA EXPRESS 
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Door-to-door pickup and delivery serv- 8 ) | ey SES 
ing thousands of communities coast to BN cee ee 
coast, REA Express gives you this valuable ™ wy N | 

time- and cost-saving service at no extra 


cost, within published limits in the U. S. 


Key Point Terminals... part of REA’s multi- 
million-dollar modernization program, 
these centralized terminals will speed the & 
processing and handling of nationwide and 
world-wide shipments. New equipment and 
the most modern handling methods in- } 
crease efficiency. 
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Most Fully Coordinated Transportation 
System offers you real savings on your 
shipments whether they go by truck, plane, 
ship or train... or any combination. Now, 
new service to Alaska and Puerto Rico. 











Over-the-road truck routes REA trucks 
add 132,000 miles of roads to its already ex- 
tensive railserviceto provide both frequency 
and speed of delivery for REA customers. 
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is on the move with exclusive worldwide 
coverage and one carrier responsibility-the 
world’s most complete shipping service. 


REA Leasing Corporation ...has estab- 
lished a national piggyback trailer and con- 
tainer interchange pool. This will mean 
. greater nationwide trailer utilization and 
78 «marked economic and service advantages 
_ tothe shipper, suchas rapid shipmenttrans- 
fer from truck to train without reloading. 


Fast Service Shipping Terminals, Inc.... 
consolidating shipments of wearing ap- 
parel and footwear from metropolitan 
manufacturing centers... permit small 
shipments to move at substantially lower 
rates, and all shipped via REA Express! 


Compact containers for small shipments 






































_.. forthe convenience of the small shipper, 
ett new containerization methods are being 
nak i “ adopted that are designed to reduce the 

2; . cost of shipping. REA is constantly experi- 
Hit ip" menting with new and improved containers. 
sins = = Aa 





One Carrier Responsibility all the way! 
All shipments, no matter how complicated, 
are coordinated by REA Express. This 
single carrier responsibility saves you both 
work and worry. 
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INTERNATIONAL SERVICE 


WORLD THRI ERVICE. Through bill of 
lading service “ aan rates between inte- 
rior points in 50 countries and the United States. 
One contact does everything. Through bill is 


negotiable if so specified in the letter of credit. 
Reduced surface rates between U. S. ports and 
interior cities. Containerized service as required. 
FOREIGN FREIGHT FORWARDER SERVICE. 
Ocean service available for shipments at 12 
major ports, U. S. A., to any port in the world. 





Complete documentation service. COMPLETE 
CUSTOMS BROKERAGE SERVICE. 33 brokerage 
offices, 13 surface and 19 air gateways. No de- 
lay at piers, customs inspection in REA Express 
terminals at strategic ports. WORLD-WIDE AIR 
CARGO SERVICE. Sales agents for International 
Air Transport Association airlines. REA airline 
interline agreements coordinating surface and 
air movement through 19 U. S. air gateways. No 
waits for consolidation. 
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AIR EXPRESS 


PRIORITY AIR EXPRESS...on the ground, in 
the air, when you specify Air Express your ship- 
ments get first-on, first-off treatment on all 35 
scheduled U. S. airlines. Pickup and delivery by 
ready fleet of 13,000 trucks, many radio-dis- 
patched. Delivery direct to 1800 cities in all 50 
states, plus Canada, and to another 21,000 off- 
airline communities by fastest plane, train and 
truck routing. No waiting for consolidation. De- 
livery door to door. Remember, Air Express 


service is as near as your phone. Call your local 
REA Express office for Air Express service. 
JOINT SURFACE-AIR FREIGHT SERVICE...REA 
also participates in joint surface-air freight serv- 
ice under interchange agreements with these 
domestic and international airlines: United, 
Mackey, Eastern, Mohawk, National, Delta, Pa- 
cific Northern, Alaska, Riddle, Northeast, Flying 
Tiger, Continental, Pacific, Pan American, Sea- 
board & World, TWA. 











Now! A new symbol as modern as our service! 


We used to call ourselves Railway Express Agency. Now we’re REA Express —a 
world-wide shipping organization that ships by truck, plane, ship, train. You’ll see 
our new symbol on shipments that are moving fast, safely and at low, low rates! 


REA -—the most complete shipping service in the world. Look in the Yellow Pages 
for the REA office in your city. 


ANY THING, ANYTIME, ANYWHERE 


REA Express is the new name for the complete domestic and international surface and air services of Railway Express Agency. 
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QUESTIONS AND ANSWERS 


(Continued from page 16) 
turn to point of dispatch. Where, on 
the other hand, conditions are found 
contrary to those mentioned in this 
clause, tank may be rejected and re- 
turned at carrier’s own expense. 

“(E) Shipper may elect at his own 
expense to reclean interior of tank or 
accessory equipment, in which case car- 
rier will allow one hour without charge 
for the cleaning operation. Cleaning 
time in excess of one hour will be 
charged for as provided in item 140. 

“(F) Where carrier furnishes tank ve- 
hicle and shipper loads said vehicle, 
carrier will not assume any responsi- 
bility for liability for contamination of 
commodity loaded into such vehicle.” 

Under this item, both the shipper and 
carrier have certain duties to perform. 
The shipper should inform the carrier 
of the commodity to be transported and 
then, if the carrier does not have a 
tank available which has had an im- 
mediate movement of the same com- 
modity he should, under (A), furnish 
a tank which is reasonably free of the 
last commodity transported. 

If there is no tank available which 
has had an immediately prior movement 
of the same commodity offered, the car- 
rier should, under (B), so advise the 
shipper, if the shipper asks before the 
tank is dispatched for loading. 

Upon arrival for loading, the shipper 
may, under (C), inspect the tank and, 
if found to be unsuitable, may reject 
same. 

If the shipper finds the tank unsuit- 
able, he may, under (E), reclean the 
tank at his own expense. 

Subparagraph (F) absolves the carrier 
from liability for contamination, when 
the shipper has performed the loading. 

In other words, this item appears to 
require the carrier to do nothing more 
than furnish a roughly cleaned tank 
and to advise the shipper of the last 
commodity transported, if the shipper 
inquires, and to place on the shipper 
the duty to ask of what the immediately 
prior movement consisted, to inspect the 
tank before loading and to reclean, if 
found to be necessary. 

In order for you to hold the carrier 
liable you must first be able to show 
that your shipping department had per- 
formed its duties as to inspection and 
inquiries, and we doubt if this can be 
done, because if it had been done, the 
foreign matter would have been discov- 
ered and the tank either rejected or 
recleaned. 


Tariff Interpretation— 
Stopping-in-Transit— 
For Partial Unloading 


Question—Washington 


Recently, we shipped a car of material, 
which originated at our plant in Shel- 
ton, Wash., destined to a consignee in 
El Cajon, Calif., with a stop-off to partly 
unload in Los Angeles, Calif. Through 
rates were applicable through the stop- 
off point via the route we utilized. 

Our mill, in preparing the bill of lad- 
ing and stop-off information therein, in- 
advertently omitted the name of the city 
in which stop-off was to be made, but 
included the name and address of the 
consignee at the stop point. 

After the car had reached the lines 
of the destination carrier at San Diego, 
the junction point, we were notified by 


the originating carrier that the car was 
on hand at this point, awaiting further 
instructions from us, since he was un- 
able to locate the stop-off consignee at 
El Cajon. The originating carrier’s repre- 
sentative advised at this time that the 
car could be forwarded to final destina- 
tion with the consignee to unload his 
material, bill the remaining portion back 
to Los Angeles as LCL freight, after 
which the rail carrier would entertain 
our claim for recovery of the LCL 
charges on the basis of the carrier’s error 
as a result of incomplete information in 
our bill of lading. 

We agreed to this handling, due to the 
urgent need of the material at final des- 
tination but, before instructions could 
be transmitted to San Diego for release 
of the car, the El Cajon consignee re- 
quested the car be forwarded to him, 
and he arranged for the trucking of the 
remaining material to Los Angeles, ap- 
parently on the advice of the delivering 
carrier’s agent. 


We notified the originating carrier’s - 


representative of the disposition taken 
by our customer, and were advised that 
the fact that the material was trucked 
did not materially alter the situation and 
to file claim for trucking charges, which 
course we followed. 

The carrier has, subsequently, denied 
the claim, with the explanation that the 
error is directly chargeable to the fact 
that Los Angeles, Calif., was not shown 
in the bill of lading and that, under 
the circumstances, it is reasonable to 
assume that the stop-off consignee was 
located at destination city. 

We point out, however, that Pacific 
Southcoast Freight Bureau tariff No. 
194-S, which names transit privilege on 
our commodity, specifically states, in 
item 860 covering bills of lading and 
waybills preparation, that “the bills of 
lading and waybills must show the stop- 
off point and parties who are to com- 
plete loading or to partly unload.” 

We would appreciate your advice. - 


Answer 


The interstate commerce act imposes 
on the carrier the duty of issuing bills 
of lading for each shipment of goods 
delivered to him for transportation. 
Louisville & N. R. Co. v. Williams, 97 
Sou. 817; Dobbins v. Delaware, L. & W.R. 
Co., 163 N.Y.S. 849; Chicago, M. St. P. & 
P. R. Co. v. Acme Fast Freight, 336 
U.S. 465, 69 S.Ct. 692; Independent Lock 
Co. v. Acme Fast Freight, 116 N.E. 2d 
841; Valco Mfg. Co. v. C. Rickard & Sons, 
Inc., 92 A.2d 501; and Morris & Co. v. 
Southern Express Co., 189 N.Y.S. 26. 

However, in those instances where the 
bills of lading have been prepared by the 
shipper, the principle, that when a ship- 
per tenders his goods for shipment in a 
given manner the freight charges must 
be assessed accordingly, even though 
lower charges would have been appli- 
cable had the goods been tendered for 
transportation in a different manner, 
should be followed. See, in this respect, 
Dallas Cotton Exchange v. Atchison, T. 
& 8S. F. Ry. Co., 163 I.C.C. 57; Goodman 
Manufacturing Co. v. C 0, B. & Q:-R. 
Co., 21 I.C.C. 583; No¥ifiefr Milling Cé. 
v. Chicago & N. W.'°R: ©., 237 I.C.C. 
235; Sinclair Refining £Ft..Worth & 
R. G. Ry. Co., 169 I.C.C#421; and Lindsey 
Bros. Co. v. Great Northern Ry. Co., 113 
I.C.C 166. : 

The Commission sia, in Embassy Dis- 
tributing Co., Inc. v..Western Carloading 
Co., 280 I.C.C. 229, that “Where tariff 
provisions require the making of a par- 
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® THE CHANGE-OVER PLAN 

We take over all of your present truck 
and maintenance problems, help you 
reorganize your truck facilities and per- 
sonnel. We supply you with new vehicles, 
engineered and painted to your exact 
requirements, or will buy and recondi- 
tion your present fleet. 

©@ THE ADD-A-TRUCK PLAN 

As your business expands, don’t use vital 
capital for more trucks, lease new ones 
as needed. 

® THE TRUCK RETIREMENT PLAN 

As each truck in your fleet needs replace- 
ment, instead of buying a new one, lease 
it. In a few years all your vehicles are 
leased. 

® THE PILOT PLAN 

Instead of switching from ownership to 
leasing in all locations, select one loca- 
tion (or division) for a “pilot” operation 
using full-service leased trucks, compar- 
ing costs and headaches with trucks 
which you still own and maintain. 


Lease a new CHEVROLET or other fine truck. 
No investment, no upkeep, no headaches. 
LEASE FOR PROFIT—NATIONALEASE ful! 


asing supplies eve thing 


but the driver. | 


National know-how; \local, 
controls—write for literatyre. 


NATIONAL TRUCK 
LEASING SYSTEM. 


Serving Principal Cities 
in the U.S. and Canada 


23 E. Jackson Bivd., Suite W-12 Chicago, lif. 


Nationallease 
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ticular notation on the bill of lading as 
a@ condition precedent to the use of a 
rate, the shipper is bound by such pro- 
visions, and noncompliance therewith 
generally affords no basis for a finding 
that the rate legally applicable is unrea- 
sonable or unjustly discriminatory.” 

See, also, to the same effect, Dulien 
Steel Products, Inc. of Ill. v. New York, 
N. H. & H. R. Co., 287 I.C.C. 386; Crane 
Lumber & Tie Co. v. Chicago, B. & Q. 
R. Co., 289 I.C.C. 615; Miel Co., Inc. v. 
Delaware, L. & W. R. Co., 286 1.C.C 677; 
American Licorice Co. v. Chicago, M. & 
St. P. Ry., 95 I.C.C, 525; and Good-Hop- 
kins Lumber Co. v. Great Northern Ry. 
Co., 51 I.C.C. 99. 

Inasmuch as you assumed the re- 
sponsibility for preparing the bill of lad- 

and the Embassy case and cases 
cited thereafter involve the shipper’s 
oversight, and Los Angeles was not 
shown in the bill of lading, it is our 
opinion that the carrier was correct in 
assuming that the stop-off consignee 
was located at the destination city. Any 
other assumption would require the car- 
rier to know the name of every street in 
each city he serves. 


‘Freight Forwarders— 
Section 409 Contracts— 
Liability of Motor Carrier Under 


Question—Illinois 


Section 1, paragraph 3, of contracts 
between motor carriers and freight for- 
warders, deals with the responsibility 
of claims between the motor carrier and 
the freight forwarder. 

Apparently, this portion of the agree- 
ment is intended to cover the handling 
of the claims by the freight forwarders 
only, and has no bearing on the actual 
liability of the motor carrier for mer- 
chandise lost or damaged while in his 
possession. 

May we have your advice? 


Answer 


A great majority of freight forwarders 
use the services of independent local mo- 
tor carriers for the performance of 
transfer, collection, and delivery service 
and, in so doing, they contract, under 
section 409 of the act, with motor car- 
riers subject to part II of the act, for 
the transportation by the motor carriers 
of the traffic of the forwarders, subject 
to controls and standards applicable to 
arrangements between carriers and not 
those which govern the determination 
of liability between forwarders and 
shippers. These arrangements should be 
such as not to unduly prefer or prejudice 
any of the participants to the contract. 

The fact that the forwarder assumes 
the responsibility for loss or damage to 
freight, insofar as the shipper is con- 
cerned, does not in any way lessen the 
responsibility of the motor carrier in 
the event the loss or damage occurs 
while the freight is in the motor car- 
rier’s possession. 

The paragraph in question, which ap- 
pears to be nothing more than an 
agreement between the motor carrier 
and the forwarder and has no direct 
relation between claims between ship- 
pers and forwarders, reads: 

“The drayman further agrees to pro- 
vide for insurance at his own expense, 
in amount and in manner satisfactorily 
to. .. . The drayman further agrees to 
protect, save harmless and indemnify 
. . . from and against all loss and/or 
damage to freight handled hereunder 


while in the possession of the dray- 
man, ... records as to the condition 
and quantity of freight when received 
by ... from drayman or when delivered 
to drayman by ... shall be conclusive 
as between the parties hereto.” 

However, it does stipulate that 
the motor carrier will reimburse the for- 
warder for any claim he has to pay as 
a result of loss or damage occurring 
while in the possession of the motor 
carrier. 

Although the agreement does not 
specify an exact amount of liability as- 
sumed by the motor carrier, we think 
the phrase “indemnify ... for and 
against all loss and/or damage” is suf- 
ficient to make the motor carrier fully 
liable to the forwarder, regardless of 
the amount involved. 


Liability of Carrier— 


Improper Packing or Loading 
By Shipper 


Question—North Carolina 


We would appreciate your opinion as to 
whether a carrier is liable for damage 
occurring to a shipment which was 
loaded onto a carrier’s vehicle by the 
shipper. 

Under Rule 21 of National Motor 
Freight Classification, any piece weighing 
over 500 pounds shall be loaded by the 
shipper. The piece of machinery in ques- 
tion weighed 850 pounds and was placed 
on the carrier’s trailer by the shipper’s 
employes in the presence of the truck 
driver. No blocking or bracing was done 
by the shipper, although it is now evi- 
dent that some should have been used, 
nor was the shipment blocked or braced 
by the carrier. 

After loading, the carrier’s driver 
signed the bill of lading, without excep- 
tion. The shipment was subsequently 
damaged, due to shifting on the trailer, 
and a claim was filed by the consignee. 


Answer 


A case in point is Lewis Machine Co. 
v. Aztec Lines, Inc., 172 F.2d 746. The 
consignor loaded a piece of machinery 
weighing 6,000 pounds and mounted on 
skids onto the carrier’s truller. The only 
protection against shifting or tipping 
was nails through the skids into the floor 
of the trailer. The carrier made no com- 
plaint about the way the shipper had 
loaded the machine. 

The shipment arrived at the city of 
destination without damage, but, while 
the city driver was negotiating an inter- 
section at about five miles an hour, the 
machine fell from the trailer and was 
destroyed. 

The carrier contended that he was 
not at fault, as it was the consignor’s 
duty to see that the machine was suf- 
ficiently secured in the trailer so that 
it would not tip or fall over. 

In ruling in favor of the shipper, the 
court pointed out that, in view of the 
fact that the carrier is entitled to reject 
defectively loaded goods tendered for 
shipment, the rule supported by the 
weight of authority is that if the carrier 
accepts goods aglaich he knows are de- 
fectively loaded, or which, by the exer- 
cise of reasonable care he could have ob- 
served were defectively loaded, he as- 
sumes to carry the goods as they are, 
and his common-de@w liability as carrier 
attaches, and he is.subject to all the lia- 
bilities usually attaching to a properly 
loaded shipment of the same character. 

To the same effect, see United States 












































TRAFFIC WorRLD 





Phone 


the D-C terminal 
nearest you for the 
fastest and finest 
in truck service! 





TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York NT 3-3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 


Colorado Springs, Colorado ME 2-1486 


Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 


North Bergen, New Jersey UN 3-0900 


Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado Li 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts HU 5-9685 

(Marlboro, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D.C. TA 9-4040 


DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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For the freight 
shipment that demands 


Specialized 
Equipment... 
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De: got what it takes to ship it! 


If moving your freight calls for special- 
ized equipment, DC’s got it: the right 
kind, in the right place, at the right 
time! DC’s “‘top drawer” $18 million 
fleet includes four basic over-the-road 
: trailers... the type and number of 
pickup and delivery units required in 
each terminal city. Specialized equip- 
ment is one key to safe, speedy 
handling .. . and DC’s got it! 
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DENVER CHICAGO TRUCKING CO. INC. 
the ONLY DIRECT coast-to-coast carrier 
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v. Savage Truck Lines, Inc., 209 F.2d 442, 
cert. denied 347 U.S. 952, and General 
Electric Co. v. Moretz, 270 F.2d 780. 


Tariff Interpretation— 
Firearm v. Ordnance Parts 


Question—Connecticut 


We would appreciate your opinion on 
the following issue, which has come up 
between our company and a carrier in 
the New England territory. 


On a shipment of gun sights, we used 
item 14890, firearms, or parts, N.O.I.B.N., 
$rd class rating of Coordinated Motor 
Freight Classification No. 10. These fire- 
arms are used for hunting or sporting 
purposes. The carrier used item 28975, 
bomb sights or gun sights, or parts, 
N.OIBN., 2nd class rating. We do not 
feel that this is the proper item, because 
it comes under the general heading of 
ordnance, and ordnance, defined, means 
cannon or artillery, military weapons of 
all kinds. This definition is further ex- 
plained in item 29085, which reads guns, 
N.O.I.B.N., cannon, howitzers or mortars, 
bore under six inches but not less than 
% of an inch. 

Since our gun is a domestic, hunting 
or sporting firearm, having a bore of less 
than % of an inch, we are in doubt as to 
why item 28975 should apply, rather than 
item 14890. 


Answer 

Webster’s New Collegiate Dictionary 
defines ordnance as “military supplies; 
usually in the phrase ‘ordnance and 
ordnance stores,’ which includes all 
artillery with mounts, carriages, and am- 


munition, small arms, machinery and 
material for making or repairing these;” 
and a firearm as “any weapon from 
which a shot is discharged by an explo- 
sion;—usually applied to small arms.” 

Although we can find no formal ruling 
on this -subject, it is our opinion that 
the words “military supplies” and 
“usually applied to small arms” are the 
key to the proper application of items 
14890 and 28975, and that all ratings 
under the generic heading of ordnance 
should be confined to those articles 
which are, in fact, military supplies. In 
other words, item 14890 applies to all 
sporting or hunting guns, and parts, in- 
cluding sights therefor. 


Rates— 


Border Point 
As Minima 


Question—Michigan 


We ship gypsum plasters, lath, and 
wallboards, out of Grand Rapids, Mich., 
into central territory, western truck line 
territory, trunk line territory and south- 
ern freight territory. 

We would like a “down to earth” ex- 
planation of the application of border 
point rates as minima, with regard to 
the shipment of our products. 


Answer 


The “down to earth” explanation of 
the application of border point rates as 
minima is that such rates must be ap- 
plied in order to avoid fourth section 
violations. 

For a complete understanding of this 


TRAFFIC WORLD 


situation, we suggest a study of the re- 
ports of the Commission in Southern 
Class Rate Investigation, 100 I.C.C. 513, 
109 I.C.C. 300, 113 L.C.C. 200 and 128 
I.C.C. 567; Consolidated Southwestern 
Cases, 123 I.C.C. 203 and all supplemen- 
tal reports; and Eastern Class-Rate In- 
vestigation, 164 I.C.C. 314, 171 LC.C. 
481, 177 I.C.C. 156, and 203 I.C.C. 357. 


Tariff Interpretation— 


Mixed Carload Shipments— 
Incentive Rates 


Question—Massachusetts 


We have a shipment of three different 
commodity descriptions, moving under 
Trunk Line Central Territory Railroads 
tariff No. E/S-2008-F, I.C.C. No. C-137. 

Commodity “A” takes column rating 
44, subject to a 30,000-pound minimum, 
and column 47 for excess over 30,000 
pounds; commodity “B” takes column 
40, subject to a 24,000-pound minimum, 
and column 42 for excess; commodity 
“C” takes column 41, subject to a 24,000- 
pound minimum, and column 45 for ex- 
cess. 

The rates are as follows: 


Commodity 
“A” 140 cents—30,000-Lb. Min. 
119 cents—excess 
ad 181 cents—24,000-Lb. Min. 
150 cents—excess 
we * 165 cents—24,000-Lb. Min. 
134 cents—excess 


On a mixed shipment of 50,000 pounds, 
commodity “A”—10,000 pounds, commod- 
ity “B”—10,000 pounds, commodity “C,” 
what is the proper method of assessing 
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PROGEHESS 





The Port of Los Angeles will invest forty million dollars in planned 
expansion within the next five years. 


This is the price—and proof—of leadership. 


It assures a bright future of first class facilities for handling all kinds 
of cargo in volume. It coincides with a new era of labor-management 
to save money for shippers through quick turnaround. And this 
positive plan for progress is geared to a modern network of rail and 
freeway transportation between the West’s Number One Seaport 
and America’s fastest-growing market. 


Ship via the Cargo Capital of the West. It pays! 


Recently completed: M@ An advanced ‘‘push-button” system for con- 
tainer cargo. HM The nation’s first protected super-tanker terminal. 
@ An ultra-efficient grain terminal. 


Now being built: MA spacious passenger-cargo terminal to ac- 
commodate tomorrow’s giant liners. 


Scheduled: M A new facility engineered for high speed handling of 
bulk materials. HM Spacious transit and cargo sheds, the largest 
1008 feet long, al! of modern, clean-span design. MM 5000 feet of 
new wharf construction. 


Bernard J. Caughiin, 
General Manager 
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PORT OF LOS ANGELES 


Kermit R. Sadler, 1 | eS 
Traffic Manager . 


Room 1300, City Hall 
Los Angeles12, California 
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charges? Should excess column rates be 
assessed on commodities “B” and “C,” 
with commodity “A” being rated at 140 
cents for 30,000 pounds and 119 cents for 
excess, under Rule 10 of Uniform Freight 
Classification No. 6? 


Answer 


The pertinent portion of Rule 10 pro- 
vides that: “The articles will be charged 
at the actual ... weight and at the 
straight carload ... commodity rate... 
applicable to each article. The carload 
minimum weight will be the highest pro- 
vided for any article in the mixed car- 
Meds 

It is our understanding that the rate 
which is subject to the specified mini- 
mum weight applies to that portion of 
the commodity, on which it is published 
to apply, which does not exceed the 
published minimum weight, and the 
other rate applies only on that portion 
of the weight of the same commodity 
which exceeds the minimum weight to 
be used in connection with the first rate. 


There is nothing in Rule 10 relating 
to incentive rates and, in your particular 
problem, the rates to apply on commod- 
ities “B” and “C” should be those apply- 
ing in connection with the published 
minimum weight of each commodity. In 
other words, the excess column rates 
can not be applied on commodities “B” 
and 3° 


Rates— 


Export v. Domestic 


Question—Wisconsin 


In Krakuer-Zork Co. v. New York 
Central R. Co., 190 I.C.C. 497, the Com- 
mission ruled that export rates should 
not exceed domestic rates, including the 
usual port charges—everything else being 
equal, 

This principle was affirmed on appeal 
by the Circuit Court of Appeals, fifth 
circuit, on December 5, 1935, in 80 
F. 2d 144. 

We find that this case has not been 
cited again by the Commission, federal 
courts, carrier, nor shipper. Regardless 
of this, is the principle stated by the 
Commission, in the above named case, 
still valid? 


Answer 


The Commission, in the Krakuer-Zork 
case, said: 

“,.. Domestic rates are not necessarily 
proper measures of reasonable export 
rates on the same commodities, but 
where, as here, the transportation serv- 
ices in connection with the two classes 
of traffic are practically identical, ex- 
cept for an additional switching service 
in connection with the export traffic, the 
export rates should not exceed the do- 
mestic rates, plus a reasonable charge 
for the switching service. Riverside 
Portland Cement Co. v. Director Gen- 
eral, 92 I.C.C. 667, 670; New Orleans Ex- 
port Co. v. Atlantic Coast Line R. Co., 
163 I.C.C. 601.” 

Also, in Truscon Steel Co. v. Balti- 
morg & O. R. Co., 191 LC.C. 99, the 
Commission said: 

“Complainant insists that an export 
rate in excess of the domestic rate on 
the same commodity is an abnormality 
which requires special justification. We 
have repeatedly stated that this circum- 
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stance alone does not establish the un- 
reasonableness of an export rate... .” 

And, in Hyman-Michaels Co. v. Bal- 
timore & O. R. Co., 238 I.C.C. 353, the 
Commission also said: 

“There is nothing inherent in export 
traffic entitling it to lower rates than 
domestic traffic. Corn to New Orleans, 
La., 198 I.C.C. 615. Nevertheless, export 
class or commodity rates lower than the 
domestic rates doutless will continue to 
be established if beneficial to the ship- 
ping interests and the railroads. When 
that consideration is not present, the 
maintenance of export rates on the same 
or other commodities, belonging for 
rate-making purposes in the same group, 
higher than the domestic rates is not 
unusual... .” 

As can be seen from the above cases, 
the Commission would consider each 
case on its own merits and there could 


very well be cases where export rates 
higher than domestic rates would be 
reasonable. 


Writ of Certiorari— 


Effect of Denial 
By Supreme Court 


Question—Georgia 


Decisions of state courts have been 
cited and, in numerous instances, you 
say that writs of certiorari were denied 
by the Supreme Court of the United 
States. Will you explain the effect of a 
denial of a writ of certiorari on a state 
court’s decision. 


Answer 


With respect to the effect of a denial 
of a writ of certiorari by the Supreme 








or the Secretary, National Harbours Board, 
the nearest Canadian Government Office. 
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Court, see State of New York v. New 
York Cent. R. Co., 95 I.C.C. 119, wherein 
the Commission said: 

“The decision of the highest court of 
the state having been in favor of the 
right or immunity under the federal 
statute especially set up by defendant, a 
writ of error from the Supreme Court 
of the United States could not be sued 
out, and the state commission petitioned 
that court for a writ of certiorari (act 
of September 6, 1916, 39 Stat. 726, c. 448) 
upon which to secure in that tribunal 
@ review of the federal question. The 
petition was denied, 258 U.S. 621, and the 
pending complaint was then filed. While 
the withholding of the discretionary writ 
of certiorari did not imply an affirmance, 
it left outstanding the decision of the 
state court of last resort, under which 
complainants and others are, at least for 
the time being, concluded from further 
recourse to the state commission.” 

The last sentence of the above quote 
very adequately spells out the answer to 
your question. 


From Our 
Readers 


Rates on Government Traffic 
Pittsburgh, Pa. 


Per my letter on section 22 rates and 
your comments in the November 18 
issue, not to prolong the matter but it is 
interesting to know that from here on in 
if industrial traffic people can get mili- 
tary transportation department railroad 
statistics they will have figures that 
supersede Class I railroads’ own figures. 

I also note by an address delivered 
during the NDTA Forum at the NDTA 
national convention in Denver that the 
Assistant Secretary of Defense stated: 
“In improving its how-to-buy techniques, 
the government has discovered that in- 
creased competition almost always re- 
sults in the reduction of procurement 
costs.” I am glad to note that the gov- 
ernment has finally discovered this tru- 
ism of the “free enterprise” system. This 
is exactly what I had in mind—if the 
government buys on a delivered basis 
and industry has to pay the transporta- 
tion costs, industry quickly will discover 
the lowest over-all costs because of com- 
petition for the business between the 
various producers and interested carriers. 

To answer another point brought out 
by your comments to my letter, as far 
as I know there has been no legislation 
sponsored to the effect that government 
purchases should be on an F.O.B. deliv- 
ered basis, freight prepaid, as I sug- 
gested. Also, to my knowledge there has 
been no trial of this type of an arrange- 
ment, at least by a general order to this 
effect; and, if there were a trial con- 
ducted, of all things, during or slfortly 
after a war 15 years ago, I would think 
that another more fair trial period would 
be in order.—ArtTHUR C. Roy, Director of 
Trafic, Pennsylvania Sand Glass Cor- 
poration, Two Gateway Center. 
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Defense Department’s New 
Supply Agency to Manage 
Traffic, Transportation 


A Department of Defense directive 
(No. 5105.22) which sets up a De- 
fense Supply Agency to provide “the 
most effective and economical sup- 
port of common supplies and services 
to the military departments and 
other DOD components” places the 
Military Traffic Management Agency 
under a DSA director for logistics, 
to whom MTMA will report. 


In the directive, “common supplies” 
are designated as items of supply which 
a single agency can procure for all mili- 
tary services, instead of having each 
service procure the things used by all 
services. “Common services” are defined 
as “those services directly associated 
with the supply management function.” 


The logistics division of DSA has as- 
signed to it the following “transporta- 
tion” duties: 


“Arrange for transportation for initial 
distribution of stocks from supplier to 
point of storage, from point of wholesale 
storage or supplier direct to consumer, 
and for redistribution between wholesale 
storage points.” 

Under “traffic management,” the first 
assignment is to: 


“Direct, control and supervise the per- 
formance of all functions incident to 
the effective and economical procure- 
ment and use of freight and passenger 
transportation service from commercial 
for-hire transportation companies (in- 
cluding rail, highway, air, inland water- 
way, coastwise and intercoastal carriers) 
operating between points in the conti- 
nental United States. (Reference to 
coastwise and intercoastal commercial 
transportation is not intended to affect 
those responsibilities for ocean carrier 
functions assigned to Military Sea Trans- 
portation Service, but has reference to 
the traffic management authority neces- 
sary to determine the proper mode of 
shipment. Reference to air carriers is 
not intended to affect those responsibili- 
ties for procurement of contract airlift 
Service assigned to military Air Trans- 
port Service.)” 


There follows, in 22 numbered para- 
graphs and six lettered subparagraphs, 
assignments of functions having to do 
with every phase of traffic management 
from a simple directive (No. 15) “Main- 
tain tariff files,” to an assignment (No. 2) 
to “advise and assist, by the application 
of adequate. cost, rate and traffic data 
services” procurement agencies, produc- 
tion activities, distribution agencies, site 
selection authorities, fiscal agencies and 
“appropriate agencies” as to the effect 
of packaging and packaging costs on 
transportation and distribution costs and 
the utilization of transportation equip- 
ment. 
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Traffic and transportation news 
too late to classify in this issue 


The logisics division of DSA will also 
“negotiate, as necessary, with all for-hire 
commercial carriers of cargo or passen- 
gers or their rate-making agencies for 
the classifications, rates, fares, charges, 
rules and regulations” to carry out an- 
other assignment, which was to “deter- 
mine or establish proper freight classi- 
fication and freight and passenger rates, 
fares, charges, rules and regulations for 
DOD traffic.” 

In furnishing copies of the directives 
to traffic officers of member lines, the 
Association of American Railroads said 
that the headquarters of the DSA would 
be at Cameron, Va., and that when cer- 
tain construction now contemplated was 
completed, “there is a strong possibility 
that eventually Military Traffic Manage- 
ment Agency offices will be moved from 
Gravelly Point (Va.) to Cameron.” 


A spokesman for the DOD said that 
the directive would make no change in 
the operations of agencies such as the 
MTMA. He said such agencies would 
now be designated “field agents” and 
instead of reporting through the chain 
of command to the Secretary of Defense 
as of now, would report directly to Gen. 
Andrew T. McNamara, director of DSA. 


C & E | Control Pleas Set 
For Joint Hearing by ICC 


The Commission has assigned for 
hearing on January 16 rival applications 
of the Missouri Pacific Railroad Co. and 
the Louisville & Nashville Railroad Co. 
for authority to acquire control of the 
Chicago & Eastern Illinois Railroad Co. 
The hearing will be held before Examiner 
Hyman J. Blond at the Commission in 
Washington, D.C. 


Assignment of hearing was by an or- 
der issued by Commissioner Kenneth 
H. Tuggle in Finance No. 21755, Missouri 
Pacific Railroad Co.—Control—Chicago 
& Eastern Illinois Railroad Co., and 
Finance No. 21773, Louisville & Nashville 
Railroad Co. et al—Control—Chicago & 
Eastern Illinois Railroad Co. 


The proceedings involve separate ap- 
plications of the “Mo-Pac” and the 
L & N for authority to acquire stock 
control of the C & E I. The Missouri 
Pacific is seeking single control of the 
C & EI and the L & N is seeking single 
control or, as an alternative, joint con- 
trol with the Missouri Pacific (T.W., 
Sept. 30, p. 11 and Sept. 23, p. 95). 

The order directed that the applicants 
make available at the hearing a com- 
petent witness or witnesses for examina- 
tion on all material and relevant facts 
recited in the applications. Any party 
desiring to be notified of-any change in 
the time or place of the hearing must 
inform the Commission to that effect by 
notice which must reach the Commis- 
sion within 10 days from the date of 
service of the instant order (Decem- 
ber 7). 


Treasury Orders Studies 
On Depreciation for Rails, 
Aircraft Manufacturers 


Revenue depreciation studies of 
the railroad industry and the air- 
craft and parts manufacturing in- 
dustry, looking toward promulgation 
early in 1962 of revised depreciation 
schedules for major assets, are to be 
undertaken by the Internal Revenue 
Service. 


Secretary of the Treasury Douglas 
Dillon made the announcement Decem- 
ber 6, listing at the same time four other 
industries for such study—automobile 
manufacturers, electrical machinery and 
equipment manufacturers, metal-working 
machinery and machine tools, and steel 
mills. He called the studies of these six 
“part of the department’s review of 
depreciation schedules for all industries.” 

“The six were selected,” the Treasury 
Department said, “because they are large, 
basic industries and because, among 
them, they represent major types of 
U.S. business activity. They also differ 
widely in their level of automation and 
their recent experience with technologi- 
cal change. 

“These studies will, therefore, provide 
a broad range of information on actual 
and prospective technological change 
and rates of obsolescence of capital 
equipment of industry in general. This 
information will be used by the Treasury 
to supplement its own statistical studies 
of current depreciation practices. 

“The department expects to announce 
revised depreciation schedules for the 
major assets for all industries by the 
spring of 1962. No change will be made 
in depreciation guideline for any specific 
industry prior to that date. 


“Additional engineering studies cover- 
ing other industries will be started as 
soon as possible. In cases where they 
are not completed prior to announce- 
ment of the revision, the information 
developed will be used to make adjust- 
ments in the new depreciation schedules, 
where the studies show justification for 
such changes. a 

“Studies of this nature will be a con- 
tinuous part of the process of keeping 
the depreciation schedules as realistic 
as possible in the light of technological 
changes.” 

Secretary Dillon said the six-industry 
study was scheduled to be completed by 
the latter part of January. He said he 
was asking each of the approximately 
50 companies and associations involved 
to cooperate with the IRS engineers in 
order to meet the deadline. 

The Treasury recently made revisions 
in the depreciation schedules for textile 
equipment. The new schedules permit 
textile companies to have larger deprecia- 
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Heads full of carrier go-how. To shippers, the job of moving 2200 
goods can seem immensely complicnted—or marvelously Chri stm aS 
simple. Depends on a number of factors: time, route, rates, 7 
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shipping counsel and service. 
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The facts of life of private carriage are often 
a jolt. But it’s better for a shipper to ac- 
quaint himself with them before rather than 
after taking the leap into do-it-yourself 
trucking. Items like those shown above tell 
part of the story. Others are not so apparent. 

Tied-up capital is one. Diversion of ex- 
ecutive time, another. Lack of experience 
in the complicated job of providing effi- 
cient transportation services, still another. 





1616 P Street, N.W., Washington 6, D.C. 


The high cost of do-it-yourself trucking 





The businessman has a big job to do. His 
own. The job of operating trucks and a 
whole trucking system is best handled by 
America’s responsible, service-geared, for- 
hire common carriers with their flexible, 
custom-tailored shipping programs. If you 
have a transportation problem, talk to a 
representative of the common carrier in- 
dustry. T’o get all the facts, write us today 
and arrange for a meeting. 


REGULAR COMMON CARRIER CONFERENCE 


of the American Trucking Associations, Inc. 
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tion deductions and lower taxes each 
year during the “useful life” of the 
equipment. 


Public Interest Paramount 
In ICC Decisions on Rail 


Consolidations, Freas Says 


The railroad merger and consoli- 
dation proceedings pending before 
the Commission would be decided by 
the Commission on the basis of the 
paramount public interest and not 
on any preconceived idea that merg- 
ers were necessarily beneficial or 
that, conversely, they were evils to 
be avoided, Commissioner Howard G. 
Freas said in a speech prepared 
for delivery on December 7. 


Each case would be decided on the 
record made, with opportunity for all 
to participate and with the public in- 
terest always foremost, the senior ICC 
commissioner said. The speech was pre- 
pared for delivery in Los Angeles at a 
meeting of the Traffic Managers Con- 
ference of California. 

Commissioner Freas took the occa- 
sion of his return to his home state to 
invite the conference members to join 
with the Commission in observing the 
seventy-fifth anniversary of the Com- 
mission which will begin April 5—the 
date when the “act to regulate com- 
merce” became effective in 1887. 

Using the “Changing Transportation 
Scene” as his theme, Commissioner 
Freas reviewed the history of the Com- 
mission and transportation and the 
changes of the last 75 years. 

“In the early days of the Commis- 
sion’s experience,” Commissioner Freas 
said, “substantially all for-hire trans- 
portation was regulated. There was 
little proprietary hauling. 

“Today, a large portion of our com- 
mercial transportation is unregulated. 
A regulated industry is trying to survive 
and give adequate service in the face 
of a steadily decreasing proportion of 
the country’s domestic traffic. This re- 
sults in competition which exceeds that 
healthy and desirable kind under which 
services are improved and rates are 
held to economical levels. Formerly, 
the emphasis in the rate field was on 
preventing charges that were exorbitant 
or excessive. Now, it is upon preventing 
those that are destructive. 

“Complaint cases involving rates for 
the future and reparation have almost 
entirely given way to proceedings having 
for their objective the avoidance of 
ruinous competition. The inevitable 
concomitant of this change has been a 
shifting in emphasis from value of serv- 
ice to cost considerations, a shift com- 
pelled by necessity. It is this change in 
the transportation pattern from regu- 
lated to unregulated service also that has 
brought about the unprecedented num- 
ber of enforcement proceedings and ré- 
quires perpetual vigilance against loop- 
holes that make enforcement difficult. 

‘More Regulation’ 

“In general, most of the things about 
which I have talked entail more regula- 
tion rather than less. I have the utmost 
sympathy for reducing the amount of 
regulation in the transportation indus- 
try. However, I believe that wherever 


LATENEWS 


the overriding public interest requires 
regulation our primary objective should 
be to see that it is fairly and justly— 
though not necessarily uniformly—ap- 
plied to all segments of the industry. 

“The regulatory burdens which the 
transportation industry bears are fre- 
quently overstated. Transportation 
sometimes is pictured as being enchained 
in archaic regulations while other indus- 
tries in general are free. This makes 
good publicity but is not very factual. 
Merely to brand something ‘archaic’ does 
not make it so. 

“It would be much more helpful to 
have a specific documentation of the al- 
leged shortcomings with constructive 
recommendations for their elimination. 
Moreover, other industries are likewise 
subject to varying degrees of regulation. 
Mention may be made of the Sherman 
act, the Robinson-Patman act, the acts 
administered by the Federal Trade Com- 
mission, the Securities and Exchange 
Commission, and the Food and Drug 
Administration and numerous 
laws. 

“It is not simply a case of for-hire 
carriers operating behind an ‘iron cur- 
tain’ while other industries are left to 
roam ‘the land of the free and the 
home of the brave’” 

Most of these matters had been the 
subject of numerous studies, Commis- 
sioner Freas said. 


Transport Studies 

“In fact,” he said, “it is frequently 
said that transportation is being stud- 
ied to death. At times it may appear 
that the government is slow in react- 
ing to the people’s wishes.” 

On this subject, Commissioner Freas 
quoted the late speaker Sam Rayburn, 
one-time chairman of the House in- 
terstate and foreign commerce commit- 
tee, as saying: 

“The big storm for or against meas- 
ures comes from a small minority, and 
Congress wants to wait around and 
see not only whether these changes 
are necessary, but whether they are 
wise, whether they would be in the 
public interest. Congress must deter- 
mine by legislative procedure what it 
thinks is in the public interest, after 
hearings in committees, debates on the 
floor, and so forth. 

“But on this thing of responding to 
public wishes—sometimes we find out 
that what seems to be a public wish 
really is only that of a small minority. 
We determine that it is not in the 
public interest, so we don’t enact it.” 

Commissicner Freas made his remarks 
about railroad merger and consolida- 
tions after noting that in 1958 the Com- 
mission publicly announced a policy of 
encouraging railroad consolidation pro- 
posals where they would produce sub- 
stantial economies without sacrificing 
service to the shippers or otherwise 
affect the public interest adversely. 

Commission Procedure 

Discussing changes in Commission 
procedure, Commissioner Freas said: 

“In the past 75 years, there have 
been numerous organizational changes 
in the Commission in order to keep pace 
with changing conditions. In the sec- 
ond annual report of the Commission 
it was stated: 

“*The commissioners themselves exer- 
cise a general control over all the busi- 
ness of the Commission. They personally 
examine all complaints received, hear 
the trial of all controversies, conduct 
investigations, prepare all reports made, 


other: 
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decisions rendered, and orders and cir- 
culars issued, allow subpoenas duces 
tecum, carry on the correspondence re- 
lating to the action and duties of car- 
riers and the rights of shippers, and 
various other things.’ 

“Unfortunately today it is not physi- 
cally possible for the commissioners to 
do all of this personally. Some years ago 
the Commission sought and obtained au- 
thority to divide itself into divisions 
composed of three commissioners and 
to permit examiners to hold hearings. We 
now have over 100 hearing examiners 
who conduct most of the hearings. Much 
of the correspondence is handled by bu- 
reau directors and by the secretary of 
the Commission. 

“However, until recently the Commis- 
sion or a division thereof did issue all 
final reports in formal contested pro- 
ceedings. Several months ago we obtained 
authority from Congress to establish 
boards to decide publicly heard cases. We 
have now established boards of employes 
to issue some reports in formal] proceed- 
ings which were previously decided by a 
division of the Commission. 

“None of these boards will decide pro- 
ceedings of general transportation im- 
portance. In every instance, and this 
applies to any matter handled by any 
board at the Commission, there is a 
right of appeal to a division of the Com- 
mission composed of three commissioners. 
On matters of general transportation im- 
portance there is always an appeal to 
the entire Commission. This organiza- 
tional change should give individual com- 
missioners more time to devote to major 
transportation problems and to cope with 
the ever-increasing workload.” 


Two Teamster Officials 
Charged With Conspiring 


For Payoffs From Truckers 


The Department of Justice an- 
nounced that officials of two Team- 
sters’ Union locals in Philadelphia 
were indicted there December 6 on 
charges of demanding and receiving 
illegal payoffs from trucking com- 
panies and conspiring to use the 
money to pay legal expenses of an- 
other Teamster official, under indict- 
ment on state charges of defraud- 
ing his local. 


Charged in indictments were Lawrence 
J. Mullen, secretary-treasurer of local 
161, and Joseph Westenberg, an organ- 
izer for local 107. 

One of the seven counts in the in- 
dictment returned by the federal grand 
jury charged both men with conspiring 
to demand and receive money from em- 
ployers, in violation of the Taft-Hartley 
act, Attorney General Robert F. Ken- 
nedy said, adding: 

“The following six counts charged 
either Mullen or Westenberg with de- 
manding or receiving payments ranging 
from $100 to $2,000 from various em- 
ployers. Including the conspiracy count, 
in which both were named, Westenberg 
was named a defendant in five counts 
and Mullen in three. 

“The men conspired to use the money 
to pay legal expenses of Raymond Cohen, 
secretary-treasurer and business man- 
ager of local 107, the indictment said. 
Cohen is awaiting trial in Philadelphia 
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Bulkhead Flat car for plasterboard shipments. 


Car-Pac car is designed for canned goods, 
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Damage Free car for appliances, auto parts 


and similar commodities. 








Triple Hopper Car for coal, ore and rock. Air-slide covered hopper car used for bulk 


shipment of flour and sugar. 
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Multi-level Auto Cars... bi-level for Insulated Cookie Box is specifically engi- 
trucks and larger cars; tri-level for neered for movement of bakery goods. 
standard and smaller automobiles. 
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Covered Hopper is ideal for gilsonite and gil- 





sonite coke, perlite, cement, salt; larger size 
cars are used for grains. 








Whatever the size, shape, form or weight of your freight, 
investigate the equipment and services provided by 
Rio Grande. 
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R. KNOX BRADFORD, Vice President—Traffic 
Rio Grande Bidg., Denver, Colorado 
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NEW! 


TANK CAR FOR PNEUMATIC 
HANDLING OF BULK CEMENT 


PS AIRJET” 
RAIL CAR 


HELPS SAVE CLOSE TO A CENT IN HANDLING COST 
ON EVERY CUBIC FOOT OF CEMENT YOU MOVE! 





THE NEW P-S AIRJET TANK CAR adds a new dimension to 
economical, pneumatic handling of bulk cement. The AirJet 
will accommodate 400 barrels of cement in a 70-ton car and 
500 barrels in a 90-ton car. AirJet Cars can be loaded by 
gravity through tight-sealing circular hatches on the top of 
each 800 cubic foot tank. You can unload the AirJet directly 
into trailers, storage bins or silos. All you need is a 4” 
discharge hose and a supply of compressed air. 

NO COSTLY MECHANICAL UNLOADING EQUIPMENT 
NEEDED. No screw conveyors, bucket elevators or other 
hard-to-maintain, expensive equipment required. One major 
cement handler reports savings of nearly one cent per 

cubic foot in his handling costs. 


THE AIRJET UNLOADS CLEAN AND FAST. Its patented 
aeration system makes it virtually self-cleaning. Waste is 
reduced substantially and so is the possibility of contamination 
to following loads. The AirJet Car can be emptied by one 
man in less than one hour or in about one-third the time 
required to unload a conventional covered hopper car. 


THE AIRJET IS VERSATILE. Products varying in density from 
16 pounds to 168 pounds per cubic foot have been handled 

by the AirJet system. And, though this is not a limit, 
materials have been moved at a rate of 40 cu. ft. per minute 
over distances of up to 1400 feet including a 100 foot rise. 
Nearly any powdered or granular material and most pelletized 
products can be handled. Stainless steel tanks or special tank 
linings can be furnished to meet customer specifications. 

THE AIRJET TANK CAR IS AVAILABLE FOR SALE OR LEASE. 
For full information on both methods of acquisition and for 
greater detail on the car, call or write Pullman-Standard. 




















AirJet Pressure Tank Cars can be 
Wialior-lel-teMelig reat masicolt| deem Mme ltt 
charge line into trailers, silos or 
storage bins by utilizing either the 
rail car compressor, trailer com 
pressor or a stationary unit. 
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on state charges of conspiracy to de- 
fraud local 107. His indictment, returned 
September 19, 1959, was based on records 
obtained by the Senate rackets com- 
mittee 


“According to the indictment, Mullen 
and Westenberg conspired from May 31, 
1960, to the present to demand and 
receive the unlawful payments from 
various employers. ‘They formed the 
‘Teamsters League of Philadelphia and 
Vicinity’ as a means of applying the 
payments to Cohen’s legal expenses, the 
grand jury said. 

“On October 6, 1960, the league spon- 
sored a $100-a-plate testimonial dinner 
for Cohen, which was attended by several 
hundred persons. 

“The indictment charged Mullen with 
demanding $2,000 from Motor Transport 
Labor Relations, Inc., of Philadelphia in 
July, 1960, and $1,000 from the Mack 
Transportation Co., of Philadelphia, in 
August, 1960. 

“Westenberg was charged with re- 
ceiving $200 from Farrugio’s Bristol and 
Philadelphia Auto Express, Inc., of Phila- 
delphia, and $100 from Shulman, Inc., 
Philadelphia, in September, 1960, and re- 
ceiving $100 each from Michael J. Bobb, 
Inc., Philadelphia, and the Oostdyk 
Trucking Co., Inc., Philadelphia, in Oc- 
tober, 1960. 

“Maximum penalty for conviction on 
each count would be a year in prison 
and $10,000.” 


AC & Y Directors Endorse 
Norfolk & Western Proposal 


To Purchase All Its Stock 


The board of directors of the Ak- 
ron, Canton & Youngstown Railroad 
announced December 7 that it had 
approved and agreed to recommend 
to stockholders a proposal by the 
Norfolk & Western Railway to pur- 
chase all outstanding A C & Y stock. 


Stuart T. Saunders, president of the 
N & W, and H. B. Stewart, Jr., chairman, 
and chief executive officer of the AC & Y, 
said in a joint announcement that the 
N & W had offered $6.5 million for all 
outstanding A C & Y stock. 

The proposal is contingent on ac- 
ceptance by holders of 80 per cent of 
A C & Y common stock and approval of 
the Interstate Commerce Commission of 
N & W acquisition of the A C & Y, as 
well as the N & W’s pending unification 
plans including the Nickel Plate and 
Wabash railroads, according to the two 
officers, who added: 

“A C & Y has agreed to withdraw its 
petition for inclusion in the proposed 
unification of the N & W, Nickel Plate 
and Wabash. The N & W has agreed 
that it will make a prompt application 
to the ICC for authority to acquire con- 
trol of the A C & Y.” 

All Mileage in Ohio 

The A C & Y extends 171 miles be- 
tween Delphos (near Lima) and Moga- 
dore, 7.6 miles east of Akron, with all 
its mileage within Ohio. The principal 
city served is Akron, but the railroad 
connects at four points with the Nickel 
Plate, which serves Canton. It also con- 
nects at Chatfield with the Sandusky 
line of the Pennsylvania Railroad, which 
the N & W is seeking to purchase as a 
part of its enlarged system. 


LATENEWS 


The A C & Y, a Class I railroad whicn 
will observe its fiftieth anniversary in 
1962, connects with seven other trunk 
line railroads. 

“Extending across northern Ohio, the 
A C & Y handles carload traffic almost 
exclusively and has been a consistent 
earner,” the road said. “It has a divi- 
dend payment record dating back to 1947, 
an unbroken profit record since 1938, 
and has reported average annual eurn- 
ings of $278,000 over the past five years.” 

Concerning the purchase proposal, Mr. 
Saunders said: “The A C & Y is a valu- 
able property and would be both a sound 
investment and good operating prop- 
erty for the Norfolk & Western. AC & Y 
is a bridge line in the real sense of the 
word. It is an important connection of 
the so-called Alphabet route between the 
midwest and Atlantic ports. 


A C & Y¥ Physical Assets 

The A C & Y says its physical assets 
include a classification yard and diesel 
shop at East Akron, 229 miles of track, 
17 diesel locomotives, 1,600 cars, an eight- 
story office building and considerable 
industrial acreage. 

The road was organized in 1907 by 
H. B. Stewart, father of the present chief 
executive, and Frank A. Seiberling, 
founder of Goodyear Rubber Co. The 
first train operated in 1912. In 1920 the 
road acquired the old Northern Ohio, 
running from Akron to Delphos. 

The N & W said that if the ICC ap- 
proved the transaction, it also would 
acquire with this purchase a quarter in- 
terest in the Akron & Barberton Belt 
Railroad, a switching railroad serving 
the Akron and Barberton areas. 


Ford K. Edwards Retained 
By New York to Make Study 


Of Finances of New Haven 


The Office of Transportation of 
New York has retained Dr. Ford K. 
Edwards, Washington, D.C., trans- 
portation consultant and former 
principal economist of the Inter- 
state Commerce Commission, to 
make a “high priority” study of the 
finances of the long-ailing New Ha- 
ven Railroad. 


Governor Rockefeller .said the study 
had been given “highest priority” in the 
belief that cost-revenue information on 
the road’s various services was essential 
to any evaluation of its future. It was 
understood that consideration would be 
given to the extent to which passenger, 
commuter and freight service had been 
responsible for the New Haven’s failing 
condition. 

Although the railroad in 1959 and 
earlier this year was voted substantial 
tax relief by the New York legislature 
in an effort to maintain a sound finan- 
cial footing for the road, the New 
Haven entered into bankruptcy proceed- 
ings in July, and since has been ad- 
ministered by trustees (T.W., July 29, 
pp. 14 and 22). 

Gov. Rockefeller said the railroad trus- 
tees and the regulatory agencies of New 
York, Connecticut, Rhode Island and 
Massachusetts had agreed to cooperate 
in the study. 

Dr. Edwards, formerly director of the 
ICC’s Bureau of Accounts, told TRAFrFIc 
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WorLD on December 7 that the study 
should be completed by the end of 
March. He will be assisted by staff mem- 
bers of the Office of Transportation and 
others, and will travel between New 
York, New Haven and Washington in 
the course of the survey. Dr. Edwards 
said the study was now under way. 


Carloadings Totaled 573,701 
In Week Ended December 2 


Loadings of revenue freight in the 
week ended December 2 totaled 573,701 
cars, the Association of American Rail- 
roads announced. It said that this was 
an increase of 78,612 cars, or 15.9 per 
cent, above the preceding week. 

The loadings represented an increase 
of 50,765 cars, or 9.7 per cent above the 
corresponding week in 1960, but a de- 
crease of 75,881 cars, or 11.7 per cent, 
below the corresponding week in 1959, 
the AAR said. 

Loadings by commodity groups for the 
week ended December 2, as compared 
with the corresponding week of last year 
and the preceding week of this year, 
follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 


Dec 2, ‘61 Week 1960 Week 


Miscellaneous 307,565 741 16.9 1 
Coal 110,914 17.2 1 16.2 | 
Coke 7,598 34.2 1 3.6 | 
Ore 22,451 68.5 | 19.4D 
Forest Products 37,658 10.7 | 18.9 1 
Merchandise LCL 25, 17.7D 13.3 1 
Grain & Gr. Prod. 

(Total) 57,712 8.6 I 33.9 | 

Western Dists. 

Only 35,777 69 | 30.9 | 

Livestock (Total) 4,237 12.1D 441 


Western Dists. 
Only 3,274 
I—Indicates Increase. 


13.9 D 1.1D 
D—Indicates Decrease 


The AAR said all districts reported 
increases compared with the correspond- 
ing week in 1960, and that compared 
with the corresponding week in 1959, all 
districts reported decreases except the 
Pocahontas. Cumulative loadings in 
1961, compared with 1960 and 1959, were 
given as follows: 


1961 1960 1959 


First 13 Weeks 6,383,184 7,576,749 7,557,753 
Second 13 Weeks 7,208,578 8,113,041 8,710,635 
First 26 Weeks 13,591,762 15,689,790 16,268,388 
Third 13 Weeks 7,491,756 7,590,204 7,149,676 
Four weeks of Oct. 2,580,437 2,557,643 2,332,279 
Four weeks of Nov. 2,310,201 2,203,062 2,403,680 
Week of Dec. 2 573,701 5 649,582 


48-Week Total 26,547,857 28,563,635 28,803,605 





Piggyback Totals 

“There were 10,260 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended -November 
25 (which were included in that week’s 
over-all total,” the AAR said. “This 
was an increase of 1,052 cars, or 11.4 per 
cent, above the corresponding week of 
1960 and an increase of 2,908 cars, or 
39.6 per cent, above the 1959 week. 

“Cumulative piggyback loadings for 
the first 47 weeks of 1961 totaled 533,- 
917, for an increase of 28,971 cars, or 
5.7 per cent, above the corresponding 
period of 1960 and 156,473 cars, or 41.5 
per cent, above the corresponding period 
in 1959. There were 58 Class I US. 
railroad systems originating this-type 
traffic in the current week, compared 
with 54 one year ago and 50 in the 
corresponding week in 1959.” 
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Keeping the wheels turning 
under your shipments 


In 1960, over 60% of all the new freight cars U. S. railroads 
bought were ‘‘Roller Freight’’—freight cars on roller 
bearings instead of friction bearings. And by putting 
more and more of these cars on Timken® tapered roller 
bearings, the railroads are taking another big stride to 
give shippers better, prompter service. 

Cars on Timken tapered roller bearings roll more than 
a hundred million miles between car setouts caused by 
overheated bearings. 

More and more railroads are joining the switch to 
“Roller Freight’’. 110 railroads and other freight car own- 
ers now have over 85,000 cars on Timken bearings in 
service or on order. They’re out to lick the hot box prob- 


lem—No. 1 cause of freight train delays—and 
give shippers the best service ever. The Timken Roller 
Bearing Company, Canton 6, Ohio. 


HEAVY DUTY 


[TIMKEN 


TAPERED 
ROLLER BEARINGS 
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The Week in Transportation 


Class | Roads’ Estimated 
Net Income for October 


Reported as $73 Million 


Estimated net income of Class I 
railroads in October, 1961, amounted 
to $73 million, as compared with $55 
million in October, 1960, and $50 mil- 
lion in October, 1959, according to 
reports filed by the carriers with the 
Bureau of Railway Economics of the 
Association of American Railroads 
and made public December 5 by the 
AAR. 


Class I railroads are those with 
annual gross revenues of more than 
$3 million; these lines, the AAR 
states, handle more than 99 per cent 
of railroad freight and passenger 
service. 


“Net income for the first 10 months 
of 1961,” said the AAR, “was estimated 
at $255 million, as compared with net 
income of $359 million in the correspond- 
ing period of 1960 and net income of $443 
million in the corresponding period of 
1959. 

“Net railway operating income of 
Class I railroads in October, 1961, before 
deduction of interest and other fixed 
charges, was $90 million, as compared 
with $70 million in October, 1960, and $67 
million in October, 1959. For the first 
10 months of 1961, net railway operating 
income totaled $407 million, as compared 
with $503 million for the first 10 months 
of 1960 and $615 million for the cor- 
responding period of 1959. 

“In the 12 months ended with Octo- 
ber, 1961, the railroads’ rate of return 
averaged 1.78 per cent. Rate of return, 
calculated on net railway operating in- 
come, is based on the average value of 
road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including mate- 
rials inventories and cash, less accrued 
depreciation. 

“Total operating revenues in the first 
10 months of 1961 amounted to $7,616 
million, as compared with $8,029 million 
in the same period of 1960, a decrease of 
5.1 per cent. Operating expenses in the 
first 10 months of 1961 amounted to 
$6,053 million, as compared with $6,350 
million in the corresponding period of 
1960, a decrease of 4.7 per cent. 

“There were 30 Class I railroads that 
failed to earn their fixed charges in 
the first 10 months of 1961, of which 
22 were in the Eastern District, six in 
the Southern Region, and two in the 
Western District. 

“Class I railroads in the Eastern Dis- 
trict in October, 1961, had an estimated 


net income of $24 million, compared with 
a net income of $17 million in October 
1960, and a net income of $10 million 
in October, 1959. In the first 10 months 
of 1961, their estimated deficit was $39 
million, compared with a net income of 
$66 million in the first 10 months of 
1960 and a net income of $101 million 
in the corresponding months of 1959. 

“Operating revenues of railroads in 
the Eastern District in the first 10 
months of 1961 totaled $3,043 million, a 
decrease of 8.7 per cent compared with 
the same period of 1960. Operating ex- 
penses totaled $2,537 million, a decrease 
of 5.7 per cent compared with 1960. 


Southern Region 

“Class I railroads in the Southern 
Region in October, 1961, had an esti- 
mated net income of $11 million, com- 
pared with $8 million in October, 1960, 
and $10 million in October, 1959. In the 
first 10 months of 1961 their estimated 
net income was $60 million, compared 
with $63 million in the first 10 months 
of 1960 and $81 million in the same 
period of 1959. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first 10 months of 1961 totaled $1,111 
million, a decrease of 2.0 per cent com- 
pared with the 1960 period, while operat- 
ing expenses totaled $862 million, a de- 
crease of 3.6 per cent compared with 
1960. 


Western District 


“Class I railroads in the Western Dis- 
trict in October, 1961, had an estimated 
net income of $38 million, compared 
with $30 million in October, 1960, and $30 


(Continued on page 120) 


Sibal, Rockefeller Talks 
About New Haven Delayed 


Representative Sibal, of Connecticut, 
said that Governor Nelson Rockefeller, 
of New York, was forced to postpone 
a meeting they were to have had De- 
cember 4 to discuss possible legislation 
to help the New Haven Railroad. 

Mr. Sibal, a member of the House 
interstate and foreign commerce com- 
mittee, told TraFric WorLD he hoped he 
and Governor Rockefeller would be able 
to reschedule the meeting for sometime 
before Congress reconvenes January 10. 

Representative Sibal, author of a bill 
(H.R. 8364) calling for a study by the 
Secretary of Commerce looking to a new 
national transportation policy, had said 
in August that the governor “is as 
anxious as I that a permanent solution 
be reached” both as to the over-all 
transportation situation and the New 
Haven, which is undergoing reorganiza- 
tion (T.W., Aug. 19, p. 49). 


Maritime Spokesmen Urge 
Export-Import Quota Study 
In Regard to U.S. Shipping 


Representatives of shipping com- 
panies and maritime labor have told 
a House subcommittee that if the 
decline in American-flag shipping is 
to be stemmed it is imperative that 
the government give more heed to 
the over-all effect on the maritime 
industry of import and export quotas. 


The maritime spokesmen were among 
witnesses who testified in a seven-day 
hearing conducted by the House educa- 
tion and labor committee’s subcommittee 
on the impact of imports and exports on 
American employment. The hearing 
ended December 5. 

One of the maritime witnesses was 
Edwin N. Altman, executive vice-presi- 
dent of the American Maritime Associa- 
tion, who testified: 

“We believe that insufficient attention 
has been paid in the past to the over-all 
effect of import and export quotas on 
critical and strategic industries. While 
the maritime industry may not be con- 
sidered as a producer in the same terms 
as a manufacturing industry, neverthe- 
less its ability to perform is vitally 
affected by import and export programs. 


Four Avenues Recommended 


“We feel that consideration must be 
given to the problems of this industry 
in establishment of quotas. Toward that 
end, we respectfully recommend that 
the committee consider the following 
program in its deliberations and result- 
ant recommendations: 

“(1) That the existing cargo prefer- 
ence act be administered as written and 
intended by its sponsors, with the most- 
favorable preferences within the con- 
fines of the law being accorded to 
American merchant ships. 

“(2) That new legislation be enacted 
requiring that more than 50 per cent 
of all strategic materials exported or 
imported be carried in privately owned 
American merchant ships. 

“(3) That in the future wherever 
quotas are established directly or in- 
directly involving critical industries, full 
coordinated governmental attention be 
directed toward primarily protecting and 
preserving such vital industries. 

“(4) Quotas, when established in vital 
and strategic industries, should only be 
of a type and quantity dealing with 
domestic surpluses on deficiencies. They 
should not be of such character as to 
contribute to the destruction of such 
industries.” 

Appearing for the Industrial Union of 
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Transportation Week 


Marine and Shipbuilding Workers of 
America (AFL-CIO) were John J. 
Grogan, president; Andrew A. Pettis, 
vice-president, and Ross D. Blood, 
secretary-treasurer. They ended their 
statement with this summary: 

“It is imperative that if we are to suc- 
ceed in building up our industry we must 
have much more use made by American 
shippers of the American merchant 
marine. After all, the subsidized ships 
and shipbuilding companies are the only 
subsidized industries in this country 
which share with the government any 
return on investment above 10 per cent. 

“Government efforts should also be 
devoted to this same end. Here, the 
emphasis should be on a continuing 
long-term canvass of all industry on 
their export-import shipping problems, 
which can be analyzed and presented to 
the ship operators for appropriate 
action. Since the government in the long 
run pays a great deal of the differential 
between U.S. and foreign cost, it 
would benefit the government to in- 
crease the shipping revenues from US. 
industry. 


(Continued on page 120) 


Ten Tennessee Students 
Awarded $4,500 in Grants 


The University of Tennessee has an- 
nounced that 10 transportation students 
were honored at the Transportation 
Department’s recent awards dinner by 
presentation of more than $4,500 in 
scholarships and assistantships. 

In addition to the study grants, it said 
the William Way Memorial Award— 
highest honor given a transportation 
major at the university—was presented 
to the senior with the highest academic 
average, James R. Murphy, of Cincinnati. 
The award, a gold key, was established 
by friends of the late professor, who 
founded the TU Transportation Depart- 
ment in 1948. 

Two William Way memorial scholar- 
ships, each worth $250, were presented 
to Sandra Tucker, of Ashland City, 
Tenn., and Jimmy Justice of Knoxville, 
Tenn. Graduate assistantships, amount- 
ing to $1,200 each, were presented to 
Raj Kumar Sharma, of New Delhi, 
India, and Aden C. Adams, of Knoxville. 
Ken P. McDonald, Jr., of Kingsport, 
Tenn., received a $300 scholarship, 
awarded by the Appalachin Traffic Club 
to a TU transporation senior whose 
home is within a 75-mile radius of the 
Tri-Cities area of Bristol, Kingsport and 
Johnson City. 

A $300 scholarship, designed to pro- 
mote and encourage education in the 
field of aeronautics, was given by Delta 
Air Lines to Sam Wadsworth, of Knox- 
ville. James Carr, of Pittsburgh, received 
a $500 scholarship provided by the Mason 
and Dixon Lines, and given annually to 
a graduate: student majoring in trans- 
portation with a special interest in motor 
carrier transportation. 

Winner of another $500 scholarship 
was Paul Emery, of Clearwater, Fia., 
provided by Pilot Freight Carriers, Inc., 
of Winston-Salem, N.C., in lieu of sums 
expended for Christmas gifts for its 
customers. The Novick scholarship was 


presented to Robert Mayhew, of Bowling 
Green, Ky. The $300 award is provided 
by A. J. Novick, president of the Novick 
Transfer Co., Winchester, Va. 

The dinner was sponsored by the 
Knoxville chapter of the Delta Nu Alpha 
Transportation Fraternity, the Knoxville 
Motor Transport Club and the Knoxville 
Traffic Club. 


Story That Hodges Transport 
Proposals Are in Disfavor 
At White House Is Denied 


A story published December 4 in 
a metropolitan newspaper, claim- 
ing that the Administration was 
“reportedly most distressed” by 
the transportation recommendations 
sent to the White House by the 
Secretary of Commerce and that a 
Harvard University professor had 
been called in to “shape” a new 
policy, was denied by the White 
House and the professor as com- 
pletely erroneous and false. 


A White House spokesman and the 
professor, Dr. John R. Meyer, profes- 
sor of economics at Harvard, told ‘TRaFFic 
Wor.tp there was absolutely nothing to 
the story. 


In the newspaper article it was as- 
serted that the Administration con- 
sidered the Commerce recommendations 
to be “piecemeal and inadequate,” and 
that Dr. Meyer was being called in for 
“sparking a new crash program trans- 
portation task force.” 


Reached at Harvard, Dr. Meyer told 
TRAFFIC WoRLD that he knew nothing of 
the report. 


“I haven’t even been in. Washington 
in three weeks,” he said, “and I certainly 
know nothing of this.” 


Previously, when the Commerce Sec- 
retary’s transportation recommenda- 
tions were being drafted, Dr. Meyer was 
serving in a consulting capacity to the 
Council of Economic Advisers, working 
with others “as strictly outside advisers” 
in helping those working on the recom- 
mendations at the Department of Com- 
merce. 


The Commerce Secretary’s transporta- 
tion recommendations were requested 
by President Kennedy. Secretary of 
Commerce: Luther H. Hodges said No- 
vember 7 that the recommendations had 
been duly forwarded to the White House 
(T.W., Nov. 11, p. 23). A special group 
headed by Dr. Gayton E. Germaine com- 
piled the report after receiving repre- 
sentations from numerous interested 
parties. 


Port Industrial Development 


The Port of Portland (Ore.) has de- 
cided to “proceed with vigor to develop 
industrial sites with initial emphasis 
on heavy industrial sites.” 

The port’s nine commissioners voted 
on November 20 to follow the recom- 
mendations in a study of potential water- 
oriented industrial sites by the Portland 
consulting engineering firm of Cornell, 
Howland, Hayes & Merryfield. 

The commission earlier had authorized 
the study to determine whether it should 
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continue to play a major local role in 
industrial site development. 


Company’s Transport Unit 
Must Work With Marketing, 


Sales Forces, Landis Says 


Transportation or physical distri- 
bution, as applied in marketing 
terms, is an agent to work hand in 
hand with the marketing sales-gen- 
erating effort to finish the effort of 
marketing as it is directed to cre- 
ating or making a sales demand, 
according to Eugene Landis, director 
of transportation for the Interna- 
tional Minerals and Chemical Corp., 
Chicago. 

He outlined his ideas on this subject 


December 1 to students and faculty 
members in physical distribution at 


Michigan State University. Sharing the- 


dais with him was Anthony Cascino, 
vice-president—marketing of Interna- 
tional Minerals. 

Mr. Landis said transportation’s re- 
sponsibility in marketing was to insure 
that customers received the product at 
the time and place and in the condition 
specified. 


Vital Role for Transportation 


“Failure in this particular area,” he 
said, “can destroy the efforts of the 
marketing force because the dissatisfied 
customer is not the type that is going to 
re-order without considerable effort re- 
quired of quite a number of people. It 
is for this reason that transportation can 
and does work as the service agent of 
the marketing theory.” 

Citing unnamed instances where an 
advertising campaign failed because the 
product was not made available on time, 
Mr. Landis said large sums were lost 
each year because of the lack of co-ordi- 
nating the sales-advertising effort with 
delivery requirements. 

“This points up a lack of planning 
and communication,” he said. “This is 
really nothing difficult to handle—except 
the job of keeping all interested parties 
informed. Apparently the job of com- 
munication and coordination is much 
more difficult than most of us realize. 

“However, if a corporation plans its 
marketing effort with some thought to 
the follow-through or product delivery, 
the other functions of marketing, namely 
advertising and sales promotion, can 
secure the credit they justly deserve.” 

Just such a program had been put in 
effect at International Minerals, Mr. 
Landis said, then elaborating: 

“In our particular corporation, we deal 
with commodities that are quite low in 
value as compared with the physical dis- 
tribution cost that might be involved 
such as transportation, warehousing, in- 
ventory costs, etc. 


Thinking of Customer 


“There develops cost consciousness re- 
sulting from the small spread between 
our costs and our sales price. We, on 
the other hand, know that under pres- 
ent business conditions the customer 
looks upon the shipper as the one who 
should carry inventory because he, the 
customer, is not about to incur further 
operating costs if he has any power to 
control this factor. This does create a 
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problem because of the low unit profit 
attached to most of our commodities. 

“Being confronted with the carrying 
of the inventory for the customer, it 
requires that we store or warehouse our 
commodity. Storing or warehousing is 
not new in the field in which we are 
engaged—agricultural chemicals. For 
years it has been customary to store 
the material for the customer’s account 
and ship at his beck and call. However, 
there has developed in the past half 
a dozen years a customer service angle 
that cannot be lightly taken. 

“In the prior period storage took place 
at the plant site, which in our particular 
case was a point hundreds of miles away 
from the customer’s factory. We were 
confronted with seasonal surges because 
75 per cent of the raw materials that 
go into our customer’s finished product 
—chemical fertilizer—are shipped in a 
period of 25 per cent of the time. 

“This meant that the shipping capacity 
of our plants had to be able to load 
and ship at least twice their normal 
capacity during certain periods of the 
year. This factor, coupled with the need 
for desirable transportation equipment, 
caused quite a problem. 

“On top of all this, some of our largest 
customers were located 1,000 miles away 
from the production plants. Using every 
form of expediting, under these circum- 
stances, would mean at least a week 
before the shipment was received from 
the date of order.” 


His Company’s Efforts 


Thus knowing there was an apparent 
need for better customer service, Mr. 
Landis said, his company designed a 
new physical distribution system to re- 
duce transit time to many large custo- 
mers. 

“This brought us into the area of bulk 
warehousing in the market areas,” he 
said. “However, this sounds much more 
simple as stated here than was actually 
the case. Bulk warehousing, even at its 
lowest cost, is an added expense that 
must be taken out of the profit of the 
sale. 

“As we have already stated, we had 
storage facilities at our production 
points—some of them quite large. There- 
fore, the idea of field or market ware- 
housing was not favorably looked upon 
by some of the cost-conscious persons 
in the corporation. The best that could 
be termed for this service feature was 
that it was a necessary evil. This added 
expense was in no small part due to the 
lack of planning in the original stages 
of the manufacturing plant. We did use 
the necessary capital to build storage at 
the origin point as part of the produc- 
tion facility. THe result is that we had 
storage, but at the wrong point. 

“To partially offset the added expense 
of bulk field warehousing, we went into 
a barging program that permitted us to 
shave some dollars off the transporta- 
tion cost, and permit their use to offset 
some of the handling and warehousing 
costs. A series of bulk warehouses has 
been built up in the past six years that 
gives the customer service expounded by 
our marketing and sales people and the 
barge transportation somewhat modifies 
the added expense. 

“The barge transportation also had 
an added factor of customer service, 
inasmuch as some of the larger custom- 
ers desired to take a barge directly and 
secure the cost saving resulting there- 
from. So, instead of shipping them one 
or two cars at a time, we ended up by 


shipping them 20 carloads in the form of 
a bargeload. 


“Barges were dispatched up the. 


Mississippi River from Florida without 
being assigned to any known customer. 
At times, we had as many as 20 barges 
floating up the river looking for a home. 
Controls were set to know where each 
barge was at a particular time so that 
the sales department could give orders 
when a barge had been sold. Our field 
warehouses serve as backstops in the 
event a barge does not have a customer 
when it reached a logical destination. 

“Needless to say, this combination 
barge and bulk field warehousing left a 
very favorable impression upon the cus- 
tomers because some of the warehouses 
were located in close proximity to their 
manufacturing plants. In other words, 
we carried their inventory several ways 
—in barges or in bulk field warehouses. 
This cost and service feature was worth 
many dollars to the customers. These 
cost and service features were used to 
gain sales mileage throughout the mar- 
ket area. 

“This physical distribution became a 
source of controversy within the corpo- 
ration because there was added expense 
resulting from the lack of judicious dis- 
patch from some of the warehouses to 
various customers in areas quite re- 
moved from the planned warehouse dis- 
tribution. Needless to say, these unpro- 
fitable dispatches were made to save 
some customer accounts that could not 
be accommodated from the production 
point due to the lack of loading and 
shipping capacities. The barge and 
warehouses took the brunt of the sea- 
sonal surges in all instances. 

“The feasibility of this proven distri- 
bution system has made its mark on 
policy and planning of our operating 
men. A large production facility was 
recently constructed at our Bonnie, Fla., 
site. This new production unit has only 
nominal or minimum storage. 

“Storage of the new product will be 
in warehouses within the market area. 
This is a turnabout from the past when 
a production unit always contained pro- 
duct storage. It also reduces capital cost 
and promotes better customer service... 

“We believe that transportation has a 
role to play in the marketing effort of 
our corporation. There is no question 
in our minds that what we have ex- 
perienced in recent years must also apply 
with other corporations. 

“It may very as to the penetration, but 
surely transportation has a role to play 
in the marketing effort of most corpora- 
tions.” 


BEA Initiates Operations 
With Argosy Airfreighter 


British European Airways has intro- 
duced the “Argosy” turboprop. air- 
freighter in scheduled operation between 
London and Milan, Paris and the chan- 
nel island of Jersey. 

The London-Milan service was initiated 
December 1, BEA said. The London- 
Jersey and London-Paris services be- 
gan December 5. BEA said it would 
increase points to be served from Lon- 
don later in December and January 
adding Dusseldorf, Frankfurt, Manches- 
ter, Glasgow and Copenhagen. 

“Three aircraft will be used,” BEA 
said. “Plans call for a total of 2,000 
flying hours a year to produce an an- 
nual ‘Argosy’ cargo capacity of over 
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16 million ton-miles, almost double the 
ton-mileage flown by BEA’s entire fleet 
in 1960.” 

The “Argosy,” a 28,000-pound-capacity 
aircraft which may be loaded from both 
ends, is made by Whitworth Gloster Air- 
craft, of Coventry, England. 


Merger of Pennsylvania, 
New York Central Called 
‘A Distinct Probability’ 


The November-December issue of 
“The Pennsy,”’ company publication 
of the Pennsyivania Railroad Co., 
states that “a merger of the Penn- 
Sylvania Railroad and the New York 


’ Central Railroad has become a dis- 


tinct probability.” 


Under the title, “Merger Negotiations 
Are Resumed,” the leading article says 
that “committees are named to develop 
a basis for combining the two railroads.” 

The committees, appointed by the 
boards of the directors of the railroads, 
will, according to the article, review the 
findings “made in a previous merger 
study, which began in November, 1957, 
but was terminated after 14 months by 
action of the Central’s board of directors 
in January, 1959.” 

In the four years since the previous 
merger study was announced, the article 
said, “the financial condition of the rail- 
road industry, and of the eastern rail- 
roads in particular, has considerably 
worsened.” It said that “minor help” had 
been afforded in the form of relief from 
excessive taxation in some states, by 
passage of the transportation act of 
1958, and by “some support by local or 
state governments for money-losing 
commuter services.” However, the article 
adds, “the basic problems of the indus- 
try have not been solved.” 

In a hearing in September involving 
applications by the Central and the 
Chesapeake & Ohio Railway for control 
of the Baltimore & Ohio Railroad, 
James M. Symes, chairman of the board 
and chief executive officer of the Penn- 
Sylvania, said that he still favored a 
merger of the Pennsylvania and the 
Central, but that “good faith” would 
have to be shown in the negotiations 
(T.W., Sept. 23, p. 103). Announcement 
of the agreement between the two rail- 
roads to resume negotiations and of the 
appointment of joint committees to 
study merger possibilities was made by 
Mr. Symes and Alfred E. Perlman, presi- 
dent of the Central, on November 8 (T. 
W., Nov. 11, p. 44). 

In the article in the Pennsylvania’s 
publication, Allen J. Greenough, presi- 
dent of that railroad, was quoted as 
saying: 

“It goes without saying that our em- 
ployes have a vital interest in these pro- 
ceedings, and if important developments 
take place we will keep them informed 
as promptly as our means of communi- 
cation permit. 

“In the meantime, it goes without 
saying that our railroad is still faced 
with pressing problems, and it is to the 
advantage of all of us to operate in as 
efficient a manner as we can, and to 
provide the _ best-possible service in 
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order to satisfy our customers, win new 
ones and bolster railroad prosperity and 
railroad jobs.” 

The article said that “during the first 
nine months of 1961, the Pennsylvania 
had a net loss of $12% million, and the 
New York Central a net loss of $24% 
million.” It added that “there was little 
or no likelihood of sufficient earnings in 
the remaining months to enable either 
railroad to avoid a loss for the year.” 


Six Portland Manufacturers 


Form Shippers’ Cooperative 


In what is described as a relatively 
new move in the Pacific northwest, six 
Portland, (Ore.) manufacturers have an- 
nounced formation of a non-profit ship- 
ping association called WORJAWS Ship- 
pers’ Cooperative, Inc., to combine ship- 
ments of finished products to eastern 
markets. 

The group said that member firms 
would group their tonnages for weekly 
rail shipments of two piggyback truck- 
trailers to Chicago under a plan to “pro- 
vide faster and more-frequent service for 
eastern customers at substantially lower 
freight costs.” 

Listed as the six participating firms, 
whose initials form the cooperative 
name, are: 

The Jarman Williamson Co., manufac- 
turer of “Bag Boy” golf carts; OMARK 
Industries, Inc., manufacturer of “Ore- 
gon Saw Chain” and OMARK-brand 
fastening, drilling, sawing and stud weld- 
ing equipment; S. R. Smith, Inc., manu- 
facturer of diving boards for swimming 
pools; W. G. Rovang & Associates, Inc., 
manufacturer of stainless-steel valves; 
the Western Wood Manufacturing Co., 
maker of wood products such as book 
cases and water skis, and the Willam- 
ette Iron & Steel Co., ship builder and 
manufacturer of pumps and valves. 

Officers of the cooperative are Al 
Laurie, of W. G. Rovang, president; 
Wesley Richards, of OMARK, vice-presi- 
dent and manager; Rene Dupont, of 
S. R. Smith, treasurer and Bob Bjork, 
of Jarman Williamson, secretary. 

The group said the first shipment left 
Portland on November 22 and was routed 
to Chicago by rail, then to various east- 
ern destinations by truck. 


Facing Mail, Express Loss, 


Reading Plans New Service 


The Reading Railroad has announced 
plans to inaugurate self-propelled, air- 
conditioned rail-diesel passenger cars on 
some runs between Philadelphia and 
Pottsville and Philadelphia and Bethle- 
hem, Pa., with faster schedules, next 
October, giving a “whole new ultra- 
modern look” to passenger service on 
these lines. 

At the same time, the Reading said 
that because of action taken by the 
Post Office Department and REA Ex- 
press to divert mail and express to high- 
ways, it would lose all its mail and 
express business carried on passenger 
trains by next Ocober. 

As a result, the Reading said it ap- 
plied December 4 to the Pennsylvania 


Public Utility Commission for approval 
to discontinue some lightly used trains 
on which mail, express and baggage were 
the main source of revenue. 

“Passenger Service Improvement Corp. 
is applying for federal funds to acquire 
twelve 85-foot-long, stainless-steel rail- 
diesel passenger cars and will, in turn, 
lease them to Reading Co. on a long- 
term basis,” the railroad said. “If such 
funds are available, the new cars will 
be constructed by the Budd Co., of 
Philadelphia, and will replace many 
trains presently powered by diesel loco- 
motives and will operate on considerably 
faster schedules. 

“The 12 new cars will seat 103 passen- 
gers each and will cost approximately 
$250,000 per car or a total of $3 million. 
They will be air conditioned, equipped 
with tinted safety glass, and modern 
upholstered contour seats. The cars 
which are 85 feet long will have the 
most-efficient type of brakes and will 
be capable of a high rate of acceleration. 

“These handsome new cars will give 
a whole new, ultra-modern look to pas- 
senger service on the.  Philadelphia- 
Pottsville and Philadelphia-Bethlehem 
lines. While we are forced, through 
contemplated loss of mail and express, 
to seek elimination of some trains, it is 
the only way we can hope to maintain 
an over-all passenger service on the 
Reading Railroad.” 

The Reading said the diversion of 
the mail and express would cost it more 
than $2.5 million a year, but that savings 
from the elimination of trains in which 
this service was the principal source 
of revenue would considerably reduce 
the loss. 

The diversion of mail would end a 
service the company had rendered to 
the government since well before the 
Civil War period, it said. 


TTMA Completes Program 


For Convention in January 


The program for its twenty-first an- 
nual convention, and the names of 
participants in the program, have been 
announced by the Truck-Trailer Manu- 
facturers Association. 

The convention will be held January 
28-31 in the Riviera hotel, Palm Springs, 
Calif. 

The opening session will be a “brake 
clinic,” with Ralph Super, of the Rock- 
well-Standard Corp., as moderator. 
Panelists are to be Ray Almond, of the 
Midland-Ross Corp.; Earl Andrews, of 
the Bendix-Westinghouse Automotive 
Air Brake Co.; George Chieger, of the 
Fruehauf Trailer Cc.; D. Paul Fisher, of 
the Chevrolet division of the General 
Motors Corp.; Lewis C. Kibbee, of the 
American Trucking Associations, and 
Ross Little, of the California Highway 
Patrol. After the clinic there will be a 
general engineering session. 

The main speaker the second morning 
will be Miss Jerrie Cobb, of Aero Com- 
mander, Inc., a Rockwell-Standard sub- 
sidiary. 

On the same program will be a 
symposium on “The Economics of Con- 
tainer Standardization.” Invited to be 
participants are John J. Clutz, of the 
Pennsylvania Railroad; D. C. Dudley, of 
the Southern Pacific; Capt. Rollond F. 
Fay, of the American President Line; 
John W. Ferguson, of the Spector 
Freight System; Leslie A. Harlander, of 
the Matson Navigation Co.; Warren 
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Serenbetz, of REA Express; H. K. Sidell, 
of the US. Freight Co.; Keith W. Tant- 
linger, of Fruehauf, and William G. 
White, Consolidated Freightways. 

That afternoon there will be a “Reefer 
Roundtable.” 

Clarence A. Kelley, president of the 
ATA, will be the principal speaker the 
final day. Then, after reports by officers 
and committee chairmen, there will be 
separate business sessions for trailer 
manufacturers and supplier members. A 
“used trailer clinic” will be a feature of 
the manufacturers’ session. 


Repeal of ‘Full-Crew’ Laws, 
Asked by N.Y. Trade Board 


Philip F. Swart, president of the New 
York Board of Trade, has announced 
that he has again petitioned the New 
York legislature and other state au- 
thorities for immediate repeal of the 
State’s so-called “full-crew” laws specify- 
ing the number of employes railroads 
must have on trains. 

His announcement closely follows a 
similar plea by Stephen Tinghitella, di- 
rector of the transportation department 
of the Commerce and Industry Associa- 
tion of New York, made to the State of 
New York Joint Legislative Committee on 
Industrial and Labor Conditions (T.W., 
Dec. 2, p. 42). 

Mr. Swart said: 

“These obsolete excess-crew laws dat- 
ing back to 1913 impose an unrealistic 
burden of over $12 million a year on the 
badly deteriorated finances of the rail- 
roads in the state of New York. 


“The repeal of these antiquated laws 
in their entirety has been recommended 
by the state’s Public Service Commission 
and by many other organizations in the 
best interests of the economy of the 
state, its railroads and all the people of 
New York.” 


Barry Running for Congress 


Desmond A. Barry, president of the Galveston 
Truck Line, Houston, has ed his can- 
didacy for the Republican nomination for elec- 
tion to the new ‘at large’ seat from Texas in 
the U.S. House of Representatives (T.W., Dec. 2, 
p. 36). Mr. Barry is known in transportation 
circles as the truck line owner who successfully 
battled against ‘hot-cargo’ contracts between 
employers and organized labor in the trucking 
industry. 
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December 9, 1961 


Carrier-Shipper Cooperation 
Needed to Produce Transport 


Legislation, Senator Says 
(From Pacific Coast Bureau of Traffic World) 


A need for cooperation of carriers 
and shippers to produce the basis 
for a bill in the California state 
legislature for changes in the powers 
of the California Public Utilities 
Commission with respect to regulat- 
ing transportation of freight, was 
expressed at a meeting November 28 
and 29 in San Francisco of the Sen- 
ate interim committee on trans- 
portation and public utilities. 


The committee met to consider pro- 
posals for changes in the state regulatory 
statutes which the legislature had re- 
ferred to the committee for study be- 
tween sessions. A number of separate 
and eonflicting bills sponsored by rail- 
road, motor carrier, agricultural and 
shipper interests had failed of passage. 


Senator Randolph Collier, chairman 
of the committee, said that in the last 
four years the interim committee and 
other legislative committees had studied 
numerous proposals for changes in the 
PUC’s regulatory powers with respect to 
transportation of freight. 

“Unless the rails, truckers, manufac- 
turers, farmers, shippers and other 
interested parties agree on a concrete 
proposal,” he said, “there is no hope 
for final passage of any bill on this 
subject. The committee has heard the 
views of all these interested parties and 
it is a waste of their time and the com- 
mittee’s time to rehear the same testi- 
mony.” 

It was reported that no representatives 
of the different interests represented at 
the committee hearing offered to present 
testimony on any phase of California 
freight regulation. 


Senator Collier said it was his opinion 
that no bill that would drastically change 
the regulatory powers of the state com- 
mission could be pushed through the 
legislature unless it was agreed on by 
the various interested groups. 


‘Evolution, Not Revolution’ 


“Evolution, not revolution, must always 
be the objective of legislative action,” 
he continued. “I think these organi- 
zations can get together and agree on 
many minor changes in the regulatory 
policy of the commission. If they agree 
on a course of action, this committee 
and the other members of the legislature 
will be glad to assist them in securing 
passage of any items upon which an 
agreement has been reached.” 

The committee hearing was adjourned 
without the setting of a date for further 
consideration of transportation regula- 
tory problems. A spokesman said it was 
possible that hearings would be resumed 
after interested parties had discussed 
the interim legislative situation. 

Among legislative proposals introduced 
and later “sidetracked” in the 1961 ses- 
Sion of the California legislature were 
three bills that would have made sub- 
stantial changes in the classifications 
of highway carriers and in their regula- 
tion by the state commission. 


Under another bill, which did not pass, 
the PUC would have been relieved of the 


requirement that it set minimum rates 
for different kinds of transportation 
services, although the commission would 
still have been permitted to set such 
rates. Another bill would have required 
the PUC to set the lowest lawful rate 
for any type or class of carriers as the 

um rate for all types and classes 
of highway carriers and would have pro- 
vided that no carrier could be required 
to establish or maintain rates at a par- 
ticular level so as to protect the revenue 
or traffic of another carrier. Still an- 
other bill would have abolished the com- 
mission’s power to fix rates for city car- 
riers. 

The controversial bill for state licens- 
ing of traffic managers in California 
was also among those which failed of 
Passage and which were referred for 
study by the interim committee (T.W., 
April 29, p. 64, and May 20, p. 27). 


Schallom Elected to Head 
AST &T in Pennsylvania 


R. C. Schallom, commercial agent for 
the Southern Railway in Philadelphia, 
has been elected president of the Penn- 
Sylvania State chapter of the American 
Society of Trafiic and Transportation. 

R. H. Curlette, traffic manager of the 
American Viscose Corp., Philadelphia, 
has been elected treasurer. 

Mr. Schallom fills the vacancy left by 
the resignation of F. H. Cutaiar. 


Other chapter officers, elected earlier 
at the annual meeting, are G. A. Squibb, 
general traffic manager of the Bessemer 
& Lake Erie Railroad, Pittsburgh, vice- 
president, and G. F. Mohr, assistant 
traffic manager of the Delaware River 
Port Authority, Camden, N.J., secretary. 


Pennsylvania Railway Group 


Has New Slate of Officers 


The Pennsylvania Utilities Railroad 
Area Development Association an- 
nounced on December 4 that E. J. Smith, 
Jr., was elected president at its recent 
annual meeting in Harrisburg. 

Mr. Smith, manager of industrial de- 
velopment for the Bessemer & Lake Erie 
Railroad, said the association’s main 
objective was to “create a unified and 
comprehensive program of area develop- 
ment which will attract new and en- 
courage expansion of present industries, 
thereby enhancing the economic wel- 
fare of the Commonwealth of Pennsyl- 
vania.” 

Elected with him were Edward B. Ace, 
of the Pennsylvania Power & Light Co., 
first vice-president; C. C. Overlander, 
of the Pennsylvania Railroad, second 
vice-president; Walter F. Lockard, of 
the Baltimore & Ohio Railroad, secre- 
tary, and Robert G. Bashore, of the 
Peoples Natural Gas Co., treasurer. 


AT A of A Appointment 


The Air Transport Association of 
America has announced the appointment 
of James R. Gorson as facilitation 
manager. He joined the association’s 
military bureau in 1960, and has had 
12 years of airline experience. 

Norman J. Philion, director of the 
office of international services, said that 
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Mr. Gorson would be responsible for 
coordination and development of indus- 
try facilitation activities designed to 
simplify and reduce time and costs of 
inspection procedures and document 
requirements. 


U.S. Chamber Asks Strict 
Enforcement of Bilateral 


International Air Pacts 


Stricter enforcement of bilateral 
international air transport agree- 
ments to halt the continuing loss of 
traffic by US. airlines to competing 
foreign air carriers has been called 
for by the Chamber of Commerce of 
the United States. 


In a statement November 29 to the 
aviation subcommittee of the Senate 
commerce committee, the Chamber 
blamed the decline of the U.S. air car- 
riers’ share of international traffic on 
“unnecessarily generous route awards to 
foreign countries; excessive foreign ca- 
pacity further compounded by predatory 
rate-cutting activities of carriers not 
members of the International Air Trans- 
port Association rate conference, and 
the failure of the Department of State 
and the Civil Aeronautics Board to pre- 
vent violations of the bilateral air trans- 
port agreements by foreign carriers.” 


The Chamber recommended that the 
State Department and the CAB be di- 
rected “to negotiate and to enforce air 
agreements equitably, reasonably and 
firmly, all to the end of preserving the 
economic interests of the United States.” 


The Chamber said the State Depart- 
ment “should see to it that U.S. officials 
have posts of rank and responsibility 
commensurate with those of foreign 
governments, in order to enhance the 
position of our negotiations and consul- 
tations on these matters.” 

Competition was not the greatest ob- 
stacle to the economic stability of US. 
international carriers, the chamber said, 
despite the advantage low wage rates 
give foreign carriers. 


“It is, rather, the fact that foreign 
carriers are able to operate under various 
sets of rules while U.S. carriers are 
committed to the provisions of the air 
agreements,” the Chamber said. 

The Chamber charged that in past 
years the State Department had con- 
cluded that bargaining away the eco- 
nomic position of U.S. international air 
carriers would “win us friends.” The 
C of C said that although that ap- 
proach did not seem too s t 
while U.S. carriers were in a dominant 
position, economic realities now “are 
making it more apparent that U.S. car- 
riers must be given equal consideration 
on a reasonable quid pro quo basis.” 

“The economic realities of the routes 
involved in the negotiation of air agree- 
ments,” it said, “should be the decisive 
factor in the State Department’s nego- 
tiation. Certainly, the economic break- 
down of our international air carriers 
will not enhance the western alliance— 
nor will it gain friends.” 

The subcommittee is making study of 
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problems arising out of international 
air agreements. 


GSA Official Says Simplified 
Rate Structure Would Bring 


Savings Through Automation 


In a speech at a “get-together” 
luncheon of the Transportation As- 
sociation of America, held Decem- 
ber 4, in Washington, D.C., Robert 
B. Conrad, commissioner of the 
Transportation and Public Utilities 
Service of the General Services Ad- 
ministration, explained the recent 
reorganization of that service. 


He said the reorganization was “to 
effect as great a transfer as possible of 
the transportation operations functions 
which we have been performing in the 
past, transferring these functions back to 
the agencies we serve.” Thus, he said, 
the service could concentrate its effort on 
“broad-gauge, immediate and long-range 
traffic management practices with a 
government-wide, rather than a single 
agency, benefit.” 

He introduced a number of staff mem- 
bers present: Malcolm D. Miller, assist- 
ant to the commissioner; Thomas A. 
Kennedy, assistant commissioner for 
transportation; William Miller, execu- 


Shock Absorbing Freight Car 


A new-design freight car, engineered to absorb shocks hydraulically, is loaded with a printer-slotter, 
manufactured by Samuel M. Langston Co., of Camden, N.J., for shipment to the Weyerhaeuser 
Co.’s Container Division plant in Colton, Calif. The shipment moved in regular time freight service, 
and arrived in excellent condition. Loading on one car compared with three of four cars that 
would have been required with standard freight car equipment and saved dismantling and erection 
time. The new-design car was manufactured by Thrall Car Manufacturing Co., for the Southern 


tive officer; Bruce Price, program man- 
agement director; William Rice, traffic 
management division, and in that divi- 
sion, Mel Petosky, chief of the agency 
assistance branch; Clark Bressler, chief 
for the regional operations control 
branch; Stu Mullikin, chief of the pro- 
cedures and‘regulations branch. Also Bob 
Bain, director of the contract adminis- 
tration division; and, in that division, 
Charles Carroll, chief of the contract 
assistance branch; George Marsalek, 
chief of the shipping and claims branch. 
Also James Cowling, director of the rate 
and routing service division; and, in 
that division Alex Bukovsky, chief of the 
economics and statistics branch; John 
Peters, chief of the negotiation and rep- 
resentation branch and Spencer Coplen, 
chief of the rate and routing branch. 
Mr. Conrad said that of particular in- 
terest to his audience was the fact that 
the shipping and claims branch, in the 
contract administration division, “pro- 
vides technical information on routings, 
while the rate and routing branch, in the 
rate and routing service division, applies 
rates and charges.” Thus, he said, “we 
do not have any one person or function 
at this level in ‘control’ of government 
traffic, and we feel that this type of ar- 
rangement has much to commend it.” 
Mr. Conrad said the approach of the 
TAA seemed to be an excellent step in 
the direction of minimizing areas of dis- 
cord in the transportation industry. 


Simplified Rate Advantages 


Turning to simplified rates, Mr. Con- 
rad said he believed his listeners could 
agree that there was “a real need for 
a study of methods and procedures to 
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accomplish a simplified rate structure.” 
Those who disregard, he said, could look 
to their own experience from the stand- 
point of administrative and auditing 
expenses and conclude that “there must 
be some better way to compute our 
transportation charges or to do our 
freight billings.” 


He said that the simple form of the 
“freight, all kinds” rates from GSA 
warehouses greatly simplified the agency’s 
traffic management, “for it enables us to 
ship numerous commodities without re- 
gard to the complications of mixing rules 
and freight classifications.” He said that 
type of movement was of great im- 
portanee to GSA and that it was in- 
creasing daily. 


“The forecast is that, within the next 
three to five years, outbound shipments 
from GSA depots of the Federal Supply 
Service will treble due to increased mili- 
tary use of our supply service,” Mr. 
Conrad said. 

With that type of volume, he added, 
maximum efficiency in handling and 
the application of the best :traffic 
management techniques were essential. 
Further simplification of rates would 
make possible the utilization of auto- 
matic data-processing equipment in traf- 
fic management, Mr. Conrad said. 

“We have done a certain amount of 
this in our outbound depot traffic 
through punch carding our requisitions, 
running them through a sorter for maxi- 
mum consolidation of shipments, obtain- 
ing automatic preparation of picking 
and packing lists and then having the 
shipments hit the warehouse platforms 
arranged by routes and carriers and in 
proper order for first-in and last-out 
loading,” Mr. Conrad said. “Finally, the 
punch cards automatically prepare the 
government bills of lading.” 


The GSA official said automation 
promised great economies in traffic man- 
agement which, he said, would be aug- 
mented by a new federal telecommuni- 
cations system which, in a few years, 
would link together all government of- 
fices by leased lines, consolidated switch- 
boards and direct dialing. 

Data processing of tariffs, integrated 
into the communications system, Mr. 
Conrad said, could make tariff infor- 
mation immediately available for traffic 
management by any government agency 
anywhere in the country. He added that. 
“a simplification of rates for govern- 
ment traffic would enable us to put those 
rates into data processing machines.” 


“While such rates could be fairly com- 
plex,” he said, “they would need to be 
systematized and stable with a minimum 
of change. They could be published for 
the government in fully compensatory 
special section 22 quotations with con- 
sideration given to additional legislation 
to include agreed or contract rates or 
other new or experimental features.” 


Standardized Weight Breaks 


At Kansas City, Mr. Conrad said, the 
value of simplification was reflected 
without any effort being made to stand- 
ardize the rates themselves, but to 
standardize weight breaks. He said al- 
most complete cooperation permitted 
the GSA to put a substantial part of 
traffic operations on a RAMAC instal- 
lation “resulting in lower overhead costs 
to the government in the preparation 
of bills of lading, rate and route deter- 
minations, shipment consolidations, and 
other items, as well as assuring an op- 
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timum day’s business in our FSS stores 
depot.” 

He added that benefit to carriers in- 
cluded such items as “minimizing wait- 
ing time, organized loading on a first- 
in, last-out basis, reduction in paper- 
work, etc.” With a later “natural pro- 
gression” into such areas as through 
routes and joint rates, Mr. Conrad said, 
there could be “tremendous benefits to 
the transportation industry as well as to 
the government.” 

He added that “a pilot project in 
which industry and the government 
cooperated through FAK-section 22 quo- 
tations to simplify the rate structure 
could well bring about a solution to one 
of the major ills of the transportation 
industry.” 


Waterways Group Issues 
Booklet to Combat Tolls 
On Inland Waterways 


“If toll payments were required for 
use of our navigable waters, as some 
propose, it would cost all of us more 
to feed and clothe ourselves, to drive 
our cars, to heat our homes, to use 
the telephone, and to purchase a 
host of household items,” Wade W. 
Hollowell, president of the National 
Waterways Conference, Inc., said in 
a statement issued December 4. 


He said the conference had conducted 
extensive research to determine the im- 
pact of waterway tolls on the American 
economy and had published some high- 
lights of this research in a booklet, en- 
titled “To Rob Our Youth.” The confer- 
ence had begun distributing the booklet 
te organizations and individuals 
throughout the country, said he. 


Mr. Hollowell, who is also president of 
the First National Bank of Greenville, 
Miss., asserted: 


“Some special interest groups in this 
country are waging a vigorous cam- 
paign to have toll legislation enacted. 
The success of their efforts can be meas- 
ured by the fact that bills authorizing 
tolls on U.S. inland waterborne com- 
merce are pending before Congress to- 
day. If these bills are passed and a 
waterway toll system is inaugurated at 
the levels proposed, transportation costs 
will be increased by 50 to 100 per cent 
and the water carrier industry will be 
priced out of business. If this is per- 
mitted to happen, the public’s purse will 
be hit hard because the 725 million tons 
of basic raw materials annually shipped 
to domestic markets over our inland 
waterways system will then have to be 
moved by more expensive methods. 


“The far-reaching and serious effects 
which this would have on industrial 
growth, community development, and 
the cost of living are detailed in our 
booklet.” 


Citing some figures from the booklet, 
the conference executive said: 

“For every mill imposed by a toll 
charge, the cost of coking coal would 
be increased by $1.7 million a year—the 
cost of fuel oil by about $5.3 million— 
the cost of electric energy by over half a 
million dollars. These sums, multiplied by 
the number of mills of any particular 
toll charge proposed, give an indication 
of the impact which these charges 





New Trucks for Mason & Dixon 


Twenty-five of 56 International trucks purchased by Mason and Dixon Lines—Silver Fleet Motor 


Express have been delivered to the firm’s Chicago terminal. 


Shown inspecting the new trucks 


are (left to right), G. H. Kulla, Mason and Dixon Chicago operations manager; E. G. Harlow, 
Chicago terminal manager; William Van Eck, Chicago International salesman and R. E. Leurquin, 


International branch manager. 


Included in the purchase were 40 International model BC-1892 


city tractors and 16 BC-164 pickup and delivery trucks. 


would have on particular industries and 
areas such as the steel-producing dis- 
trict of Pittsburgh-Youngstown.” 


Waterways Traffic 


Mr. Hallowell said the booklet dis- 
closed that more than 130 million tons 


of bituminous coal, 16 million tons of~ 


chemicals, 1.2 million tons of bauxite, 
aluminum scrap and alumina, and 291 
million bushels of corn, wheat, soybeans 
and oats were shipped annually to do- 
mestic markets by water. The transfer 
of traffic to more expensive modes of 
transportation and the increased costs 
of these highly competitive products, he 
said, would result in the loss of markets 
and have a serious dislocative effect on 
many of this nation’s basic industries. 

The booklet further showed, he said, 
that the costs and prices of these “basic 
commodities” entered directly or indi- 
rectly into the prices of almost every 
manufactured product throughout the 
American economy. As an example, said 
he, the booklet showed that 40 per cent 
of all the coal consumed by electric 
utilities in the U.S. was transported to 
the generating station by water. The 
utilities would be compelled, for the most 
part, he said, to pass the higher cost on 
to consumers by way of increased elec- 
tric and telephone rates. 

“Too few people,” Mr. Hollowell said, 
“realize the vital economic role played by 
the waterways or the direct and imme- 
diate benefits which the public receives 
from its inland waterways system.” 


Regional water resource development 
groups, carriers, public and civic bodies, 
shippers and private citizens organized 
The National Waterways Conference, 
Inc., in 1960 as a non-profit association 
to improve public understanding of the 
values of America’s waterways and to 
lead the fight against waterway tolls. 

Copies of “To Rob Our Youth” are 
available, without charge, from NWC’s 
executive office, 1025 Connecticut Ave- 
nue, N.W., Washington, D.C. 


New York NDTA Chapter 


Starts Transport Survey 


The New York chapter of the Na- 
tional Defense Transportation Associa- 
tion, in cooperation with the Military 
Traffic Management Agency, has taken 
the first step in a survey of transporta- 
tion facilities being conducted by all 
chapters of NDTA in their respective 
areas by asking for data on motor carrier 
facilities in the New York metropolitan 
area. 

Data will later be gathered from air, 
rail, ocean, inland water, motor passen- 
ger and transit carriers and public ware- 
housing companies. 

The survey will cover a 4,000-mile area, 
described as extending “east to west 
from Morristown, N.J., to East Moriches, 
L.I., and north to south from Haver- 
straw-Mt. Kisco, N.Y., to New Bruns- 
wick, N.J.” 

Wallace P. Neth, president of the New 
York chapter of NDTA and vice-presi- 
dent and secretary of Seaboard-World 
Airlines, announced the sending of the 
questionnaires to motor carriers at the 
same time that he announced the ap- 
pointment of Brig. Gen. Charles P. Tank 
as project chairman for the survey. 
Headquarters for the survey are in the 
Brooklyn Army Terminal, Fifty-eighth 
Street and First Avenue, Brooklyn 50, 
N.Y., Building B, Second Floor. 

Assisting Gen. Tank as chairmen of 
the various mode committees are: George 
Shimrak, manager, foreign traffic sales, 
Pennsylvania Railroad; William P. 
Wagner, director of government traffic, 
Associated Transport, Inc.; Floyd W. 
Yeager, director of military transporta- 
tion, Trans World Airlines; Edward J. 
Hennessey, assistant vice - president, 
Moran Towing & Transportation Co., 
Inc.; Gus Chiarello, vice - president, 
American Stevedoring Co.; Theodore 
Sofia, Jr., executive vice-president, Sofia 
Brothers Moving & Storage, Inc.; Rich- 
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ard S. Hansen, secretary, Atlantic & 
Gulf American Flag Berth Operators, 
and Eugene Lessiue, of the New York 
Port Authority. 


First Nuclear Ship Should 
Enter Service Early in 1962 


If Tests Are Successful 


When the world’s first nuclear- 
powered merchant ship, the NS “Sa- 
vannah” — named after the first 
steamship to cross the Atlantic in 
1819—fissions into full service some- 
time early next year it will do so at 
an estimated price-of-progress-cost 
of $46.9 million. But it may well 
revolutionize merchant shipping in 
the process. 


The Maritime Administration says in 
a recent “fact sheet” on the ship that 
$28.3 million was allocated by the Atomic 
Energy Commission for development and 
building the nuclear power plant, while 
$18.6 million was the Maritime Admin- 
istration’s share for ship, gyro stabilizers, 
shore facilities, training of crew and 
other costs associated with the vessel. 


Ship Authorized in 1956 


The “Savannah” was authorized by 
Public Law 56-848 to be built by MA 
and AEC jointly under sections 715-16 
of the merchant marine act of 1936. An 
AEC contract for design, development 
and fabrication of the power reactor 
was let shortly thereafter, and construc- 
tion and testing have continued to the 
present. Best estimates from official 
sources are that the ship will enter 
service in late February or early March. 

Designed to cruise in the 300,000-mile 
range over a three-year period without 
refueling, the ship is said to have a 
Sustained sea speed of 20.25 knots. It 
has cargo capacity of 9,400 tons in 
146,200 cubic feet of space. 

Over-all, the vessel is 545 feet long, 
has a 178-foot molded beam, has dis- 
placement of 21,840 tons fully loaded, 
and it can develop a maximum of 22,000 
horsepower. The cargo gear is described 
by the MA as a modified burtoning rig, 
based on a system originated by Francis 
Ebel, of the MA’s division of ship design, 
and first used aboard the SS “Schuyler 
Otil Bland.” Termed unique in appear- 
ance, the “Savannah” has a truss struc- 
ture of pipe sections, rather than the 
more familiar masts and kingposts, which 
is said to offer faster handling than 
conventional-type gear. 


States Marine to Operate 


The States Marine Corp., of Delaware, 
has been named as operator of the 
vessel by the MA. States Marine engin- 
eers and others have been undergoing 
training for several years. 

Babcock & Wilcox, of New York, de- 
signed and developed the ship’s reactor 
in the Lynchburg, Va., plant at a fixed 
price of $9.9 million. The reactor is 
said to have maximum power of 174 
megawatts (million watts). The active 
core is 66 inches high by 62 inches mean 
diameter, and contains the fissionable 
material. 


Enclosing the core and measuring 25 
feet 10% inches in height and 8 feet 
2 inches in inside diameter is the pres- 
sure vessel] which has a primary shield 
of steel and lead tank of water around 
it. Further protection is afforded by a 
containment vessel of steel plate, 50% 
feet long and 35 feet in diameter, and 
a secondary shield of polyethylene plas- 
tic, lead, concrete, steel, and wood and 
steel, in alternating layers that act as 
a collision pad. 


Launched in 1959 

The contract for construction was 
signed by the MA and AEC in 1957, with 
the New York S. B. Corp., of Camden, 
N.J., at a price of $20.9 million. The 
engine is a DeLaval steam turbine, with 
20,000 normal shaft horsepower, double- 
reduction geared to a single shaft. The 
propeller is fivebladed, and of nickel- 
manganese-bronze. 

The contract for hull design was let 
to George G. Sharp, Inc., New York, with 
Walter Kidde Nuclear Laboratories, Inc., 
New York, assisting with secondary 
shielding. The keel was laid on May 22, 
1958 (Maritime Day), and launching 
occurred on July 21, 1959. Reactor fuel 
loading began in November, 1961, and 
extensive dock and sea trials are sched- 
uled before the revolutionary ship enters 
services. 


NITL President Designates 


Chairmen of 35 Committees 


Richard M. Boyd, president of the Na- 
tional Industrial Traffic League, has 
made known the names of the men 
he has appointed to head the League’s 
27 standing committees and eight special 


* committees. 


The standing committees and their 
chairmen are: 

Administrative procedure and legal 
services—Elliott C. Youngberg, general 
traffic manager of the Inland Steel Co., 
Chicago. 

Aeronautics—Allen J. O’Brien, director 
of traffic service for the Aerospace In- 
dustries Association of America, Wash- 
ington, D.C. 

Bill of lading—Lee Cisneros, director 
of traffic for the Cabot Corp., Boston. 

Car demurrage and storage—George A. 
Falconer, director of traffic of the Spen- 
cer Chemical Co., Kansas City, Mo. 

Classification—John B. Hedges, traffic 
manager of the Manufacturers Associa- 
tion of Connecticut, West Hartford. 

Common carrier by motor vehicle— 
Charles M. Donley, of Charles Donley 
Associates, Pittsburgh. 

Contract carrier by motor vehicle— 
H. F. Lacey, general traffic manager of 
Jos. T. Ryerson & Son, Chicago. 

Cooperate with transportation execu- 
tives—L. E. Galaspie, director of traffic 
for the Reynolds Metals Co., Richmond, 
Va. 

Diversion and reconsignment—Robert 
P. Post, general traffic manager of Car- 
gill, Inc., Minneapolis. 

Export and import traffic—W. E. Man- 
ley, director of traffic for the United 
States Borax & Chemical Corp., Los 
Angeles. s 

Express—B. H. Overton, director of 
the traffic bureau in the St. Petersburg 
(Fla.) Chamber of Commerce. 

Finance and auditing—A. H. Lathrop. 
general traffic manager of the American 
Enka Corp., Enka, N.C. 
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Freight claims and claims prevention— 
Frank W. Higinbotham, vice-president 
of the Goodpasture Grain & Milling Co., 
Lubbock, Tex. 

Freight forwarder—W. L. Murph, Jr., 
traffic manager of the Cannon Mills Co., 
Kannapolis, N.C. 

Highway transportation—C. E. Brown, 
general traffic manager of the Automo- 
bile Manufacturers Association, Detroit. 

Inland waterways—W. J. Edmonds, 
general traffic manager of the Granite 
City Steel Co., Granite City, Il. 

Intercoastal and coastwise transpor- 
tation—K. C. Batchelder, traffic man- 
ager of the West Coast Lumbermen’s 
Association, Portland, Ore. 

Legislative-Sam H. Flint, general 
traffic manager of the Quaker Oats Co., 
Chicago. 

LCL, merchandise and small ship- 
ments—Walter K. Cabot, general traffic 
manager for Johnson & Johnson, New 
Brunswick, N.J. 

Membership—Rhodes C. Berrey, vice- 
president and general traffic manager of 
the U.S. Gypsum Co., Chicago. 

Passenger traffic—Ross W. Bennington, 
director of traffic for the U.S. Rubber 
Co., New York City. 

Postal—Richard Webber, general traf- 
fic manager of Spiegel, Inc., Chicago. 

Railroad rates and practices—W. L. 
Thornton, Jr., general traffic manager 
+ aa Kimberly-Clark Corp., Neenah, 

Rate construction and tariffs—P. T. 
Brewbaker, manager of transportation 
for the Hooker Chemical Corp., Niagara 
Falls, N.Y. 

Transportation instrumentalities and 
car service—C. D. Duffy, general traffic 
manager of the Westinghouse Electric 
Corp., Pittsburgh. 

Warehousing and distribution—Martin 
E. Coughlin, director of traffic of Thomas 
J. Lipton, Inc., Hoboken, N.J. 

Weighing—Irby L. O’Brien, general 
traffic manager of the Monsanto Chemi- 
cal Co., St. Louis. 


The special committees: 


Budget of Interstate Commerce Com- 
mission—Charles T. Coy, traffic manager 
of Eli Lilly & Co., Indianapolis. 

Ex Parte 104, part II—F. L. DeGroat, 
general traffic manager of the Jos. 
Schlitz Brewing Co., Milwaukee. 

Government rates under section 22— 
J. R. Staley, vice-president of the Quaker 
Oats Co., Chicago. 

Released valuation and partial loss 
rules—Clarence D. Smith, director of 
traffic for the American Home Products 
Corp., New York City. 

Shipping act of 1916—Grant Arnold, 
general traffic manager of E. J. Lavino 
& Co., Philadelphia. 

Small shipments, cost of handling— 
Mr. Cabot. 

Transportation outlook and policy— 
Mr. Arnold. 

Unregulated or unauthorized transpor- 
tation—Ernest E. Allison, director of 
traffic for the Anchor Hocking Glass 
Corp., Lancaster, O. 


Truck Reciprocity Decline 


Expected in Some States 


The Empire State Highway Trans- 
portation Association has been advised 
by the Reciprocity Board of Iowa that 
the state will not extend reciprocity after 
December 30 to New York-registered 
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commercial vehicles, according to the 
American Associations, Inc. 

The ATA said it understood that effec- 
tive January 1 any commercial vehicle 
registered in New York and operating 
on Iowa highways would be subject to 
full registration in Iowa. 

The Iowa board was quoted as assert- 
ing that its action came “after careful 
consideration and evaluation of the 
privileges and exemptions being accorded 
New York residents by Iowa as com- 
pared to treatment given Iowa residents 
by New York.” 

Elsewhere on the matter of motor ve- 
hicle reciprocity, the ATA said the 
Northeast Conference of State Motor 
Truck Associations, comprised of repre- 
sentatives from 12 state truck associa- 
tions, had expressed concern over “ap- 
parently deteriorating relations’ among 
states on vehicle license fee and tax 
reciprocity. 

Special mention was made of Con- 
necticut, which, on January 1, will re- 
quire out-of-state truck operators to 
purchase in Connecticut as much taxable 
fuel as they use in that state. The 
group said that “retaliations” by neigh- 
boring states were “certain.” 


Traffic Club Values Many, 
Spencer Chemical Executive 
Tells Kansas City Members 


Because of the benefits to the in- 
dividual, his company, the commu- 
nity and the transportation profes- 
sion, a strong “yes” has been given a 
former president of the Traffic Club 
of Kansas City to the question “Is 
this traffic club necessary?” 


Answering the question was Harold E. 
Bingham, manager of new products for 
the Spencer Chemical Co., who spoke 
November 27 to about 220 persons attend- 
ing the fortieth anniversary luncheon 
of the club. Five charter members two 
of them past presidents, were honored. 

In dealing with his topic, Mr. Bingham 
first listed some opportunities available 
to the club members—the club magazine, 
services of a chaplain, the club educa- 
tional program, sponsorship of the 
Joseph Tedrow Memorial Library, the 
death benefit group program. Then he 
asked: 

“How many opportunities do you have 
elsewhere to assist in the administra- 
tion of an organization of people having 
727 ideas — one for each matter? How 
often do you have the opportunity of 
learning how to handle details support- 
ing an organization of this magnitude 
and importance? 


Way to Understanding 

“Where else in Kansas City can you 
rub elbows with as many customers and 
competitors wherein you begin to under- 
stand their problems and they yours? 
What other group is qualified to make 
industrial management aware of the part 
traffic and transportation play in in- 
dustrial progress? 

“Yes, the opportunties are many and 
varied for the person who desires to 
work and learn. This traffic club is 
necessary to the many who sincerely 
desire to improve their talents through 
offering their services.” 

Mr. Bingham said there was the 
possibility that a member’s superior 


might recommend resignation from the 
club on grounds that it was taking too 
much time. To this, as well, he had an 
answer. 

“There are many skills that you can 
develop and perfect by accepting respon- 
sibilities in the traffic club and use your 
experience within your own company, 
“Mr. Bingham said.” Many companies 
directly or indirectly contribute to educa- 
tional system in order that they may 
be assured of qualified young men in the 
future. And many of us got by because 
traffic problems were not a complicated 
as they are today. 

“We must only expect that as business 
becomes more integrated and distances 
become shorter that the problems facing 
the traffic profession will continue to be 
more complex. The traffic and trans- 
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portation organizations in the United 
States have long realized the necessity 
for technical training, and with the ex- 
ception of a few universities these traffic 
organizations now gladly and willingly 
carry the load of not only training men 
but offering refresher courses for those 
now holding positions of responsibility. 
“Your club not too long ago was re- 
cognized by the Associated Traffic Clubs 
of America as having one of the out- 
standing educational programs in the 
United States. Transportation courses 
offered receive university credits. 
“Your management has said that it is 
taking too much time. If you are the 


American Shows Off Reusable Container 






































Bedecked in appropriate holiday trimming is one of American Airiines’ new r ble containers 

for the expeditious handling of small air freight and air express items. The big shears that Stew- 

ardess Suzanne Applas are wielding aren’t really needed because the end flaps on the box tuck 

under to form both handle and lock, making cord or straps—or even ribbon—superfiuous. American 

started using the containers—cousins to its aluminum ‘Paul Bunyan’ box—in time for the holiday 
shipping peak. The new containers hold 250 pounds. 
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kind of traffic club member I think you 
are, you should point out to him that 
there is no other that you can go and 
associate with as many people having 
problems common to yours. Someone or 
more of these associates have faced the 
same problem and found the answer. 
Because of the stature which you have 
built for yourself in the club, you can 
shortly find a plausible answer and eli- 
minate the expensive trial and error 
method of learning... 

“If you hold membership in this club 
or any other club, you have a respon- 
sibility to yourself, your company and 
to your profession . . . Is your traffic 
club necessary? Yes. Your company 
needs it, your community needs it and, 
yes, you need it.” 

The five charter members present at 
the meeting were John G. Page, retired 
traffic manager of the Kansas City 
Structural Steel Co. (club president in 
1933); John J. Hartnett, treasurer and 
former traffic manager of Flour Mills 
of America; George E. Flanders, retired 
general traffic manager of the Sheffield 
division of the Armco Steel Corp.; W. E. 
Alderson, retired general freight agent 
for the Wabash Railroad (president in 
1932), and E. F. Persels, executive secre- 
tary-treasurer of the Club and retired 
traffic manager of the Kansas City 
Power & Light Co. 


38,000 Tons of Coal Loaded 
Into Ship at C & O Pier 14 


‘The Chesapeake & Ohio Railway said 
37,800 tons of high-grade metallurgical 
coal was loaded into the holds of the 
new bulk carrier M.S. “Naess Clipper” 
at the C & O pier 14, Newport News, Va., 
on December 3. 

Described as the largest single cargo 
of coal for a ship, the coal is destined 
to the Yawata Iron & Steel Co., of 
Japan. The ship, almost 670 feet long, 
with a beam 90 feet and 7 inches, is said 
to be the biggest coal carrier now afloat. 
It has gross weight of 23,400 tons. 

The C & O said, however, that Japan 
was reported building ships of 45,000- 
ton capacity, and that it (the C & O) 
was expanding pier 14 to accommodate 
the larger ships when they go into serv- 
ice. The C & O added that under long- 
term contracts with Japanese steel firms 
negotiated by C. H. Sprague & Son Co., 
eventually 11 million tons of coal would 
be shipped annually. 


Gross Truck Weight Limits 
Raised in New Jersey 


The Truck-Trailer Manufacturers As- 
sociation reports that the new New Jer- 
sey truck weight law, effective Decem- 
ber 9, sets a gross limit of 73,280 pounds 
as compared with the previous 60,000 
pounds. 

“The new law,” the TTMA says, “con- 
tinues in effect the 22,400-pound limit 
on single axle and the 32,000-pound limit 
on tandems, and vehicles may not be op- 
erated at weights in excess of the 
amounts for which they are registered. 
The state’s 5 per cent tolerance as to 
axle weights is unchanged but it: does 


not permit an over-all combination 
weight, which otherwise meet axle re- 
quirements, in excess of 73,280 pounds. 
“Maximum gross under the new law 
may be obtained with a three-axle trac- 
tor pulling a tandem-axle semi-trailer. 
It assumes a weight of 9,000 pounds on 
the front axle and 32,000 pounds on each 
of the tractor and trailer axle tandems.” 


Blame for Decline of Rail 
Freight Volume Rests on 
ICC, Roddewig Contends 


(From Midwest Bureau of Traffic World) 


Clair M. Roddewig, of Chicago, 
president of the Association of West- 
ern Railways, said in a speech in 
Kansas City, Mo., December 4, that 
in the last 10 years rail business vol- 
ume measured in ton-miles, had 
declined 11% per cent, while the 
ton-miles of intercity freight trans- 
ported by truck had increased 56 
per cent and water carrier ton-miles 
had increased 93 per cent. 


Mr. Roddewig spoke at a meeting of 
the Kansas City chapter of the Delta 
Nu Alpha Transportation Fraternity. 

“Railroad operating revenues went 
down as a direct result of the decline 
in freight business,” said Mr. Roddewig. 
“Net income, however, showed a much 
sharper decline. This is due to the large 
fixed expenses of operating railroads. 
The $445 million of net income earned 
by the railroads in 1960 was all that re- 
mained of total operating revenues of 
$9.5 billion after paying out various ex- 
penses and taxes. This was 36 per cent 
under the net income earned 10 years 
earlier. The decline is getting more 
serious all the time. Net income for the 
first nine months of 1961 was estimated 
at $182 million, as compared with $304 
million in the corresponding period of 
1960.” 

Gross national product had more than 
doubled since the end of World War II, 
but the railroad freight volume had de- 
clined, said Mr. Roddewig. This, he said, 
was the alarming factor of the railroads’ 
present situation. 

“In 1960,” he said, “44 per cent of the 
total intercity freight business was han- 
dled by the railroads, as compared with 
67 per cent in 1946. By contrast, the 
motor carriers’ portion jumped from 9 
per cent in 1956 to 22 per cent in 1960. 
And the portion consisting of river and 
canal traffic increased from 3 per cent 
in 1946 to 9 per cent in 1960. 

“The railroad industry has tried to 
stem this decline in volume and earnings 
by modernizing all phases of railroad 
operations and merchandising practices. 

“The industry has introduced a large 
number of technological changes in its 
methods of operation—but to little avail 
—for the business decline has continued.” 

In the last 16 years, the speaker said, 
the railroads have poured $17 billion 
into capital improvements—all with the 
objective of stepping _up operating 
efficiency and providing better equip- 
ment and more attractive service to the 
shipping public. 

“But where has the introduction of 
all these improvements led us?” Mr. 
Roddewig asked. “It would appear 
they have led us nowhere, because our 
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business volume is still down and our 
earnings are down... .” 

The railroads had done almost every- 
thing that the Commission recommended, 
toward increasing their efficiency, Mr. 
Roddeweig said, but to no avail. Volume 
and earnings were still declining. 

“Unless the regulatory climate under 
which the railroads are required to 
operate is changed,” he said, “new-found 
efficiencies will merely prolong the life 
of the industry a few more years; it 
will merely help stave off the day of 
reckoning; it alone can never solve 
the problem.” 

Somehow, the railroads must be per- 
mitted to utilize the efficiency that had 
come from all the technological progress 
and to translate it into a higher volume 
S business, Mr. Roddewig asserted, add- 
ng: 

“,.. Seemingly, the Commission forgets 
its many admonitions to the railroad 
industry to adopt improvements designed 
to increase efficiency and quality of serv- 
ice. What other purpose could the Com- 
mission have had in mind if it did not 
intend that these improvements would 
help the railroads to retain the business 
they had and to attract more business? 
Certainly, the Commission knows that a 
business cannot stand still in today’s 
economy and thrive. The railroads fully 
expected, when they started spending 
over a billion dollars a year instituting 
the improvements called for by the Com- 
mission, that the Commission would 
allow them greater flexibility in offering 
the other primary ingredient needed to 
get more business—attractive prices. 

“When the Commission, in its 1948 re- 
port, said, ‘It will be our purpose, how- 
ever, to furnish such help as may be 
possible,’ what else could it have meant 
but that it would permit the railroads 
to adjust their prices so as to attract 
more business? But such has not been 
the case. Instead of helping, the Com- 
mission has been busy setting up road- 
blocks.” 

Mr. Roddewig noted that the federal 
court at New Haven recently had ruled 
in favor of 24 railroads which sought 
to upset an ICC decision that fixed rail- 
road rates at a level 6 per cent higher 
than comparable water carrier rates, and 
that the court had said that the Com- 
mission erroneously interpreted the 
amendment made by the transportation 
act of 1958 to section 15a, the “rule of 
= making,” in the interstate commerce 
act. 

“The judges in their ruling,” Mr. 
Roddewig said, “held that the require- 
ment of a rate differential to protect the 
water carriers violated the 1958 amend- 
ment to the interstate commerce act. 
Continuing, the court said, ‘In disapprov- 
ing the proposed schedule of the rail- 
roads, the Commission, contrary to the 
Specific prohibition of the 1958 amend- 
ment, is plainly holding up railroad 
rates to protect the traffic of another 
mode.’ 

“This is what the railroads have been 
saying all along. Too often has the 
Commission been condemning rail-pro- 
posed rate adjustments solely because 
of the possible adverse effect on motor 
or water carriers. 

“Perhaps this court decision will serve 
as a guide for the Commission in the 
future.” 

The shippers were bearing the brunt 
of the Commission’s “illogical” decisions, 
Mr. Roddewig said, adding that every 
time railroad rates were arbitrarily held 
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at a higher level than those of their 
motor and water carrier competitors, 
some shipper had to pay more for trans- 
portation than he should. 
“Unfortunately,” he said, “this in- 
ability of the railroads to establish com- 
petitive prices has set off a chain re- 
action of uncertainty which threatens to 
bring railway progress to a standstill. 
“Not knowing what the Commission 
will allow us to do with respect to inject- 
ing more competition in transportation 
pricing is creating uncertainty as to how 
much business we'll be handling in the 
future. The further result is that the 
railroads are uncertain as to how many 
more new freight cars to order, how 
many more new locomotives to buy, how 
much additional money should be spent 
on improvements in track and signals 


“Unless the transportation situation 
can be stabilized on a common-sense 
basis that will allow the railroads to 
compete, shippers are going to be de- 
prived of many transportation improve- 
ments... 

“It is time the shippers of the coun- 
try mobilized, and put an end to the 
political cowardice that seems to be in 
control of the transportation destiny of 
our country. 

“I’m satisfied that if shippers would 
mobilize and bring their influence to 
bear not only on those in Congress, but 
those in administrative agencies as well, 
then, and only then, will transportation 
legislation and the administration of 
transportation law take the form of what 
is best for the public. Then and only 
then will the legislators and the ad- 
ministrators stop trying to satisfy the 
selfish interest of whichever mode of 
transportation has the most political 
muscle or can mobilize the most political 
strength .. .” 


G. W. Stokes Named Head 
Of WTL Rate Committee 


The appointment of Glenn W. Stokes 
as chairman of the standing rate com- 
mittee—Western Trunk Line Committee, 
Chicago, as of December 1, has been 
announced by Robert E. Barr, chairman 
of the WTLC. 

Mr. Stokes succeeds A. S, Larson, who 
retired November 30 after completion of 
40 years of service in the transporta- 
tion field. Mr. Larson became a mem- 
ber of the standing rate committee in 
1945, and had served as chairman since 
June 1, 1946. 

Mr. Barr also announced the appoint- 
ment of Paul Von Wolforsdorf as a 
member of the standing rate committee. 


CITL to Have New District 


In Eastern Ontario Area 


The Canadian Industrial League has 
announced that arrangements have been 
made to form a new district of the league 
in eastern Ontario. 

The league says that the area to be 
served by the new district will be north 
from Kingston to Chalk River and east 
to the Ottawa River, Quebec border, and 
south to the St. Lawrence River. In- 
cluded in the area will be such centers 
on Chalk River, Pembroke, Renfrew, 
Arnprior, Ottawa, Hawkesbury, Corn- 
wall, Morrisburg, Maitland, Cardinal, 
Prescott, Brockville, Gananoque, Kings- 


ton, Perth, Smiths Falls and Carleton 
Place. 

Pending official formation of the new 
district, the league said, the following 
Officers would be elected: Chairman, 
George Paulson, traffic manager of Gen- 
eral Milk Products of Canada, Ltd., 
Brockville; vice-chairman, Fred Byers, 
traffic manager of Canada Starch Co., 
Ltd., Cardinal, and secretary-treasurer, 
James Egan, traffic manager of Parke 
Davis & Co., Ltd., Brockville. 

On November 28, the league said, 19 
interested persons attended a “prepara- 
tory meeting.” It said that plans were 
under way to process the required docu- 
mentation and that it was anticipated 
that formation of the new district would 
be announced at the forty-sixth an- 
nual meeting of the CITL in February. 


‘Vast Profit Potentials’ 
Seen by Official of GM 


In Private Truck Transport 


A large potential for profit exists 
in the movement of goods by com- 
panies which consider private truck 
transportation a sideline activity, ac- 
cording to James W. Millard, man- 
ager of the transportation produc- 
tivity research department in the 
Truck and Coach Division of the 
General Motors Corp. 


Speaking December 1 in Oklahoma 
City to members of the Mid-Continent 
section of the Society of Automotive En- 
gineers, Mr. Millard said studies of pri- 
vate carriers in the last decade had 
shown well-defined areas of potential 
profits in their truck fleet operations. 

“In no fleet that we have studied,” he 
said, “has the profit potential been less 
than 20 per cent of the current operating 
budget, and in many cases it has been 
substantially above that figure.” 

One reason the large profit potential 
in private transport had been by-passed, 
he suggested, was because top fleet man- 
agement personnel had neglected their 
fleet operations, a chief reason being “an 
accounting convention that puts a reduc- 
ing glass on profit and expense.” 

Mr. Millard said too many companies 
assigned a figure on per cent of sales to 
their truck operation rather than a 
“realistic” dollar-and-cents value. As 
for savings opportunities, he said they 


Fruehauf's ‘Cattle Cruiser’ 





The new Fruehauf ‘Cattle Cruiser’ with a 33-inch 
drop and multiple decking arrangements is said 
to be capable of hauling as many as 49 steers 
each averaging 1,000 pounds, or up to a 
tractor-trailer combination of 72,000 pounds. 
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could be found in three areas: “Better 
combinations of men, materials, and 
equipment.” Concerning the equipment, 
he told his audience: 

“Choose a vehicle specifically tailored 
to your job; manage it so as to attain 
optimum utilization; maintain it ade- 
quately; displace it as soon as a more 
profitable vehicle investment can be de- 
termined. . . 

“Fleet replacement requires attention 
to profit details—not price details—and, 
second, good vehicle performance rec- 
ords, component by component, are your 
best guide to profitable vehicle selection. 

“As we see it, the main objective in a 
private fleet operation is usually the pro- 
vision of the best transportation at the 
lowest dollar compatible with your pri- 
mary business requirements.” 

However, he said, vehicle selection was 
only part of the story. 

“If management is to know if its fleet 
objectives are being fully achieved,” he 
said, “it seems essential to have regularly 
available some simple measures of ‘What 
has been accomplished in work units; 
what each unit of work has cost; what 
has contributed to high cost, what has 
operated to lower expense, and what 
seem to be reasonable cost goals, com- 
ponent by component.’” 

Another area often overlooked in fleet 
operations of private carriers was in rec- 
ord keeping, Mr. Millard said, adding: 

“If the fleets of more than 50 vehicles 
which we have contacted in the past two 
years are a fair sample of the national 
total, I think it is safe to say that 85 
per cent of all large fleets have some- 
thing less-than-adequate records to 
guide management in the making of 
sound decisions.” 

He then asked what the role of an en- 
gineer was in generating a cost improve- 
ment program in fleet operations. 

“What seems to be needed is an imagi- 
native exploration of all the ways in 
which transportation productivity can be 
improved,” he said. “Planning such a 
broad undertaking and making sure that 
the productivity team thinks big and 
looks far ahead calls for those special 
talents and ideals which characterize the 
professional engineer.” 


EITL Highway Transport Unit 
To Meet in Philadelphia 


The highway transportation commit- 
tee of the Eastern Industrial Traffic 
League has advised members that a com- 
mittee meeting will be held December 
11 in the Sheraton hotel, Philadelphia, 
followed by a joint meeting with the 
Middle Atlantic Conference contact 
committee. 

Warren A. Rawson, chairman of the 
EITL committee, said the conferees 
would consider such subjects as the 
league’s participation in the MAC con- 
stant charge plan (I. and S. M-15360) ; 
possible action by the MAC on intra- 
state stop-offs of interstate shipments 
(docket No. 33699); status of proposed 
protective service rules and charges; 
the helper service rule; multiple ship- 
ments, and charges for truckload ship- 
ments held at carrier terminals. 

Mr. Rawson, traffic manager of the 
J. Hungerford Smith Co., Rochester, 
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N.Y., said the meeting would be the 
first of the 1961-62 season. 


Flying Tiger’s New Tariff 
Based on Density Explained 
To West Coast Traffic Men 


(From Pacific Coast Bureau of Traffic World) 


The Flying Tiger Line’s new class 
rate tariff embodying the concept of 
class rates based on commodity 
density and cost of service, was ex- 
plained by four officials of that com- 
pany at a meeting of the Bay Cities 
Traffic and Transportation Club in 
Robb’s Century restaurant, Los An- 
geles, November 28. 


Participating in a symposium on the 
new air freight tariff publication (T.W., 
Oct. 21, p. 117, and Sept. 23, p. 112), 
were Robert F. Hendricks, assistant dis- 
trict sales manager; Lynn H. Glenney, 
assistant to the manager, market devel- 
opment; Rufus Roberts, air freight rep- 
resentative, and Reed B. Schlipp, assist- 
ant to the manager, rates and tariffs, all 
from the air freight carrier’s headquar- 
ters in nearby Burbank. 

William Smith, first vice-president of 
the club, in opening the symposium, said 
Flying Tiger’s “radical” publication on 
air freight had caused confusion among 
shippers and different reactions among 


the carrier’s competition, and that the 
four Officials, at the club’s request, were 
present to explain the purpose of the 
tariff and to answer questions. 


Mr. Hendricks traced the growth of 
air freight from the industry’s beginning 
in the post-war period, and discussed 
the Civil Aeronautics Board’s former 
minimum rate orders, which, he said, 
placed the air cargo carriers on a “basic 
floor” tariffwise. The CAB recently found 
minimum rates no longer necessary or 
desirable and revoked them (T.W., Sept. 
2, p. 99). 

The Flying Tiger Line was the first air 
freight carrier and, today, as a “bold 
adventurer,” believed that a greater 
volume of air freight could be moved 
with a rate commensurate with service, 
Mr. Hendricks averred. He added that 
general air freight volume of the country, 
even with the increases accomplished in 
the last few years, was less than one- 
half of one per cent of all transporta- 
tion of freight in 1960. 

“We want to know what the return 
revenue per cubic foot is to be,” he said, 
in discussing Flying Tiger traffic under 
the new tariff. “This rate is experi- 
mental. We have a certain cubic footage 
available in aircraft and a certain basic 
cost.” 

The Flying Tiger executive asserted 
that his company was the first to em- 
ploy aircraft that “allows us to gauge 
the cubic space of each commodity, with 
a range to give a break to the shipper.” 
He said it was necessary to “pull specific 
commodities” and that the line could 
carry articles that “pay their way in the 
aircraft.” 

The company’s airlift capacity in 1948 
was 12,000 pounds as compared with the 


Principals at Illinois A S T & T Chapter Meeting 


Members of the. Illinois chapter of the American Society of Traffic and Transportation heard W. 





Mason King, vice-president—traffic of the Southern Railway System and national executive vice- 


president of the A S T & T, at their recent quarterly meeting in Chicago. Mr. King spoke on the 
Southern’s modernization program launched in an effort to attract more freight traffic. Shown at 
the head table (from left) are P. G. Jefferson, general traffic manager of Fairbanks, Morse & Co., 
Chicago, and board member of the chapter; J. R. Staley, vice-president—traffic for the Quaker 
Oats Co., Chicago; Mr. King; J. R. Mann, traffic representative for Quaker Oats and president of 
the chapter; J. W. Lee, general western freight agent at Chicago for the Southern and chapter 
vice-president, and W. E. Linane, registrar for the A S T & T, Chicago. Slides were shown in con- 


junction with Mr. King’s talk. 
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present capacity of 60,000 pounds in its 
new CL-44 aircraft, Mr. Hendricks said. 
Asked if there had been any increase 
in tonnage, now that the new density 
tariff had been in operation more than 
30 days, Mr. Hendricks said there had 
been an increase of about 20 per cent 
in east-coast-to-west-coast traffic. He 
was then asked if the Tiger Line’s reve- 
nue had increased accordingly, and re- 
plied that as there had been rate re- 
ductions, the returns per pound had 
been around the same level as before. 


‘Setting Standard for Industry’ 


“We feel we must open new markets,” 
he said. “We feel we’re setting a stand- 
ard for the industry.” 

In a general question-and-answer 
period, in which Mr. Hendricks and the 
other company officials participated, it 
was explained that the new Tiger tariff, 
based mainly on density per cubic foot, 
had been patterned after the New Eng- 
land motor rate tariff and “boiled down 
to a cost-price basis.” It was stated that 
Flying Tiger had filed 75 pages of ex- 
ceptions to the New England rates, in 
instances in which the latter had raised 
the rates to a value basis. The New 
England tariff had been used because it 
had been based fundamentally on den- 
sity, it was said. The class rates in the 
Tiger tariff were based on density and the 
commodity rates deviated from the 
density principle between certain points 
on certain commodities only, it was ex- 
plained. 

At the request of Van Noy Davis, traf- 
fic manager of Revell, Inc., Los Angeles, 
the air-freight-line officials explained 
charges and weight-break changes under 
specific commodity rates published for 
Flying Tiger to become effective Novem- 
ber 23 and November 26 in Agent B. H. 
Smith’s Official Airfreight Rate Tariff 
No. 8 (CAB No. 24). This publication was 
suspended by the CAB until February 
20, 1962 (T.W., Dec. 2, p. 95). 

Mr. Glenney, who participated in the 
Symposium for Flying Tiger, was the 
first student sponsored by the Bay Cities 
club for a course in transportation a few 
years ago. The club sponsors two scholar- 
ships in transportation at the University 
of California at Los Angeles. 

J. D. Gee, newly elected president of 
the club and traffic manager for Aero- 
Space Laboratories, presided in the 
earlier part of the meeting. Other offi- 
cers are: Mr. Smith, first vice-president 
and a member of the aeronetics division 
of North American Aviation, Inc.; Mr. 
Davis, second vice-president, and Miss 
Luz Arredondo, secretary-treasurer and 
assistant traffic manager of Revell, Inc. 


Ohio Turnpike Experiments 
With Overdimension Trucks 


The Ohio Turnpike Commission on 
December 1 began permitting certain 
overdimensional vehicles, previously re- 
stricted, to travel in the hours of dark- 
ness and all days for an indefinite period 
on a trial basis. 

Announcing the experiment, the com- 
mission said: 

“All vehicles, including the loads 
vunereon, having a width not to exceed 
10 feet, height not to exceed 14 feet, 
length not to exceed 75 feet and with no 
single unit or component thereof ex- 
ceeding 60 feet in length may apply at 
the toll plazas for a special hauling per- 
mit or permit ticket and be permitted 





~~ =e bt beet eee chet ot 


—_— 


aw 


ny Ah Aw 


—— vT- = = 


a ee a ee ee 


~*~ 





naneétéwt#ee « «if 





December 9, 1961 


to travel on a 24-hour basis seven days 
per week, holidays included, but subject 
to all other terms and conditions of said 
permits and special limitations provided 
hereinbelow: 

“(1) Overdimensional vehicles per- 
mitted to travel at night shall have all 
lights and reflectors as required by ICC 
rules and regulations, which in addition 
to other lights and reflectors, require two 
tail lights and two stop lights. 

“(2) Overdimensional vehicles having 
an overhanging load in excess of four 
feet beyond the bed or body shall be 
restricted to daylight travel. 

“(3) Overdimensional vehicles which 
are unable to maintain a safe minimum 
speed of 40 miles per hour on level road- 
= will be restricted to daylight travel 
only.” 


C & N W Conducts 52-Hour 
Courses in Rates, Transport 


Pricing for Its Salesmen 


(From Midwest Bureau of Traffic World) 


In connection with the placing of 
emphasis on pricing and rate adjust- 
ments as means of obtaining new 
traffic and new customers, the Chi- 
cago & North Western Railway has 
instituted a new training program 
for its sales force. 


Designed by E. A. Olson, vice-presi- 
dent in charge of traffic, and H. C. Ja- 
cobsen, director of rate research and 
education of the North Western, the 
training program will bring groups of 
C & N W salesmen to headquarters at 
Chicago for 52 hours “classroom” work 
on transportation pricing, including new 
concepts in rate making such as incen- 
tive rates, agreed charges, and contract 
rates. 

“The course, called ‘Rate-Fax,’ is de- 
dicated to the proposition of making 





E. A. Olson 


H. C. Jacobsen 


competition and not merely meeting it,” 
Mr. Alson explained. “We hope the pro- 
gram will bridge any gap which may 
exist between our front-line sales and 
service representatives, our customers, 
and our pricing specialists.” 

Mr. Olson was general traffic and 
warehousing manager of Libby, McNeill 
& Libby before he joined the North 
Western in 1957. 


New Textbook Used 


Week-long “workshop” session will 
be conducted for C & N W salesmen in 
groups of 12 to 15 by Mr. Jacobsen and 
other C & N W rate officers. A copy- 
righted C & N W textbook entitled 
“Rate-Fax,” written by Mr. Jacobsen, 
will be used in the training sessions. Mr. 
Jacobsen is a former industrial traffic 
manager. He was an independent trans- 
portation consultant when he joined 
the traffic department of the North 
Western two years ago. 

In the 420-page textbook, the history 
of transport pricing in this country and 
abroad, traditional concepts of rate mak- 
ing as they have developed through the 
years, and innovations in pricing tech- 
niques of recent years are reviewed and 
discussed. In addition, the book con- 
tains information and advice about ef- 
fective salesmanship through pricing. 
The textbook is designed to stimulate 
discussion and the interchange of ideas, 
and participants in the training pro- 
gram keep their copies of “Rate-Fax” 





The men seated at the table comprise the first group of Chicago & North Western sales repre- 
sentatives ‘enrolled’ in a 52-hour ‘freight rate indoctrination course’ that the C & N W has pre- 
pared for use in a sales-force training program. Other groups of C & N W salesmen will be 
brought to Chicago each month to study transportation pricing as related to the selling of rail 
service. Standing (from left) are: R. C. Stubbs, assistant vice-president; E. A. Olson, vice-president, 
traffic; H. C. Jacobsen, director of rate research and education, and H. J. Schroeder, assistant 
vice-president, rates and divisions, of the North Western. Written on the blackboard at the rear 
of the room is a problem: ‘Which? Service Plus Price Equals Increased Revenue, or Service Plus 
Price Plus Salesmanship Equals Increased Revenue.’ 
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for use as reference material, Mr. Ja- 
cobsen says. He said he believes that 
on interchange of new ideas in pricing 
will be an important by-product of the 
training program. 

The “Rate-Fax” course is not an at- 
tempt to make rate experts of freight 
salesmen, nor to supplant such long- 
established and thorough courses as that 
of the College of Advanced Traffic, ac- 
cording to Mr. Jacobsen. He says that 
many of the railway’s salesmen have 
already taken advanced traffic courses 
and that a growing number are regis- 
tered ICC practitioners. 

“In essence,” he adds, “‘Rate-Fax’ is 
attempt to carry over to the sales force 
the latest information and pricing tech- 
niques to cope with today’s competitive 
problems and to serve C & N W shippers 
better than any of our competitors— 
rail, truck, or barge. It also provides 
information on C & N W company poli- 
cies and procedures which naturally 
would not be available elsewhere.” 

A highlight of each week-long session 
will be a forum with prominent ship- 
pers as panelists. After a luncheon at 
the La Salle hotel, Chicago, November 
30, the first training group heard S. H. 
Flint, general traffic manager of The 
Quaker Oats Co., R. L. Andreas, man- 
ager of traffic of American Oil Co., and 
T. H. Maguire, chairman and counsel 
of the executive committee of the West- 
ern Traffic Association, in a panel dis- 
cussion of “Development of an Effective 
Sales Approach.” 

The North Western will award certi- 
ficates to participants at the comple- 
tion of each course. 


‘Representatives’ and Salesmen 

Commenting on the role of a railroad 
traffic salesman, Mr. Andreas — himself 
a former rail traffic representative for 
25 years — declared that although “any 
nice-looking smoothie” could be a “re- 
presentative,” drive and “real ambition” 
were distinguishing characteristics of a 
good salesman. 

Education, technical training, appear- 
ance, diplomacy, patience, devotion to 
the study of the customer’s business 
needs and his idiosyncrasies, he said, 
were all “good stuff.” 

“But with all this and more,” he con- 
tinued, “success will not be realized with- 
out the willingness to keep going when 
one or more of us old curmudgeon traf- 
fic managers bounces you around, and, 
further, to keep going to the next call 
and the next, even after some phenom- 
enally successful interview that gives 
you a natural inclination to call it a 
day or a weekend. 

“You know, years ago when I was 
patrolling a depression-ridden rural 
area, doggedly looking for an elusive car 
of freight, I had a railroad friend and 
traveling companion who was saturated 
with a dogma actually dished out by his 
headquarters — if not officially, at least 
articulately — that one good call is 
worth a dozen bad ones. There can be 
no disputing this—but all too frequently 
the obvious pitfall followed: The good 
call or the productive call meant the 
pulling down of the curtain for the day. 
Why bother with the next town; the 
potential isn’t good; let’s go on to Jones- 
ville — but by the time he got to Jones- 
ville, it was too late to see the customer 
there; and, besides, he had earned his 
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salary and the expense-account cost of 
a couple of celebrating boiler-makers 
anyway.” 

Value of “Marginal Calls’ 

The marginal calls could be the differ- 
ence between success and failure, “pro- 
viding, of course, you haven’t also neg- 
lected to select those prospects who will 
make profitable customers for the com- 
pany,” said Mr. Andreas. 

“It is my conviction,” he said, “that 
railroad salesmen compare favorably 
with those in any industry I am ac- 
quainted with, including the oil business. 
But too frequently the essential com- 
plete dedication to duty is not present. 
I offer this from my experience as a 
long-time salesman and as a relatively 
new traffic manager. The calls, inter- 
views, and meetings are well conducted 
by your salesmen, but I do not feel that 
the average salesman invests his time to 
the optimum degree. Valuable time and 
effort are unproductively consumed in 
marginal business — in social activity 
which can only be defended on the 
ground that long lunches with other 
railroad salesmen keep him informed 
about his competition, or that an after- 
noon spent at the club fraternizing with 
other members or guests helps him 
maintain his contacts — even though 
there may be but one shipper, if any, to 
several railroad people and others in 
unrelated businesses present. 

“I also suggest that the failure to 
devote the full measure of energy and 
time to making sales is not the fault of 
the salesman alone. Management must 
accept the responsibility of too fre- 
quently assigning the outside man too 
much detail by way of reports, corre- 
spondence, valet service, and political 
errand work. Very much of this will 
dull the keenest edge of sales ambition 
and warp the sense of values of com- 
petent sales personnel.” 


Suggestions for Salesmen 


Mr. Andreas offered these suggestions 
to the C & NW sales force members: 

“1, Sources of prospect information. 
Don’t overlook the annual reports of 
present or potential customers. Ours, for 
instance, tells you more about the loca- 
tion of our refineries, regional offices, 
affiliates, annual sales, future plans, etc., 
than I could to your best listeners in 
several interviews. 

“2. Scheduling calls. When a rank- 
ing officer is accompanying the assigned 
salesman, an appointment should always 
be made. This is for your sake as well 
as mine. 

“3. The Approach. When calling on 
me, but prepared to talk to the specialist 
in the department delegated to the 
sphere of interest, I appreciate being 
given a brief synopsis — for instance, 
‘Ralph, I’m going to see Fred about that 
mucket movement of yours from here to 
there. We have something interesting 
for your consideration.’ No questions, no 
requests — just a statement, or, if you 
will, a seed planted where it may do 
some good. 

“4. Some people advocate remember- 
ing points made by the shipper, without 
making notes in his presence. Perhaps 
I’m alone in this, but I prefer to have 
notes taken. This convinces me that 
the salesman will have the story straight, 
and-I am flattered that he is that in- 
terested in what I’m saying.” 


E. G. Plowman Is Chosen 
Winner of ‘61 Seley Awards 


For Transportation Service 


Dr. E. Grosvenor Plowman, vice- 
president—traffic of the U.S. Steel 
Corp., was designated on December 
5 by the Transportation Association 
of America as the recipient of the 
1961 Seley Awards for Distinguished 
Service to Transportation. 


The TAA said Dr. Plowman was the 
unanimous selection of its board on 
the recommendation of a selection com- 
mittee composed of leading transport 
executives and educators. 

He was cited for: 

“Encouraging and promoting trans- 
portation research; dedicating his efforts 
to improve the professional caliber of 
those engaged in the feld of transpor- 
tation; working effectively with private 
and government groups to better the 
relationships between the councils of 
government groups to better the relation- 
ships between the councils of govern- 
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ment and the transportation industry, 
and consistently furthering the best 
interests of the transportation industry 
through his sound and thoughtful recom- 
mendations in many areas of national 
transportation policy, to the consequent 
benefit of our nation as a whole.” 

The Seley Awards—made possible by 
the Seley Foundation, Inc., of New York 
City—consist of a gold medal for Dr. 
Plowman, a $1,000 transportation schol- 
arship to be administered by the univer- 
sity of his choice and an additional $1,000 
grant to the same instituton to be used 
at its discretion. 


Dr. Plowman will receive the awards 
January 17 at a luncheon in New York 
City in conjunction with an all-day Na- 
tional Transportation Institute presented 
by the TAA in cooperation with 29 other 
national and local organizations. Repre- 
sentative Harris, of Arkansas, chairman 
of the House interstate and foreign com- 
merce committee, will speak. 

Dr. Plowman, who will be 62 on De- 
cember 16, holds a bachelor of science 
degree, magnnu cum laude, from Dart- 
mouth College, a master of science de- 
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gree from the University of Denver and 
a doctor’s degree from the University of 
Chicago. 

After teaching economics at the Mas- 
sachusetts Institute of Technology and 
being in manufacturers’ association work 
in Boston for nine years, he moved to 
Denver in 1930 to become director of the 
Bureau of Business and Social Research 
and dean of the Extension division of the 
University of Denver. In 1933 he be- 
came executive assistant to the Board of 
Water Commisisoners of the city and 
county of Denver, which he was until 
1936. In subsequent years he was a 
member of both the Denver and Colorado 
Planning Boards. 

In 1937 he was made traffic manager 
of the Colorado Fuel & Iron Corp. and 
in the next year was also appointed 
traffic manager of the Colorado & 
Wyoming Railway. He left these posts 
in 1944 to become vice-president—traf- 
fic of U.S. Steel in Pittsburgh. 


Wartime Transport Service 


In World War II, Dr. Plowman was 
chief of the transportation in the steel 
division of the War production Board. 
He was director of the Military Traffic 
Service for the Department of Defense 
in the Korean conflict, for which he 
received the department’s Award for Ex- 
ceptional Civilian Service. 

The Seley Awards winner is a fellow 
of the American Statistical Association 
and is a Phi Beta Kappa associate; a 
certified member of the American So- 
ciety of Traffic and Transportation (na- 
tional president in 1951-52); a member 
of the National Defense Transportation 
Association (president in 1953-55 and 
chairman of the board in 1955-57); a 
member of the American Iron and Steel 
Institute and its traffic committee since 
1939 (chairman of the committee since 
1959); a member of the advisory com- 
mittee for the Transportation Center 
at Northwestern University and chair- 
man of its advisory subcommittee on 
education since 1955, and chairman of 
the research advisory committee of the 
TAA since 1959. 


He is the author of “Municipal Water 
Utility Management” (1937) and co- 
author with the late Elmore Petersen 
of “Business Organization and Manage- 
ment” (last revised in 1958). 


Small-Shipment Problem Is 
Subject of Informal Talks 


As the result of a suggestion contained 
in a report issued in July by the Inter- 
state Commerce Commission, a group of 
shippers on November 29 informally dis- 
cussed the small-shipment problem with 
Officials of the Traffic Executive Associa- 
tion—Eastern Railroads in New York 
City. 

Arrangements have been made to meet 
informally on December 29 with Com- 
missioner Howard G. Freas to discuss 
the situation. 


In a report in I. and S. No. 7505, Pick- 
up and Delivery—Official Territory—LCL 
and AQ, division 2 of the Commission, 
although stating that the “less-carload 
deficit problem” was beyond the issues 
in that proceeding, suggested and urged 
that “the railroads seek the cooperation 
of all interested parties in a conscien- 
tious effort to diagnose the problem and 
find a remedy” (T.W., July 22, p. 71). 

It was reported that the National In- 
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dustrial Traffic League and REA Express 
would join the shippers in the meeting 
with Commissioner Freas. 


Illinois-California Cancels 
Negotiations With Lee Way; 
Elects New Chief Executive 


Illinois-California Express, Inc., of 
Denver, announced December 4 that 
it was withdrawing from negotia- 
tions with Lee Way Motor Freight, 
Inc., of Oklahoma City, on the pos- 
sible sale of ICX assets to Lee Way 
which could have led to formation of 
the nation’s sixth-largest truck sys- 
tem (T.W., Dec. 2, p. 20). 


Made known at the same time was 
the election of Stoddard White as presi- 
dent of ICX. Mr. White moved up De- 
cember 1 from executive vice-president. 
He succeeds the late Charles Hilliker, 
founder and principal stockholder, who 
died last July. 

Although the two carriers earlier an- 
nounced jointly that a final agreement 
could be expected shortly on the pur- 
chase and sale plan, William Grant, di- 
rector of ICX, told Trarric WorRLD on 
December 4 that due to the time ele- 
ment involved in waiting for federal 
action ICX was “unwilling” to be tied up 
“for a period during which neither side 
would know whether a contract of sale 
would ever be consummated.” 

It was estimated that upwards of two 
years would be required to obtain a final 
decision by the Interstate Commerce 
Commission on the transaction, 


Telegram to Lee Way 


Mr. Grant, who also is president of 
the Metropolitan Broadcasting Co. and 
an attorney, said that the ICX decision 
to withdraw had been outlined in a 
telegram to Lee Way Motor Freight. He 
emphasized that the decision in no way 
reflected against the Lee company, but 
was predicated solely on the uncertain- 
ties involved. 

While “substantial agreement” had 
been reached with Lee Way, said Mr. 
Grant, “we are unwilling to tie up ICX 
for a period during which neither side 
would know whether a contract of sale 
would ever be consummated.” Mr. Grant 
said that the negotiations with Lee Way 
began shortly after the death of Mr. 
Hilliker. 

However, he said that now that a 
definite course of action had been de- 
cided the carrier was putting together 
a top management team to direct its 
operations. Mr. White was executive 
assistant to Mr. Hilliker at the time 
of his death. 

Mr. White joined ICX in 1949 follow- 
ing Navy service. A graduate of the 
Denver University Law School, he was 
elected secretary of ICX in 1951, a direc- 
tor in 1954, and vice-president in August, 
1961. 

Mr. Grant, acting for the executive 
committee of the board of directors of 
ICX, advised R. E. Lee, president of Lee 
Way, that the company “had reached 
a final decision to withdraw from further 
negotiations.” 

“Prior thereto,” it was stated in the 
telegram to Mr. Lee, “we had reached 
substantial agreement with Lee Way on 
principal provisions of the proposed 
transaction, and particularly in the area 


in which Lee Way had effective control. 
The basis for our decision is the un- 
known element of time, during which 
both sides would be seeking govern- 
mental approval. 

“This is something over which neither 
of us has any control . . . We are parti- 
cularly disappointed because of respect 
and friendship the negotiations have led 
us to have for the Lees and their as- 
sociates.” 


Smithsonian Institution Gets 
Lehigh Valley Water Pitcher 


An antique, silver-plated water pitcher, 
said to be the last of the silverware used 
in the dining car service of the Lehigh 
Valley Railroad, has been presented to 
the Smithsonian Institution. 

The pitcher was presented December 
6 in Washington, D.C., by Max Hess, of 
Allentown, Pa., a department store re- 
tailer. It was accepted by Frank Taylor, 


director of the Museum of History and 


Technology at the Smithsonian. 


Mr. Hess said the pitcher was one of 
8,000 pieces of silver purchased by him 
from the Lehigh Valley and sold through 
his department store. He said many his- 
torical societies, railroad “buffs” and 
antique collectors purchased the LV sil- 
ver, 


The pitcher bears a “Reed and Barton” 
hallmark of 1896 and a “Black Diamond 
Flag” symbol with the initials LV inside 
a diamond shape. It was first used on the 
Black Diamond Express, a service be- 
tween Buffalo, N.Y., and New York City, 
originated by the LV in 1896. The Lehigh 
Valley discontinued all passenger service 
in February. 


Moving Transport Museum 
Up to St. Louis Voters 


St. Louis voters will vote January 23 
on a proposal to authorize a $100,000 
bond issue to provide some funds for 
moving the National Museum of Trans- 
port to a site on the Mississippi River. 

Dr. John P. Roberts, president of the 
museum, explained that the $100,000 
would be insufficient for the moving, 
but that if the item received approval 
of the voters it would be a “certification 
of community interest” in the museum 
until a subsequent bond issue could 
make up the needed $1 million. Until 
then, he said, the $100,000 would remain 
on the city’s books merely as an au- 
thorization, with no bonds actually being 
sold. 

He said that if the full $1 million 
eventually became available, it would 
be augmented with $2 million in federal 
funds as an urban redevelopment proj- 
ect. 

Inclusion of the $100,000 item in the 
special bond election came after the 
citizens bond screening committee had 
originally omitted a $1 million proposal. 


NAMBO Protests Changing 


Parcel Post Sizes, Weights 


Proposals by the Post Office Depart- 
ment to increase the sizes and weights 
of parcel post packages to 100 inches in 
combined length and girth and 50 pounds 
in weight have been attacked by the 
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National Association of Motor Bus Op- 
erators. 

The association summarized its views 
in opposition to the proposals (T.W., 
Dec. 2, p. 25) in a bulletin to its mem- 
bers saying that the principle points in 
its statement to the department were: 

“(1) The proposed action would invade 
the package express business of private 
carriers with subsidized government com- 
petition. 

“(2) The transportation industry, 
which is already in trouble, would be 
further harmed by this diversion of busi- 
ness, and the bus companies would be 
deprived of package express revenues 
needed to overcome deficits in regular 
passenger operations. 

“(3) The proposed increases in sizes 
and weights are beyond the authority of 
the department because the 1928 statute 
which gave it such authority was super- 
seded by the 1951 act in which the Con- 
gress fixed the maximum size and weight. 
limits. 

“(4) Parcel post rates should be in- 
creased to alleviate present deficits.” 


U.S. Export Rights Denied 
British Freight Forwarder 


The U.S. Department of Commerce 
has revealed it has denied all U.S. ex- 
port privileges to S. R. Tippett & Co., 
Ltd., a freight forwarding firm of Lon- 
don and Liverpool. : 

The denial, the department said, would 
run for an indefinite period and was 
ordered after the British firm refused 
“to answer questions concerning its par- 
ticipation in certain exports of US. 
automotive parts.” 

The Bureau of International Programs 
Investigations had been conducting an 
inquiry “to ascertain whether large 
quantities of automotive parts shipped 
from the U.S. to England were ‘on- 
shipped’ in violation of U.S. export 
regulations,” the department said, add- 
ing: 

“The Tippett firm, known to have 
handled all but one of the 10 shipments 
involved, was asked by U.S. authorities 
to furnish information regarding its dis- 
position of the U.S. goods it received. 
However, Tippett refused to answer the 
bureau’s interrogatories on the ground 
that it was acting solely as agent for 
the importer and the latter would not 
consent to the release of the information 
requested. Tippett was warned that this 
was not considered an adequate reason 
and that continued refusal would result 
in a denial of U.S. export privileges.” 

The bureau’s order, effective Novem- 
ber 21, was the first in several years in 
which the U.S. government acted against 
a forwarding firm for refusal to explain 
its handling of U.S. goods. 

The department said Tippett was act- 
ing as agent for Gee & Garnham, Ltd., 
a British firm now under denial of US. 
export privileges “for unauthorized 
diversion and transshipment of similar 
U.S. automotive parts to Communist 
China on a separate occasion.” 

The bureau’s order revoked all out- 
standing export licenses “which, in any 
way, name S. R. Tippett & Co., Ltd.” 
It also provided that Tippett and any 
other firms or persons with which it 
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* Bulk Pneumatic Trailer Pares Unloading Time 





Designed for self-unloading by air is this new twin-tank dry-bulk materials trailer introduced by 

the Heil Co., Milwaukee. It says that because of a new pneumatic principle, the trailer can be 

unloaded twice as fast as conventional units—up to 4,000 pounds a minute through a 4-inch 

pipe. Heil says the trailer is not confined to powdered materials, but can carry such granular 
products as sugar, plastics, chemicals and feed. 


might be associated “may not receive, 
dispose of, or otherwise participate in 
U.S. exports, either directly or indirect- 
ly.” The order further provided that no 
export or related service involving U.S. 
goods might be performed for Tippett by 
any person or firm. 


West Coast Group Opposes 
Minimum Charge Based on 
One Specified Class Rating 


(From Pacific Coast Bureau of Traffic World) 


The Los Angeles Chamber of Com- 
merce, in attacking freight forwarder 
and truck proposals to increase the 
minimum charge for a single ship- 
ment, declares that it “violently op- 
poses” the principle of publication of 
minimum freight charges based on a 
specified classification rating. 


The west coast organization protested 
proposals docketed as CF No. T-WB 
5527 and CF No. T-EB 1682 of the 
Freight Forwarder Tariff Bureau, Inc., 
of New York City. It said it under- 
stood that in that publication the trans- 
continental freight forwarders were con- 
sidering whether to adopt the following 
provision: 

“The minimum charge for a single 
shipment from one consignor to one 
consignee on one bill of lading will be 
the charge of 100 pounds at the appli- 
cable Class 85 rates, but in no case less 
that $5.25 per shipment.” 


The Chamber of Commerce also ob- 
jected to docket No. 20-676 of the Rocky 
Mountain Motor Tariff Bureau, Inc., of 
Denver. It said it understood that this 
proposal had been approved for publica- 
tion by the bureau. In a letter to the 
motor bureau, Vincent A. Bordelon, man- 
ager of the Chamber of Commerce trans- 
portation department, enclosing his 
letter of protest to the Freight For- 
warder Tariff Bureau, stated: 

“We feel that the remarks contained 
in the attached communication apply 
equally to the motor carrier proposal, 
and we respectfully request, therefore, 
that the views of the Los Angeles Cham- 


ber of Commerce be made known to 
the motor carriers participating in your 
Rocky Mountain Motor Tariff 20.” 

In his letter to the forwarders, Mr. 
Bordelon asserted that it appeared they 
were “here attempting to recoup their 
entire increase in labor cost by placing 
a greater burden upon the smaller ship- 
per.” He averred that it was difficult 
to determine what basis was used in ar- 
riving at “an increase of $1.80 per ship- 
ment minimum charge” when no in- 
crease in charges on other shipments 
was contemplated. He also declared that 
it was “difficult to determine just how 
freight forwarders’ operating costs have 
increased to the exact amount of com- 
peting motor carriers.” He added that 
certain differences in advantages and 
costs of the two modes of transport were 
discernible “even to the neophyte.” 


“The Los Angeles Camber of Com- 
merce,” he wrote, “wishes to go on record 
as violently opposing the principle of 
Publication of minimum freight charges 
based on a specified classification rating. 
It has long been a general objective 
of ‘the Los Angeles Chamber of Com- 
merce to foster the development of 
freight rates and tariff rules which will 
be equitable to sellers and purchasers 
of transportation. A minimum charge 
based on a Class 85 rating as is here 
under consideration would create a fic- 
titious method of collecting sufficient 
monies to offset carriers’ cost of per- 
forming a service, and would therefore, 
certainly not be equitable to the sellers 
and purchasers of transportation. 

“The establishment of the principle of 
publication of minimum freight charges 
based on only one specified classification 
rating would certainly be repugnant to 
the establishment of the lowest freight 
rates commensurate with the needs of 
the carriers. Obviously the publication 
of Class 85 or any other similar publi- 
cation would, in numerous instances, be 
insufficient to recover the carrier’s cost 
in handling a given shipment, and in 
many other instances would far exceed a 
reasonable charge for performing this 
service. 

“As a result of recent contract negoti- 
ations with the Teamsters’ Union, we 
believe that carriers’ operating costs 
have increased to some extent. It would 
seem that the freight forwarders are 
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Anere attempting to recoup their entire 
increase in labor cost by placing a 
greater burden upon the smaller shipper. 
If increased costs require the freight 
forwarders to secure additional revenue, 
we cannot sustain the thought that the 
increase in costs maintains solely on 
shipments subject to minimum charges 
and we feel most confident that the 
Interstate Commerce Commission would 
agree with this position. 

“The existing minimum charges are 
based on the class or commodity rate 
applicable to the commodity being 
shipped. These class and commodity 
rates have been established to provide 
the carrier with revenues to cover his 
cost of operation and a reasonable re- 
turn on his investment based on weight 
density, value and other considerations 
on the particular commodity involved. 
Only in this manner can carriers be 
assured of collecting sufficient monies to 
offset their cost of performing a given 
service. 

“Since we do not have a record of 
carriers’ costs, it is difficult to determine 
what basis was used to arrive at an in- 
crease of $1.80 per shipment minimum 
charge while at the same time contem- 
plating no increase in charges on other 
shipments, assuming, of course, that in- 
creased revenues are needed by the 
freight forwarders. 

“This is a modified proposal which 
coincides identically with the recent ac- 
tion taken by the motor carriers. It is 
difficult to determine just how freight 
forwarders’ operating costs have in- 
creased to the exact amount of compet- 
ing motor carriers. Even to the neophyte 
there is a recognizable difference in the 
inherent advantage of the two modes 
of transportation and their operating 
costs. 

“It is our opinion that the proposal to 
burden only small shipments with the 
full impact of any alleged increase in 
operating costs is completely unwar- 
ranted, unjustified, discriminatory, un- 
reasonable and is repugnant to the pub- 
lic interest. For this reason the Los 
Angeles Chamber of Commerce respect- 
fully urges the freight forwarders who 
are considering this matter to unani- 
mously disapprove the dockets. 

“It will be greatly appreiated if you 
will kindly advise by collect wire what 
action is taken by the freight forwarders 
regarding the dockets under consider- 
ation.” 


Two Lines Sign Contracts 
For Building of Six Ships 


Contracts totaling $48,648,000 for con- 
struction of six cargo ships were signed 
November 29 by the Avondale Shipyards, 
Inc., Avondale, La.; the Lykes Bros. 
Steamship Co. and the Gulf & South 
American Steamship Co., of New Or- 
leans, and the Maritime Administration. 

Donald W. Alexander, maritime ad- 
ministrator, said Avondale would build 
four ships for Lykes for its U.S. Gulf/ 
United Kingdom and Continent service, 
at a price of $8,062,000 each. Two ships 
will be built for Gulf & South American 
for operation on U.S. Gulf/West Coast 
of South America, at an individual price 
of $8,200,000. 

Mr. Alexander said all six ships would 
include national defense features and 
were to be completed within 950 days. 
Construction-differential subsidies will 
be paid by the government to make up 
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the difference in cost between building 
the vessels in a U.S. shipyard and the 
estimated cost if built overseas. 


Maritime Unit of AFL-ClIO 
Asks More Subsidy for Ships; 


Weller Raps ICC Policy 


The Maritime Trades Department 
of the AFL-CIO, holding its conven- 
tion the week of December 4 in 
Miami Beach, has called for the gov- 
ernment to review and revise its 
present ship subsidy program, for 
amendments to the merchant ma- 
rine act and for change in Inter- 
state Commerce Commission policy 
with regard to coastwise carriers. 

Delegates at the convention were ad- 
dressed by John L. Weller, president of 
Seatrain Lines, and Donald W. Alex- 
ander, administrator of the Maritime 
Administration. 

Paul Hall, president of the AFL-CIO 
department, said it would ask that all 
segments of the merchant marine in 
competition with foreign lines be cov- 


ered by subsidy regulations and that ‘ 


subsidies be provided to cover inter- 
coastal and coastwise services and Great 
Lakes operations. 

He said amendment to the act would 
be asked to bar the carriage of coast- 
wise and intercoastal traffic by subsidized 
lines when the same routes were serviced 
by unsubsidized carriers. 

In regard to the ICC, he said the de- 
partment wanted it to develop a policy to 
insure preservation of coastwise carriers, 
as well as enforcement of statutes re- 
quiring coordination between rail and 
coastal water carriers. 


Joint Efforts Urged 


Mr. Weller, in his address, called for 
joint labor-management cooperation in 
the interest of the shipping industry. 
Generally attacking railroad rate-cutting 
practices, Mr. Weller said: 

“Not long ago I read some passages 
from a book written by a respected 
economics professor, just after the pas- 
sage of the transportation act of 1920, 
in which for the first time Congress 
gave the Interstate Commerce Commis- 
sion control over the minimum rates of 
railroads. One of the purposes of this 
amendment was to protect water carriers 
against selective rate manipulation. 

“This professor predicted with un- 
canny accuracy, more than 30 years 
ago, that the railroads would try to get 
this law repealed; meanwhile, they would 
seek the appointment of weak ICC com- 
missioners, and if they got strong ones, 
they would get them removed, if neces- 
sary, by offering them lucrative railroad 
jobs. It is interesting to note that in 
the past four years three members of 
the ICC have resigned to become vice- 
presidents of railroads or railroad sub- 
Sidiaries. ... 

“Considering the massive odds, is the 
situation hopeless? Since the total de- 
struction of the domestic merchant 
marine has almost been accomplished, 
should we give up the fight and let the 
rest go into oblivion? 

“I say no, and intend, with your help, 
to continue. In three years, we have 
achieved a great deal in arousing public 
concern over our disappearing domestic 
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‘Monster’ Moves In to Handle Heavy Load 


This nine-axle heavy-duty tractor-trailer unit is aptly nicknamed ‘The Monster’ for its big load-hauling 


capacity. Both the tractor and trailer are mounted on special air 





Pp gned and built 


by Art Brockman, Inc., Dearborn, Mich. Originally the tractor was a General Motors tandem-axle 
model powered by a high-torque gas engine. To this have been added two more axles to give 


it four weight-carrying axles plus the front steering axle. 


It is designed so the weight carried 


by the tractor is spread evenly over the four axles. 


fleet and the implications of this to our 
national interests. Some of the newer 
members of the Interstate Commerce 
Commission have begun to take a more 
forthright and vigorous view of their 
duties under the act. They are in the 
minority, but at least there is a ray of 
light in some recent decisions. . . . 


“But the struggle is far from ended. 
If the coastwise and intercoastal steam- 
ship lines are to survive, the continued 
help and understanding of labor will be 
required. I am confident that it will be 
forthcoming, because it is in your inter- 
est to help.” 


Mr. Alexander spoke only briefly, out- 
lining the changes brought about by the 
recent reorganization of the federal 
maritime agencies. He closed by telling 
the labor representatives: 


“I am here to assure you today that 
the Maritime Administration will func- 
tion within the policies thus set down 
by the President and Secretary of Com- 
merce and in accordance with the con- 
gressional declaration of policy in the 
merchant marine act of 1936. 


“It will face its responsibilities to the 
nation, to the men on the ships and to 
the shipping and shipbuilding industries 
to the best of its capabilities. I am sure 
that you all recognize the fact that best 
interests of the merchant marine of the 
United States can be achieved only 
through cooperation between labor, 
management and government in recog- 
nizing and facing its needs and by work- 


ing together to meet those needs within 
the framework of our national interests. 

“The problems facing everyone con- 
nected with our maritime industry are 
enormous. The solutions to those prob- 
lems will be difficult and in some cases 
demanding. But these solutions must be 
found. 

“I call on you all to give your best 
thought and your earnest endeavor to 
solving these problems. You can depend 
on the Maritime Administration to put 
everything we have into carrying out the 
— responsibilities in this 
field.” 


Women’s Scholarship Award 
For 1962-63 Is Announced 


Miss Bess Jackson, of Oakland, Calif., 
chairman of the Fred A. Hooper Me- 
morial Scholarship Fund, has anounced 
the scholarship for the academic year 
1962-1963, awarded out of that fund by 
the women’s traffic and transportation 
clubs that are members of the Associated 
Traffic Clubs of America. 

The objective stated in the announce- 
ment is “to encourage advanced under- 
graduate collegiate study in the field of 
transportation and traffic management.” 

Any woman with “junior-year stand- 
ing, enrolled in a degree program in an 
accredited institution of higher learning, 
offering courses in transportation and 
traffic management, who intends to pre- 
pare herself for a career in these areas” 
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is eligible for the scholarship. Miss Jack- 
son said the award would be based on 
“scholastic ability, need and potential 
and is intended primarily for the senior 
year of study.” 

The announcement, mailed December 
1 to universities and colleges, said $1,000 
would be awarded to the winner in two 
or three equal installments” at the be- 
ginning of each academic semester or 
quarter respectively.” 

Applications and any other necessary 
information must be in the hands of 
the award committee by March 15, 1962. 
Selection of the recipient will be made 
by the award committee, made up of 
members of the women’s traffic and 
transportation clubs and directors of the 
Associated Traffic Clubs of America, with 
the advisory assistance of Dr. Edmund 
A. Nightingale, vice-president and chair- 
man of the committee on education and 
research of the ATC. 

Application may be obtained by writ- 
ing Miss Bess Jackson, Chairman, Fred 
A. Hooper Memorial Scholarship Fund, 
538 Glen View avenue, apartment 6, 
Oakland 10, Calif. A self-addressed 
stamped large envelope must be enclosed. 


HHFA Spokesman Outlines 


Gov't Aim on Mass Transit 


There are three distinct areas of 
responsibility under the urban transpor- 
tation sections in the housing act of 
1961, for which $42.5 million has been 
appropriated to support the initial phases 
of the federal program and to make 
transit planning eligible for urban plan- 
ning grants. 

This was stated November 30 by John 
C. Kohl, assistant administrator for 
urban transportation in the Housing and 
Home Finance Agency, in a talk to 
members of the Washington (D.C.) 
chapter of the American Society of 
Traffic and Transportation. 

Summarizing the three areas of re- 
sponsibility under the program, adminis- 
tered by the HHFA, he said: 

“The first, based upon the premise 
that the healthy urban body must have 
@ proper balance between autos and 
mass transportation, provides for an 
enlarged program of assistance to urban 
planning in which coordinated trans- 
portation systems are definitely a part. 

“It was the intent of Congress that 
transportation and land use relationships 
be more rationally considered as a neces- 
sary element in comprehensive urban 
development in which a more satisfac- 
tory, economical balance would be 
achieved. 

“A second area is a demonstration 
program to assist in carrying out urban 
transportation plans and_ research. 
Through federal funds, matched by at 
least one-third from local funds, projects 
can be undertaken to develop data and 
information of general applicability in 
reducing transportation need, improving 
mass transportation service and contrib- 
uting to efficiency in operation and 
lower total transportation costs. ... 

“Finally, the third area is federal 
assistance in a loan program to local 
public agencies for acquisition, construc- 
tion, reconstruction and improvement of 
facilities and equipment for urban mass 


transportation service and for providing 
better coordination of highway, bus, rail 
transit and commuter parking facilities. 
Included is the requirement that the 
particular facilities involved be a part 


* of a comprehensive planned mass trans- 


portation system.” 


Motor Carrier Executive 
Reservists Are Briefed 
At Eight Area Meetings 


Forty motor reservists of the In- 
terstate Commerce Commission unit 
of the National Defense Executive 
Reserve have completed a series of 
meetings in each of the eight Of- 
fice of Emergency Planning areas 
throughout the United States, Chair- 
man Everett Hutchinson, of the ICC, 
announced, December 4. 


“The meetings, which brought together 
executives representing the property, 
passenger, private and equipment and 
maintenance segments of the motor 
carrier industry, were held to orient and 
train ICC motor reservists as to their 
responsibilities in the event of a na- 
tional emergency,” said chairman 
Hutchinson. 


“Comprehensive presentations were 
made by the staff of the Commission, 
Office of Emergency Planning, and 
Military Traffic Management Agency of 
the Department of Defense, emphasizing 
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the important role of the motor reservist 
in maintaining the continuity of the 
nation’s motor transportation system in 
time of war or national emergency. 
Separate groups met in Atlanta, Boston, 
Chicago, Dallas, Denver, Portland (Ore.), 
San Francisco, and Washington, D.C. 

“The motor reserve group provides the 
Commisison with the nucleus of a stand- 
by headquarters and regional organi- 
zation which, if necessary, will assist in 
directing rehabilitation and continued 
operation of essential motor carrier serv- 
ices in an emergency. 

“Plans are being formulated to sup- 
port this nucleus in depth at the state 
and local level. 

“It is only with the assistance of a 
ready trained executive reserve that the 
Commission can fulfill transportation 
mobilization responsibilities assigned by 
the President and the Office of Emer- 
gency Planning. Emergency planning 
must be founded on an adequate and 
efficient flow of domestic surface trans- 
portation. It is upon the executive re- 
serve program that the Commission will 
rely heavily in restoring, maintaining 
and providing the transportation services 
necessary for our nation’s survival and 
recovery.” 


Seaboard Road Orders 150 
Seventy-Ton Steel Hoppers 


Placement of an order for 150 steel 
covered hopper cars, each of 170-ton 
capacity, at a cost of about $1,750,000 by 
the Seaboard Air Line Railroad, has been 


Airborne’s New Building Near Completion 
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This is an artist’s conception of a new $250,000 building being built by the Airborne Freight 

Corp. at Idlewild International Airport in New York City which the company says will be com- 

pleted by mid-December. Airborne said the freight-service section of the building was designed 

to speed the handling of air cargo. In addition to a complete radio communications system, the 

freight-service section will have a warehouse with 8,000 feet of storage space and dock facilities 

for seven trailer trucks. International and domestic freight services will be operated 24 hours a 
day, seven days a week. 
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announced by John W. Smith, president. 

Mr. Smith said the cars would be 
built by the American Car & Foundry 
division of ACF Industries, Inc., at 
Huntington, W.Va. Delivery is scheduled 
for March. The SAL last month ordered 
1,100 freight cars at a cost of about $14 
million, he said. 

The new hopper units, Mr. Smith said, 
were ordered to meet increasing trans- 
portation needs of phosphate rock pro- 
ducers served by the line in Florida. 


Transport Systems Never 
‘Complete,’ State Senator 
Tells California C of C 


(From Pacific Coast Bureau of Traffic World) 


State Senator Randolph Collier, 
of California, speaking at the thirty- 
fourth annual meeting of the Cali- 
fornia State Chamber of Commerce 
November 30 on “Our Unfinished 
Highway Business,” warned against 
the “childish notion” that because 
the state’s new 20-year freeway pro- 
gram had not solved its transporta- 
tion difficulties in two years, “we 
ought to throw the whole thing over- 
board.” 


Speaking in the open forum session 
on highways and transportation in the 
Biltmore hotel, Los Angeles, Senator 
Collier developed further his views on 
highway construction in these words: 

“On the other hand, it would be equally 
silly to say that we shall do nothing 
more until the national interstate sys- 
tem and the California freeway system 
are ‘completed.’ ... The truth is that 
as long as the United States and Cali- 
fornia continue to grow and to prosper, 
none of our transport systems will ever 
be completed — for in the American 
tradition we shall insist upon more and 
better service.” 

Besides Senator Collier, the forum 
speakers were Robert B. Bradford, ad- 
ministrator of the California State High- 
way Transportation Agency, Sacramento, 
and Ellis L. Armstrong, president of the 
Better Highways Information Founda- 
tion, Washington, D.C. 

Senator Collier said the legislature of 
1961 accomplished a number of things 
that would have an important impact 
on California’s highway progress in the 
years ahead. 

New State Highway Agency 

“Tt is significant,” he continued “that 
we have established a highway trans- 
portation agency. I would have preferred 
a transportation agency, without the 
limitation to highways; but I am con- 
fident that we have made a forward 
step. I anticipate that the coordination 
of effort of the departments involved 
will bring about sizable economies over 
the long pull. Equally important, is the 
fact that we have established the means 
for bringing about a balanced program 
covering all aspects of service to the 
highway user.” 

He said the “big umresolved issue” 
in 1961 was the question of additional 
financing for county roads and city 
streets. He asserted, however, that vari- 
ous highway problems were not insoluble, 
and added: 

I honestly don’t believe that automo- 
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No Secrets for Top-Door Trailer 


To promote its upward-acting truck and trailer ‘Mobile Door,’ the Overhead Door Corp., Hartford 
City, Ind., has its regional salesmen drive this ‘door on wheels’ to their prospects for a demon- 


stration. 


The new model ‘CA’ mobile door is a plastic-coated marine plywood door designed 


to save time and motion. 


bile manufacturers and dealers are 
shuddering at the prospect of 17 or 18 
million motor vehicles in California in 
20 years. I doubt that oil companies are 
scared to death by a forecast of 200 
billion vehicle-miles of highway travel. 
If we can produce the cars and the fuel, 
we can also produce the highways. In 
fact, as a recent popular song states, 
‘you can’t have one without the other.’” 

Mr. Bradford said California now had 
11 per cent of the nation’s vehicular 
traffic. He added that the 1959 legisla- 
ture passed a freeway and expressway 
master, plan pointed 20 years ahead to 
the year 1980. 


California’s Master Plan 


“This is the only state with such a 
master plan, and freeways and express- 
ways are now being built throughout 
California at the fastest rate in the his- 
tory of this country in a well-planned 
effort to keep up with the demands of a 
swelling and horizontal population ex- 
plosion,” said Mr. Bradford. 


He averred that development of a 
comprehensive state-wide transportation 
plan, with emphasis on metropolitan 
areas, would require the cooperation of 


all forms of transport—public and 
private. 
Mr. Armstrong said that the chief 


needs of the “15 million highway 
engineers” who traveled the roads of 
California were correct information and 
a willingness to use it. 


“It is necessary that they have sound, 
factual, correct data on which to develop 
an understanding,” he said. 


The 15 million highway engineers in 
California were directly concerned, not 
only with the California program, but 


with the nationwide program as well, he 
said, and added: 

“For one thing, about 45 per cent of 
your construction funds for this year 
are federal funds, and these become 
available only through an understand- 
ing all across the nation. Your approxi- 
mately $615 million capital improvement 
program for this calendar year includes 
about $275 million of federal-aid funds.” 

Benjamin R. Miller, director of the in- 
dustrial relations department of the 
American Trucking Associations, Inc., 
Washington, D.C., spoke on “What’s New 
in Labor Relations”, at an industrial 
section meeting. 

Speakers at a session on travel and 
recreation included C. D. Kirkpatrick, 
vice-president—marketing of Western 
Greyhound Lines, San Francisco, whose 
subject was “California Close-Up by 
Bus”, and Arthur F. Kelly, vice-president 
—sales, of Western Air Lines, Los 
Angeles, whose talk was titled “The Jet 
Tourist Comes to California.” 


Foreign Transport Notes 


The following reports, of interest to 
traffic and transportation executives, 
have been received by the Department 
of Commerce from its foreign service 


Australia—A government - subsidized 
shipping service to South America is to 
begin early in 1962, according to the Aus- 
tralian minister for trade. The service 
will be the first regular service to be 
established between the two continents. 

Colombia—Agrupacion de Ganaderos 
de la Costs, a cattlemen’s organization 
in Barranquilla, is planning construc- 
tion of a packing house and cold storage 
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facility in Barranquilla to be utilized for 
the preparation of meat for export. 

Japan—The Japanese government ap- 
pears determined to enforce a require- 
ment that only metric units appear on 
labels of imported goods offered for sale 
in Japan, notwithstanding requests from 
foreign government and business officials 
for a modification of this requirement. 

Nepal—Communist China will provide 
$9.8 million between 1962 and 1966 for 
the construction for a road from Kat- 
mandu to the Tibetan border. The Nep- 
alese will construct the road, with the 
Chinese providing technicians, ma- 
chines and materials. Actual construc- 
tion awaits completion of surveys by the 
Chinese and the fixing of the route. 

Pakistan—Construction work probably 
will begin before the end of 1961 on the 
Northern Pipeline, which now reaches 
Multan and is to be extended as far as 
Rawalpindi via Lahore. Negotiations 
are under way between the government 
at Pakistan and the Indian government 
for the supply of gas via Lahore to 
India. 

Paraguay—The minister of public 
works and communications plans to ex- 
tend the Trans-Chaco road to the 
Bolivian border, forming a link with the 
Pan American Highway. 


Former ODT Head Says There 
Is Lack of Proper Planning 


For Emergency Transport 


There is an entire lack of proper 
planning for transportation in an 
emergency, asserts Col. J. Monroe 
Johnson, whose service as director 
of the Office of Defense Transporta- 
tion in 1944-45 made him familiar 
to millions of Americans because of 
an often-reproduced cartoon in 
which he asked the public, “Is this 
trip necessary?” 


Col. Johnson is now assistant to the 
president of the Atlantic Coast Line 
Railroad, with his office in Washington, 
D.C. He was a member of the Interstate 
Commerce Commission from 1944, to 
1956, serving at the President’s request 
six months beyond the time when his 
term ran out at the end of 1955. 

The present ICC chairman, Everett 
Hutchinson, stating his personal view, 
told Trarric Wortp he believed there 
should be a transportation unit planning 
for war or emergency and that the unit 
should be given an independent status 
similar to that of the Office of Economic 
Planning, rather than being a subsidi- 
vision of the OEP, as now. 


The release of the organization chart 
of the OEP, which did not bear the 
word “transportation,” caused TRAFFIC 
Wor.p to make inquiries at the agency, 
which was set up as a streamlined unit 
to take over the planning functions of 
the former Office of Civil and Defense 
Mobilization, Functions of the OCDM, 
other than planning, had been assigned 
by the President to the Department of 
Defense. As a result of the representa- 
tions made to the OEP by Trarric WoaLp 
that transportation should be given a 


major status among the functions of the 
the agency, the National Defense Trans- 
portation Association formed a special 
committee to maintain liaison with the 
OEP. That committee is headed by E. 
Grosvenor Plowman, vic e-president— 
traffic of the United States Steel Corp. 
(T.W., Oct. 7, p. 47, Oct. 21, p. 29; Oct. 
28, p. 28; Nov. 4, p. 30; Nov. 11, p. 52; 
Nov. 18, p. 31; Nov. 25, p. 15, and Dec. 
2, p. 22). 


Planning Need ‘Immediate’ 

In an interview on December 5 with 
TRAFFIC WoRLD, Col. Johnson commented 
that no one seemed to recognize the im- 
mediate need for transportation emer- 
gency planning. He added that “you will 
not manage transportation properly if 
it’s done by someone who is doing every- 
thing else.” 

He had reference to the fact that, 
under the organization of the OEP, 


Universal Grab by Palmer-Shile 


This Palmer-Shile universal grab is engineered 
to pick up all types of boxes, crates or bales 
where a hook may be used. It is produced in 
two models; model J-632 and model J-623, both 
with 2,000-pound capacity. This grab utilizes 
heavy forged steel hooks with an adjustable 
spread which provides for handling loads from 
16 to 48 inches wide. 


transportation, while not mentioned in 
the organization chart by name, is in- 
cluded under “resources mobilization” as 
part of those industries which would 
make claims for fuel, materials, man- 
power, etc. 


Col. Johnson expressed the view that 
there must be one man “running trans- 
portation and he has to have the back- 
ing of the President, with no one be- 
tween them; otherwise you will have a 
flop.” 

“No one,” he added, “seems to con- 
sider transportation as essential.” 


Use of ICC Powers 
Asked whether the principle of using 
existing organizations — such as the 
ICC’s field organization — should not 
be followed in emergency planning, Col. 
Johnson agreed, but went on to observe 
that the ICC had emergency transporta- 
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tion powers by legislation and that it 
would be difficult to shift those powers 
elsewhere. 

He said that the successful function- 
ing of the Office of Defense Transporta- 
tion had been that he was a member of 
the ICC and that the emergency powers 
of the ICC were “literally transferred 
to me as head of division 3.” That divi- 
sion of the ICC has charge of car serv- 
ice matters and safety. 

Col. Johnson said that, in his position 
as a member of the ICC and director 
of the ODT, “I had the combination,” 
and that if there were an attempt to 
separate the emergency functions of the 
ICC and the functions of an emergency 
agency, “you will come to grief.” 

The former ODT director said that 
the OCDM had “fooled around for 
years,” but that it never did get out 
a plan. 


Railroad Situation 


Col. Johnson said the railroads were 
“in a mess” because “everybody is sub- 
sidized but the railroads,” and, thus, the 
other modes could compete successfully 
with the railroads, furnishing a “higher- 
cost” service than that of the railroads, 
which he said could operate at one- 
third to one-fourth of the cost of other 
modes “if you will give them the vol- 
ume.” 

He asserted further, that “if you will 
stop subsidizing the other modes of 
transportation, they would go broke 
and the railroads could not take the 
load.” Col. Johnson said that politics 
were involved and that it had been 
profitable and popular in politics “to 
abuse the railroads since the 1880's.” 

Col. Johnson said that if rubber and 
fuel were taken from other carriers, “I 
don’t know what they could do,” and he 
added that “the quantities they need can 
be hauled only by the railroads.” He 
further asserted that the quantities 
hauled in World War II would be “pid- 
dling” in comparison with what would 
be needed under present conditions. 

As to the freight car supply, he said 
the railroads had as much as they 
needed “for what they do,” but that they 
did not have enough to “take on what 
they need for war.” 


World War II Control 

Col. Johnson, referring to the organi- 
zation of transportation control in the 
World War II period, said it was “the 
first war in which we had reasonably 
enough transportation.” In World War 
I, he asserted, “we were in terrible shape 
and several men made names for them- 
selves in messing up transportation in 
that war.” He said the cost of transpor- 
tation to the government in World War 
I was $7 million a day, and that in 
World War II transport companies 
“paid $5 million a day—or something 
like that—in taxes.” 

Chairman Hutchinson, meantime, was 
reserved when asked his comment on 
the situation. He said it was his personal 
view that there should be an emergency 
transport unit, not merely a part of OEP. 
but equal to OEP in stature. He agreed, 
also, that the ICC’s field organization 
should be used in implementing emer- 
gency plans. 

As to emergency orders which were is- 
sued several years ago and supposed to 
be “self-triggering” in the event of an 
emergency, the ICC chairman said he 
believed it would be well to review them 
and make any changes necessary to 
bring them up to date. 

Further expressing his own view, 
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‘BIG RAIL and deep-ballasted roadbed are part 
Fof the solid physical assets of Kansas City 
‘Southern Lines—tools in the hands of an 
F organization trained to give the fast, smooth 
h transportation service shippers and travelers 
Bare privileged to expect! 
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Vice President — Traffic 
KANSAS CITY 5, MISSOURI 











Power-Steering Fork Lift 


This new Baker model FGF-060, features power 
steering as a standard component as well aa 





complete instrument panel c g 
oil, temperature and fuel gauges and an engine 
hour meter. 


Chairman Hutchinson said that the men 
in the field should know precisely to 
whom they were to look for direction in 
case of an emergency. 


Applications Made to Set Up 
Foreign-Trade Subzones in 


New Orleans and Puerto Rico 


Applications for the establishment 
of subzones to foreign-trade zones in 
New Orleans and Mayaguez, Puerto 
Rico, have been filed with the 
Foreign-Trade Zones Board of the 
Department of Commerce. 


In one application, the Puerto Rico 
Industrial Development Co., asks the 
establishment of a 65-acre subzone be- 
tween Ponce and Penuelas, Puerto Rico. 


“The subzone is intended,” the de- 
partment said, “to enable Union Carbide 
Caribe, Inc., to operate an olefins plant 
in a foreign-trade zone area, utilizing, 
as raw material, refinery gas from the 
Commonwealth Oil Refining Co., im- 
ported light virgin naptha, or any other 
suitable hydrocarbon. Such raw ma- 
terials would be processed into various 
hydrocarbon products within the subzone 
and then entered into the customs area 
for consumption, re-exported, or con- 
sumed within the subzone.” 


Union Carbide Caribe is a subsidiary 
of the Union Carbide Corp. The Puerto 
Rico Industrial Development Co. op- 
erates Foreign-Trade Zone No. 7, in 
Mayaguez, Puerto Rico (T.W., Sept. 9, 
p. 124). 


In a second application, the Board 
of Commissioners of the Port of New 
Orleans asks establishment of a 10,600- 
square-foot subzone “in Illinois Central 
Railroad warehouse No. 32. 


“The proposed site,” the {RR ED. 
said, “is available through a contrac- 
tual arrangement between the Board of 
Commissioners of the Port of New Or- 
leans and the New Orleans Cold Storage 
and Warehouse Co., Ltd., the latter to 
operate the facility as an agent of For- 
eign-Trade Zone No. 2 [New Orleans]. 


“The subzone is intended to make 





available cold storage or other refriger- 
ated facilities and related services to 
accommodate handling of commodities 
requiring refrigeration in the foreign- 
trade zone.” 

Persons interested in submitting views 
to the Foreign-Trade Zones Board may 
do so by contacting its executive secre- 
tary at the Department of Commerce, 
Washington 25, D.C. The board’s dead- 
line for receiving views on the Puerto 
Rican application is December 28. The 
deadline for views on the New Orleans 
application is December 30. 


Schweitzer Elected to Head 
Nebraska Motor Association 


The election of Carl Schweitzer, of 
Omaha, as president of the Nebraska 
Motor Carriers’ 


Association was an- 
nounced at the or- 
ganization’s twen- 
ty-ninth annual 
convention held 
November 9 and 10 
in the Sheraton- 
Fontenelle hotel, 
Omaha. 

Mr. Schweitzer is 
branch manager of 
Trailmobile Inc. 

Alvin Brown, 
president of the 
Brown Transfer 
Carl Schweitzer Co., Kearney, was 

elected executive 
vice-president. Reelected were Larry 

Johns, of Lincoln, treasurer; Paul Hal- 

pine, of Lincoln, executive secretary, and 

Jack Romans, state senator of Ord, Ne- 

braska, vice-president to the American 

Trucking Associations, Inc. 

Clarence A. Kelley, president of the 
ATA, was the principal speaker at what 
the NMCA described as its “most suc- 
cessful convention.” More than 350 
trucking members attended the sessions. 


Labor News 


Rutland Railway Rejects 
Labor Secretary’s Proposals 


To Settle Prolonged Dispute 


The Rutland Railway Corp. late 
December 1 rejected a list of steps 
recommended by Secretary of La- 
bor Goldberg in an attempt to end 
a dispute between the railway and 
four operating unions which has tied 
up operations on the line since Sep- 
tember 25. 


The unions said they would accept the 
recommendations. 


Secretary Goldberg personally inter- 
vened in the dispute on November 30 by 
proposing five recommendations for set- 
tlement as the walkout entered its tenth 
week (T.W., Dec. 2, p. 11). Mr. Gold- 
berg suggested that an impartial arbi- 
trator be designated by him, that all 
employes be restored to service and 
that operations be resumed promptly 
pending final settlement. He asked that 
reply be made not later than 5 pm., 
December 1. 
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Late December 1, William I. Ginsburg, 
president of the Rutland, sent the fol- 
lowing telegram to Mr. Goldberg: 

“Your recommendations looking to 
partial disposition of the pending dis- 
pute between four operating brother- 
hoods and the Rutland Railway Corp. 
were given careful consideration by the 
company’s board of directors today. I 
regret to inform you that the board of 
directors concluded that your recom- 
mendations provide no feasible means 
for reaching a workable settlement. 

“Your proposals would require re- 
sumption of losing operations for an in- 
definite period. Our funds are insuffi- 
cient to permit this. Preservation of the 
Rutland Railway Corp. and protection of 
its creditors and stockholders make such 
a course impracticable.” 

Acting for the four unions involved, 
W. J. Weil, vice-president of the 
Brotherhood of Railway Trainmen; Val 
Simons, vice-president of the Order of 
Railway Conductors & Brakemen; S. D. 
Thompson, assistant grand chief en- 
gineer of the Brotherhood of Locomo- 
tive Engineers, and M. L. Mellett, vice- 
president of the Brotherhood of 
Locomotive Firemen & Enginemen, sent 
this message on the same day: 

“The operating brotherhoods involved 
in the prolonged work stoppage on the 
Rutland Railway Corp. appreciate most 
sincerely your efforts to bring about a 
conclusion of this dispute. We there- 
fore accept your recomendations and 
stand ready to cooperate with you and 
the carrier in executing an appropriate 
arbitration agreement under the pro- 
visions of the railway labor act.” 

A Labor Department spokesman said 
on December 4 that he did not know 
what further action was under consid- 
eration by Secretary Goldberg. 

(See related story in “Applications 

and Petitions” section of Part II.) 


Reading Dispute Settled; 
Board Makes No Proposals 


An emergency board established by 
the President to investigate a dispute 
between the Reading Co. and certain 
of its employes represented by local No. 
14 of the International Organization of 
Masters, Mates and Pilots has reported 
that because of an agreement reached 
by the parties “it becomes unnecessary 
for this board to make any recommenda- 
tions.” 

The board was set up in October after 
the National Mediation Board told the 
President the dispute threatened to inter- 
rupt interstate commerce (T.W., Oct. 14, 
p. 54). The dispute was over wages for 
crews of the tugs the Reading operates 
in the Philadelphia harbor to move car- 
floats. 

In its report, made public December 
5 by the White House, the board said 
the parties agreed on provisions to (a) 
incorporate cost-of-living increases ac- 
cumulated to July 1, 1960, into base rates, 
(b) increase base rates 2 per cent, effec- 
tive July 1, 1960, less 2 cents an hour 
cost-of-living rise received effective No- 
vember 1, 1960, (c) increase the base rate 
of June 30, 1960, by 2 per cert, effective 
March 1, 1961, (d) eliminate tle cost- 
of-living escalator provision and (e) pro- 
vide a moratorium on further wage in- 
creases until November 1, 1962. 

The board said the parties executed 
the agreement on November 2, and it 
was ratified shortly thereafter by the 
membership of the union. 
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General American 
designed its new 
DRY-FLO CHEM 
Car to protect plas- 
tic resins from con- 
tamination and 
moisture pickup. It 
is being used by 18 
of the major pro- 
ducers of polyethy- 
lene, polystyrene 
and polypropylene. 
The unique feature 
which makes this 
car better than any 
other for bulk trans- 
portation of contam- 
ination-sensitive, 
free-flowing solids is 
General American’s 
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SHIP RESINS IN THE NEW 
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Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION 


135 South LaSalle Street * Chicago 3, Illinois WW Offices in principal cities 
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patented nozzle for 
pneumatic un- 
loading. 

The DRY-FLO 
CHEM ear is built 
with three separate 
compartments, each 
with its own nozzles 
and hatches. Exte- 
rior carlines—pio- 
neered by General 
American—pro- 
vide a smooth 
unbroken ceiling 
surface and hop- 
per corners rounded 
ona 2%” radius 
minimize product 
retention inside the 
car. 

Write for details. 
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ATTER WHAT YOU WANT TO SHIP 
















ONE OF FRISCO’S “SPECIAL-PURPOSE’”’ CARS 
is probably ideally suited for any unusual 
requirements of your shipment. 


When You Ship IT on the FRISCO, there’s almost no 
limitation to the size, shape, weight or bulk 

of your product. FRISCO has a car engineered 

to move your product with maximum convenience, 
minimum handling. 


FRISCO’S fleet of more than 19,000 cars includes 
everything from damage-free insulated box cars 
to tri-level auto transports. 


Call FRISCO for full information... much of this 
equipment has special car devices for loading, 
unloading and protection enroute. 
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For any product...needing any type of car...any time...any place 


SHIP IT ON THE 
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Hot Detectors 
(sing (provides car 

in 37 Cities 

29 other railroads) 
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Statistics 


Active U.S. Merchant Fleet 
Totaled 926 on November 1 


There were 926 vessels of 1,000 gross 
tons and over in the active oceangoing 
US. merchant fleet on November 1, up 
23 from the number active on October 1, 
according to the “Merchant Marine Data 
Sheet” released by the Maritime Admin- 
istration, December 7. 

“There were 31 government-owned and 
894 privately owned ships in active serv- 
ice,” it said. “These figures did not in- 
clude privately owned vessels temporarily 
inactive, or government-owned vessels 
employed in loading storage grain. They 
also exclude 23 vessels in the custody 
of the Departments of Defense, State and 
Interior, and the Panama Canal Co. 

“There was an increase of 24 active 
vessels and a decrease of 27 inactive 
vessels in the privately owned fleet. One 
freighter, the ‘Export Banner,’ and a 
tanker, ‘Monticello Victory,’ were deli- 
vered from construction. One freighter, 
‘Meteor,’ and a tanker ‘Little John’, were 
transferred back to U.S. from foreign 


flag. 

“The freighter ‘Pratt Victory, was 
received from the government reserve 
fleet in exchange for the ‘Williamette 
Trader.” Five freighters, the ‘Valiant 
Faith,’ ‘Hawaiian Logger,’ ‘Gulfwater,’ 
‘Eldermere’ and ‘Sea Mist,’ were sold 
foreign. A freighter, ‘Pioneer Muse,’ and 
a tanker, ‘Hess Mariner,’ were marine 
losses. 

“The total privately owned fleet de- 
creased by three to 977. Of the 83 pri- 
vately owned inactive vessels, one com- 
bination ship, eight freighters, and four 
tankers were undergoing repair, con- 
version or reactivation. The others were 
laid up or temporarily idle. 

“The Maritime Administration’s active 
fleet decreased by one ship, while its 
inactive fleet decreased by 28. Four ships 
were sold for scrap. Three Navy-owned 
ships were placed in reserve fleet custody, 
and one was turned over to the Navy. 
One government-owned was exchanged 
for a privately owned ship. This de- 
creased the administration’s fleet by two 
to a total of 1,929. The total U.S. mer- 
chant fleet decreased by five to 2,906. 

“No new contracts were placed during 
the month. One new freighter and one 
tanker and three conversions were com- 
pleted. The total of large merchant ships 
on order or under construction in U.S. 
shipyards decreased by five to 74.” 


Truck Tonnage, Week Ended 
Nov. 25, Up 9% From ‘60 


Intercity truck tonnage in the week 
ended November 25, was 9.2 per cent 
ahead of the volume in the correspond- 
ing week of 1960, the American Trucking 
Associations, Inc., announced. 

It said the tonnage was 17.8 per cent 
behind the volume for the previous 
week of this year, the week-to-week de- 
crease being attributable in large meas- 
ure to the Thanksgiving holiday in the 
week reported. 


The findings are based on the weekly 
survey of 34 metropolitan areas con- 
ducted by the ATA’s department of re- 
search and transport economics and re- 
flect tonnage handled at more than 400 
truck terminals of common carriers of 
general freight throughout the country, 
the ATA says, adding: 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 30 localities. Four points reflected 
tonnage decreases from the 1960 level. 
Truck terminals at Charlotte, Milwau- 
kee, and Birmingham reflected tonnage 
increases of more than 20 per cent. Siz- 
able year-to-year tonnage gains were 
also shown at four other points, each 
terminal city reflecting gains of more 
than 15 per cent. 

“Compared to the immediately preced- 
ing week, all 34 metropolitan areas reg- 
istered decreased tonnage.” 


1960 Rail Casualties 
Slightly Under 1959 


Accident Bulletin No. 129, a summary 
and analysis of accidents on US. rail- 
roads in 1960, has been issued, the 
Commission has announced. 

The bulletin listed a total of 21,825 
casualties in 1960, slightly less than the 
22,003 casualties reported in 1959. The 
decrease, according to the bulletin, was 
accounted for by 2 per cent decrease in 
the train-service casualties from 15,230 
to 14,919 in 1960 and a decrease of 1 
per cent in the non-train casualties 
from 5,961 to 5,903. The bulletin indi- 
cated, however, that there was a 23.5 per 
cent increase in train accident casualties, 
from 812 in 1959 to 1,003 in 1960. 


The bulletin showed that the 1960 
casualty total included 2,248 killed, an 
increase of 7.4 per cent, and 19,577 in- 
jured, a decrease of 1.7 per cent. A break- 
down of the casualties listed in the 
report showed that of the persons killed, 
148 were employes on duty, 32 were 
passengers on trains, 614 were trespassers, 
1,308 were persons at grade crossings 
and 96 were persons in other classes. 

The bulletin also showed that of the 
persons injured, 7,868 were employes on 
duty, 1,463 were passengers on trains, 
540 were trespassers, 3,147 were persons 
at grade crossings and 706 were persons 
in other classes. 

Included in the bulletin are figures on 
the number of accidents by kind and 
cause, by class of persons involved, by 
class of railroads and by states in which 
the accidents occurred. 


BOAC Western Cargo Up 


Revenue cargo generated by the west- 
ern routes division of the British Over- 
seas Airways Corp., from April 1 through 
September 16, increased by 51.1 per cent 
— from 1,377,800 to 2,081,700 ton-miles— 
compared with the same period last 
year. Leslie G. Hyland, BOAC’s western 
routes sales manager, said that more 
than three-quarters of cargo moved by 
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jetliners flying Atlantic, Caribbean and 
Pacific routes. The remaining cargo was 
carried on the airline’s scheduled North 
Atlantic freighters, he said. 

BOAC’s western routes division oper- 
ates services between the United King- 
dom, Canada, the United States, Ber- 
muda, the Bahamas, the Caribbeau, Cen- 
tral and South America, Japan and 
Hong Kong. 


Individual Carriers’ Earnings 


The Pennsylvania Railroad has re- 
ported gross operating revenues of 
$673,029,434 and a deficit of $7,683,246 
for the 10-month period ended October 
31, compared with gross revenues of $713,- 
045,030 and a loss of $6,239,002 in the 
same period of 1960. 

The Chesapeake & Ohio Railway has 
reported gross revenues of $288,280,000 
and net income of $26,256,000 for the 11- 
month period ended November 30, com- 
pared with gross revenues of $318,526,000 
and net income of $37,994,000 in the same 
period of 1960. 

The Louisville & Nashville Railroad 
has reported total operating revenues 
of $187,307,086 and net income of $9,334,- 
548 for the 10-month period ended Oc- 
tober 31, compared with total operating 
revenues of $188,774,096 and net income 
of $7,711,833 in the same period of 1960. 


Oil Pipeline Revenues 


Large oil pipeline companies—carriers 
having annual operating revenues of 
more than $500,000 (72 in number)— 
had transportation revenues of $181,381,- 
610 at the end of the third quarter of 
1961, compared with $177,512,829 in the 
Same period in 1960, according to a com- 
pilation of transportation revenues and 
traffic of those companies (statement No. 
Q-600, QPS) prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. The increase was by 2.2 
per cent. 

In the third quarter of 1961, those 
carriers originated or received from con- 
nections 1,214,256,266 barrels of oil, as 
compared with 1,175,936,515 barrels for 
the same period in 1960, the statement 
showed. 


IC Acts Annotated 


The Commission has issued No. 1 of 
volume VI of its series of advance bulle- 
tins supplementing its publication Inter- 
state Commerce Acts Annotated. The 
bulletins are issued at frequent inter- 
vals to provide annotations covering leg- 
islation, regulations and court and ICC 
decisions as currently as possible. The 
ICC says volume No. 18 of Interstate 
Commerce Acts Annoted, the latest 
bound supplement to the basic publica- 
tion, can be ordered by title and Cat. No. 
IC 1 act 5/2:18 from the Government 
Printing Office, Washington 25, D.C. The 
price is $3.75, payable by money order or 
check drawn to the Superintendent of 
Documents. 


REA Air Express Revenue Mark 


REA Express reported November 30 
that the $4,834,285 in gross air express 
transportation charges it made in Octo- 
ber established a new record for its Air 
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PREPARATION FOR 
INTERSTATE COMMERCE COMMISSION 
PRACTICE 


An Evening Course offered in New York and Philadelphia 








Effective preparation, on a graduate level, for (1) those 
who wish to take the Interstate Commerce Commission’s 
examination for admission to practice in July 1962, (2) 
those desiring to prepare for the No. 4 examination 
(Elements of Transport Law) of the American Society 
of Traffic and Transportation, (3) those who may 
some day represent their own companies in proceedings 
before the Interstate Commerce Commission and (4) 
those experienced traffic men who feel the need for 
either a refresher program or additional intensive train- 
ing in Interstate Commerce Law and Practice. 


The Interstate Commerce Commission’s present quali- 
fication standard for admission to practice is, “A mini- 
mum of two years of college, plus technical education, 
training or experience which is regarded by the Com- 
mission as the equivalent of two additional years of col- 
lege education in equipping the applicant for practice 
before the Commission, plus an examination sufficiently 
comprehensive to test the applicant as to his experience 
in the field of transportation and his knowledge of the 
principles of regulation, the laws governing it, the eco- 
nomic principles underlying it, the Commission’s Rules 





of Practice and the Canons of Ethics of the Association 
of Interstate Commerce Commission Practitioners.” 
On the other hand, Rule 1.71(a) of the Interstate 
Commerce Commission’s General Rules of Practice reads, 
“Who may appear—Any individual may appear for 
himself and any member of a partnership party to any 
proceeding may appear for such partnership upon ade- 
quate identification. A bona fide officer or a full-time 
employee of a corporation, association, or of an indi- 
vidual, may appear for such corporation, association or 
individual by permission of the officer presiding at the 
hearing. A party also may be represented by a prac- 
titioner.” 

Classes meet one evening each week for four hours from 
6:00 P.M. to 10:00 P.M. The instructor in Phila- 
delphia will be Mr. Robert B. Einhorn, Attorney, and 
in New York, Mr. Walter Aebischer, Commerce Repre- 
sentative, The Great Atlantic & Pacific Tea Co. Anyone 
interested is cordially invited to sit-in as our guest on 
opening night. Those desiring to start with this class 
should arrange for an interview promptly. An appoint- 
ment may be made by telephone. 








OPENING SESSION: New York, 


Thursday, December 7 at 6 P. M. 


Philadelphia, Wednesday, December 13 at 6 P. M. 











* 


63 Vesey St., New York 7, Digby 9-4050 . 


cademy of Advanced Traffic 


Market St. Natl. Bank Bidg., Phila. 7, LOcust 3-3061 
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Fastest Draw 
In The West! 


And what a draw Portland's giant new 
straight-line bulk unloader furnishes 
. » . 900 tons-an-hour—the only facility 
of its kind on the Pacific Coast. 
Backed up by a 140-car rail yard and huge 
open storage space, Portland’s new un- 
loader provides the cheapest and fastest 
transfer from deepwater ship to domestic 
carrier. It will handle all types of vessels 
—all types of dry bulk cargoes. 

If you import dry bulks—or are in the mar- 
ket for an industrial plant site with access 
to a high-speed bulk discharging pier— 
set your sights on Portland Harbor where 
YOU pocket the savings from modern 


cargo handling! 
Send for Complete Information! | i 7 GO : 













3070 N.W. Front Ave. 
Portland 10, Oregon 
CA 8-8231 

Cable (DOCOM) 
TWX PD309U 


PORTLAND wey | 
PUBLIC DOCKS 


or Eastern Office 
PORTLAND PUBLIC DOCKS c/oBUCKLEY & CO. 
170 Broadway, New York 38, N.Y. TWX NY1-2578 
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Express division. The previous high, set 
last October, was $4,734,427. 

Emil Seerup, vice-president—air serv- 
ice, attributed the rise to the current 
economic pickup and the inventory 
situation in the retail field. He said 
store managements were increasingly 
appearing to favor a slow inventory 
buildup. 


Services and 
Products 


illinois Central Establishes 
Two New High-Speed Trains 


The Illinois Central Railroad an- 
nounced November 27 that it was estab- 
lishing a new freight train service be- 
tween Chicago and New Orleans on a 
record-breaking schedule. 

The new service resulted in the in- 
auguration of two new trains—CN-7 
from Chicago to New Orleans and NC-8 
from New Orleans to Chicago, the rail- 
road said, adding that both would op- 
erate on a 28-hour schedule for the 921- 
mile run, 3% hours faster than the 
fastest present schedule. 

Commenting on -the new schedule, 
Carl A. Larsen, general freight traffic 
manager, said: 

“The establishment of these new 
faster trains will give shippers overnight 
service to Memphis and dependable 
early second morning delivery of piggy- 
back loads and other traffic at Chicago 
and New Orleans. The Illinois Central 
is offering these faster schedules as a 
new and improved service to shippers 
in addition to present trains, which is in 
keeping with improved fast train sched- 
ules established between other points by 
our railroad in recent years.” 


Chicago Rail-Bus Service 


Continuing its program of courting 
commuter traffic, the Chicago & North 
Western Railway will introduce De- 
cember 1, it has announced, a new rail- 
bus ticket to be used in conjunction 
with the services of Deerfield-Highland 
Park Transit, Inc., a bus line operating 
between two Chicago suburbs and the 
C & N W’s Highland Park station. The 
joint rail-bus ticket arrangement will 
be tested for a three-month trial period 
to determine public response. 


Flying Tiger Charter Flights 


The Flying Tiger Line announced on 
November 30 what it called a greatly 
expanded program of low cost group 
charter flights from New York and 
midwestern airports direct to European 
capitals. 

Brian Hayhoe, director of international 
sales, said the line had allocated its fleet 
of 12 Lockheed Super Constellations. 
Included in the fare of about $242 round 
trip New York to London on a plane- 
load basis, he said, were hot meals aloft, 
bar service, 50-pound baggage allowance. 

Mr. Hayhoe said flights from the New 
York area would depart from Newark 
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GATX builds them all! 











Liquid oxygen cars ee Insulated and non-insulated pressure cars 





Large capacity cars 


If your product is a liquid, GATX builds—or can build—a tank 
ear to transport it; maintains a nation-wide network of shops 
for service and upkeep. 


No capital investment... when you ship GATX! 


Tank Car Division \GENERAL 


GENERAL AMERICAN TRANSPORTATION WW 


135 South LaSalle Street * Chicago 3, Illinois 
Offices in principal cities trace V warn 








CORPORATION 
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VOLUME... 
BARGE IT BY FBL...and SAVE! 


For VOLUME SHIPPERS who want to save money — the 
answer is lower-cost barge transportation. Large sav- 
ings on freight costs can be yours when you ship 
water all-the-way. 


For shippers not located at a 
port — joint rates, with most of 
the journey on water, can show 
big savings over other ways of 


shipping. 


Get the full story on lower-cost 
barge transportation, contact 
your nearest FBL Representative. 


FEDERAL 
BARGE LINES, INC. 


611 East Marceau, St. Lovis 11, Mo. e VErnon 2-4000 e TWX SL542X-U 


Kansas City, Mo. 
HArrison 1-0199 
TWX KC358-U 


New York, N.Y. 
LAckawanna 4-0063 


TWX NY1-2244-U 





Mobile, Alab 
HEmlock 8-1552 
Chicago, Illinois’ 
REgent 1-4656 


GULF CANAL LINES: 6901 Avenue “NV” @ Houston, Texas e WAlnut 3-9451 


Memphis, Tenn. 
JAckson 6-4616 


New Orleans, La. 
UNiversity 6-9661 


Omaha, Nebraska 
342-3222 


Houston, Texas 
WaAlnut 3-9451 
TWX HO213-U 


Fairfield, Ala. 
STate 8-6525 
Minneapolis, Minn. 
CApitol 2-8419 
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Airport. Midwest departures, he indicated, 
would be from Chicago, Detroit and 
Cleveland. 


Delta Boosts Brazil Sailings 


The Delta Line announced on Novem- 
ber 27 that new twice monthly cargo and 
passenger service between Gulf ports 
and Sao Salvador do Bahia, Brazil, 
would be inaugurated in January. 

Capt. J. W. Clark, president, said the 
new service would begin from New 
Orleans on January 15, with sailing of 
the S.S. “Del Mar.” ‘Two other combi- 
nation .cargo-passenger vessels, the S.S. 
“Del Norte,” and S.S. “Del Sud,” also 
would be used, he said. 


New Terminals for ABF 


The Arkansas-Best Freight System, 
Fort Smith, Ark., says it is constructing 
new terminals at Fort Smith and Dallas 
due to increased freight traffic at both 
locations. 

AFB said the Fort Worth facility 
would have a 36-door freight dock with 
11,800 square feet of working area. The 
Dallas terminal is a 40-door building 
with 13,200 square feet of dock area. The 
carrier said both terminals were ex- 
pected to be completed in March. 


UVL ’PR’ Guide for Agents 


United Van Lines, Inc., St. Louis, has 
published a textbook on the principles 
of public relations as they apply to the 
local mover for use by its agents. 

James R. Jolley, vice-president—-sales, 
says that the manual, “A Guide to More 
Effective Public Relations for United Van 
Lines,” is designed to serve as a com- 
panion manual to a booklet on local 
advertising the company distributed to 
agents about a year ago. 

The new booklet was prepared in co- 
operation with Kelly-Sanders, Inc., St. 
Louis public relations firm. 


Large Borax Bulkloader 


The Board of Harbor Commissioners 
of Los Angeles says it has been advised 
that the United States Borax & Chemi- 
cal Corp. plans to construct a $2 million 
bulkloader for borax exports to Europe 
from the Port of Los Angeles. 

The board said the company, which 
owns land and facilities at berths 165-66 
in the port’s Wilmington district, be- 
lieved that the bulk shipment of borax 
on specialized, single-cargo ships would 
reduce costs. Also, the board said, the 
company would expend $4.5 million for 
@ receiving depot in Europe and bulk 
carriers to operate between the two ter- 
minals. 


The board said it had referred the re- 
quest to Bernard J. Caughlin, general 
manager of the port, for recommenda- 
tion. 


Indianhead Purchase of Moore 


Lester Wilsey, Sr., president of Indian- 
head Truck Line, Inc., has announced 
that under approval granted by the In- 
terstate Commerce Commission in MC- 
F-7553, Indianhead will purchase Moore 
Motor Freight Lines, Inc., for operation 
as a subsidiary and separate entity. He 





wes 


we § FN 


RP Owe 


1'oOow OO ws 


Hr amr O2Pi an 





December 9, 1961 


said new terminal facilities and a mod- 
ernization of highway equipment were 
planned. Both carriers have headquar- 
ters in St. Paul. 


Milwaukee, Rockford New 
Spector Break-Bulk Points 


Spector Freight System, Inc., Chicago, 
has announced that by transferring 
break-bulk operations from its head- 
quarters terminal to Milwaukee and to 
Rockford, Ill, it has established a 
speedier direct-relay service between 
Minnesota, Wisconsin, Illinois, Missouri 
and Kansas. 

J. L. Pfeiffer, vice-president—line 
haul, said on December 1 that the Chi- 
cago terminal operation would now be 
devoted solely to serving Chicago area 
shippers and consignees and to servicing 
interline carriers. By assembly of less- 
truckload shipments at Milwaukee and 
Rockford, it is understood that Spector 
hopes to avoid traffic congestion and 
other delaying factors at Chicago. 

Mr. Pfeiffer said that with the decen- 
tralization move, LTL freight moving be- 
tween the east coast and Wisconsin 
points (Green Bay, Fond du Lac, Rhine- 
lander and Wausau) would be funneled 
through Milwaukee. LTL shipments be- 
tween the east coast and Minneapolis-St. 
Paul now moved through Rockford, he 
said, while Peoria, Ill., would serve as 
pivot for central Illinois points, St. 
Louis, Kansas City and Wichita, while 
service would be direct between the east, 
Indianapolis, St. Louis, South Bend, De- 
troit, Toledo, and Cleveland. 


Ship Inventory Regulations 


The Maritime Administration published 
in the Federal Register for November 29 
a new part to its regulations affecting 
subsidized vessels and operators, to be 
effective as of the day of such publi- 
cation. 

The MA added to chapter II of Title 
46, Shipping, a new Part 293, “Inventories 
of Vessels Covered by Operating-Dif- 
ferential Subsidy Agreements.” 

The agency said that the purpose of 
the part was to “establish the policy 
and procedure to be followed by the 
Maritime Administration and by the 
subsidized steamship operators in the 
accomplishment of inventories required 
on vessels approved for operation under 
operating-differential subsidy agreements 
and the application of the results there- 
of to the accountings required to be 
rendered thereunder.” 

The MA made its regulations appli- 
cable to all inventories in process as 
of the date of publication of the new 
regulations. 


New P-I-E Portland Terminal 


A. S. Glikbarg, president of Pacific 
Intermountain Express, Oakland, Calif., 
has announced that the carrier will con- 
struct a $750,000, 54-door terminal in 
Portland, Ore. Completion is expected 
by spring. 

He said the facility would be in the 
Mock’s Bottom industrial area, and 
would consist of a 50-by-82-foot split- 
level office, a 72-by-308-foot dock, and 
an 80-by-264-foot maintenance shop. Mr. 
Glikbarg said the building would replace 
the company’s present facility at 2800 
Northwest Twenty-fifth Avenue, the car- 
rier’s Portland district headquarters. 
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NGSBY Service Representative 








ng your freight to its destination 
IME can mean the difference be- 
n profit or loss for your firm. 
"s why the RINGSBY ROCKET 
ICE man should a/ways be on 
ransport team. He has a sincere 
e to serve you. But even more 
tant, he is backed by RINGSBY’S 
esources in equipment, facil- 
personnel and transportation 
ow. So why not call him today 
over dependable RINGSBY 
SERVICE. 


Denver 5, Colorado 
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New Incentives 


TRAFFIC WORLD 


To Stimulate Private Freight Car Ownership 


An ironic twist of the freight car 
supply situation is found in the fact that 
while many new types of special cars, 
the volume introduction of which 
would materially aid the railroads and 
their customers, no concerted effort is 
being made to spur the adoption of this 
modern equipment by application of new 
and effective incentives to private owner- 
ship. 


The list of cars in this category is well 
known. It includes improved types of cov- 
ered hopper cars, tank cars, “cushioned” 
box cars, container cars and other custom- 
tailored models which, with assurance of 
proper compensation, would be furnished 
more extensively by shippers or consignees to 
meet their own requirements. 


More new equipment of specialized design 
has been unveiled in 1961 than ever before, 
and the end is nowhere in sight. Through 
increased carrying capacity, better protection 
of lading, and greater efficiency of loading 
and unloading, the new cars offer many 
tangible benefits to the railroads and their 
freight service patrons. As time goes on, 
unless the railroads are going to let traffic 
go by default, a rising portion of their 
freight will move in such customer-oriented 
equipment. 


Economic Means Lacking 


Unfortunately, however, with few excep- 
tions the development of improved types of 
special cars has completely outstripped the 
devising of economic means for getting them 
into widespread use. 

While certain railroads are providing some 
of their customers with new specialized cars, 
it is not likely that the carriers in general 
will supply a major portion of future needs 
for such equipment. Reasons for this ‘nega- 
tive outlook include railrcad financial prob- 
lems, discrimination among customers by 
assigning new cars exclusvely to individual 
users, non-compensatory per diem allowance 
resulting in low return on interline car 


investment, and the specialized nature of the 
equipment which frequently tends to inflate 
empty mileage and to limit utilization. 

This leaves the railroads’ customers—their 
shippers and consignees—as the best hope 
for translating the new designs of special 
cars into large-scale, money-saving reality 
on a progressive schedule. But before this 
objective can be approached, a new set f 
rules will have to be developed by the rail- 
roads, in collaboration with their customers, 
relating to payment for the use of privately 
owned cars. 

Shortcomings and inconsistencies of pres- 
ent car mileage allowances applied to new 
and high priced special equipment are so 
glaring as to require no elaboration. At 
existing mileage rates, many new cars would 
have to average an impossible 150 or 200 
miles a day and more, around the calendar, 
to cover their cost of ownership. Possibili- 
ties for offsetting a deficiency of mileage pay- 
ments on new cars against surplus payments 
on old cars in the case of an individual user 
are so remote that they can safely be ignored. 

By definition, a mileage allowance geared 
to over-all average cost of present car owner- 
ship, including low priced vintage equip- 
ment, is inadequate for modern cars of totally 
different specifications, much higher cost, 
and low utilization for which railroads, ship- 
pers and receivers often must share the re- 
sponsibility. 

There is no easy answer to this problem, 
and a solution that will satisfy everyone 
may never be found, but the problem can 
be alleviated and should be vigorously at- 
tacked by the railroads and their customers 
in their own mutual interest. 


Clearly, something other than an increase 
in existing mileage allowances is required. 
The object is to encourage the furnishing of 
new cars—not to pay more for the use of 
old ones. 


The most essential feature of a modernized 





By Arthur L. Berry, President, 
Transport Leasing Co. 


method of payment for privately owned 
freight cars would be the recognition that 
most of the expense involved in furnish- 
ing a new car, such as the financing cost, 
is of fixed nature and not related to mileage. 


Per Diem Problems 


The shifting of a major portion of the 
payments made by railroads for use of new 
private cars to a fixed per diem basis of 
course would raise problems of car cost 
certification and car service accounting, but 
these problems should not be insurmount- 
able. Per diem payments would be made by 
each railroad only for the number of car 
days accumulated on its own line and would 
be offset where indicated by demurrage 
charges. 

In order to retain incentive for utiliza- 
tion, the balance of payment for use of new 
private cars should contir.ue to be in the 
form of a mileage allowance calculated to 
offset, as nearly as possible, the variable car 
costs not covered by per diem payments. 


Admittedly there is no practical way in 
which private car owners or lessees can be 
compensated precisely by the railroads over 
an extended period for the actual cost of 
furnishing each piece of equipment. The use 
of averages and approximations will be neces- 
sary, to some extent, in any workable method 
of payment for privately owned cars. 


No claim to originality is made with re- 
spect to the foregoing observations. For 
many years, the railroads have been settling 
their own car interchange accounts on a per 
diem formula. Since 1956, a combination per 
diem and mileage basis of payment for the 
use of modern piggyback cars has been pio- 
neered with notable success by the Trailer 
Train Co., with the per diem charge account- 
ing for a major part of the total payment. 

A similar method of encouraging shippers 
to furnish new cars for their own use could 
well be progressed in connection with the 
spreading adoption of ince..tive freight rates. 
In applying these lower charges for heavier 
car loads, too often the fact is overlooked 
that—because of advantages in loading or 
unloading, greater car capacity and safer 
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WITH TLCX 
COVERED HOPPER CARS 


New standards of efficiency and cleanliness in transporting and unloading granu- 
lated or pelleted plastic materials are daily being set with TLCX Chem-O-Vac 
cars. Bulk lading is transported clean, safe and dry in the P-S Chem-O-Vac’s 
three hermetically sealed compartments and is unloaded with speed and cleanli- 
ness through a new, but thoroughly proved, pneumatic outlet. 

The P-S Chem-O-Vac center outlet design provides increased working area 
with its single row of three outlets, and permits complete unloading from either 
side of the car with but a single hose hook-up per compartment. 

Chem-O-Vac stainless steel pneumatic outlets are designed to offer the maxi- 
mum in sanitation and ease of unloading with suction type pneumatic systems. 
This simple outlet has no moving parts, is easily cleaned and inspected and has 
a gravity feed in-take opening adequate to meet the requirements of the most 
powerful existing pneumatic conveying systems. Gasketed end caps, with pro- 
vision for car seals, completely cover the end of the unloading nozzle to insure 
cleanliness and preclude damage. 

If you ship dry, granular, bulk products, where cleanliness and fast, complete 
unloading are important factors, look to the P-S Chem-O-Vac Car. Now avail- 
able on a full service lease basis through Transport Leasing Company. 


TRANSPORT LEASING COMPANY 
A SUBSIDIARY OF PULLMAN INCORPORATED 
200 SOUTH MICHIGAN AVE. + CHICAGO 4, ILL. - WEBSTER 9-4262 


Representation at Pullman-Standard Offices in Birmingham, Pittsburgh, New York and J. C. Fennelly Co., San Francisco 











MILWAUKEE @ 


@ 1400 Employees 
To Serve You 

@ Operating Since 1928 

@ Direct Service To 963 
Cities 

@ Private Wire Service 
Between All Terminals. 





ST.LO 











For dependable direct service 





call Hoover. 


HOOVER MOTOR EXPRESS CO., Inc. 


General Offices 
P. O. BOX 450 Ae NASHVILLE, TENNESSEE 


Under RYDER Management 


TRAFFIC WORLD 


ABOUT THE AUTHOR 


Arthur Lee Berry was born in Athol, Mass., in 
1910. He attended Dartmouth College for two 
years and is a graduate of Boston University 
and Harvard Business School. In 1936 he joined 
the Pullman Co. as a clerk, and in 1937 was 
elected assistant secretary of that company. In 
1946, he was appointed assistant to the presi- 
dent of Pullman-Standard, and in 1950 to a 
similar position with Pullman Inc. 





In 1952, Mr. Berry participated in the forma- 
tion of the Rail-Trailer Co., and in 1954 joined 
this company to devote his full time to piggy- 
backing. From 1955 through 1958, as an officer 
of Rail-Trailer’s subsidiary Van-Car Corp., he 
was closely associated with Trailer Train Co. 
as a director and later as general manager un- 
der a contractual arrangement between the two 
companies. 


In 1959, Mr. Berry returned to Pullman Inc. 
and was elected president of Transport Leasing 
Co., a newly formed subsidiary engaged in the 


leasing of special types of freight cars. 











and more efficient handling of the traffic 
with new equipment—both the railroads and 
their customers would do well to trade the 
last ounce of rate reduction for a compensa- 
tory allowance on new cars. 


Recently the traffic manager of a large 
corporation indicated that savings of $300 
to $400 per-carload shipment could be real- 
ized by his company, in freight charges 
alone, through incentive rates on heavier 
loading of a certain product attainable with 
a new car of proven design, Further advan- 
tages of the new car would include more 
efficient loading and unloading and virtual 
elimination of lading damage which is quite 
extensive with this product because of its 
adverse effect upon the operations of con- 
signees. 


Even if the new cars needed in this case 
should make just one round trip of 2,000 
miles per month, the resultant savings to the 
shipper alone would more than offset the cost 
of the new equipment. And yet, because the 
nominal mileage allowance for this $16,000 
car would produce only twelve dollars per 
month, the shipper understandably has no 
interest in sacrificing a large part of his rate 
advantage by acquiring or leasing cars of this 
advanced type. A car allowance is relatively 
durable, whereas a tariff can be changed on 
short notice. 


Shipper Desires 


A shipper of course, as a cost-conscious 
businessman, would always be glad to “have 
his cake and eat it too,” if possible. At first 
glance, what could be tore desirable than to 
force the freight charge to rock bottom level 
and then demand that the railroads provide 
expensive new special purpose cars, with no 
investment risk or commitment of any kind 
on the part of the user? 


Perhaps a cure for this myopic condition, 
or at least a partial remedy, will be found as 
more shippers proceed to analyze more fully 
the inherent advantages of railroad service 
obtainable by acquiring and controlling their 
own custom-tailored freight cars. In gen- 
eral, this analysis can lead only to the con- 
clusion that if they are going to enjoy the 
benefits of modern equipment they must con- 
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How to “read” a freight car 


By the railroad 
that has over 88,600 
of them to “read” 


To a railroad man, the side of a freight car 
is almost like a newspaper. 

He reads all those mysterious markings 
on it as easily as you’re reading this page. 

All of it is important information to a 
precision-operating railroad. It helps make 
sure the right car is in the right place for 
the right load at the right time. 

More than 1,800,000 loaded freight cars 
of all different kinds were handled—and 
read—on the Santa Fe last year. 


For fast, dependable freight service, just call 
SANTA FE SYSTEM LINES 








The following markings on the freight car in the above picture tell 


how big it is ...how much it weighs. . 


ATSF—Atchison, Topeka and Santa Fe, the 
railroad that owns this car. 


11940—the registered number of the car. 
CAPY. 130000—Capacity. Nominal weight of 
load, in pounds, to be placed in the car. 


XML— Association of American Railroads des- 
ignation for an enclosed car with devices for 
protecting shipments. 


LD. LMT. 135000 —Load Limit is 135,000 pounds. 
This is the maximum weight of the load per- 
mitted for this car. 


LT. WT. 75000—Light Weight—75,000 pounds. 
How much the car weighs when empty. 


17-59— Date car was weighed and put into service. 
BRK. REG.— Indicates location of brake regulator. 


. its age ... and lots more about it! 


SHOCK CONTROL— Hydraulic device that absorbs 
jolts and shocks to protect fragile merchandise 
from damage. 


$L—Indicates car is equipped with stage load- 
ing device for safe loading of freight inside car. 


EX W 10-8—H 13-8—Extreme width of car is 
10’-8” at a height of 13’-8” above the rails. 


EW 9-6—H 14-5— Width of car at eaves is 9’-6” 
at 14’-5” above the rails. 


IL 50-6—Inside Length—50’-6”. 

IW 9-2—Inside Width—9’-2”. 

IH 10-6—Inside Height —10’-6”. 

CU. FT. 4900— Volume of car in cubic feet. 
BLT. 6-59— Date car was built. 


BX-79—Santa Fe Railway’s identification for 
this group of enclosed freight cars not requir- 
ing refrigeration. 





The railroad that's always 


on the move tow 






ard a better way 














“Everybody,” said Mark 
Twain, ‘‘talks about the 
weather but nobody does any- 
thing about it.”” You can, 
though. You can ship by the 
service-minded N&W and take 
the “‘no”’ out of snow, put 
more “go” in cargoes. Call 
your N&W freight traffic man 
today . . . and forgive him if 
he’s weather-vain about this 
dependable railroad. 


NATION'S GOING-EST RAILROAD 
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NORFOLK and WESTERN 
RAILWAY 


GENERAL OFFICES ¢ ROANOKE, VA. 





tribute to its cost in one way or another, 
and will be justified in doing so by the sav- 
ings afforded. 


The need for a “new look” and aggressive 
action, to develop the untapped~ resources 
and potentialities of private car ownereship 
cannot be left solely with the railroads for 
fulfillment. To accomplish anything in this 
direction, a large degree of support and co- 
operation will be required from their freight 
service customers including, on occasion, tue 
abandonment of traditional but unproductive 
views of the furnishing of new equipment. 


At the same time, wherever possible, the 
railroads should provide greater incentive to 
private car ownership. The cost of supply- 
ing a new freight car ordinarily is equivalent 
to only a small fraction of the price of rail- 
road freight service. A 10 per cent rate 
reduction in many cases would offset the net 
cost to the shipper of furnishing new cars. 
With sufficiently increased car capacity, still 
greater reductions per hundredweight have 
been made by the railroads without erosion 
of car-mile revenue. 


By far the most effective incentive to 
private car ownership, however, would be 
the adoption of a modern compensatory al- 
lowance for new cars, incorporating a per 
diem payment designed to cover fixed cost 
and a mileage payment to cover variable 
cost of the equipment. 


The need today is for organized joint 
effort, by the railroads and their patrons, 
to provide an adequate supply of modern 
freight cars. All-out cultivation of private 
car ownership, or the lack of it, can spell 
the difference between success and failure 
of this effort with regard to specialized 
equipment which is increasingly vital to rail- 
road progress. 


Mercury Adds Air Station 


Mercury Air Freight, Inc., New York 
City, has announced its opening of an 
additional air freight receiving station 
at 243 East Thirty-Eighth Street. The 
company, which picks up and delivers 
outbound and inbound freight in New 
York City for Air Cargo, Inc., said it 
would continue to operate its station at 
369 West Thirty-Sixth Street. 
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Dolly With ‘Fifth’ Wheel 
Designed for Handling 


Trailers in Tight Spots 


A new, self-powered dolly for handling 
trailers in yards, loading them in “piggy- 
back” operations, moving them in cargo 
holds of ships and other limited space 
applications has been developed by Con- 
solidated Diesel Electric Corp. 

Unlike tractor devices traditionally 
used for this service, the Condec spotter 
requires zero turning radius and, thus, 
can conserve valuable space in cramped 
locations, the firm says. 

The spotting dolly is a three-wheeled 
device with two wheels driven inde- 
pendently and the third being a free- 
turning caster. The “Fifth” wheel is be- 
tween the two driven wheels. When con- 
nected to a trailer, one dolly wheel can 
be driven forward and the other, reverse 
to permit the dolly to turn without mov- 
ing the trailer. This capability permits 
the spotter to turn a trailer 360 degrees 
about its rear axle. 

In operation the spotter is driven un- 
der the “fifth” wheel of a trailer. The 
“fifth” wheel of the spotter is hydrauli- 
cally raised from 42 to 57 inches to lift 
the trailer off the ground, and is locked 
to the trailer by a remotely-operated 
latch. The operator can then maneuver 
the trailer at will. 

The operator may either ride on the 
spotting dolly or walk with it. He con- 
trols movement with one hand on a 
single handle, pushing it left or right for 
steering and twisting it for forward or 
reverse operation and for speed control. 
Maximum speed is five miles an hour for 
complete safety in maneuvering. A 
“dead--man” control halts all movement 
should the operator release the handle. 

The low silhouette of the spotter gives 
the operator complete visibility in all di- 
rections. Aside from the “fifth” wheel, 
the dolly is only 28 inches high. Includ- 
ing control handle, it measures 135 
inches in length and 75 inches in width. 

Drive is by either a diesel or gasoline 
prime mover operating through hydrau- 
lic pumps and motors to power each 
wheel. 

The present model of the spotter pro- 
vides 6,000 pounds of draw-bar pull and 
can accommodate trailers having gross 
weights up to 40,000 pounds. 








New spotter for yard handling of trailers, developed by Consolidated Diesel Electric Corp., 
requires zero turning radius, permitting use in cramped locations where tractors cannot operate. 
Spotter can turn trailer 360 degrees around its rear axle. 
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Nearly 300 years ago William Penn shrewdly 
recognized the advantages of the Philadelphia 
area as a natural seaport. A fine, deep channel, an 
ice-free harbor navigable all year round, and an 
inland location that was to become a strategic 
center of distribution. 


Today, shippers still benefit from Port of Phila- 
delphia’s natural advantages and a host of man- 
made services. 


@ three major railroads and hundreds of 
truck lines converge to offer fast, efficient 
direct cargo transfer to and from America’s 
largest industrial complex within a single 
day’s haul. 


@ in-port services—berthing, handling, stor- 
age and packing, forwarding, banking—are 
all geared to modern, timesaving shipper 
requirements. 


@ more than 250 regularly scheduled 
monthly sailings to 270 foreign ports 
throughout the world. 


Nature and man have combined to make Phila- 
delphia the Atlantic seaboard’s most logical port 
for import and export shipments—you add up 
the advantages! 


Port of Philadelphia—open for business all year round! 





For full information write: 


DELAWARE RIVER PORT AUTHORITY 
Box 1949, Camden 1, New Jersey, U.S.A. 


In Philadelphia, Pa.: Public Ledger Building 
In Pittsburgh, Pa.: Gulf Building 

In New York, N.Y.: 42 Broadway 

In Chicago, Ill.: 327 So. LaSalle Street 

In London, England: 39-42 New Bond Street 


DELAWARE RIVER PORT 


PHILADELPHIA 
CAMDEN 
TRENTON 
CHESTER 
WILMINGTON 












An artist envisions that the 


‘Denison’ will take this appearance. 


The Hydrofoil: ‘Water Sk Ship 


A ship carrying a total load of 37 
tons, yet not operating in or on the 
water, but above it? Such a vessel is now 
nearing completion and should be ready 
to undergo tests for the Maritime Ad- 
ministration shortly after the first of the 
year. 

It is the revolutionary HS (Hydrofoil 
Ship) “Denison,” the first hydrofoil ves- 
sel in the world designed specifically as 
an oceangoing craft and believed to be 
the largest of any of the 100 or so built 
in the world. The MA estimates that the 
“Denison” will be able to carry 10 tons 
of paid cargo, or the equivalent 55 to 60 
passengers, on an 850-mile voyage. 

Other vital statistics: Cruising speed, 
60 knots (roughly 70 miles an hour); 


range, 850 nautical miles; displacement, 


80 tons; operation, ‘‘all weather,” “open 
seas.” 

Although other such vessels have 
already proved themselves good pas- 


senger carriers in limited service in other 
countries, transportation of cargo, as 
well as passengers, by the ‘Denison’ is 
contemplated. True, some other coun- 
tries, notably Russia and Italy, have a 
few hydrofoils in operation, but in river 
and non-ocean service, as far as can be 
ascertained. Only in Italy do they carry 
some light cargo. 

A few years back, an Italian import, 
the “Flying Fish,” was used for a time in 
passenger service between Puerto Rico 
and the Carribbean island of Vieques. 
But it wasn’t designed for such open- 
water sailing, and was retired from that 
service after damage. It now is operating 
in and around Bellingham, Wash. 

_ To return to the .“Denison,” the 
MA has it figured that the 37 tons of 
weight which the ship will be capable of 
carrying must be distributed between 
the payload and the necessary fuel 
(gasoline) and crew. Thus, if the 


range is short, less fuel would be re- 
quired, with an attendant increase in 
commercial cargo-carrying capacity. 
From that, the figure of 10 tons of 
cargo or passengers on the 850-mile trip 
was derived. 

Assuming that the full payload of 10 
tons is aboard, it is calculated that a 
speed of 30 knots will be required to lift 
the hull out of the water and onto the 
retractable foils. Forward motion of the 
craft will lift it out of the water, on 
which it will run supported by the hy- 
dro-dynamic lift of the foils. Driven by 
an 18,000-horsepower “aircraft jet en- 
gine-gas turbine combination, the ship 
can soon be up to the cruising speed of 
60 knots, the hull a full five feet above 
water. 

The ship is being designed so that the 
hull (of high-stress seaplane alumi- 
num alloy) should be capable of operat- 
ing in ocean waves of five to seven feet 
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With the foils still to be appended, the HS ‘Denison’ can here be seen in its full 104-foot length. 


without undue slamming and possible 
damage to cargo. Raising the entire hull 
out of the water also will eliminate much 
of the drag of the friction caused by 
contact of the hull of a ship with water, 
making possible the relatively high 
speeds. Even with the foils retracted, the 
ship will be able to maneuver in some 
six feet of water at a speed of 8 knots 
under auxiliary power. 

First on the program for the ‘“Deni- 
son,” of course, is a period of testing. 
After the anticipated completion of the 
ship early next year by Dynamic De- 
velopments, Inc., an affiliate of the 
Grumman Aircraft Engineering Corp., 
plans call for placing the ship in com- 
mercial service. 

Already the MA has received applica- 
tions for consideration as operators of 
the ship from close to 30 firms. They 
have proposed a variety of services 
ranging at the start from commuter serv- 
ice in metropolitan areas, service from 
the U.S. mainland to Bermuda or Nas- 
sau, an inter-island service for Hawaii, 
other contiguous and non-contiguous do- 
mestic services and U.S.-foreign opera- 
tion in the Caribbean and Gulf of Mex- 
ico. Other areas of suggested commer- 
cial operation have included off-shore 
drilling operations, deep-sea fishing and 
use on the Atlantic missile range. 

The idea for use on the missile range 
raises another important possibility, not 
only for the “Denison,” but for sister 
craft to follow. Back in mid-1960 the 
House science and astronautics commit- 
tee concluded after hearings that hydro- 
foil vessels had already proved practical 
and held promise for the national de- 
fense. 


“. . . The obvious advantage of hav- 
ing hydrofoil-equipped ships of large 
capacity in time of war should not be 
overlooked,” the committee said. ‘“High- 
speed cargo vessels operating on hydro- 
foils would be of inestimable value in 


81 


supplying forces fighting say in Asia or 
Europe, and evading the swarms of 
enemy underwater craft that would be 
encountered. The possibilities of produc- 
ing such ships as the result of advances 
in research should be kept in mind.” 
And with an eye to domestic opera- 
tion, the committee went on to say: 


“Successful commercial hydrofoil boat 
operations in Europe provide a basis for 
similar activities in this country in such 
areas as the Great Lakes, the protected 
waters of the Gulf coast, the Mississippi 
estuary, the Virgin Islands, and Chesa- 
peake Bay. The design being evolved by 
the Maritime Administration . . . made 
available to commercial shipbuilders and 
operators, can find use in such areas 
where high-speed waterborne vehicles 
can compete profitably with other means 
of transportation.” 

Meantime, the cargo-hauling practi- 
cability of the “Denison” will become 
known through the series of tests, after 
which the vessel will go into private 
operation. 

Total cost for planning, building and 
testing: An estimated $5 million. < 


the ship is fully loaded and moving at 30 knots, this hull will ride five feet above water. 














Dutch-Built Vessel in Service 


The ‘Poinciana’ has entered the Amerind Bermuda service with sailings between New York City and 
Bermuda. Built in Holland, the vessel has a general cargo capacity of 68,000 cubic feet and a 


refrigerated cargo capacity of 9,000 cubic feet. 


Manager of the Amerind Bermuda service is 


the Amerind Shipping Corp., of New York. 


$650,000 Trailer Purchase 
Made by Midwest Freight 


The largest step to date in the 1961 
fleet modernization program of Midwest 
Freight Forwarding Co., Inc. has been 
taken with the ordering of 73 new Frue- 
hauf line-haul trailers. 

Announcement of the rolling stock 
purchase was made by Charles S. Rear- 
don, executive vice-president and gen- 
eral manager of the Chicago based mo- 
tor carrier. Delivery of the 40-foot 
stainless steel trailers will begin before 
the end of 1961. 


Two New Barges Launched 


By National Marine Service 


Two dual-purpose barges of National 
Marine Service’s new barge fleet were 
launched recently at the Port Houston 
Iron Works, Port Houston, Tex., ac- 
cording to David A. Wright, president, 
National Marine Service, Inc. 

Both barges are of the double skin 
combination type that have a raised 
inner container completely sealed off 
from an outer container. The larger 
of the two barges is 1,600 tons and meas- 
ures 182 x 50x11; the smaller barge, 
measuring 147 x 50 x 11 is 1,200 tons. 

“The barges have been contracted for 
their initial run,” said Mr. Wright. “Both 
will be carrying chemicals and will be 
operating at full tonnage. The high 
value chemical cargo of the smaller ves- 
sel, the NMS 1201, is bound for the Ohio 
Valley. The NMS 1601 is heading for 
Charleston, W.Va.” 

In addition to the barges launched, 
three other dual-purpose barges will soon 
be joining National Marine’s fleet. They 
are under construction at the St. Louis 
Shipbuilding & Steel Corp. and will be 
ready for service by the end of July. 

The dual-purpose barges are designed 
to carry edible oils, chemicals, liquid 
fuels, solvents, lubricating oils, molasses, 
caustic soda, and asphalt. They will be 
used on the Mississippi River system, 
including the Ohio and Illinois rivers 


and tributaries, and the Gulf Intra- 
coastal Waterway. 


“Their 50-foot width enables them to 
carry about 50 per cent more load on the 
Intracoastal Canal than the 35-foot tra- 
ditional width of chemical barges,” said 
Mr. Wright. “Since the maximum legal 
limit for a tow on the canal is 1,000 
feet in length, the extra width allows 
for greater economy and efficiency.” 

The dual-purpose barges were said to 
be the first of their kind available for 
general use in the industry. Their twin 
container design enables National Ma- 
rine to contract for cargo on return 
trips without experiencing expensive 
barge cleaning. Also under construction 
by the company is the nation’s largest 
all-aluminum barge developed for Na- 
tional Marine by Reynolds Metal Co. 
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T.I.M.E. Freight Adds 


New Heated Trailers 


With the addition of 50 new 40-foot 
Trailmobile heated, insulated trailers to 
be used for shipments such as certain 
cosmetics, chemicals, paints and plastics 
requiring protection under severe weather 
conditions, T.I.M.E. Freight, Inc., has 
continued diversification of its trans- 
continental fleet of over 1,000 pieces of 
equipment. 


“Although there is no need to heat our 
trailers over most of our 5,267 miles of 
authority, due to our southern route,” 
stated A. L. Springer, director of equip- 
ment for the scheduled transcontinen- 
tal motor carrier, “some products re- 
quire temperature protection by heating 
in such areas as Ohio, Indiana and Mis- 
souri at certain times of the year.” 


The new heated trailers have over-all 
height of 12-feet, 6-inches with adequate 
insulation for maintaining warm tem- 
peratures through use of a heater in the 
van. The units are being placed in serv- 
ice now at the firm’s 18 terminals. 


TIME. is also receiving shipment on 
191 new 35- and 40-foot trailers, among 
which are Hobbs, Fruehauf, Trailmobile 
and Utility, part of a purchase of $1,250,- 
000 worth of trailers ordered earlier 
this year. This purchase is part of a 
regular program of “continuous fleet 
modernization to maintain dependability 
of service.” 


Fifty-six of the new high-cube trailers 
are Fruehaufs; 60 were purchased from 
Hobbs Trailer Co.; 60 from Trailmobile, 
Inc.; and 15 from Utility Trailer Co. 
They are being delivered throughout 
the T.IM.E. system which stretches 
from Los Angeles eastward to Atlanta, 
Cincinnati and St. Louis. 


The new trailers will have a total ca- 
pacity of 489,120 cubic feet in compari- 
son with 420,773 cubic feet for the 
equivalent number of 35-footers they are 
replacing. The total increase is 68,347 
cubic feet for the entire fleet. 


Dual-Purpose Barges Launched by NMS 





Workmen put the finishing touches on National Marine Service’s new dual-purpose barge built at the 
Port Houston Iron Works. The barge has an inner and outer container to provide for two-way 


haulage without 
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Got a shipment going hundreds of miles? Get it out 
by 9 A.M....it arrives the same day ! Got a shipment 
going about 50 miles? Ship it out around 9 A.M.... 
it’s there by noon! 


Whatever the destination of your shipment, chances 
are, a Greyhound is going there anyway...right to 
the center of town. Greyhound travels over a million 
miles a day! No other public transportation goes to 
so many places—so often. 


You can ship anytime. Your packages go on regular 
Greyhound passenger buses. Greyhound Package 
Express operates twenty-four hours a day...seven 
days a week...including weekends and holidays. 
What’s more, you can send C.O.D., Collect, Prepaid 
-..Or open a charge account. 
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CALL YOUR LOCAL GREYHOUND 
BUS TERMINAL TODAY...OR MAIL 
THIS CONVENIENT COUPON TO: 


GREYHOUND PACKAGE EXPRESS 
Dept. M-3, 140 S. Dearborn St., Chicago 3, Illinois 
Gentlemen: Please send us complete information on Greyhound 


Package Express service...including rates and routes, We 
understand that our company assumes no cost or obligation. 
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The Final Link’ 


in Lomorron’s 


T ransportation System 


By 


Paul J. Lambert 
Industrial Sales Supervisor, Sikorsky Aircraft 


vied 

hat in or on which a person 
or thing is or may be carried” is the 
way Webster describes the word “ve- 
hicle,’” and no more apt illustration 
than the helicopter has yet been 
devised. 

Although its potential as a freight ve- 
hicle is practically untapped, the heli- 
copter’s most exciting commercial.future 
is undoubtedly tied in with the spe- 
cialized transportation of cargo. 

In the past 10 years, an increasing 
number of uses has been developed for 
this versatile aircraft and in nearly 
every case the results have been the 
same: substantial savings in money and 
time and proof that the helicopter can 
accomplish things impossible by other 
means. The helicopter, like the fixed- 
wing airplane, is not yet being utilized 
to anywhere near its fullest extent as 
a commercial cargo carrier. In the mili- 
tary, however, the development of cargo 
helicopter uses has shown substantial 
progress. 

Exploitation Needed 

The movement of people and cargo to 
hitherto inaccessible locations is becom- 
ing easier as the helicopter becomes 
more widely used. What started on a 
small scale during the Korean conflict 
as a method of moving troops and their 
Weapons and supplies could easily, with 
the proper exploitation, become the fast- 
est-growing means of transportation in 
the world. 

Planning’ experts see the “inevitable” 
strangulations of big cities brought to 
a halt with the introduction of new 
helicopter services to metropolitan 
areas. Bumper-to-bumper traffic be- 
tween airports and city centers, which 
are acknowledged roadblocks to the suc- 
cess of long distance jet travel, can be 
forgotten by the traveler who makes 





regular use of scheduled helicopter serv- 
ice in the major cities of the world. 
And, as ‘copters speed up the pace of 
humans, so too can they add new dimen- 
sions to the speed of air freight and 
cargo. 

Faced, as they are, with rapidly grow- 
ing populations, the industrial and com- 
mercial centers of the world can no 
longer look to unlimited futures with 
multi-lane highways, freeways and ex- 
pressways serving as the only channels 
through which must pass all their neces- 
sities. The need for new avenues has 
already become apparent. 

Coast-to-coast air freight has proved 
extremely valuable in connecting the 
Maine lobsterman with the California 
restauranteur and the Pennsylvania 
manufacturer with the consumer in 
Texas. However, as the key cities at 
which most terminal airports are lo- 
cated become more crowded, the less 
value the long-haul jet carrier seems 
to offer. Of what good is a four-and-a- 
half-hour passenger flight from Los An- 
geles International Airport to New 
York’s Idlewild when the passenger 
whose destination is in Connecticut 
faces another three hours from airport 
to his termination point? What’s the 
point in air-shipping a badly neded spare 
part from a Michigan factory to a con- 
tractor in the Boston suburbs when the 
part will literally crawl from Boston’s 
Logan Airport to the ultimate user? 

The final link in the rapid passenger 
and cargo transportation system of to- 
morrow must of necessity be the heli- 
copter. By no other means can man or 
his product throw off the shackles of 
an increasingly crowded civilization. 

Growing populations will force the ex- 
pansion of both commerce and industry. 
Business and industry will move to resi- 
dential areas farther from the big city 








centers. Surface transportation doesn’t 
appear to be the answer to moving large 
segments of the population daily be- 
tween city center and suburban homes. 
But in this area the large, multi-tur- 
bine passenger helicopter, either as a 
commuter service or as the feeder seg- 
ment of an established fixed-wing air- 
line, will be a natural. 

And, as the populations “explode,” so 
will the need for additional goods, which 
means their transportation will become 
as critical as the transportation of peo- 
ple. Here again, the helicopter is the 
logical answer to short-haul and city- 
center-to-suburbs movement, 


Minimum Commercial Use 
As the commercial use of cargo heli- 
copters has hardly gotten started, an 
examination of the military success in 
this field can stimulate the imagination 
and point the logical direction for its 
civilian counterpart. 


In 1950, the worlds first transport 
helicopter, the Sikorsky “S-55,” arrived 
in Korea where United States troops 
quickly discovered that increased mo- 
bility could be achieved through its use. 
Units were hastily moved from one 
critical point to another as .conditions 
dictated. Forward troops were re- 
supplied by sling loads beneath the heli- 
copter. Wounded were quickly removed 


from the forward areas and flown di-. 


rectly to first aid stations and field hos- 
pitals. 


From this simple beginning came the 
Marine Corps’ assault concept of Ver- 
tical Envelopment and the Army’s Sky- 
Cav operations, both designed to give 
modern troops the utmost in mobility. 

Amphibious troops of the future, in- 
stead of painfully inching their way in- 
land from enemy beachheads, will be 
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National Speedloader Container Handling System 


FLEXIBILITY 


for all forms of surface transportation 
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LAKE CHARLES 
Lowest Wharfage Rate on the Gulf! 


The Port of Lake Charles, Louisiana is equipped to serve 
the needs of most shippers. Modern cargo loading equipment, 
excellent stevedoring and improved facilities, plus the lowest 
wharfage rate on the Gulf, make Lake Charles one of the 
fastest growing ports in the nation. 

For detailed information write or call John H. Groh, Port 
Director, Port of Lake Charles, P.O. Box AAA, Lake Charles, 
Louisiana. Phone Hemlock 9-3661. 


PORT of LAKE CHARLES 
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able to skip up and over deeply en- 
trenched defenders and land behind 
their lines. In place of the tremendous 
piles of material that jammed beaches 
of World War II, supply depots can be 
spread out and material will be flown 
directly to them by helicopters operating 
from the supply ships. 

Hardly a modern war game is con- 
ducted without helicopters written into 
the plan of battle. In Europe, where 
American forces could be mustered for 
instant service in any one of a hundred 
strategic locations, the helicopter units 
are numerous and battle-ready. Else- 
where, helicopter-borne troops are 
trained for instant movement. 

In their concept of vertical envelop- 
ment, the marines will move tons of 
combat supplies over beachheads by 
helicopter. The army will position its 
forces and equipment by helicopter. 
Modern day maneuvers have perfected 
the short-haul transfer of troops and 
material. With refinements, commercial 
enterprise can profitably engage the 
helicopter in much the same way. 

To date, the movement of civilian 
cargo by helicopter has been limited to 
the air freight and mail carried by the 
scheduled passenger lines, the trans- 
portation of spare parts and machinery 
to off-shore oil drilling and pumping rigs 
and, the carrying of steel, hardware and 
tools of the power transmission indus- 
try to inaccessible sites along moun- 
tainous rights of way. But these regular 
operations and a few other isolated 
cases don’t begin to comprise the heli- 
copter freight business that is possible. 
Progress and man’s needs will force the 
development of short haul air cargo 
services by a vertical lift machine. The 
helicopter, thus far, is the only such 
machine capable of lifting the required 
loads. 

Like the military, civilian operators 
can one day shuttle cargo between shore 
depots and ships lying at anchor off 
shore. Particularly now with the emer- 
gence of new nations of limited, if any, 
port facilities, the helicopter can serve 
a vital need. 

‘turbine power and cabinless fuselages 
—the Sikorsky “Skycrane” variety of 
helicopter—could well fit into freight 


The Author 


Paul Lambert, a former bomber and com- 

mercial aircraft pilot, is confident that the 

helicopter has a bright future as a cargo 

carrier. He is a member of the sales depart- 

ment of Sikorsky Aircraft, a division of the 
United Aircraft Corp. 
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Wom GRACE LINE 


All Wednesday sailings 
from New York 
also serve Philadelphia and 
Baltimore regularly, 
and will call at other U. S. 
Atlantic ports as cargo offers 
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New service provides twice-a-week departures to 
Panama, the Canal Zone and West Coast of South America 


Grace Line takes a major new step to improve its 
service to Panama, the Canal Zone and the West 
Coast of South America! 

Where presently all outbound Grace ships sail 
on Friday, the Line now will add a Wednesday 
departure. 

The advantages of the new twice-a-week service 
will be many. 

Shippers can offer earlier and more frequent de- 





liveries for their clients. Domestic transportation 
costs will be reduced. Prompter and more frequent 
cargo clearance will speed the banking of documents. 

The spreading of the work load throughout 
the week (rather than concentrating on Thursdays 
and Fridays) will improve efficiency of shipping 
and pier work forces. 

And, it is hoped, traffic congestion in the port 
will be reduced. 


For further information, just call a Grace Line representative 


GRACE LINE 





3 Hanover Square, New York 4, N. Y. 





Moving Construction 
Materials by Helicopter 


Construction materials 
are carried into place 
over a snow-swept field 
by the U.S. Army’s ‘H-37’ 
(Sikorsky ‘S-56’) helicop- 
ter. The sling provides 
the easiest and quickest 
method of carrying cargo 
by helicopter. 
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transportation of the future. A prime 
feature of this unusual type of aircraft 
is that its only restriction is one of 
weight—not size or shape. 

The twin-turbine “S-64 Skycrane” cur- 
rently in production carries loads weigh- 
ing nearly 18,000 pounds. Twenty- and 
40-ton. payloads are seen as the logical 
successors to the “S-64” and could be 
produced in several years if the demand 
should warrant. 

Containerization, a relatively new idea 
in which freight loads are prepared for 
shipment in universal cargo containers, 
will help considerably in ship-to-shore 
freight operations. This new plan pro- 
vides a single container which is used 
aboard ship, on a train or truck or 
fixed-wing airplane. Only straps to 
fasten it to the fuselage are needed to 
adapt the universal container to heli- 
copter use. The container can thus be 
carried across country by truck or train 
or airplane and then moved by heli- 
copter directly from a coastal terminal 
to an anchored ship. Both military and 
civilian exploration of this specialized, 


but logical, method have proved it prac- 
tical. 

The potential uses of the “Skycrane” 
are as vast as man’s imagination. Dur- 
ing a two-year period of research and 
demonstration, the piston-engine-pow- 
ered Sikorsky “S-60” illustrated the di- 
verse abilities of the “Skycrane.” Freight 
hauling, construction and, with quickly 
attached “pods,” passenger transporta- 
tion, are perhaps the roles which the 
“Skycrane” can most easily play. But, 
these uses are only a few of those that 
could be handled by such an aircraft. 

Take, for example, the tremendous 
part heavy-lift “Skycranes” could play 
in the business of space exploration. 
They would be ideally suited to carry the 
cumbersome rockets necessary to hurl 
payload-carrying satellites into space. 
Not only would this method speed de- 
livery of rockets from the manufacturer 
or storage depot to the launching site, 
but it would eliminate the costly and 
inconvenient over-the-road caravans. 
Taking a further step, the “Skycrane” 
could retrieve parachute-equipped 


tons. 


TRAFFIC WORLD 


booster housings from the sky as they 
return to earth following completion of 
their part of the launch mission. This 
alone could slash millions from the cost 
of a nation’s space program. 

In military dress, ‘Skycranes” could 
serve somewhat the same cargo function 
by moving missiles from one location to 
another—with the added advantage of 
being able to do away with telltale roads 
to the launching sites. Also as a mili- 
tary vehicle, the “Skycrane” might take 
on the job of fleet replenishment, 
either from shore bases or from ship to 
ship. Advantages are obvious. Supply 
sources need not be stationary, and 
whole task forces could be resupplied 
with food or ammunition without de- 
laying tactical movements. 

Troop and cargo transportation on 
land or at sea, missile site support and 
fleet replenishment can each be trans- 
lated into commercial helicopter enter- 
prises with a tremendous future. 

Perhaps one of the most successful ap- 
plications of tomorrow’s “Skycrane” is 
one which has already been proved pos- 


The ‘Skycrane’ in Action 


Sikorsky’s ‘S-60’ helicop- 
ter lifts an army cargo 
container from the hold 
of an ocean ship during 
a demonstration of trans- 
port equipment conducted 
by the U.S. Army Trans- 
portation Corps at Fort 
Story, Va. The ‘S-60’ 
moved the container 
ashore and placed it in a 
truck in less than two 
minutes. The ‘Skycrane’ 
is capable of lifting five 
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New Grain Elevator at Port of Long Beach 


Now in operation is the Port's new $214 million grain elevator on Pier A. Under lease to Koppel Bulk Terminals 
Inc., the elevator can load ships at the rapid rate of 43,000 bushels per hour. With a storage capacity of 1 million 
bushels, this new terminal is the most modern grain handling facility on the Pacific Coast. Bagging and custom 
blending facilities are provided and, with the excellent freeway and railroad connections from the Port to inland 
areas, the new grain terminal opens up new markets and opportunities for many American and foreign firms. 
Detailed information promptly supplied upon request. 


PORT OF LONG BEACH 


P.O. BOX 570, DEPT. N, LONG BEACH 1, CALIF. 


NEW 1961-62 INTERNATIONAL PORT INDEX 
FREE We will be happy to send a complimentary copy of the new International Port ada 
(WHILE THE Index (regularly $10 per copy) to traffic managers, freight forwarders or shipping (WHILE THE 
pend executives upon request. (Please write on your business letterhead.) peed 
This fact-filled volume lists all ports of entry in all countries, local and port 
services, carriers and other valuable information. 
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modular construction permits Center Flow 
to be manufactured in different capacities. 
















REVOLUTIONARY NEW 


CENTER FLOW 


COVERED HOPPER CAR LOADS AND 
UNLOADS FASTER, CLEANER, EASIER 


ACF’s new Center Flow can carry a wide.variety of ladings, 
including plastic pellets, chemicals and foods such as 
flour, malt and other grains. Its clean interior, free from 
sharp angles and ledges, speeds loading and also facili- 
tates quick discharge with either gravity or pneumatic 
outlet. The Center Flow's design versatility enables it to 
be manufactured in different capacities to provide the 
most economical transport of commodities of varying 
density. A further design advantage lies in the fact that 
the number of unloading hookups can be tailored to meet 
individual requirements. 


FOLLOWING ne 

PS 9 
ARE SOME OF THE NS 
FEATURES WHICH POINT UP 
THE ADVANTAGES OF THIS =x" 


REVOLUTIONARY CAR: 
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LOADING 


= Center line hatch arrangement allows for faster, 
easier loading. 

= Light weight increases payload. 

= More effective use of cubage. 


UNLOADING 


= Center line unloading. 

= 50° slope angle allows faster unloading. 

= Either pneumatic or gravity outlet. 

= Single or double outlet per compartment as desired. 


CONSTRUCTION 


= Manufactured in aluminum or steel. 

= Fewer hatches. 

= Elimination of center sill. 

® Elimination of side stakes, and carlines. 
= Lower center of gravity. 


CONTAMINATION-FREE 


= Ease in lining preparation. 

“Clean Bore’ design—self cleaning. 
Easier clean-out or flush-out. 

Individual compartments. 

Gasketed hatches with screw-down covers 
when required. 
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The revolutionary new Center Flow is 
the most advanced covered hopper car 
ever built. Manufactured in either alumi- 
num or steel, its large capacity enables it 
to carry bigger payloads than any covered 
hopper now on the rails, while its clean 
bore design and center line construction 


AMERICAN CAR AND FOUNDRY DIVISION, ACF 


SALES OFFICES NEW YORK cHIcaco CLEVELANO ST. Lou's 


SAN FRANC'SCO 


assure quick, clean and easy loading and 
unloading of dry bulk commodities. 


Kaiser Aluminum and Chemical Corpo- 
ration will be the initial user of these cars, 
putting the first of 80 aluminum Center 
Flows in service this month. 


INDUSTRIES, 750 THIRD AVE., N.Y. 17, N. Y. 


WASHINGTON, 0. Cc HUNTINGTON. W.VA BERWICK, PA MILTON, PA, 


ANIERICAN CAR 
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ACF INDUSTRIES 
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Coe the World 
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Already the leader in the South Atlantic in export-import tonnage, 
additional millions of dollars have “been spent On newer, more mod- 
erhized installations and facilities. Georgia’s ‘twin seaports, Savannah 
and@rufswick, provide importarit.and ever-growing world gateways 
to €xpanding markéts. Goods méve.easily, quickly and, economically 
through Georgia's busy seaports. 


e Complete rail - truckservice 
direet to docks and warehouses. 


° Shipside industrial sites for 
manufacture and re-distribution. 


e Processing and packaging 
services for export shippers. 


° Trained specialists - if five 
key areas - eager and ready to 
help with any shipping problem. 





GEORGIA PORTS AUTHORITY 


SAVANNAH CHICAGO ATLANTA BRUNSWICK NEW YORK 
P. O. Box 1039 224 So. Michigan 1332 Healey Bldg. P.O. Box 1758 26 Broadway 
ADams 6-1561 : JAckson 5-1595 BOwling Green 9-0970 

Teletype SV-4052 HArrison 7-8478 Teletype AT-797 AMherst 5-8500 


Teletype NY 1-3318 
J. D. HOLT, Director FRED WHELAN CLAUDE NEWMAN CECIL G. GNANN GEORGE EGGERT 
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sible but which requires further study 
to prove it economically feasible. Equip- 
ped with a passenger-carrying pod for 
each of his Skycranes, an operator 
could provide short haul passenger serv- 
ice during peak commuter hours between 
suburb and metropolitan center and 
then, with pods removed, haul freight 
until the next rush hour. This type of 
operation could provide great daily 
utilization of the aircraft. 


The ‘Final Link’ 


Conceivably, “Skycranes” will provide 
that final link in air freight without 
which the speed of the cargo airplane 
will be relatively useless. Augmenting 
fleets of trucks which move between air 
cargo terminals and the metropolitan 
market places, “Skycranes” will rush pri- 
ority cargo directly from airplane to 


factory yard. Restrictions posed by 
bridge widths, tunnel heights and power- 
line clearances will not faze the heli- 
copter freighter. Bulk leads which now 
must be disassembled for transport will 
be moved whole by “Skycranes” as long 
as the cargo weight is within tre capa- 
bility of the aircraft. 

The need for helicopter freight opera- 
tions is apparent. The helicopters to 
handle the job are in the “hardware” 
stage. The “Skycrane,” with its myriad 
uses, has been demonstrated often with 
highly successful results. A “Skycrane” 
with a payload of nine tons will be fly- 
ing in early 1962. “Skycranes” with 
payloads of 20 tons are probable within 
the next several years. “Skycranes” of 
40-ton payloads are possible within the 
next 10 years. 

Militarily, helicopter freight services 


MID-AMERICA’S FAVORITE 


BETWEEN 
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ARKANSAS *BEST FREIGHT 
SYSTEM, INC. 


GENERAL OFFICES FT. SMITH, ARKANSAS 


MANAGEMENT CONTROL OF 


HEALZER CARTAGE COMPANY 


















The free world’s largest 
production helicopter, the 
twin-engine ‘HR2S8-1,’ 
during military maneu- 
vers. 








Sikorsky’s:‘S-60 Sky- 
crane’ lifts a truck-size 
container in a demonstra- 
tion of helicopter versatil- 
ity. 






The ‘Skycrane’ hovers 
over a two-ton truck 

trailer prior to lifting it 
aboard a merchant vessel 
in the Hudson River. 
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ow, One Phone Cal/ Can Make Doors To The Pacific Open 


aster, Sales Go Smoother... Through The Most 
Complete Marketing Service Ever Developed! 


WORLD-WIDE INFORMATION 
Current, valuable, authoritative 
information on 114 world trade 

centers in 80 foreign lands! 

* Pan Am helps you get marketing 
facts—plus special needed information. 
* Pan Am can help find markets for 
products, also distributors, buyers, 
bankers overseas. 

* Pan Am advises all the way on 
containers, insurance, rates, routes, 
collections. 

* Pan Am monthly magazine lets you 
in on “inside” information, overseas 
opportunities. 


*Trade Mark, Reg. U. S. Pat. Off. 





WORLD-WIDE TRANSPORTATION 
More flights direct to more major 
markets by the world’s largest, 
fastest overseas air cargo fleet! 
¢ Fastest delivery overseas, from 15 
international gateways in the U.S.., 

plus faster ground procedures. 

¢ One source for documentation, plus 
world’s largest international truck-air 
system, cuts red tape. 

¢ More space, more speed! More all- 
cargo planes and over-ocean Jets. 

¢ Rates lower than ever! In more and 
more cases, distribution by Pan Am 
costs less than by surface. 


PAN AM PUTS YOU IN BUSINESS ABROAD — 


ae with the Orient... 


PAN AM 
_ NORLDIE 
MARKETING 
UIE 







WORLD-WIDE REPRESENTATION 
More American and English-speaking 
personnel to represent you 
and your shipment overseas! 
¢ You get 114 world-wide offices—at no 
extra cost! Your shipment is handled 

as you want. 

¢ American viewpoint on the spot from 
American-trained personnel with local 
market know-how. 

¢ World-wide contact service! Pan Am’s 
integrated sales/service organization 
takes the hitches out of world marketing. 
¢ World-wide follow-through makes 
world’s surest delivery! 





WITH ONE PHONE CALL! 


Call your cargo agent, freight forwarder or Pan Am office. 
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“Too late, we found we could have saved $1,000 by 
using export packing at the port of Charleston.” 


These are the words of one convinced manufacturer who has begun 
to use export packing facilities provided by the S. C. State Ports 
Authority. Many manufacturers, especially heavy equipment producers, 
have switched to packing at Charleston. It adds up: low freight rates 
to the port, less without packing. H saves freight costs and you can 
too by phoning, writing or wiring: 





SOUTH CAROLINA 
STATE PORTS AUTHORITY 


P. O. BOX 827, Charleston, S. C. 


NEW YORK: Robert E. Jenkins, 52 Broadway, WHitehall 4-2575. CHICAGO: Ralph R. Higgins, 
327 LaSalle Street, WEbster 9-5815. 


Mic 








You need a stop watch to clock cars 
through an L&N push-button freight yard... 





L&N’s Ultramodern Yards Cut Classification Time to Minutes! 





With L & N’s electronic yard equipment and streamlined hand- 
ling methods, freight cars can be classified and ready for de- 
parture up to 90 per cent sooner than in older yards. Some 
40,000 cars in transit are kept on the go—aren’t allowed to 
loaf—because L & N puts a premium on speed and efficiency. 
On L&WN rails, cars move . . . and when they arrive at L&N 
push-button yards, the cars move on! 

L&N’s $50 million investment in up-to-the-minute yards is 
proof that this great railroad—while thrifty with your transporta- 
tion dollars—spends its own dollars freely to stay as modern as 
tomorrow. Ship L & N to, from, and through the Central-South! 
Write or phone Freight Traffic Department, Louisville and 
Nashville Railroad, Louisville 1, Kentucky (JUniper 7-1121). 





LOUISVILLE AND NASHVILLE RAILROAD 
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are very much a reality. Commercially, 
such service has been proved possible 
but not yet economically feasible. When 
such proof is offered, the convenience, 
speed and cost of air freight will place 
the industry among the busiest in the 
world. 

One of the pioneers of aviation, speak- 
ing of the natural tie-in of short-haul 
helicopter service with the long distance 
jet airplanes, remarked the helicopter 
is similar to the toll bridge in the other- 
wise free highway: “You don’t object to 
paying the 25 or 50 cents necessary to 
carry you over the bridge when it 
means a cut in the time and distance 
you travel. 

“By the same token, the added speed 
and convenience of helicopter traffic 
more than offsets the slightly higher 
transportation costs.” 

Turbine engines and greater payload 
capabilities have decreased considerably 
the costs normally associated with heli- 
copter operation. The helicopter has 
come of age because of advances in the 
state of the art. Machines can now be 
offered with lightweight, high-power 
turbines for greater efficiency, with 
lower maintenance and operating costs, 
with design and structural advances 
leading to higher speeds and improved 
safety and dependability and with elec- 
tronics instrumentation making possible 
day or night operation in almost any 
kind of weather. Greater utilization— 
therefore greater production—of the 
helicopter will further reduce the costs. 
Most of the experimental and intro- 
ductory phases of the helicopter era are 
behind us. Although more development 
efforts will be necessary, the aircraft has 
reached a point where it is no longer 
considered unusual. Unique, yes. But 
unusual only in the variety of jobs it 
can handle. 

Use of the helicopter in the freight 
industry will grow just as fast as air- 
craft and operators become available 
and as quickly as regulations and 
knowledge permit. Not quite 20 years 
old, the helicopter industry offers per- 
haps the greatest growth potential in 
the whole transportation field. 

Trucks, cars and buses will be limited 
by available parking and highway travel 
spaces. Airplanes will be limited by the 
locations of airports and the ability of 
the airports to handle their daily traffic. 
Ships will be limited by available dock- 
ing facilities. Only the helicopter, which 
requires no highways or airports from 
which to operate, can expand without 
restriction. 


Freight Bill Reading Unit 
Delivered to Ryder Truck 


Delivery of a high-speed “reading” 
machine to Ryder Truck Lines, Jackson- 
ville, Fla., capable of processing from 
12,000 to 24,000 freight bills per hour, has 
been announced by Rabinow Engineer- 
ing Co., Inc., of Washington, D.C. 

Called the “Rabinow Universal 
Reader,” the unit is to be connected to 
an IBM computer now used by Ryder, 
and is expected to “break a_ serious 
bottleneck” in Ryder’s freight waybill 
processing with faster customer service, 
according to the manufacturer. 

Rabinow said the “RUR” had passed 
its acceptance test at Jacksonville and 
that Ryder was the first trucking com- 
pany to use “a reading machine in this 
application.” 
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Give fragile and high-value shipments the extra 
protection of MAYFLOWER “AIR-RIDE” vans 








ats 
“AIR 


CHAMBER 









AIR 
CHAMBER 


Mayflower “Air-Ride” suspension on its 
vans absorbs shocks and vibrations. 











America’s Most Recommended Mover 


@ Fragile, sensitive products, prototype exhibits, all your high-value shipments 
call for extra precautions. Modern Mayflower vans with ‘‘Air-Ride” provide riding 
qualities unequalled by ordinary equipment. Special Mayflower vans also feature 
higher, wider doors and greater safety of new Aeroquip nylon strap tie-offs. They 
can be double-decked and have specially-engineered auxiliary floors. Manned only 
by veteran “Accredited” van operators and backed by America’s number one dis- 
patching, Mayflower equipment is versatile enough to handle almost any kind of 
fragile or high-value shipment . . . safely, easily and economically. Give your 
local Mayflower agent a call! 


AERO MAYFLOWER TRANSIT COMPANY, INC. @ INDIANAPOLIS, INDIANA 








AIR 
SUSPENSION 
THERMO 
VANS FOR 
MISSILES 


GROUND 
SUPPORT 
EQUIPMENT 
HEAVY 
HAULING 


MACHINERY 
CARGOES 


TRAILERS 
MODIFIED 
TO FIT 
YOUR JOB 


& 
==) Write for brochures 


U.S.A.C. TRANSPORT, INC. 
457 West Fort St. 
Detroit 26, Michigan 

TWX DE899 WO 3-7913 





Offices in 22 Cities 
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Containerization— 
An Insurance Viewpoint 


M ARINE underwriters have accu- 
mulated considerable experience with 
the use of containers for the movement 
of merchandise in waterborne com- 
merce. They have been and continue to 
be favorably inclined toward further de- 
velopment of containerization. There 
should be economic advantages to ship- 
pers, carriers, and underwriters when 
containers are adaptable to the goods 
shipped and to the route over which the 
containers are intended to move. A 
reduction in the exposure of the goods 
to risks, particularly to the risk of theft 
and pilferage, is of primary interest to 
the marine underwriter. 

Of course, the underwriter is con- 
scious of new exposures to risk which 
are inevitable with all new developments. 
For example, containers do not eliminate 
theft and pilferage for they are subject 
to new methods of attack by thieves. 
An instance is on record where it ap- 
pears that the padlock on a container 
door was broken and later replaced by 
another padlock while the container was 
on a barge, off-loaded from a ship. The 
contents were pilfered. 


Moreover, unless there is sealed door- 
to-door movement of the container from 
shipper to consignee, the use of con- 
tainers actually may increase exposure of 
goods to risks. This situation is par- 
ticularly true if the goods are less se- 
curely packaged than they would have 
been otherwise for non-containerized 
movement. If the container is emptied 
short of final destination and the con- 
tents dispersed, there is much greater 
opportunity for inadequately packaged 
goods to be pilfered, damaged or mis- 
placed. 

In. fact, one of the major concerns 
of marine underwriters in this new de- 
velopment is the possibility that shippers 
using containers will lower the quality 
of their packaging. There are two as- 
pects of this concern. The first aspect— 
and the more obvious one—has to do 
with the exposures to risk while the 
goods are outside the container. The 
second aspect, namely, the security of 
the goods within the container, has not 
been given enough attention. The rail 
and highway carriers have had much 
experience with problems of bracing or 
otherwise protecting goods in box cars 
or trucks. This provides protection 
against shifting of boxes, cartons, etc. 


by Carl E. McDowell 

Executive Vice-President, 

American Institute 

of Marine Underwriters 
within the car or truck. Use of dividers 
or other methods of compartmentizing 
box cars lessens the impact on the pack- 
ages resulting from motion of the car- 
rier, particularly from jolts. However, 
the application to containers of the find- 
ings of the rail and highway carriers is 
in its infancy. 

Containerization must be carefully 
adapted to any trade route. There is 
nothing magic about the word ‘“‘con- 
tainer” that means it is suitable to every 
commodity on every trade route to every 
port in the world. There are many 
smaller ports which are poorly equipped 
to handle containers of any size. 

Structural weaknesses have developed 
in certain containers, making under- 
writers wary of any blanket endorsement 
of containers per se. Water damage of 
contents does show up from time to time. 
Containers damaged en route often can- 
not be repaired until returned to point 
of origin. 

Another problem still to be solved to 
the satisfaction of underwriters is the 
control over stowage of contents within 
containers. 

It is the usual practice at United States 
ports for experienced surveyors to ob- 
serve stowage of cargo aboard vessels 
and to issue certificates of inspection to 
ship operators. How can a surveyor in- 
spect the contents of a sealed container? 
The over-all effectiveness of his survey 
and certificate is diminished by this limi- 
tation. This is particularly important if 
any of the contents of the container are 
“Jabeled” goods which fall within one 
of the classifications of dangerous and 
hazardous goods. 

Also to be resolved by precedent of 
court interpretation is the matter of limi- 
tation of ship owners’ liability under the 
carriage of goods by sea act. Is the dol- 
lar limit of liability that of the container 
or the individual packages within the 
container? The answer is still awaited. 

All in all, marine underwriters seem 
very willing and anxious to encourage 
economic use of containers. They will 
continue, however, to let experience 
guide their appraisal of the specific use 
of containers wherever their use is 


proposed. 
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SWEETEST DEAL AFLOAT 


SPEEDY CONTAINER SERVICE TO HAWAII 
ON MATSON’S “SUGAR EXPRESS” 


She’s the ss CALIFORNIAN. Along with the ss HAWAIIAN, ss HAWAIIAN CITIZEN, carrying over 400 containers; 
she’s the largest dry cargo carrier flying the U.S. flag. six general cargo vessels each with a deckload capacity 
These giant C-4-type freighters handle 16,000 tons of 75 containers, and fully-equipped container ter- 
of raw sugar in bulk and both ships carry up to’ minals in Los Angeles, San Francisco and Honolulu. 
314 containers (including 64 reefers) westbound and, ~ Matson Container Service is the modern way to ship 
mainiand-bound, up to 152 containers plus a full your cargo to Hawaii...to assure fast delivery and 
cargo of sugar. complete security, eliminate damage and reduce over- 

These dual-purpose ships supplement Matson’s fully- all shipping costs. See your Matson representative for 
integrated container program: the all-container ship, complete details.. 








Doe 


ss CALIFORNIAN: one of the Matson fleet of specialized carriers assuring maximum service between the Mainland and Hawaii. 


Huge ss CALIFORNIAN discharging raw Hawaiian sugar via 
special gantries at Crockett, California. 


Mlear, Lenes. 


MATSON NAVIGATION COMPANY 
THE OCEANIC STEAMSHIP COMPANY 


OFFICES: NEW YORK * WASHINGTON, D.C. * CHICAGO * DALLAS « LOS ANGELES 
SAN FRANCISCO * PORTLAND * SEATTLE * VANCOUVER, B.C. * HONOLULU 








3 recent years the common car- 
rier industry has been facing con- 
stant shipper pressure to check spi- 


raling small-shipment rates and 
charges. Economic conditions de- 
mand the expansion of small ship- 
ment containerization at a pace 
every bit as dramatic as the rapid 
growth of trailers on flat cars (TOFC) 
during the past few years. 


For practical purposes small ship- 
ments are defined as product or raw 
material shipments up to 10,000 pounds. 
Small shipment containerization is 
broadly defined as the unitized handling 
of less than full-vehicle loads. The spe- 
cific size of a container which shippers 
will find economical is determined by 
the impact of the shipper’s unit cost 
of placing his merchandise in the hands 
of his customer. Containerization be- 
comes economically desirable for ship- 
pers when it-:can be used to lower total 
distribution cost and it becomes a reality 
when carrier operations and legal pricing 
policy permit the shipper to achieve such 
economies. 

Piggyback transport, which was a lim- 
ited operation for many years, became 
@ vital method of transportation when: 
(1) In Plan I, the railroads were able 


ENE 4 hy ms 
Manager, Coordinated Traffic 
Development, REA Express 


to offer motor carriers a lower linehaul 
cost than highway movement; (2) In 
Plan II, railroads commenced to offer 
shippers identical rates for the same 
quantities as motor carriers; (3) In Plan 
III, when the railroads offered to haul 
and supported the fact that they could 
haul the shipper’s trailer for less than 
the shipper could otherwise provide the 
transportation himself. 


These advancements were possible only 
after rising costs had significantly 
widened the spread between rail and 
highway linehaul costs and after motor 
carrier development had weakened the 
status of carload minimum weights as 
the sole standard for industrial quantity 
prices. These many developments in 
realistic transportation pricing have 
helped open the door to modern tech- 
nological advancements in small ship- 
ment containerization. 

This is not to imply that containeriza- 
tion of small shipments is an altogether 
new development. Similar_to TOFC, in- 
herent carrier economies of small ship- 
ment containerization have long been 
apparent. However, only since World 
War II has containerization developed 
to the point where carriers can offer a 
substantial cost saving to shippers over 
a wide area of less than full vehicle- 


load traffic. During the depression, sev- 
eral railroads made a valiant effort to 
develop shipper to consignee movement 
of freight in large containers transferred 
by crane from vehicle to vehicle. At 
that time railroads offered rates that 
were intermediate between carload and 
LCL, but shippers in general were re- 
luctant to price their products in ac- 
cordance with such intermediate quan- 
tities. Consignees accordingly continued 
to pay an LCL price. Only in the case 
of very high value merchandise, such 
as alcoholic liquors, were shippers able 
to achieve an inventory saving suffi- 
cient to offset required price differentials 
and resultant increases in transport 
cost. The general result was that ship- 
pers continued to distribute their prod- 
ucts by holding for carload quantities. 


Developments Boost Containerization 

Many factors have acted upon his- 
torical practice to blur the clear-cut 
traditional distinctions between single 
carton and full vehicle load pricing. In 
industry after industry, new competition 
has forced warehousing back upon sel- 
lers. However, at the same time buyers 
require sellers to make practically in- 
stantaneous delivery to any point in the 
country. The initial impact of this trend 
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4 MILLION DOLLARS! 


his is the new equipment investment Interstate System made recently with you in mind. Now in operation 
hroughout our 24-state authority are 100 new tandem axle diesel tractors, 50 new single axle diesel tractors 
and 300 new volume vans—65 with Evans loaders. Their addition gives us the largest, most modern fleet 
pf heavy duty equipment serving America’s industrial heartland. The next time you 
ave a truckload that has to move fast, call Interstate. We’re in the Yellow Pages. 


Grand 
Rapids, 
Michigan 


INTERSTATE SYSTEM 


MORE THAN A TRUCK LINE...A TRANSPORTATION SYSTEM 








BOOK 


REVOLUTION IN TRANSPORTATION 
Karl M. Ruppenthal, Editor 


An anthology of articles by transportation men 
whose backgrounds and experience vary widely, but 
who have one quality in common: a devotion to 
transportation and a willingness to share their ex- 
perience with others. Some of the subjects discussed 
are: Why Consolidate, Transportation of Missiles, 
Utilizing our Industrial Potential, Developing Execu- 
tives for Transportation, The Traffic Manager and 
the Revolution, The Revolution in Public Policy. 
$4.75 per copy, 153 pages, hard covers. 


PRACTICAL HANDBOOK OF INDUSTRIAL 
TRAFFIC MANAGEMENT 


By R. C. Colton and E. S. Ward 


One of the truly important books on industrial traffic 
management to be published within the decade, the 
“Practical Handbook” is valuable in the day-by-day 
work of both the experienced traffic executive and 
the beginner eager to get ahead. Written by work- 
ing traffic executives, each with more than thirty 
years experience, this book contains dozens of forms, 
tables and contracts of immediate use. It gives de- 
tailed attention to the many problems arising in the 
daily traffic department operation, as well as to the 
closely related fields of warehousing, packaging, ma- 
terials handling and import-export. With more than 
400 pages of helpful information, the “Practical 
Handbook” should be in every traffic department, and 
in your personal library of essential business books 
as well. $7.50 per copy, hard covers. 


TARIFF GUIDE NO. 5 
By E. Albert Ovens 


Written by the Dean of The Academy of Advanced 
Traffic, this Guide includes the major rail, motor 
carrier and freight forwarder agency tariffs, both 
class and commodity, applying throughout the United 
States. $3.00 per copy, soft covers. 


PRINCIPLES OF FREIGHT TRAFFIC 
By G. Lloyd Wilson 


Sixteen chapters covering such interesting subjects 
as: Rules of Freight Classification, Principles of 
Freight Rate Making, Western Trunk Line Rates, 
Southwestern Freight Rates, and Import and Export 
Rates. $2.00 per copy, hard covers. 
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Since reading is an important part of the job, a transporta- 
tion library is a must for the modern traffic executive. To help 
round out your personal or company library we are pleased 
to offer our readers the following books—all are returnable 
within 10 days if they do not meet with your approval: 


MOTOR CARRIER ACCOUNTING & COST 
CONTROL SYSTEM 


By H. J. Day 


A complete guide on how to install or simplify an ac- 
counting or cost control system. Tells how you can 
develop dollars and cents information from a daily 
routine operation. The author was a cost analyst with 
the ICC for many years, a chief accountant, auditor 
and comptroller for several motor carrier lines, and 
a specialist in installing accounting systems that 
enable carriers to comply with ICC regulations. The 
contents include: Agency and Station Accounting, 
General Accounting, Expense Control, Cost Opera- 
tion, and Interline Accounting. 110 illustrations 
with detailed explanations. $7.00 per copy, hard 
covers. 


A GLOSSARY OF TRAFFIC TERMS 
Abbreviations and their explanations 


Prepared by William J. Knorst 


A convenient listing of the more common terms and 
expressions used in the daily routine of the traffic 
department. 22 pages, soft covers, 50¢ per copy. 


REASONABLE FREIGHT RATES 
By Glenn L. Shinn 


An easy to understand explanation of the practical 
tests and standards used to determine the reason- 
ableness of freight rates; the authority behind the 
making of freight rates, documented with historical 
background, court cases and citations to the ICC. 
$1.50 per copy, hard covers. 


FUNDAMENTALS OF FREIGHT TRAFFIC 
By Dr. G. Lloyd Wilson 


These popular and authoritative work books are 
widely used by schools, universities, study groups, 
and people active in traffic and transportation. These 
volumes provide a detailed explanation of the princi- 
ples and practices of the freight rate structure, rate- 
making procedure, the various types of carrier serv- 
ices and their uses, routing, tracing and expediting 
of shipments, handling loss and damage claims, and 
many other subjects. Included, are illustrations con- 
cerning the use of freight documents and freight 
classification. Volume one of this four volume set 
is now out of print, however, volumes 2, 3 and 4 are 
still available as follows: Vol. 2—Railroad Freight 
Rate Structure, $3.00 per copy. Vol. 3—Freight Serv- 
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ices and Rates, $3.00 per copy. Vol. 4—Freight Ship- 
ping Documents, Routing and Claims, $3.00 per copy. 
The three volumes ordered together can be had for 
$6.00. 


COMMON CARRIER ADVERTISING HANDBOOK 
By Warren Blanding and Schuyler Hopper 

Ever wish you could get management to see that 
good advertising is not just spending money—it’s 
helping salesmen bring more money into the com- 
pany? There are ways of building advertising pro- 
grams that meet the very objectives desired by man- 
agement ..’. ways of showing management what 
advertising can do... ways of measuring what it 
has done. You will find such practical methods in 
this book. $3.50 per copy, hard covers. 


TRAFFIC WORLD’S QUESTIONS AND ANSWERS 


Each October the Questions and Answers appearing 
in Traffic World during the previous 12 months are 
published in book form. By grouping under such 
general subjects as routing, claims, liability, etc., 
and with cross references and an index you can 
quickly locate the latest answers to your questions. 
This popular series of books will save you valuable 
time and expense by giving you practical and au- 
thoritative solutions to the every-day problems en- 
countered in transportation matters. Volumes 7, 
8, 12 and 13 available at $3.00 per copy. 


DIGEST OF SELECTED CASES ON 

INTERSTATE COMMERCE REGULATION 

By Professor Newton Morton 

The significant ICC and court decisions pertaining 
to interstate commerce regulation. A must for the 
ready reference section of your library. 50¢ per copy. 


CHALLENGE TO TRANSPORTATION 

Karl M. Ruppenthal, Editor 

In transportation, change is the order of the day. 
One technological advance is scarcely appreciated, 
when another appears. Facilities that were modern 
yesterday are rapidly becoming obsolete. This book 
contains articles by well-qualified traffic managers 
and military officers concerning such subjects as: 
Transportation Planning in the Decade Ahead, New 


Tools for Transportation Management, Transporta- ' 


tion Pricing—the Future of the Freight Rate Struc- 
ture, The Challenge of the Sixties in Transportation 
Research, Engineering and the Transportation Chal- 
lenge. $4. 75 per copy, 206 pages, hard covers. 


ESSAYS ON PHYSICAL DISTRIBUTION 
MANAGEMENT 


Edward W. Smykay, Michigan State University, Editor 


Recognized as an outstanding authority on physical 
distribution management, Dr. Smykay has compiled 
a series of essays illustrating applications of scien- 
tific management principles to the distribution prob- 
lems of the individual firm. Their orientation is 
toward problem solving in areas of transportation, 
traffic management, inventory control, organization 
and plant location. The compilation includes, in ad- 
dition to articles by Dr. Smykay, contributions by: 
Dr. Donald J. Bowersox, assistant director of busi- 
ness development, REA Express; Ross Jones, vice 
president—distribution, H. J. Heinz Co.; and Dr. 
E. G. Plowman, vice president—traffic, United States 
Steel Corp. The articles originally appeared in the 
weekly Traffic World during 1961. 


PRICE: $3.75 
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TRAFFIC WORLD 
BOOK DEPARTMENT 
815 WASHINGTON BUILDING 
WASHINGTON 5, D. C. 
Revolution in Transportation 
Practical Handbook of Industrial Traffic Management 
Tariff Guide #5 
Principles of Freight Traffic 
Motor Carriers Accounting & Cost Control System 
A Glossary of Traffic Terms 
Reasonable Freight Rates 
Fundamentals of Freight Traffic 
Volume 2 
Volume 3 
Volume 4 
All three Volumes at $6.00 


Common Carrier Advertising Handbook 
Traffic World’s Questions & Answers Book 


Volume 7 
Volume 8 


Volume 12 
Volume 13 (latest edition) 


Digest of Selected Cases on Interstate 
Commerce Regulation 


Challenge to Transportation 


Essays on Physical Distribution Management 
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toward direct distribution is reflected by 
the growth rate of air distribution. How- 
ever, the over-all impact of this trend 
far exceeds the mere distribution of high 
value products. Shippers need and de- 
mand low-cost, direct distribution of 
products which can only absorb a limited 
amount of distribution expense in terms 
of the product selling price. 


Experimentation and the development 
of small containers offer an opportunity 
to meet this challenge. Containerization 
can reduce piece handling, rehandling, 
assembly and distribution, which are the 
crux of the high carrier cost of handling 
individual small shipments. Over the 
past few years platforming or manhan- 
dling has become prohibitively expensive 
for both carriers and shippers. While 
small shipment rates have increased sev- 
eral fold during the fifties, they still do 
not reflect the skyrocketing costs of 
traditional methods of small shipment 
handling. 

Industry has countered these rising 
handling costs by mechanizing plant and 
warehouse operations. As a result of 
scientific material handling studies, 
products now move on conveyor lines for 
pallet or container loading. The pallets 
or containers are in turn transported 
within the plant or warehouse by me- 
chanical towing or fork-lift equipment. 
Industry has replaced the individual 
carton for internal handling purposes 
with the more efficient unitized load. 


The stage is set for the transportation 
industry to extend these efficiencies of 
unit loading to inter-city movement. 
Small containers can be designed to fit 
directly into plant or warehouse handling 
systems, making it possible for individual 
cartons to move directly from the end 
of assembly lines into containers, to car- 
riers and then to receivers where they 
may again be integrated into user oper- 
ations. Literally a distribution pipeline, 
this concept can and will be effectively 
priced to meet today’s purchasing and 
distribution problems. 


As indicated above, carrier economies 
derived from containerization stem in a 
variety of ways from reduced labor ex- 
penses and increased linehaul utilization. 
In addition, many ancillary requirements 
creating costs not directly related to 
transportation can be reduced through 
containerization. Actual experience has 
demonstrated that containerization will 
contribute to lowering total transporta- 
tion cost, which must be ultimately re- 
covered in charges in the following ways: 

(1) Virtual elimination of platforming 
and transfer costs. 

(2) Elimination of broken lots since 
shipments are transported as a single 
unit. 

(3) Minimization of damage. 

(4) Elimination of pilferage. 

(5) Better in-transit times through 
elimination of transfer delays. 

(6) Increased tracing efficiency. 

(7) Reduction of billing and shipment 
pricing expenses to an irreducible min- 
imum. 

(8) Dramatic improvement in the util- 
ization of linehaul vehicles. 

By achieving efficiencies in these major 
areas, containerization drastically cuts 
costs related to traditional methods of 
transport, thus making it possible for 
the carrier to pass substantial unit sav- 
ings on to users. At the same time con- 
tainerization materially improves the 
compensatory character of a given quan- 
tity of freight. 

While it is understandable why carrier 
costs are reduced by containerization, 


certain adjustments in carrier pricing 
are required to compensate for the rigid 
dimensions, cube, and weight limitations 
which even a perfectly compatible con- 
tainer places upon linehaul shipment. 
Weight loaded in small containers is 
important only from the standpoint of 
engineered maximums. While to some 
degree the same is true of linehaul 
shipments a major influence is dictated 
by regulations. The important measure 
of container pricing is not what is placed 
in the container in terms of commodities 
or weight, but rather what revenue the 
carrier must charge for a fixed amount 
of cubic transportation between two 
points. Therefore, carriers must adjust 
both methods of operation and pricing 
to reflect cubic payloads which consist of 
individual container charges. Obviously 
all small shipment traffic will not move 
in containers thus permitting carrier 
initiative in engineered loading of line- 
haul equipment for maximum return. 


The Buyer’s Viewpoint 

Containerization from the _ buyer’s 
viewpoint represents a final link in mod- 
ern material handling. A great number 
of shippers have been forced to rely 
more and more upon direct distribution. 
To meet direct distribution transporta- 
tion requirements, the shipper must be 
able to service buyer demands, not only 
expeditiously, but, also, at a reasonable 
landed price. Inter-city containeriza- 
tion offers one answer to the problems of 
direct distribution. 

Assume a shipper can purchase trans- 
portation in terms of a given charge for 
a fixed amount of cubic capacity be- 
tween his plant and a given consignee’s 
retail store, plant or warehouse. As a re- 
sult of economies realized by the offer- 
ing carrier, this containerized transpor- 
tation is priced at a level which offers 
sufficient incentive for the user to de- 
sire the service. 

Given this form of transportation al- 


TRAFFIC WORLD 


ternative, the shipper and consignee can 
cooperate in the design of regular dis- 
tribution via containers in order to 
minimize field inventory and all of its 
associated holding costs. Jointly the 
shipper and consignee benefit from the 
following inherent advantages of con- 
tainerization: 

(1) Regular shipments of small cus- 
tomized orders without excessive price 
or transportation cost penalty. 

(2) Reductions in shipment prepara- 
tion cost, because if cartons are requested 
they need not be sealed and addressed. 

(3) Reductions in packaging cost, since 
carton strength may be reduced safely. 

(4) A marketing plus, since consignees 
are assured all cartons will arrive at the 
retail level new in appearance. 

(5) The ability to meet sudden fluctua- 
tions in demand or particular product 
turnover by simply adjusting the num- 
ber of containers shipped on a particular 
day. 

Additionally, assume that carriers offer 
container transportation on all-com- 
modity basis so the shipper obtains the 
following extra benefits: 

(6) Mixed loading to meet variations 
in demand. 

(7) Mixing of heavy and light density 
freight to avoid penalty. 

(8) Substantial reduction in the tradi- 
tional complexities of routing and pricing 
mixed shipments. 


By obtaining these multiple advantages 
of all-commodity containerization, ship- 
pers not only enjoy economically priced 
inter-city transport, but they also find a 
flexibility necessary to meet varying mar- 
ket requirements while at the same time 
realizing lowest total cost distribution. 

Even more important than the basic 
charge for a given size container is the 
fact that by carefully controlled loading 
a shipper can avail himself of virtually 
all of the usable cubic content of a con- 
tainer. Experience to date indicates that 
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THE 


RIGHT 


ROUTES 


Ryder Tank Line is now a 
coast-to-coast bulk liquid car- 
rier with the assets and oper- 
ating authority of York Inter- 
state Trucking, Inc. The new 
York Division of Ryder extends 
the Tank Line irregular routes 
to connect the nation’s major 
chemical and petroleum pro- 
ducing areas in 42 states. Get 
the facts. Write for ‘‘Guide 
to Operating Authority and 
Equipment’’— P.O. Box 457, 
Greensboro, N.C. 


YOU 


ROUTE IT 


RYDER 
























THE 


RIGHT 
EQUIPMENT 


Ryder offers the shipper of 
bulk liquids a wide range of 
specialized trailers, from the 
standard petroleum tank to 
stainless steel units insulated, 
compartmented and fitted 
with stainless pump and 
steam coils for maintaining 
exact temperatures. Whatever 
your needs, one of Ryder’s 
338 tank trucks is equipped 
to handle them. 


TAL 


ORLEANS 
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THE 


RIGHT 
EXPERIENCE 


Each bulk liquid shipment 
takes special handling know- 
how. Ryder drivers and ter- 
minal personnel have years 
of experience transporting, 
loading and unloading chem- 
icals, acids, resins, wax, glues, 
latex, edible oils and other in- 
dustrial liquids. If you have 
unusually critical shipments, 
Ryder people will work with 
your engineers to assure max- 
imum safety en route. 


JACKSONVILLE 


MIAMI 


RYDER TANK LINE, INC. (shown in solid red area) 


Greensboro, N.C. 
Houston, Texas 


RYDER TRUCK LINES, INC. 


Division of Ryder System, Inc. 


Divisions of Ryder System, Inc. 
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an average shipper can utilize about 75 
per cent of the cubic capacity of a con- 
tainer when loaded with mixed commod- 
ities. This reflects favorably upon the 
typical maximum utilization experienced 
when loose freight is loaded in line- 
haul vehicles by the carrier. When a 
shipper purchases container transport 
on a flat charge basis for a given size 
container, he is instantaneously re- 
warded for his effort to increase carrier 
cubic loading. Both the carrier and the 
shipper benefit from the latter’s ability 
to achieve greater weight within - the 
same cubic limitations. The carrier real- 
izes additional linehaul advantages from 
containerization because line equipment 
can be loaded with package freight with 
no risk of damage to containers. 

Unfortunately, not all small shipment 
traffic is adaptable to containerized 
movement. While conditions and cir- 
cumstances which render containeriza- 
tion economical vary, it can be generally 
stated that unitized shipment is most 
advantageous where: 

(1) Movements between given points 
have a fairly regulated pattern of gross 
cube resulting in maximum weight. 

(2) Cartons tend to be uniform in size 
and shape. 

(3) Shipping and receiving conditions 
allow the integration of the container 





into the basic material handling systems 
of shippers and consignees. 

When these conditions are satisfied 
containerized movement fills an impor- 
tant gap in the service array of the 
common carrier industry—the need for 
an economical service by those indus- 
tries that cannot stand the high cost of 
individual package distribution and by 
reason of the physical or the selling na- 
ture of their products cannot distribute 
in full vehicle loads. 

The development of small shipment 
container service can only be accom- 
plished by coordinated shipper-carrier 
action. Unlike TOFC, in which a pool of 
containers is available, a standing 
stock of small containers is not avail- 
able. The initial research, experimenta- 
tion and development is the carrier’s 
basic responsibility. Changes and im- 
provements in container technology will 
evolve from the joint experience of car- 
riers and users. Two great areas for 
container development exist: (1) Car- 
rier-supplied standardized containers; 
and, (2) shipper-owned containers to fit 
specific needs. Each area represents 
virgin territory in today’s small ship- 
ment market. 

At REA we have taken steps to ex- 
plore both areas of containerized small 
shipment transportation. REA’s initial 
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container rate filing, Tariff 52, ICC 8527, 
is designed to experiment with all com- 
modity containerization between some 
35 major population centers of the 
United States. This tariff, now sched- 
uled to be effective January 12, 1962, is 
based upon a single flat charge in dol- 
lars per container which results in 
freight becoming self-classifying ac- 
cording to its shipping density. 

To containerize traffic under this pro- 
gram, REA’s operating department has 
developed a rugged wire cage having 101 
cubic feet of loading capacity at an en- 
gineered net weight limit of 3,000 pounds 
The reader will note in the photo that 
this container is mounted on four wheels 
so that it may be towed as well as moved 
by fork-lift equipment. Couplings are 
fully retractable to conserve floor area 
during linehaul operation. This con- 
tainer may be easily sealed or locked 
since it is completely enclosed. Ease of 
loading is maintained by large top and 
Side openings. 

While REA’s approach to a standard- 
ized small shipment container is only 
one of a great number of potential de- 
signs, it is the type which has withstood 
rigorous testing in REA’s service. 

Distribution systems will become more 
sophisticated as manufacturers face in- 
creased pressure to reduce total cost. 
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Weight of Hydra-Cushion car 
greatly reduced with no impair- 
ment of essential strength 


Through analysis of every structural element of a 
standard freight car, Hydra-Cushion engineers found 
19 areas where weight reduction was not only pos- 
sible, but actually would improve the car structure. 


RESULT: 


Here, in this new Hydra-Cushion 


Weight reduction of car, is a freight car recognized 
@ 5,500 Ibs. per car for its effective lading protection 

Substantial savings in and now streamlined for even 
a manufacturing costs more profitable operation. 


You need Hydra-Cushion cars on 
your railroad to reduce damage 
A car capable of considerably costs and please shippers. Write 
greater pay load at lower cost today for complete information. 


A better car for the industry 


PON = 





HYDRA-CUSHION, Incorporated = FANON voRK 17, NY. 
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Amazing CARSCOPE gives you 5-way control 
over thousands of carload shipments! 








A NEW CONCEPT ORIGINATED BY OUR 


CREATIVE CREWS 


Imagine being able to order 
special type cars, trace, ex- 
pedite, divert or reconsign carload shipments with a 
phone call to one department of a railroad! 
CARSCOPE—the Milwaukee Road’s customer- 
oriented Central Freight Service Department—will do 
all 5 of these vital jobs for you in a matter of minutes. 
Special electronic equipment keeps tab on every carload 
shipment that rolls over our 10,500-mile system every 
day! And when you need a Load-Protection Device car, 
or a covered gondola or similar special equipment, we 
know where to locate it, fast. We keep track of all 


America's resourceful railroad 


Milwaukee Road specially equipped cars, whether they 
are on our own lines or on other railroads. 

Our CARSCOPE service is staffed with specialists— 
men who have worked in the field and gained first-hand 
knowledge of shippers’ problems. When you call with 
your problem, they know how to begin solving it right 
away! This super-service, with 5-way control, gives you 
decisive advantages when dealing with your own cus- 
tomers. 

CARSCOPE is one more creative contribution made 
by the Milwaukee Road to the new efficiency of America’s 
strategic railway network. 


The Milwaukee Road, Union Station Bidg., Chicago 6, lilinois 
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3 4 25,000-Pound-Capacity 
All-Hydraulic Crane 


The Pettibone Mulliken Corp. has introduced 
a 25-000-pound-capacity, all-hydraulic crane 
with a 360-degree rotating, telescoping boom. 
It is said to have 200-foot-per-minute line speed 
with a single-part line, and 50-foot-per-minute 
with a four-part line. The boom, the company 
says, can be hydraulically extended from 15 to 
25 feet. The full capacity may be maintained 
at a 10-foot radius, or it can be in out 
to 14 feet directly over the front. 


3 New Platform Trailers 
Introduced by Hyster 


The Hyster Co. has announced its entry into 
the platform trailer manufacturing field with 
the introduction of two new models: A heavy- 
duty unit (HDF50C) and a standard-duty model 
(SF45D). The heavier model is designed to 
handle a 50,000-pound load concentrated within 
seven feet, while the standard unit has a ca- 
pacity of 45,000 pounds for equally distributed 
loads. Frames are of electrically welded one- 
piece construction. 


3 6 Large Cylinder Unit 
For Compressed Gas 


A major step forward in the transportation of 
compressed gas is claimed by the U.S. Steel 
Corp. for large-size cylinders it has developed 
to fit as four-part units on standard flatbed 
trailers. Compared with conventional smaller 
cylinders, the new unit will shorten off-the-road 
downtime, increase payload on the average 
of a ton per carrier and reduce a carrier's 
deadload by 2,116 pounds, U.S. Steel says. 


3 Truck-Trailer Cleaner 
Has ‘Built-in Sudsing’ 


A deaner, developed for use on aluminum and 
stainless steel trucks and trailers, is being intro- 
duced nationally by the Sherwin-Williams Co. 
The product, trade-named ‘AC 266 Aluminum 
Cleaner,’ is an acid-type formulation possessing 
what the company calls ‘built-in sudsing’ action 
said to remove heavy oxidation, corrosion, diesel 


soot, road film and dirt. 
3 Tandem Axle Gives 
Wagon More Capacity 
A line of industrial material-handling wagon 
units having capacity ranges from 7,000 to 
16,000 pounds with a tandem axle accessory 
has been developed by the Cobey Corp., Galion, 
O. It says that when the tandem axle accessory 
is added to any Cobey wagon unit, the load- 
carrying capacity of the wagon is increased by 
a third. 
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Van Body Joins 
Aluminum Kit Line 


A 96-inch-wide high-volume van body has been 
added to its aluminum kit line by American 
Body & Trailer, Inc. Inside width is 90% inches, 
the height 88 inches. The rear door opening 
measures up to 86% inches wide, 81% inches 
high. Also available are several door options, 
including full-opening two-door and four-door 





FREIGHT TRANSPORTATION, 
SHIPPING, HANDLING AIDS 


panel doors, as well as side and rear refrigera- 


tor doors. 
40 Metallic Brake Blocks 
For Heavy-Duty Trucks 


A metallic brake block for heavy-duty truck- 
ing service made by World Bestos is claimed 
to provide 25 per cent longer use, more brak- 
ing friction, greater safety, according to J. W. 
Greenen, president. Known as ‘Met-l-loy,’ the 
material is described as having all the prop- 
erties demanded by extreme conditions of keavy- 
duty trucking and as having met all operating 
conditions with ‘superior’ performance. 


4] Tough Plastic Lining 
Baked on Tank Cars 


The Lithcote Corp. reports that tests have been 
successful on a baked-on Polyvinyl chloride 








To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


plastisol lining for rail tank cars. Eighteen 
months after one such car had received the 
lining, the lining was found to have withstood 
the conditions to which it had been exposed 
in carrying and storing phosphatic liquid for fer- 
tilizer manufacture, according to Lithcote. Amer- 
ican Cyanamid was the lessee of the car, Gen- 
eral American Transportation Corp., its builder. 


4 Aluminum Diesel 
Cuts Truck Weight 


The Caterpillar Tractor Co. has developed a 
lightweight diesel engine, utilizing about 150 
pounds of aluminum, providing economy be- 
cause of the weight difference. Caterpillar esti- 
mates the aluminum has cut at least 250 pounds 
of otherwise dead weight on over-the-road 
tractor-trailer combinations, ready-mix concrete 
trucks and heavy dump trucks. 
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4 New Container Unit 
For Insulated Cargo 
A new development in mechanical refrigeration 
equipment for insulated cargo containers comes 
from Arctic Traveler, Montgomery, Ala. Much 
like the company’s hermetically sealed all- 
electric Truckmaster and Trailmaster series for 
trucks and trailers, the new unit is described 
as having greater cooling capacity, automatic 
temperature control from minus 20 degrees to 
winter heat, automatic defrost, easy installation 
and easy service. 


4 Fiberglass, Plastic 
Used in Truck Liner 


Modular panels molded entirely of fiberglass- 
reinforced plastics with integral air-circulating 


ribs and a nesting edge for easy installation 
have been engineered by the Molded Fiber 
Glass Body Co., Ashtabula, O. The panels are 
claimed to offer a hard-wearing surface, easy 
cleaning and maintenance, good thermal in- 
sulation, high strength and rigidity at high 
and low temperatures, and fast in-place repair 
in case of damage. 


4 Union Steel Sanitainer 
Aids Food Handling 


The ‘Sanitainer,’ a product said to provide a 
safe, convenient and sanitary method of stor- 
ing, transporting and processing meats, fish 
and other food products, is being marketed by 
the Union Steel Products Co. The ‘Sanitainer’ 
is a steel-mesh container with a removable, 
polyethylene-molded liner. The company said 
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the mesh exterior unit provided strength and 
pallet base while the plastic liner was resistant 
to industrial chemicals and most acids and alkali 
solutions. 


4 Low-lift Pallet Trucks 
By Prime-Mover Co. 


A complete line of hydraulic low-lift pallet 
trucks is available from the Prime-Mover Co., a 
manufacturer of material handling equipment. 
The firm said its pallet trucks featured up-to- 
date hydraulic component engineering with 
advanced manufacturing methods, precision tool- 
ing and modern high-strength materials. Trucks 
are manufactured in 2,500-pound and 4,500- 
pound capacities. 


4 AVCO Builds Container 
For Frozen Foods 


The Nashville (Tenn.) division of the AVCO 
Corp. is marketing a new bulk frozen food 
container said to transport frozen foods safely 
without the expense of mechanical refrigeration 
or dry ice. The container, a double-box in- 
sulated unit, is said to lock cold within its 
walls holding foods loaded at 5 degrees below 
zero to allowable temperatures for periods 
of 24 hours or more in 100-degree summer 
heat. 


AB SiGranular ttems 


Sprout, Waldron & Co., Inc., Muncy, Pa., is 
manufacturing a new pressurized bulk truck 
for carrying granular or fine powdered prod- 
ucts, the pressurized system permitting switching 
from one product to another ‘without any ap- 
parent contamination.’ The company adds that 
the truck free from all belts, conveyors, feeders 
and airlocks—requires less maintenance, while 
self-cleaning from one load to another is made 
possible. 





4 Stretcher-Sealer Tool 
For Fast Strapping 

A new stretcher-sealer combination tool, said 
to provide greater convenience, efficiency and 
economy in t ing and ling heavy-duty 
steel strapping, has been announced by the 
Acme Steel Co. Acme said that strap was fed 
directly into the new tool from a coil instead 
of utilizing cut-to-length strapping. The pro- 
cedure results in a time saving of about 10 per 
cent and can be incorporated readily into ex- 
isting strapping installations, according to Acme. 


5 Clark Co. Introduces 
New Fork Lift Trucks 
What is described as ‘a new line of high- 
capacity, pneumatic-tired fork trucks’ has been 
introduced by the Clark Equipment Co.’s In- 
dustrial Truck division. The firm said the new 
trucks would perform 15 to 30 per cent faster 
than any previous heavy-duty fork truck made. 
Clark said the new trucks would travel faster, 
accelerate faster, lift and lower faster and pro- 
vide shorter turning and more positive traction. 
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During the past few years an increasing 
quantity of small shipment traffic has 
been diverted from common carriers to 
private carriage and through forms of 
consolidators, cooperatives, and shipper 
associations. This has resulted because 
the common carrier industry has not ad- 
justed fully to the changing needs of the 
shipping public. It is our belief at 
REA, that an accelerating growth of 
private carriage is contrary to the need 
for a strong common carrier system 
and does not represent a sound long 
range solution to the varied needs of 
modern distribution. REA looks for con- 
tainerization to play an increasingly im- 
portant role in meeting shipper require- 
ments. 

Now is the time for common carriers 
to take action in the form of a positive 
program for small shipment transporta- 
tion. Industry seeks relief from the 
various stop-gap measures they have 
been forced to adopt. The benefits of 
containerization must not be overlooked 
as a strong contender to begin solving 
@ substantial part of the vexing small 
shipment problem. In many respects our 
national economy demands those bene- 
fits. 


REA Adopts New ‘Diamond’ 
As Symbol of Wide Service 


A large white “X” in a red diamond, 
with the letters “R E A” superimposed, 
has been introduced by REA Express 
as its new trade symbol, William B. 
Johnson, president, has announced. 

Mr. Johnson said the new emblem 
replaced the old red diamond carrying 
the words, “Railway Express Agency.” 
The new mark, he said, would be used 
worldwide to denote REA’s coordinated 
domestic and international surface and 
air transportation services. 

First application of the symbol 
would be on $9.5 million of new trucks, 
traciors, trailers and other equipment 
which REA was beginning to receive 
in its 1961 vehicle replacement program, 
he said. As the company’s terminals, 
refrigerator rail cars and about 12,500 
automotive units are scheduled for re- 
painting, the new REA diamond will 
replace the old one. 

REA Express was adopted in November, 
1960, as the new trade name for Railway 
Express Agency, Inc. 


New-Design Hopper Cars 
Bought by Western Pacific 


The first 10 tubular-aluminum covy- 
ered hopper cars designed and manu- 
factured by American Car & Foundry 
Division of ACF Industries, Inc., with 
assistance from Kaiser Aluminum, have 
been purchased by the Western Pacific 
Railroad. The deliveries, which began 
on November 8, were the first made to 
any U.S. railroad. 

Called the “Center Flow Car,” because 
of a channeled, gravity-unloading fea- 
ture, the car has an inverted pear-shape 
cross section. This produces single pyra- 
miding of lading, permitting effective use 
of at least 97 per cent of its cubic capac- 
ity in contrast to an estimated 93 per 
cent produced by double pyramiding in 
conventional covered hopper car designs. 

Another unusual feature of the new 
unit is its “monocoque” design, which 
means the exterior skin, or shell, takes 
the load stresses, as in an airplane. The 


car weighs only 21% tons, yet carries 
loadings up to 104 tons, the highest 
capacity of any covered hopper cars in 
service, the WP said. 

There are six loading hatches on the 
top of the car, and the interior is di- 
vided into four compartments by bulk- 
heads. These, the WP said, serve two 
purposes: they brace the shell and also 
permit split ladings. There are no 
obstructions in any compartment to im- 
pede the flow during loading and un- 
loading operations. There is no conven- 
tional center sill; instead, only a stub 
sill at each end. 

During test runs of the ACF cars, 
Kaiser Aluminum found that during un- 
loading, the lading flowed through .the 
eight center hopper doors at the bottom 
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centerline faster than the conveyor at 
the unloading facilities could take the 
material. Consequently, the hopper 
doors were partially closed to throttle 
the flow. 

The new cars will be used by Western 
Pacific for shipment of various bulk 
edible commodities. 


Truck Leasing Brochure 


A brochure titled “Profit-Plus” de- 
tailing the costs of different lease plans 
for truck and auto fleets for terms from 
one to eight years has been announced 
by Wheels, Inc., leasing firm of Chicago. 

The company said the brochure could 
be obtained free from its Chicago ad- 
dress at 6200 North Western Ave. 








Timing is all-important on the basketball court. . . 
and a key consideration when you move your family. 
Wheaton Van Lines spares no effort to see that your 
furniture is loaded and delivered on time. One more 
reason why Wheaton service is way out in front. 


We move people, 
not just furniture. 
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LONG DISTANCE MOVING — INTERNATIONAL + OVER 525 AGENTS IN ALL PRINCIPAL CITIES 
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An artist's conception of the Douglas ‘Jet Trader’ 
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Douglas sees 
its ‘Jet Trader’ leading 


to all-cargo jets 


Combination Freight, Passenger Plane... 


a Aircraft Co., Inc., in 


August, 1962, plans to send into the 
air its “Jet Trader,” a DC-8F craft de- 
signed to carry both passengers and 
freight and expected to “bridge the gap” 
between the present and the envisioned 
time when air freight rates will become 
competitive with those of other forms of 
transport, yet produce a profit. 

The ultimate objective is to haul 
freight exclusively, but, until the day 
when that becomes economically feasible, 
Douglas will continue to furnish planes 
designed to transport both people and 
property. 

The “Jet Trader’s” flexibility will per- 
mit quick and easy conversion of the 
interior space so that human beings 
and freight may be carried in varying 
proportions, depending on the im- 
mediate need, the Douglas company says. 

In seeking a name suitable for a plane 
that would transport both passengers 
and freight, or freight alone, the Douglas 
firm went back to the “Trader” cargo 
ships which hauled either or both, de- 
pending on the traffic available when a 
ship sailed. 

“Carts, barges, wagons, boats, ships, 
railways and highway vehicles all pre- 
ceded aircraft as common carriers and, 
in most instances, they carried both 
passengers and goods,” said Donald W. 
Douglas, Jr., president of the company, 
in a statement to Trarric WorLD. 

“The early forms placed major em- 
phasis on carrying people, with goods a 
secondary consideration, until the vol- 
ume of traffic became sufficient to de- 


velop special conveyances for each,” he 
continued. “As traffic and the convey- 
ances developed concurrently, the bal- 
ance shifted heavily to. freight. 

“Today, luxury steamers, crack pas- 
senger trains and fastest jetliners still 
carry revenue freight in addition to their 
prime cargo of passengers. But, except 
for jet aircraft, special conveyances are 
available to carry the preponderance of 
traffic, which is freight. 

“In the new ‘Jet Trader’, Douglas Air- 
craft has conceived an evolutionary step 
for aircraft—a conveyance providing a 
flexible combination which promises the 
carrier maximum revenue on every 
flight. When the volume of air freight 
traffic is sufficient, we foresee a future 
jet transport which will be specialized 
for cargo alone.” 

The vice-president and general man- 
ager of the aircraft division of the 
Douglas organization, Jackson R. Mc- 
Gowen, maintains that the economics of 
pure jet aircraft, coupled with advancing 
technology in mechanical production, can 
permit the airlines to adjust the level 
of their air freight rates to be profitably 
competitive with other forms of trans- 
port. He says that during the period 
of transition the carriers need an air- 
plane which can support a lower cargo 
tariff, and that it is in recognition of 
this that Douglas is preparing its DC- 
8F “Jet Trader.” 

Seldom contested, say Douglas offi- 





by S. D. Mayers 


cials, are two points they have advanced 
concerning the commercial air-cargo 
market and its future. One point is that 
the growth of air-cargo volume has been 
restricted because of a “non-competitive 
rate structure”. Their other point is that 
air-cargo volume will expand into bil- 
lions of ton-miles annually once there 
is available equipment properly designed 
that will make it possible to lower the 
basic rate structure. 

Douglas officials insist that full reali- 
zation of the air-cargo market potential 
will result only through the introduction 
of a planned transitional era, in which 
major obstacles to the growth of air 
cargo are eliminated. The transition era, 
they maintain, calls for development of 
new concepts and equipment, and for 
close coordination between the aircraft 
builder and the airline. . 


A concept and the airplane to fill the 
bill have been developed in its DC-8F 
“Jet Trader”, the company believes. It 
maintains that this fully convertible, 
combination cargo and passenger jetliner 
will meet the needs of the transition era 
and provide the basis for 15 years of 
sound economic growth for the airlines. 

Through the years, says the Douglas 
management, both passenger and freight 
revenues have grown with the nation’s 
economy, although there has been evi- 
dent a tendency for freight revenue to 
grow at a faster rate. 

“A conservative forecast of economic 
growth for commercial aviation predicts 
an over-all 1970 revenue figure almost 
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This is the way to run a railroad 





One of these 3 new 
freight-moving ideas 
might work for you , 


Industrial sand rides the rails in spe- 
cially-designed steel drop bottom con- 
tainers, slides easily into hoppers at 
destination. Less sand is spilled and wast- 
ed, and unloading time is slashed, com- 
pared to old way of shipping in boxcars. 
Backhauls of fabricated products in the 
same containers results in an overall 
annual saving of more than $35,000 for 


this happy shipper. 


Apples move from packer’s dock 
to hese to consignee’s dock —via 
NP’s fleet of refrigerated trailers. 
Temperature and humidity arecare- 
fully controlled. Supplementing our 
regular refrigerated car service, this 
new service is designed for receivers 
in North Dakota and Minnesota 
not located on rail sidings. 


Boats traveled on flatcars from 
the midwest to west coast dealers. 
The boat builders loaded their over- 
the-road trailers and we piggy- 
backed them west. Shipments 
arrived in good condition and in 
ample time for the short selling sea- 
son—and at considerably less than 
the over-the-road cost. 


This is the way we run 


NORTHERN PACIFIC RAILWAY 


Route of the Vista-Dome NORTH COAST LIMITED 







OUTSTANDING SERVICE 
SETWEEN THE 
MIDWEST AND 

MORTH PACIFIC COAST 





What’s your freight problem? 
Call the NP freight representative 
nearest you so we can get together 
and move on your problem. It’s our 
job to speed your shipment, protect 
it enroute, and save you money 
wherever possible. And we’ll do it! 


115 








‘“THE NORTHWEST” magazine, a bi-monthly, reports regularly on business and industry along the NP. For free 
copy, write to: W. J. Luchsinger, Vice President—Traffic, Northern Pacific Railway, Room 917, St. Paul 1, Minn. 
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triple that of the 1950-1960 period,” says 
the Douglas organization in a privately 
circulated brochure describing its new 
air-freighter. “Within this over-all in- 
crease, while ‘passenger revenue will more 
than double, air-freight revenue will in- 
crease by more than tenfold. With care- 
ful transitional planning, by 1970 do- 
mestic U.S. air freight revenues can 
amount to $1.5 billion—a figure which 
approaches today’s total passenger reve- 
nue. On an international basis, the po- 
tential for the air cargo market is even 
more impressive.” 

The economic transition in emphasis 
from passenger transport to freight is 
shown in a chart prepared by Douglas 
economists, indicating the following: 

Railroad traffic in 1840 consisted of 80 
per cent passengers and 20 per cent 
freight, as compared with 7 per cent 
passengers and 93 per cent freight in 
1959. 


Highway transport (trucks and buses) 
Was made up of 75 per cent passengers 
and 25 per cent freight, in 1925, as 
compared with 6 per cent passengers 
and 94 per cent freight, in 1959. 

United States domestic air traffic con- 
sisted in 1938 of 97 per cent passengers 
and 3 per cent freight, with $41 million 
revenue (including subsidies to trunk- 
line carriers) as compared with 93 per 
cent passengers, with $1.7 billion revenue, 
and 7 per cent freight, with $125 million 
revenue, in 1959. 

These traffic and revenue figures are 
projected to 1970, showing 70 per cent 
of the traffic in passengers, with $3.5 
billion revenue, and 30 per cent in 
freight, with $1.5 billion revenue. Even 
based on the existing rate structure, 
say Douglas economists and engineers, 
air-cargo revenue is increasing more 
than 10 per cent a year. 

Allan C. Butterworth, Jr., director of 
market research and sales engineering; 
Lloyd B. Aschenbeck, manager of mar- 
ket research, and John L. Burton, senior 
sales engineer, all of the Douglas air- 
craft division, with headquarters in Long 
Beach, Calif., point out that the USS. 
domestic air-freight revenues for 1959 
were six times the passenger revenue of 
1938 (subsidies included), and were equa] 
to the average 1944-1945 passenger rev- 
enues. 

These and other officials of the com- 
pany also aver that even though recent 
Statistics indicate a possible reduction in 
the growth rate of air-passenger traffic. 
unless boosted by new groups of travelers 
yet undiscovered, there is general agree- 
ment that the potential market for air 
cargo has barely been tapped. 

Douglas economists designed a chart 
showing that in the transitional period 
covering about the next 15 years, the 
market is expected to increase from a 
yearly airlift of about 600 million ton- 
miles to an over-all potential of up to 
25 billion ton-miles. 

By 1990, they show, the yearly airlift 
of freight should be at about 40 billion 
ton-miles. They point out that 40 bil- 
lion ton-miles is 3 per cent of today’s 
total domestic U.S. ton-mileage of al) 
modes of transport, including pipelines 


Survey First of Its Kind 

In order to evaluate realistically the 
economic factors relating to a projected 
growth of the air-cargo market, Douglas 
initiated a cooperative study of domestic 
freight movements in conjunction with 
the Massachusetts Institute of Tech- 
nology and four airlines. 

This survey was described as the first 
broad approach ever undertaken toward 


a comprehensive analysis of commodity 
flow patterns and specific identification 
of potential air-freight revenue sources. 
It was pointed out that some railroads 
had made such surveys by regions or by 
individual railroads, but not on a na- 
tional basis. 

A sample analysis of the cooperative 
studies of freight movement showed, it 
was said, that 818 million tons of manu- 
factured and miscellaneous commodities 
were being moved annually; that 28 per 
cent of these high-rated products were 
moving distances greater than 500 miles 
and were thus considered “air-eligible”, 
and that, with air-freight rates at a 
level contemplated for traffic in the 
new era, an annual domestic market of 
15 billion ton-miles would be available. 

In the 818-million-ton group of 10,000 
different manufactured and miscellan- 
eous commodities, 220 items were 
analyzed as being potential candidates 
for air-cargo transport on an immediate 
basis, said the economists. They declared 
that, considering these items and the 
tons and ton-miles of traffic they 
generated for distances of more than 
500 miles, the potential of 15 billion ton- 
miles was a conservative estimate. 

Douglas Aircraft Co. describes its “Jet 
Trader” as the first jet transport de- 
signed for mass commercial cargo 
movement and the first that can carry 
either an all-passenger or an all-cargo 
pay load, or a combination of cargo and 
passengers. 

The aircraft, it says, can be quickly 
and easily converted by an airline to any 
of six interior configurations. These in- 
clude a 183 all-passenger arrangement, a 
12-pallet all-cargo arrangement, and 
four combination cargo-passenger in- 
teriors. For example, in a configuration 
of four pallets, the passenger list is re- 
duced to 114. With 84 passengers, six 
pallets may be carried: with 54 passen- 
gers, eight pallets, with 24 passengers, 
10 pallets. With an all-cargo load, 12 
pallets may be carried, say the engineers. 
and they offer also an alternate 13-pallet 
load to be made possible by removal 
from the plane of galleys and toilet 
facilities. 

Statistics regarding weight and fuel 
capacity are as follows: Maximum ramp 
weight, 318,000 pounds: maximum take- 
off gross weight, 315,000 pounds; max- 
imum landing weight, 240,000 pounds; 
maximum zero fuel weight, 224,000 
pounds, and maximum fuel capacity 
156,760 pounds (23,397 U. S. Gallons). 
The power will be supplied by Pratt- 
Whitney JT3D3 engines of the turbo- 
fan type, with 18,000 pounds sea-level 
static. 


Payload of the ‘Jet Trader’ 

The engineers and economists have 
worked out precisely the payload of the 
“Jet Trader”, applicable under a load 
of bulk cargo and under a palletized car- 
go load. They have this set forth in 
each classification by weight. For ex- 
ample, in the bulk cargo classification, 
the total payload for all cargo, with no 
passengers, would be 94,668 pounds, grad- 
uated down to a load of 183 passengers, 
for which the cargo weight (for cargo in 
the lower cargo holds plus passengers’ 
baggage) would be 6,098 pounds, with a 
total payload of 44,345 pounds. There is 
some variation in these weights under 
the palletized cargo loads. 

Gross payload compartment volume of 
the craft is given as 9,365 cubic feet, 
with a net usable volume of 8,230 cubic 
feet in the convertible configuration. 
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With the payload weights and compart- 
ment volumes as shown in available 
statistics, bulk cargo densities will range 
between 11 and 14 pounds per cubic 
foot, the engineers say. 

The plane’s revenue potential is de- 
scribed as holding an “attractively high 
and nearly constant value” for each of 
the six cargo-passenger combinations, 
which are, respectively: all-cargo; 24 
passengers; 54 passengers; 84 passen- 
gers; 114 passengers; and 183 passengers. 
The cargo would range from upwards of 
90,000 pounds for both bulk and pal- 
letized cargo, down to 6,098 pounds in 
both classifications. 

In a‘chart showing total revenue po- 
tential for the plane in an international 
bulk-cargo operation, the revenue poten- 
tial per nautical mile is shown for each 
of the passenger-cargo combinations. 
An example of profit potential at a 100 
per cent load factor was shown to be 
5.2 dollars per nautical mile in the 54- 
passenger mixed class configuration. 

In calculating the values shown in the 
chart, the staff used passenger fares 
and cargo rates reduced considerably 
below present levels, under the assump- 
tion that actual reductions would occur 
in the period of transition. Passenger 
revenue as used in the calculations was 
based on a fare of 4.4 cents per nautical 
mile, and the international cargo rate 
Was assumed at 17.5 cents per nautical 
mile, all at a segment distance of 2,200 
nautical miles. Indirect costs were as- 
sumed to be 100 per cent of direct costs 
for the all-passenger configuration, vary- 
ing linearly to 75 per cent for the all- 
cargo configuration. 

The company avers that its fully con- 
vertible DC-8F offers the all-important 
advantages of operational payload flexi- 
bility in the economic transition era of 
air cargo. Douglas says it has shown 
that, by appropriately staged adjust- 
ments of the passenger-to-cargo ratio, 
optimum revenue-producing efficiency 
can be maintained as cargo tonnage is 
increased. 

In describing the efficiency of the fully 
convertible interior of the plane, Douglas 
claims, for example, that in a most ex- 
treme case, where conversion from an 
all-passenger to an all-cargo interior 
Was required, a crew of 10 men could 
complete the change in two hours. 


Can Carry Jet Engine as Cargo 

The cargo-handling system of the “Jet 
Trader,” according to the company, will 
be facilitated by various mechanical fea- 
tures, such as the location of the loading 
door for the main cargo compartment 
well forward of the wing to offer maxi- 
mum maneuvering freedom and accessi- 
bility to the cargo-loading vehicles. The 
operating mechanism of the door pro- 
vides for selection of either of two open 
positions to suit loading requirements in 
either the horizontal or vertical planes. 
Loading access dimensions of. the “Jet 
Trader” permit airlift of any existing 
gas turbine power plant, complete with 
nacelle, says the company. 

The light-weight loading system em- 
ployed by Douglas, for air cargo based 
on a pre-loaded pallet concept, affords 
complete flexibility in selection of vary- 
ing combinations of palletized and bulk- 
loaded cargo, say the engineers. Com- 
ponents of the system are to be readily 
placed or removed and are to be adapted 
to the use of standard seat-track type 
floor fittings. The cargo flooring will be 
of extruded aluminum construction. 
Cargo pallets are to be made of fiye- 
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eighths inch thick fir plywood, faced by 
hardboard panels, and reinforced by an 
extruded aluminum frame. In a stand- 
ard pallet size employed by the Military 
Air Transport Service, 88 inches by 108 
inches, each pallet will carry up to 8,000 
pounds of cargo in a maximum volume 
of 430 cubic feet. 

A cargo container housing may be 
installed on the pallet to protect the 
loaded cargo from pilferage and weather 
or impact damage, and to provide the 
means for security or customs sealing of 
a shipment. 


Douglas says the “Jet Trader” will per- 
mit a maximum use of existing cargo 
terminal loading equipment such as fork 
lifts and hydraulic trucks and that the 
plane has been designed to adapt readily 
to advances in cargo terminal design 
system. 


Passenger Accommodations 


The company believes the “Jet Trader” 
passenger accommodations will offer a 
level of comfort and decor equal to or 
better than that currently available to 
economy-class jet travelers. The main 
compartment interior will provide simple 
and rapid conversion to any of the six 
interior configurations. The seven ma- 
jor sections of the bulkhead can be re- 
assembled and placed in position in 15 
minutes. Seals along the sidewalls and 
floor provide an odor-and-liquid barrier 
between passengers and cargo. 

In converting to an interior for the 
loading of freight, hat racks fold down 
and the outboard arm-rests used by pas- 
sengers fold up, forming a protective wall 
over the passenger windows. Carpeting 
installed for the comfort of the passen- 
gers is to be laid in sections so as to 
facilitate easy removal. All seating units 
and the partition between the passenger 
and freight sections can be stored in the 
“Jet Trader’s” lower cargo compart- 
ment. 

The Douglas Aircraft Co. avers that 
the efficient performance characteristics 
of its “Jet Trader” are due to a combina- 
tion of inherited DC-8 qualities, its ad- 
vanced aerodynamic design, and the ad- 
vantages of turbofan power. 


Adjustable Sliding Tandem 





An optional outer slide adjustable tandem for 
its new ‘66’ series of commercial truck-trailers 
has been made available by Highway Trailer 
Industries, Inc. The sliding running gear can 
be installed on any ‘66’ trailer by the addition 
of two slide rails which fasten directly to the 
trailer rubrails. The slide rails have a flush, 
unobstructed bottom which completely eliminates 
possible damage. Wide spread mounting takes 
the load from the trailer sidewalls directly to 
the bogie. | The outer slide running gear pro- 
vides fore and aft adjustment in six-inch in- 
crements from a rear-most location of 56 inches 
to a foremost location of 134 inches. 











HOW WELL-EQUIPPED 
SHOULD A 
MOVING COMPANY BE? 


Consider two things when selecting a mover: one, the 
mover should have the right type of equipment for the 
specific cargo to be carried—household goods, office furni- 
ture, or electronic equipment. Two, the mover should be 
able to put sufficient equipment where and when it is 
wanted. Your interest is not in whether a company has 
a thousand vans when you need just two, but rather that 
the mover has two vans right for your loads—and can 
meet your schedule. Burnham Van Service meets these 
requirements. We have everything from 40’ air-suspension 
“electronic” trailers to 20’ furniture vans. Call the man 
from Burnham Van and he’ll gladly discuss with you the 
type of equipment needed for your moves. 


Movers for over 1,000,000 families for over Forty Years 


BURNHAM 


BURNHAM VAN SERVIC 








HOME OFFICE: 1636 SECOND AVENUE, COLUMBUS, GEORGIA 
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Recently delivered by Fruehauf, this bulk com- 
modity tanker is the newest addition to the 
Ringsby fleet. Built to exact specifications the 
unit can carry a maximum of 8,000 gallons of 
dry or liquid bulk payload; is heated for tem- 


perature controlled shipments, and embodies 
CY thal 








the latest technological inno at av in 
shipment of hard-to-haul commodities in bulk. 


Ringsby Is Pioneering in Bulk Hauling 


On a Coast-to-Coast Basis 


L ONG considered a major portion of total 
marketing costs, transportation charges for a 
large number of regional and transcontinental 
shippers hold future promise of substantial 
reduction—in some cases up to 50 per cent. 

Salvation for shippers lies in a completely 
new concept in transportation—hauling of 
commodities, either dry or liquid, in specially 
engineered and built truck tank trailers. 

As a pioneer in coast-to-coast haulage 
of bulk commodities by highway, Ringsby 
Truck Lines, a motor common carrier with 
headquarters in Denver, began its prepara- 
tion for entry into this field of motor 
transport four years ago, then spent $500,000 
to develop and acquire the equipment it 
needed in such bulk transportation service, 
and obtained additional operating authority 
that enabled it to transport specific commod- 
ities on routes serving major cities in 44 
states. 

The Interstate Commerce Commission 
granted Ringsby virtually nationwide author- 
ity to transport commodities in bulk in 
August of this year. With Ringsby’s au- 
thority went the firm’s commitment to invest 
an additional million dollars in special cus- 
tom-built equipment. 

Commodities now associated with the bulk 
hauling include wines, tallows, molasses, cot- 
tonseed oils, whiskey, liquid tallow, latex, 
fertilizers, acids, chocolate and rice. 

Ringsby officials are quick to assert, how- 
ever, that the market for bulk hauling is 
substantially larger than that list of com- 
modities would indicate. Chemicals, abrasive 
powders, cherries, carrots, pears and hundreds 
of other commodities, they say, can be 
transported in tank trailers. 

Savings for shippers are effected by elimi- 
nation of containers, substantially reduced 
handling costs for both carrier and shipper, 
and minimization of freight loss or damage, 
according to Ringsby. 

In spite of the infancy of the new ship- 





ping concept Ringsby claims to have countless 
examples of savings. And many of the sav- 
ings occur outside the realm of the trans- 
portation field. 

An example that soon will bear out the 
complete flexibility of truck transportation 
and hauling in bulk is the movement of 
liquid chocolate. Prior to the advent of bulk 
tankers, baking chocolate was formed into 
large bars, cartoned and shipped aboard re- 
frigerated trailers to its destination. On 
arrival it would be removed from the trailer 
and carted off to heating vats where it would 
be melted down for ultimate use. 

With tank trucks the heated chocolate can 
be piped into a waiting tank trailer that has 
been pre-heated to temperatures as high as 
135 degrees. At this temperature it is hauled 
thousands of miles to its destination. Still 
liquid it is piped out of the tanker into vats. 

Bulk hauling, Ringsby contends, has elimi- 
nated molding, cooling, packing, palletizing 
and re-melting operations. The carton and 
package weight is also removed from the 
transportation charge. 

Pickles represent another success story for 
bulk hauling. Large or small, these bulk items 
are pumped into tank trailers by any one of 
several methods into waiting brine solutions. 
At destination, portable conveyors are slid 
under bottom dump hatches, and brine and 
pickles flow out of the tanker. Conveyor 
systems carry the pickles to storage vats or 
processing conveyors. Brine flows around 
the conveyor into special spillways, sewers or 
onto the ground. 

Savings for canning firms include those 
made by elimination of handling and shipping 
of wooden barrels, drums and jars by 
processor, shippers and truck line. 

Although admittedly, say Ringsby officials, 
the commodity, previous type of handling, 
nature of handling and former transportation 
method are the sole determinants of savings 
on the part of shippers, very few instances 





occur where savings do not attain 10 per 
cent. The average saving is about 20 to 30 
per cent, they claim. 


Ringsby says it is also successfully hauling 
orange concentrates, wines, vodka, whiskey, 
gtape concentrates, cherries, chemicals, and 
liquid latex. 


“Ringsby already,” says David Newton, 
vice-president and general manager of the 
bulk commodity division, “is hauling more 
alcoholic beverages than all other motor car- 
riers combined throughout the United States. 

“And we're just beginning. There are hun- 
dreds of commodities which can be hauled 
by tank trailers. Who knows, maybe one day 
we can develop bulk hauling into a science 
where all costs can be reduced 50 per cent.” 





bt. Aa a 
David Newton, former general manager of a 
Ringsby subsidiary, Arizona Pacific Tank Lines, 
last September was d vice-president and 
general manager of Ringsby’s newly inaugurated 
bulk commodity division. In this new capacity, 
Mr. Newton will conti to the Ari- 
zona Pacific. His headquarters are in Denver. 

















December 9, 1961 119 








a magnet for overseas business visitors 


This magnificent $3 million building being built by the Harris County mn 
Ship Channel Navigation District will be ready for occupancy by Jan. 1, 1962 


Port of Houston 
WORLD TRADE CENTER 
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“ if your product is on display here -- it will be seen by overseas buyers... 
e 
: 
MANUFACTURERS AND PLACE YOUR PRODUCT FOR FULL INFORMATION, 
a EXPORTERS ... the man IN FRONT OF THE MAN write or call: 
ad your sales manager wants to WHO BUYS... the man Edward J. Fay, Director 
see is coming from Rio and you would have to travel 
B.A. and Lima and London — 15,000 miles to see will Houston World Trade 
Paris and Tripoli, Lagos and come to the HOUSTON Center 
Santiago—from Caracas and WORLD TRADE CENTER. Port of Houston 
Kabul, Cali and Bombay, It’s common sense to P. O. Box 2562 
from all the world to the have your product where Houston 1, Texas 
PORT OF HOUSTON WORLD the buyer can see it! CA 5-0671 
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products, m your glass- e Six trunk line RRs @ 58 common carrier truck lines 
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CLASS | ROADS 
(Continued from page 42) 

million in October, 1959. In the first 10 
months of 1961 their estimated net in- 
come was $234 million, compared with 
$230 million to the first 10 months of 
1960 and $261 million in the same period 
of 1959. 

“Operating revenues of railroads in 
the Western District in the first 10 
months of 1961 totaled $3,462 million, a 
decrease of 2.8 per cent compared with 
the 1960 period, and operating expenses 
totaled $2,654 million, a decrease of 4.0 
per cent compared with 1960.” 


MARITIME SPOKESMEN 
(Continued from page 44) 

“In many cases, some additional or 
revised services might be performed by 
US. ship operators which would make 
their services more convenient or more 
economical for U.S. industry. Then, too, 
if other factors are equal, American 
businessmen should prefer American 
shipping since it furthers larger national 
objectives. 

“The government should examine 
closely all possible practical means to 
accomplish this, including a stepping up 
of a well-planned, long-range informa- 
tion program for exporters, importers, 
freight forwarders and industries bring- 
ing into this country both raw materials 
and finished products. It might well be 
that the government can act as a 
catalyst and bring together both the cus- 
tomers and the providers of shipping 
services who do not now coordinate their 
efforts or make known their needs and 
requirements to the others on an 
organized basis. 

“In this connection, it might also be 
well to ask the commercial attaches of 
our embassies abroad as to their 
opinions and suggestions from the over- 
seas point of view. Another set of 
measures which might be taken is to try 
to prevent foreign-flag discrimination 
from spreading, and to cut back its 
present extent. Although this would not 
necessarily increase the amount of 
American-flag shipping, it would tend to 
slow down or halt the diversion from 
American-flag shipping due to this 
cause.” 


Causes of Decline 


Also heard by the subcommittee was 
Hoyt S. Haddock, executive secretary of 
the AFL-CIO maritime committee. He 
said: 

“There is no doubt but that our for- 
eign trade, while it has enjoyed a sub- 
stantial increase over the years, would 
have had a greater increase since World 
War II if our merchant marine, which 
is interested in promoting our trade if 
for no other reason than for their own 
self-interest, had been allowed to play 
a@ greater part. On the same basis, the 
foreign-flag ships are interested in pro- 
moting their foreign trade. 

“There are several factors that have 
contributed to the decline of our mer- 
chant marine: 

“(1) The complete disregard for the 
American-flag shipping on the part of 
the people responsible for its promotion 
and fostering. 

“(2) The ‘runaway-flag’ ships. These 
are American-owned or controlled ships 
registered under other than the Ameri- 
can flag. They are registered foreign 
primarily for the purpose of avoiding 
American wages and working condi- 


tions, American taxes and American 
maritime safety standards. 

“(3) Flag discriminations practiced by 
many countries. Some of the worst 
offenders here are the countries that 
holler the loudest for free trade. ... 

“As you can see, it does not automati- 
cally follow that as our imports and ex- 
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ports increase, our merchant marine 
prospers proportionally. It is, however, 
axiomatic that as U.S.-flag ship partic- 
ipation in our commerce decreases, our 
trade balance becomes less favorable. 
Over a long period of time, the lack of 
U.S. ships to promote our export com- 
merce results in a diminution thereof.” 


Personal News 


SHIPPERS 


The General Tire & Rubber Co., Akron, 
O., has appointed Charles F. Engle as 
manager of tire warehousing and ship- 
ping, J. J. Goldie, director of distribution, 
has announced. C. F. Latimer assumes 
Mr. Engle’s former position as manager 
of Brittain warehouse at Akron. Mr. 
Engle will direct activities of the com- 
pany’s 20 district warehouses from Akron. 
Mr. Latimer moves up from assistant 
manager. 


Blocksom & Co., Michigan City, Ind., 
has made known that C. Bryan Sorge, 
traffic manager for 21 years, will retire 
on December 22. He was with the Nickel 
Plate Road for 20 years before joining 
Blocksom. Succeeding him as traffic 
manager will be John Devereaux. Mr. 
Sorge is president of the Board of 
Education at Michigan City and will 
devote his time to educational work in 
Indiana until his term expires. He then 
plans to travel. 


CARRIERS 


RAIL 


The Milwaukee Road has made the 
following appointments, effective Decem- 
ber 1: Wesley S. McKee, assistant to 
traffic vice-president, becomes assistant 
traffic manager at Seattle; Kenneth G. 
Hosfield, assistant to freight traffic 
manager—sales and service at Chicago, 
becomes assistant to the traffic vice- 
president; Werner B. Fisher, general 
freight agent at Seattle, becomes general 
commerce agent at Chicago; Glenn M. 
Williamson, assistant general freight 
agent at Seattle, becomes general freight 
agent there; Robert D. Johnson, com- 
merce assistant at Chicago, becomes 
assistant general commerce agent there, 
and Bernard H. Desens, chief clerk to 
traffic manager at Seattle, becomes chief 
clerk to general freight traffic manager 
—sales and service at Chicago. L. Scott 
Hamilton, assistant general freight agent 
at Chicago, retired on November 30 after 
41 years of service. 


The Seaboard Air Line Railroad has 
announced these personnel changes in 
its freight traffic department: J. T. 
Mahin becomes general agent at Cincin- 
nati, succeeding C. E. Boisseau, Jr., who 
retired November 30 after more than 50 
years of service; R. R. Boykin becomes 
division freight agent at Savannah, Ga., 
succeeding E. H. Smart, retired; W. P. 
Zipperer becomes district freight agent 
at Savannah; W. M. Merimee becomes 
general agent at Louisville, succeeding 
A. A. Duitz, who retired November 30 
after more than 41 years of service; R. 
A. Carlton, agriculture traffic agent at 





West Palm Beach, Fla., retired November 
30 after almost 37 years of service; C. 
M. Hazelhurst, general industrial agent 
at New York City, retired November 30 
after more than 20 years of service. 


The Chicago & Eastern Illinois Rail- 
road has promoted Hubert L. Souther- 
land to general freight agent in a newly 
sales office for the Chicago Heights area. 
W. S. Porter has been named director of 
industrial development, succeeding C. A. 
Ernst, resigned. James B. St. ck has been 
promoted to industrial agence at Chicago 
Heights. 


The Fort Worth & Denver Railway 
has appointed Don N. Muller as district 
passenger agent at Dallas and Walter 
H. Henderson, Jr., as city passenger and 
ticket agent at Fort Worth. 


The appointment of C. A. Ernst to 
head the new industrial development de- 
partment of the Chicago South Shore 
& South Bend 
Railroad has been 
announced by Wil- 
liam P. Colton, 
president and 
general manager. 
Mr. Ernst was for- 
merly director of 
industrial develop- 
ment for the Chi- 
cago & Eastern 
Illinois Railroad. 
He began his rail- 
road career with 
the Southern Pa- 
cific Lines in 1937 
and moved to the C & EI in July 
of 1939 as chief clerk in the perishable 
office. Before heading the industrial de- 
velopment of the C & E I, he moved 
up through the positions of commercial 
agent, general agent, assistant freight 
traffic manager, general freight traffic 
manager and general freight sales man- 
ager. He is a member of the American 
Railway Development Association. 


The Bangor & Aroostook Railroad has 
announced that Carl R. Smith, vice- 
president, retired on November 30. He 
is a former Maine commissioner of agri- 
culture, and had served the B & A for 
16 years. As the railroad’s liason man 
with the Maine potato industry, it largest 
single customer, Mr. Smith was credited 
with a number of contributions to both 
the rail and potato industries. The 
B & A established the Carl R. and 
Laura G. Smith scholarship at the Uni- 
versity of Maine in 1960. 


The Louisville & Nashville Railroad 
has appointed Coy W. Holaway as di- 
vision freight agent at Evansville, Ind., 
to succeed T. R. Hook, Jr., who retired 
December 1 after 44 years of service. 
Mr. Holaway formerly was assistant to 
the manager—sales and service at Louis- 


Cc. A. Ernst 
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M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any given time and exactly when 
it will arrive at its destination port ... with 
no delays en route. 


There’s no problem of capacity, either—every 
Seatrain vessel carries the equivalent of a 100- 
car train; and flexibility is a “built in” feature 
of Seatrain service. If you don’t have a rail sid- 
ing, Seamobile containers are ideal for your 
operation, and are transported swiftly to ship- 
side by truck. 


Float your inventory! 


It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 

Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES Jc. 
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Specify Jack Cole's 
BOLL WEEVIL 
EXPRESS 


MILWAUKEE 


JACK* COLE CO. 


DEPENDABLE MOTOR FREIGHT 
SERVICE SINCE 1933 


General Offices 
1900 VANDERBILT RD. BIRMINGHAM, ALA. 











AXLE LOAD SCALES 


© FOR WEIGHING AXLES OF TRUCKS 
OR TRAILERS 


@ IDEAL FOR USE ON LEASED GROUND 
©® SELF-CONTAINED DESIGN—PORTABLE 
® SHALLOW—LOW COST INSTALLATION 





STANDARD SIZES 
20 ton 8’ x 10’ 
30 ton 10’ x 10’ 


Available with dial or with weighbeam. 
Avoid overload fines—Know your axle 
weights. 


Write Dept. B-230 today or phone 
NORTH 1231 

















ville. Charles B. Castner, a former 
producer-writer for radio station WHAS, 
Louisville, has been added to the staff 
of the L & N Magazine. He has served 
as corresponding secretary to the Ken- 
tucky Railway Museum. 


* Kansas City Southern Lines has ap- 
pointed W. E. Davis as acting general 
counsel at Kansas City, Mo. 


The Western Maryland Railway has 
awarded 25-year service pins to R. 
Stewart Bryant, manager of passenger 
information at Towson; J. Harry Lau, 
Jr., office supervisor at Pikesville; Harry 
M. Leary, rate clerk at Howard Park; 
Miss Elizabeth B. Harding, rate and di- 
vision clerk at Baltimore, and Robert H. 
Kirckhoff, manager of freight service at 
Lutherville. The pins were presented by 
W. Arthur Grotz, president. 


Edward L. Ryerson has announced his 
retirement as a director and member of 
the executive committee of the Santa Fe 
Railway, effective at the close of the 
year. He has been on the board since 
1942 and on the executive committee 
since 1947. 


The Reading Railroad has appointed 
Oscar’ P. Benjamin as assistant vice- 
president—operations and maintenance 
department, effective January 1. He 
formerly was assistant to the president. 
Succeeding Mr. Benjamin is Frederick 
J. May, chairman of the five-man oper- 
ating committee. John F. Gruber, a 
member of the committee, moves up as 
chairman. 


MOTOR 


The Jack Cole Co., Birmingham, Ala., 
has appointed George E. Tickle as gen- 
eral traffic manager and Sam A. Cerniglia 
as assistant traffic 
manager. Mr. 
Tickle started in 
trucking with 
Spanish Trail 
Transport in 1949. 
He later went with 
Alabama Highway, 
and in 1955 took a 
position in the 
traffic department 
of Cole. He is a 
member of the Na- 
tional Classifica- 
tion Committee rep- 
resenting Alabama, 
among other rate and traffic groups. Mr. 
Cerniglia started with Dixie Ohio Ex- 
press in 1949 as a bill clerk, joined Cole 
in 1954 as a rate and bill clerk and was 
transferred to the traffic department in 
1955. He is a member of the North-South 
General Rate Committee and other in- 
dustry organizations. 





G. E. Tickle 


John Vogel, Inc., Albany, N.Y., now 
managed and controlled by Red Star Ex- 
press Lines, of Auburn, N.Y., has 
appointed Ambrose T. MacGrath as 
administrator of sales and operations at 
Philadelphia. He has been in trucking 
for 15 years. 


Pacific Intermountain Express, Oak- 
land, Calif., has named T. F. Green to a 
new position of director .of government 
traffic and D. L. Bonander as director of 
market research. Mr. Green, formerly 
director of market research, now will co- 
ordinate all phases of government traf- 
fic in which the company participates 
from Denver west, and reports to M. J. 
Millard, vice-president—sales. Mr. Green 
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is a past president of the San Francisco 
chapter of the National Defense Trans- 
portation Association. Mr. Bonander, 
who moves up from control and budget 
superintendent, will work under A. H. 
Schaefer, Jr., vice-president—trafiic. 


Spector Freight System, Inc., Chicago, 
has appointed Richard K. Skipworth as 
regional sales manager for Chicago, Rock 
Island, Aurora, Joliet, Waukegan and 
South Bend. He formerly was general 
sales manager of Interstate Dispatch. 
Before that he was with Spector in 
1950-57. 


The Interstate System, Grand Rapids, 
Mich., has appointed John P. Ryan as 
director of sales to succeed Elmer G. 
Meyers, who was promoted recently to 
executive vice-president. Mr. Ryan 
joined Interstate in 1955 as a traffic 
department trainee. He was manager of 
the Cleveland terminal before the ap- 
pointment. A graduate of the University 
of Pennsylvania, he holds a master’s 
degree in transportation. 


Travelers Motor Freight, Inc., Akron, 
O., has named Charles E. Carst as divi- 
sion manager for the Ohio area. For- 
merly vice-president—sales for ACE 
Freight, Inc., he has been in trucking 
23 years. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has appointed Robert C. 
Stetson as assistant general counsel. He 
has been with the Honolulu Oil Corp. 
as division attorney at San Francisco. 
Arthur J. Moneypenny has been made 
Akron, O., sales manager, to replace Jon 
Bell, who died on October 11. Mr. Money- 
penny was with the Walgreen Drug Co. 
before joining CF in 1952. Gerald P. 
Toomey has been named as West Rich- 
field, O., district operations manager. He 
has been with CF since 1952, and moves 
up from operations manager at Los 
Angeles. Gale J, Stewart has been added 
to the Akron sales staff. He formerly 
was a Salesman with the Daniels Motor 
Freight Co. Ray F. Halloran has been 
appointed as general manager—western 
area to replace Harold Gray, resigned. 
Mr. Halloran, who will have offices at 
Portland, Ore., joined CF in 1958, was 
manager of the Rocky Mountain division 
at Denver before the appointment. 
George F. Stever has been named sales 
coordinator—eastern area dispatch at 
West Richfield. He formerly was sales 
representative for government, military 
and interline traffic at Bellwood, Ill. 


Johnson Motor Lines, Inc., Charlotte, 
N.C., has appointed J. D. Fralish as 
manager of its new terminal at Colum- 
bus, Ga. He formerly was with Burn- 
ham’s Van Service, Inc. J. Q. Crawford 
and W. B. Walton will be in charge of 
all sales activities for the new terminal. 


James R. Riley, who heads Suburban 
Motor Freight, Inc., and Liberty High- 
way Co., Columbus, O., has been named 
for the Ohio Trucking Hall of Fame by 
the “Steering Wheel,” a state transporta- 
tion magazine. In trucking since 1924, 
Mr. Riley has held various positions in 
the Ohio Trucking Association and has 
been a governor of the Regular Com- 
mon Carrier Conference of the Ameri- 
can Trucking Associations, Inc. He is 
a founder member of the American 
Society of Traffic and Transportation 
and a founder and first president of the 
Highway Transportation Institute of 
Ohio, among other industry and civic 
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A WORLD-WIDE 
SERVICE FOR 
CONTAINERIZED 
CARGO 


A leader in the field of con- 
tainerization, CTI shipped 
over 32,000,000 pounds of 
household goods alone last 
year in a fleet of 4,000 
containers—an average of 
75 container shipments 

per day. 

CTI’s service can simplify 
your shipping problem for any 
cargo, any destination because 
all shipments from points 
within the U.S. to overseas 
areas move on a single bill of 
lading; costs are based on one 
thru-rate from origin to 
destination. 

Call or write now for complete 
details on container rentals, 
thru-rates for household goods 
or any cargo. 

CONTAINER TRANSPORT 
INTERNATIONAL INC. 

17 State St., N.Y. 4, N.Y. 

Whitehall 3-3240 


Offices in major cities 
throughout the world. 














“Practical Handbook 


of Industrial 
Traffic Management’ 


By R. C. Colton & E. S. Ward 


8rd ed., completely revised 
411 pp., many illustr. 
traffic dept. forms, documents, etc. 


Widely regarded as the most 
understandable and useful guide 
to day-by-day operations in indus- 
trial and carrier traffic depts., 
for both beginners and experi- 
enced traffic executives. 


$7.50 per copy, postpaid— 
10 day free trial offer 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 
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groups. Mr. Riley has lectured on trans- 
portation at the Ohio State University 
for 20 years. 


The Rock Island Motor Transit Co., 
Des Moines, Ia., has appointed William 
E. Spoenemann as terminal and sales 
manager at Cedar Rapids, Ia. He had 
been sales representative there for the 
last year. C. A. Davis, formerly terminal 
manager at Des Moines, has been trans- 
ferred to the Omaha branch. 


Moore Motor Freight Lines, Inc., St. 
Paul-Minneapolis, has announced the 
election of Robert A. Peters as president. 
In trucking 20 
years, he joined 
Moore as general 
manager in July. 
He currently is 
president of the 
Middlewest M ot or 
Freight Bureau, 
Kansas City, Mo., 
a member of the 
board of governors 
of the American 
Trucking Associa- 
tions, Inc., and a 
trustee of the 
Northwestern 
Motor Carrier Insurance Fund. Moore 
Motor Freight is a subsidiary of Indian- 
head Truck Lines, Inc. 


The McLean Trucking Co., Winston- 
Salem, N.C., has appointed H. Rex 
Sprinkle as director of labor relations, 
and Amory Mellen, Jr., as director of 
operations. Mr. Sprinkle formerly was 
director of transportation. Mr. Mellen 
moves up from director of terminal 
operations. 





R. A. Peters 


WATER 


The South African Marine Corp. 
(N.Y.) has appointed J. Zambrella, Jr., 
as manager of its Chicago office. 


The Luckenbach Steamship Co. has 
appointed Elbert F. Wilmerding, Jr., as 
assistant treasurer. Mr. Wilmerding had 
been manager of general services for the 
Grace Line in New York. 


AIR 


Whitworth Gloster Aircraft, of Coven- 
try, England, has named Arthur V. 
Norden as its US. representative. Mr. 
Norden is president of Norden & Co., 
of New York City. He was a founder 
and former executive vice-president of 
Seaboard World Airlines. 


Air Express International has appoint- 
ed Gordon B. Dwyer sales manager for 
southern California. Until recently, Mr. 
Dwyer was in Sydney where he directed 
AEI’s activities in Australia and New 
Zealand. 


OTHERS 


The Crown Terminal Warehouse has 
announced that Harry G. Coleman, 
formerly with the Western Maryland 
Warehouse Co., is joining Crown as 
manager of special accounts. Mr. Cole- 
man has been in the warehouse industry 
for 49 years. 


The National Association of Railroad 
and Utilities Commissioners has re- 
ported that Lewis W. Petteway has been 
named executive director of the Florida 
Railroad and Public Utilities Commis- 
sion and that Orville P. Deuel has been 
appointed chief of the rates and research 
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department of the Wisconsin Public 
Service Commission. 


Albert Parrish, president of Winter, 
Wolff & Co., Inc., a steel importing 
firm, has been appointed general chair- 
man of the 1962 World Trade Week 
committee of the Los Angeles Chamber 
of Commerce. 


OBITUARIES 


Melvin R. Walker, manager of traffic 
for Beech-Nut Life Savers, Inc., Cana- 
joharie, N.Y., died November 28. A 
memorial fund has been established at 
St. Marks Lutheran Church. 


Guy Tripp Hemphill, 42, an executive 


of States Marine Lines in Washington, 
D.C., died December 3 in Annapolis, Md. 
He joined States Marine in 1946 as 
manager of the Irish Shipping Co., Ltd., 
a former division, and later was manager 
at Baltimore. 


Kenneth R. Cobb, 52, president of the 
Virginia Blue Ridge Railway, which 
operates 16 miles of track and is one 
of the last all-steam lines, died Novem- 
ber 27 in Lynchburg, Va. 


Edward H. McMahan, 57, a hearing 
examiner of the Interstate Commerce 
Commission and a former member of 
the North Carolina Utilities Commission, 
died November 23 in his home at Alex- 
andria, Va., after a long illness. 


Traffic Clubs 


The Traffic Club of North Jersey, for 
its monthly meeting December 11, will 
have its customary Christmas party for 
members and their children. The event 
will be in the Alexandria Hamilton hotel, 
Paterson, N.J. Also, the club will present 
gifts to children at three orphanages in 
the area. 


The Transportation Club of the Roch- 
ester (N.Y.) Chamber of Commerce will 
have a Christmas party December 11 at 
the Party House. Members will take 
toys to be distributed to underprivileged 
children. 


The Mobile (Ala.) Traffic & Trans- 
portation Club is planning a Christmas 
party and dance for December 12 in 
the Admiral Semmes hotel. Bill Mait- 
land is chairman. 


The Cincinnati Traffic Club has sched- 
uled a Christmas luncheon for Decem- 
ber 19 in the Hotel Sinton. Elmer 
Habisch, of the Nickel Plate Road, is 
chairman. 


The Grand Rapids (Mich.) Trans- 
portation Club has elected new officers. 
They are Phil Catalano, traffic manager 
of Steelcase, Inc., president; Larry 
Gindling, agent for the Northern Pacific 
Railway, first vice president; Lorin 
Engler, terminal manager for Clemans 
Truck Line, second vice-president; Henry 
Horstmanshof, assistant traffic manager 
of the American Motors Corp., secretary, 
and George Braunschneider, retired, 
treasurer. 


The Central Arkansas Transportation 
Club will install officers December 12 at 
its ninth annual meeting and dinner- 
dance in the Hotel Lafayette. 


The Wyoming Valley (Pa.) Traffic 
Club will hold a Christmas party Decem- 
ber 13 at the Kingston House, Kingston, 
Pa. 


The Metropolitan Traffic Association 
of New York has two events scheduled 
for January — a forum January 11 de- 
signated “Shippers’ Night,” and its an- 
nual “Beefsteak” January 18 at the 
Grand Street Boys Club. 


The Green Bay (Wis.) Traffic Club 
has a luncheon and its twenty-ninth 
annual dinner set for December 12, the 
former in the Hotel Beaumont, the lat- 
ter in the Hotel Northland. The lunch- 


eon speaker will be Robert B. Thome, 
civics instructor at Neenah (Wis.) High 
School, whose topic will be “Practical 
Citizenship.” The dinner speaker will be 
Chester H. Lauck, executive assistant for 
the Continental Oil Co. 


The Traffic Club of Minneapolis is 
planning a Christmas party for children 
for December 16. 


The Traffic Club of the Lehigh Valley 
(Pa.) will have a Christmas party 
December 18 in the Hotel Bethlehem, 
Bethlehem, Pa. The club says that Ray 
Troxell, sales representative for Consoli- 
dated Freightways, has been made 
chairman of a group to prepare a report 
on details for sponsoring a transporta- 
tion scholarship for the schools in the 
club’s area. 


The Rock River Valley (Ill.) Traffic 
Club will present a Christmas party 
December 13 at Verdi Hall. For next 
month, the club is planning a combined 
“Export and Steamship” and “Past 
Presidents’ Night.” 


The Traffic Club of Houston has a 
Christmas luncheon scheduled for 
December 19. 


The Traffic Club of Wichita (Kan.), 
at an “Egg Nog” party December 14, 
will get the returns on its election of 
officers for next year. The party will be 
sponsored by the Witchita Motor Car- 
riers Association. 


The Transportation Club of Syracuse 
(N.Y.) will have a Christmas party 
December 11 at Drumlins. Carroll Cragin 
is chairman. 


The Norfolk-Portsouth (Va.) Traffic 
Club has designated its meeting Decem- 
ber 13 as “Past Presidents’ Night.” Larry 
E. Pentecost is program chairman for 
the event, to be at the Norfolk Yacht 
& Country Club. 


The Elmira (N.Y.) Area Traffic Club 
has scheduled its annual “Turkey Shoot” 
for December 13 in the Mark Twain 
hotel. Officers are to be elected. 


The Transportation Club of Fort 
Worth scheduled a Christmas dinner- 
dance for December 9 in the Hotel 
Texas. 


The Motor City Traffic Club of Detroit 
is to vote on new officers December 11 
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at a dinner meeting in the Detroit-Le- 
land hotel. John J. Kreiter, of Trans- 
american Freight Lines, is general chair- 
man for the night. John O. Listello, of 
the Pennsylvania Railroad, is honorary 
chairman. 


The Transportation Club of Spring- 
field (Ill) will elect officers December 
13 at a dinner meeting at the Elks Club. 


The Women’s Traffic Club of Stockton 
(Calif.) has chosen these new officers: 
Melba Seeberg, vice-president; Barbara 
Wilson, recording secretary; Ghertie 
Rolufs, corresponding secretary, and 
Pearl Lebow, treasurer. 


The Traffic Club of Jacksonville (Fla.) 
has its election slated for December 11, 
when, at a dinner meeting in the Hotel 
Seminole, officers for the ensuing year 
will be announced. 


The Los Angeles Transportation Club, 
at its meeting December 5, honored its 
former leaders at a “Past Presidents’ 
Day” program. The club held a golf 
tournament at the Lakewood Country 
Club, December 8. The annual Christ- 
mas luncheon for children will be given 
December 19. 


The Women’s Traffic Club of Los 
Angeles will hold its anual Christmas 
party for members on December 20 in 
the Huntington Sheraton hotel, Pasa- 
dena, Calif. 


The San Fernando Valley Traffic Club, 
Los Angeles, held its annual Christmas 
dinner-dance December 9. The club’s 
annual Christmas party and stage show 
is scheduled for December 15. 


The annual Christmas party and 
luncheon of the Los Angeles chapter of 
the National Association of Railway 
Business Women will be held December 
17 in the Biltmore hotel. 


The Tri-State Traffic Club, Cumber- 
land, Md., will have a Christmas party 
December 13 at the Ali Ghan Shrine 
Country Club. 


The Chicago Transportation Club is 
planning “Rail Sports Night” for Janu- 
ary 4 at St. Jude’s Hall. 


Bronx chapter No. 64 will be addressed 
at a meeting December 12 by Anthony 
F. Arpaia, former chairman of the Inter- 
state Commerce Commission and now 
vice-president—international services of 
REA Express. His subject will be “The 
Gray Area in Transportation.” The 
meeting will be at Alex & Henry’s Roman 
Gardens. 


Louisville chapter No. 112, at its No- 
vember gathering, heard a talk on 
“Traffic and Purchasing as a Team” by 
Thor Laugesan, purchasing agent for the 
Aanaconda Aluminum Co. 


Michiana chapter No. 125, South Bend, 
Ind., has scheduled for its December 6 
meeting a program on “What Purchasing 
Departments Expect From Traffic.” Earl 
Wiseman, traffic manager for the Stude- 
baker-Packard Corp., arranged to have 
as participants John Byzewski, of the 
purchasing department at Studebaker, 
and Frank Motis, director of purchasing 
for the U.S. Rubber Co. 


Twin City chapter No. 78 had planned 
for its December 6 meeting a tour of 
the Northern States Power Co.’s Black 
Dog plant in Bloomington, Minn. 
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classified 
advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words); minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 


EXPERIENCED WAREHOUSEMAN to super- 
vise complete mage mow of saree private 
warehouse handling food products in San 
Francisco Bay area. Give full particulars in 
confidence. Write Box 2178. 








—- 





Situations Wanted 


TRAFFIC MANAGER—20 gene ra 
tion and Industrial Tra Management. 
Presently employed with iatge Midwest Man- 
ufacturing Co. doing annual gross sales in 
excess of 45 million. Age 38. Will relocate. 
Write Box 2181. 


TRAFFIC MANAGER or ASS’T. e 34, BS 
in Bus. Adm. 7 years military and industrial 
experience. Familiar all phases of traffic, 
rail-water-motor-forwarder. Write Box 2180. 


Wanted to Buy 


TARIFF FILES: New or used tariffs rail and 
a including supplements. Write Box 


Educational Books and Courses 


L.C. PRACTITIONERS. The only 
authentic 1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes en. Forwarder Fv COLLEGE OF 
ADVANCED RAFFIC, State-Madison 
Bldg., 22 West 1 Madison 8t., ~ Canes 2, Tl. 
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ADVANCED TRAFFIC MANAGEMENT 
should be a “first source’ reference hand- 
book for industrial traffic managers and 
railroad and motor carrier people. It takes 
@ problem solving approach which includes 
a detailed analysis of the distinction be- 
tween interstate and intrastate commerce, 
interpretation of motor and rail classifica- 
tion rules, explains services and 
their legal ramifications, and thoroughly 
covers carrier liabiilty including detailed 
analysis of shipping documents, terms of 
the bill of lading, and claim procedures. The 
author, Kenneth U. Flood, has combined a 
highly documented, legal reasoning ap- 
proach with actual examples drawn from 
experience as a carrier employee and as an 
industrial traffic manager. 

Professor Flood is presently Visiting Lec- 
turer on Transportation, Graduate hool 
of Business Administration, Harvard Univer- 
sity. He is a member of the Cm ia and 
IcC Bars and the American Society of 
Traffic and Transportation. 

Advanced Traffic Management is deserving 
of a preferred place on the desks of traffic 
executives. your associates how they 
have utilized this standard volume: 444 
pages, cloth bound. $6.50. Wm. C. Brown Co., 
Publishers, Dubuque, Iowa. 


Q & A: In Oct. the Questions & Answers 
printed in TRAFFIC WORLD for the past 
year are published in hardback book form. 
Grouped by gen’l subjects such as routing, 
claims, liability etc., crose-referenced, & in- 
dexed, you quickly find the latest answers to 
your ?’s. This series saves time & money by 
giving practical & authoritative solutions to 
everyday problems in traffic matters. Vols. 7, 
8, & 12 available; $3. Order: Traffic Service, 
815 Washington Bidg., Washington 5, D.C. 











traffic dates” 


december 
13-14 Ohio Valley Transportation Advisory Board, Netherland-Plaza hotel, 
Cincinnati. 


14. Air Transport Association of America (membership meeting), Statler 
Hilton hotel, Washington, D.C. 


january 
10-11 Trans-Missouri-Kansas Shippers Board, Mayo hotel, Tulsa. 


16 Transportation Association of America (annual membership meeting), 
Commodore hotel, New York City. 


16-17. Middle West Shipper-Motor Carrier Conference (regular meeting), 
Robidoux hotel, St. Joseph, Mo. 


17 National Transportation Institute (sponsored by TAA), Commodore 
hotel, New York City. 


17-18 Atlantic States Shippers Advisory Board, Robert Treat hotel, New- 


ark, NJ. 


18-19 Southeast Shippers Advisory Board, Palm Beach Biltmore hotel, 
Palm Beach, Fla. 


23-25 Southwest Shippers Advisory Board, Jung hotel, New Orleans. 


24-25 Pacific Coast Shippers Advisory Board, Sheraton-Palace hotel, San 
Francisco. 


28-31 Truck-Trailer Manufacturers Association (annual convention), Riviera 
hotel, Palm Springs, Calif. 


february 


1-2 Private Truck Council of America (annual convention), Statler Hilton 
hotel, Detroit. 


8-9 Atlanta Freight Bureau (sixtieth anniversa ‘. Dinkler Plaza hotel, 
Atlanta. 


traffic club annual dinners 


december 


12. Central Arkansas Transportation Club, Little Rock, Ark. 
12 Green Bay Traffic Club, Green Bay, Wis. 

12 Transportation Club of Louisville, Louisville, Ky. 

13 Paso Traffic Club, El Paso, Tex. 


january 

Northern New York Transportation Club, Watertown, N.Y. 
Traffic Club of Wichita, Wichita, Kan. 

Transportation Club of Syracuse, Syracuse, N.Y. 

Citrus Belt Traffic Club of Southern California, Buena Park, Calif. 
Pittsburgh Traffic Club, Pittsburgh. 

Transportation Club of Kansas City, Kansas City, Mo. 

Traffic Club of Jacksonville, Jacksonville, Fla. 


SSRsere 
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25 years 
Ago me 


From TRAFFIC WORLD, 
December 12, 1936 


Senator Burton K. Wheeler, 
opening long-awaited hearings by 
the Senate interstate commerce 
committee in a general investi- 
gation of the railroads, said the 
need for the investigation was 
evident by the fact that “over 
94 railroads operating 71,838 
miles of track, or 27 per cent 
of the total railroad mileage of 
the country, are in one form or 
another of reorganization.” 


* 


With the assertion that the 
contract motor carrier “must 
take affirmative steps to insure 
his continued profitable opera- 
tion or stand by and see his valu- 
able franchise dissipated,” a 
group of midwestern contract 
carriers took steps to organize 
the Interstate Contract Carriers’ 
Association. 

* 


J. G. Luhrsen, president of 
the American Train Dispatchers’ 
Association, issued a statement 
taking the position that the six- 
hour day, aside from any other 
implications, was “‘a simple ques- 
tion of the survival of our civili- 
zation.” He said the work week 
should be shortened “because the 
machine age has brought about 
a condition of unemployment 
that can be solved in no other 


way.” 
* 

The highway program to re- 
lieve unemployment administer- 
ed by the Bureau of Public 
Roads in the Agriculture De- 
partment, resulted in the con- 
struction of 38,220 miles of road 
at the close of the fiscal year 


ended June 30, the bureau re- 
ported. 
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Here’s the container of the future 
that can solve your shipping problems 
today!* New York Central's Flexi-Van 


No matter what you ship or where you ship it, Flexi-Van 
can work to your advantage. This versatile container 
delivers from door-to-door, even if either door is miles 
from a railway terminal. Or even overseas. 

Flexi-Van saves packing costs. Practically eliminates 
breakage and pilferage. Shippers benefited from 
Central's Flexi-Van so much that loadings more than 
doubled in 1960. 


(new YORK 


CENTRAL 


a 


FPROAD TO THE FUTURE 









HERE, THERE & EVERYWHERE... SHIP BY TRUCK! 


Truck transport is the most flexible of all forms of transporta- 
tion. For trucks can go wherever there are roads and, in serious 
emergencies, where no roads exist. This flexibility is a tremendous 
advantage for shippers. For information on all the other advan- 
tages, consult any of the motor carriers in your area. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 
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Increase of 20 Per Cent in Rail Switching 
Charges, With ‘Hold-Downs, Approved 


Switching Charges May Not Be Increased by More Than $7.50 Per Car 
In East, $5 in West and $3.75 in South and Pocahontas Region, ICC 


Says. Increases Excessive of Those Charges Subject to Refund Rule. 


Shippers who have been paying 
the full Ex Parte No. 223 increases in 
railroad switching charges since the 
increases became effective October 
24, 1960, subject to investigation, will 
be entitled to certain refunds under 
the terms of a Commission report 
and order in the investigation made 
public December 1. The ICC approved 
increases lower than those published 
by the carriers. 


The increase published by the carriers 
of $3 per car for intraplant movements 
was found not shown just and reason- 
able, and the general increase of $7.50 
per car on most all other switching 
movements was found not shown just 
just and reasonable without prejudice 
to the establishment of a just and rea- 
sonable percentage increase which the 
Commission said would be 20 per cent 
over the prior charges—not to exceed 
$7.50 in the Eastern District, $5 in the 
Western District, and $3.75 in Southern 
and Pocahontas regions. 

The carriers were ordered to cancel 
the schedules under investigation on or 
before December 31 on not less than 
one day’s notice. 

The Commission’s report is the next- 
to-last report in 10 investigations 
instituted by the Commission into and 
concerning various increased rates and 
charges in Ex Parte No. 223. The final 
report will pertain to increased coal rates 
and charges. 

In its original decision in Ex Parte 
No. 223, Increased Freight Rates, 1960 
(311 ICC 373), the ICC permitted cer- 
tain increases in railroad rates and 
charges to become effective October 24, 
1960, but made some of them subject 
to investigation in separate sub-num- 
bered proceedings. The ICC stated in its 
original report that in those instances 
where no increase or lesser increases 
‘were approved, the collecting railroads 
‘would make refund to the present or 
lesser rate or charge on presentation 
of the paid freight bill at their local 
‘general freight offices. 

The instant report, issued in Ex Parte 
No. 223, Sub. 2, Increased Switching 
‘Charges, was written by Commissioner 
Abe M. Goff. Commissioner Howard 
Freas wrote a dissenting-in-part expres- 
sion in which he was joined by Commis- 


sioner Charles A. Webb. Commissioner 
Laurence K. Walrath also wrote a dis- 
senting-in-part expression as did Com- 
missioner Donald P. McPherson. 


Tariff Proposal 


Among the proposed schedules of 
increased rates and charges under con- 
sideration in Ex Parte No. 223, the 
Commission said, was item No. 165 of 
Tariff of Increased Rates and Charges, 
X-223. 

“Therein, increases in rates or charges 
of or intraplant, intraterminal and inter- 
terminal switching were published to be- 
come effective on October 24, 1960,” the 
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Commission said. “By order dated 
October 20, 1960, we instituted an in- 
vestigation into and concerning the 
lawfulness of the increases set forth 
below: 

“(A) Switching rates and charges for 
intraterminal or interterminal move- 
ments when those charges are paid by 
consignor or consignee, except as pro- 
vided in paragraph (c) (one increase to 
be applied where switching charge is a 
combination of two or more factors)— 
$7.50 per car increase. 

“(B) Switching rates or charges for 
intraplant movements when the charges 
are paid by the consignor or consignee 
except as provided in paragraph (c)— 
$3 per car, ladle, or crane increase. 

“(C) Switching rates or charges on 
shipments billed to move without inter- 
ruption from or to linehaul common car- 
rier in connection with prior or sub- 
sequent linehaul common carrier move- 
ment, except as provided in item 168 of 
tariff, as amended—no increase. 

“(D) All other switching rates or 
charges, except as provided in items 
168 and 190, of tariff, as amended—no 
increase. Item 168 pertains to reciprocal 
switching, and item 190 to. charges for 
weighing, neither of which is here un- 
der investigation. 

“Special rules of procedure were 
adopted which provided that verified 
statements and replies would be received 
in evidence. A hearing was held for the 
purpose of cross-examination of the 


witnesses filing such statements. A com- 
missioner of the Indiana Public Serv- 
ice Commission sat with the examiner 
conducting the hearing. Evidence in 
support of the proposal was presented 
by the respondent railroads and evi- 
dence in opposition thereto was sub- 
mitted by, among others, the General 
Services Administration, Louisville, Ky., 
Chamber of Commerce, Swift and Com- 
pany, Port of Houston, Tex., Sohio 
Chemical Company, and Kerr Grain 
Corporation. Numerous other protest- 
ants also entered appearances. At times, 
for convenience, the charge in issue will 
be called the proposed increase. 

“The General Services Administra- 
tion raises the question whether we have 
jurisdiction to pass upon the lawfulness 
of the tariff provisions under para- 
graph (b) of item 165, containing a $3 
increase in intraplant switching charges. 
Obviously, the tariffs with which we are 
concerned govern only the charges for 
such movements which are interstate 
in character; otherwise, intrastate tariffs 
apply. 


Intraplant Switching 


“Insofar as the merit of the proposed 
increase in intraplant charges is con- 
cerned, the costs submitted in justifica- 
tion thereof are based on assumed min- 
utes and car-days, and they cannot be 
accepted as producing reliable results. 
In addition, it has not been shown 
whether an increase has occurred in 
intraplant switching costs, as distin- 
guished from terminal switching costs 
generally, since the last general rate 
increase. In view thereof, there is no 
foundation for a determination that an 
increase in intraplant charges is war- 
ranted, and we conclude that such in- 
crease is not shown to be just and rea- 
sonable. 

“The various terminal switching 
charges throughout the country have 
been increased to include the amount 
of $7.50 per car provided in paragraph 
(a) of item 165. The increase applies 
only to carload freight loaded at one 
track location and moved to another for 
unloading within the same switching 
district. Intraterminal switching is a 
single-line movement, whereas interter- 
minal switching is a joint-line move- 
ment. The increase applies when the 
charges are paid by the consignor or con- 
signee, but does not apply on cars billed 
to move without interruption between a 
switching carrier and a common carrier 
in connection with a prior or subsequent 
line-haul movement. As set forth at page 
419 of the main report, we interpret the 
words ‘without interruption’ as exclud- 
ing temporary delays incident to the 
interchange of cars or transfer of lading. 

Reciprocal Switching 

“Reciprocal switching charges involved 
in switching between line-haul carriers 
in a joint line-haul movement, which are 
generally absorbed by the line-haul car- 
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riers, are not subject to increase by the 
tariff provisions here under investiga- 
tion; such switching rates and charges, 
absorbed in whole or in part by the car- 
riers, are increased as provided else- 
where in the tariff. 

“The Port of Houston brings in issue 
the extent of the exemptions provided 
by item 165. In switching performed in 
connection with prior or subsequent 
movement by water, the railroads serv- 
ing Houston have exempted only domes- 
tic traffic from application of the $7.50 
increase. They have applied the in- 
crease on export-import traffic on the 
theory that the water carriers so involved 
are not common carriers under the 
jurisdiction of this Commission as de- 
fined in the act. This matter will be 
dealt with further in our conclusions 
hereinafter. 

“Hereinafter, the various territories 
will be referred to as the Eastern and 
Western districts and the Southern and 
Pocahontas regions. The Western Dis- 
trict is generally that part of the coun- 
try west of the Mississippi River, plus 
Wisconsin, western Illinois, and west- 
ern Michigan. The Eastern District 
lies east thereof and embraces the states 
north of the Potomac River and north 
of the Ohio River, including the north- 
ern portion of West Virginia. The 
Southern District is east of the Missis- 
sippi River and south of the boundary 
above described, but reference herein 
generally will be to the subdivisions 
known as the Southern and Pocahontas 
regions, the latter composed of Virginia 
and southern West Virginia. 


Estimated Revenues 


“As pointed out in the main report 
at page 416, the railroads estimate that 
the proposed increase in switching 
charges would produce additional revenue 
of slightly more than $8 million, or about 
$3 million in the eastern district, $400,000 
in the Pocahontas region $400,000 in the 
southern region, and over $4 million in 
the western district. These data were 
compiled from estimates made by 30 
representative railroads, projected na- 
tionally. 

“Numerous grain, fertilizer, water car- 
rier, and other interests vigorously op- 
pose the proposed increase, particularly 
where it would apply at terminal areas 
where the charges are now relatively 
high. The terminals at Corpus Christi, 
Houston, and Eagle Pass, Tex., oppose 
the increases because they have recently 
been subjected to certain other approved 
increases in switching charges. The 
principal contention raised by the pro- 
testants is that a flat increase of the 
magnitude proposed would result in dis- 
proportionate percentage increases 
throughout the country, thereby dis- 
rupting the existing pattern based on 
local conditions and circumstances. The 
respondents’ principal contention is that 
the increased switching charges, with few 
exceptions, do not meet the out-of- 
pocket costs of performing switching 
service and in many instances are sub- 
stantially below such costs, and that 
they are not excessive when viewed in 
the light of the substantial disparity 
between rising terminal costs and pre- 
viously-authorized rate increases. Termi- 
nal costs throughout the country aver- 
aged 20 per cent of total operating costs 
in 1939, and rose to 31 per cent of such 
costs as of July 1, 1960.” 

In comparing the switching charges 
and costs, the Commission said that data 
submitted by the respondents demon- 


strated the variation in switching charges 
from terminal to terminal, as well as 
at certain terminals. To support that 
claim that terminal switching was basic- 
ally a deficit operation, the respondents 
contrasted the charges assessed for 
switching with the average Eastern Dis- 
trict costs of $47 and $51 for box cars 
and other equipment, respectively, in 
intraterminal switching, and $76 and $83, 
respectively, in interterminal movements, 
the Commission said. Tables in the 
Commission’s report showed that costs 
for switching in Western District and in 
Southern Region were below the costs 
for switching in Eastern District. 

The protestants urged that costs varied 
from terminal to terminal and that the 
average costs used by the respondents 
failed to take those varying factors into 
consideration, the Commission said. 
However, it added: 

“This proceeding concerns a general 
increase in switching charges, and aver- 
age figures are appropriate. The evi- 
dence indicates that the switching 
charges in the Eastern and Western dis- 
tricts, increased as proposed generally 
would be below the out-of-pocket costs 
of performing the services, and that in 
Southern Region, such increased switch- 
ing charges generally would be above 
out-of-pocket costs.” 

As to the positions of various protes- 
tants and respondents, the Commission 
agreed with the Chamber of Commerce 
of Louisville, Ky., that the switching 
charges at Louisville should be the same 
as those approved for the lower South- 
ern Region. Switching at Houston, Eagle 
Pass and Corpus Christi, Texas., was 
subjected to increased charges on No- 
vember 20 and 24 as subsequently ap- 
proved in Switching Increases at Hous- 
ton and Eagle Pass, Tex., 311 ICC 267, 
and Switching at Corpus Christi, Tex.., 
311 ICC 191, the Commission said, add- 
ing that exemption from the increases 
was sought. However, the Commission 
said no basis existed for exempting those 
terminals, 

“The respondents take the position 
that the $7.50 increase is not unlawful 
or excessive when, as shown of record, 
switching charges including the in- 
crease, are generally less than the cost 
of. service,” the Commission said. “They 
state that diversion to trucks of traffic 
on which switching charges fail to cover 
out-of-pocket costs would not be detri- 
mental to the railroads. On cross-town 
switches not related to line-haul move- 
ments, the switching charge is the only 
compensation received. Applying an in- 
crease in the same amount on reciprocal 
switching, as urged by the protestants 
to remove alleged preference, would not 
increase the aggregate revenues accruing 
to the railroads, because those charges 
are generally absorbed by the line-haul 
carriers participating in the movement. 


Conclusions and Findings 


“The level of reciprocal switching 
charges absorbed in whole or in part 
by the line-haul carriers is provided 
under item 168 of tariff No. X-223, which 
item, as previously mentioned, is not 
here under investigation. 

“We are not convinced that the pro- 
posed increases are just and reason- 
able. They would apply only on switch- 
ing movements not connected with line- 
haul. No such distinction should be 
made. In Ex Parte No. 212, we dis- 
approved a lesser increase in charges on 
rail switching related to a line-haul 
movement, than when not so related. 
There, as here, the respondents failed 
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to prove any relation between the vary- 
ing levels of increase and the cost or 
quantity of service rendered in connec- 
tion with the respective switching op- 
erations. 

“Although the respondents have 
shown a need for additional revenue to 
offset increased costs, the application of 
flat increase on varying levels of ter- 
minal switching charges throughout the 
nation is unreasonable because it re- 
sults in substantially greater percentage 
increases at certain terminals than at 
others. In our judgment, based on the 
evidence of record relating to costs of 
service in the respective districts, as 
discussed previously herein, a uniform 
percentage increase, subject to varying 
maximum amounts, lower in the West- 
ern District and Southern Region than 
in the Eastern District, is justified. It 
appears that a reasonable maximum in- 
crease in the Western District would be 
two-thirds of that in the Eastern Dis- 
trict, and in the Southern Region, one- 
half of that in the Eastern District. 
Costs for the Pocahontas Region were 
not shown. In view of its close rela- 
tionship to the southern region, it is 
reasonable that it should be subject to 
a similar increase. 

“We conclude that a just and reason- 
able percentage increase would be 20 
per cent over the prior charges, not to 
exceed $7.50 in the Eastern District, $5 
in the Western District, and $3.75 in the 
Southern and Pocahontas regions. Such 
increases shall be applied on the type 
of switching service described in para- 
graph (c) of item 165, as well as that 
described in paragraph (a), and re- 
gardless of the type of carrier or agency 
of transportation which serves as a con- 
nection. With respect to Houston, Eagle 
Pass, and Corpus Christi, switching op- 
erations at those points appear to be 
generally deficit in character in com- 
parison with costs, even including the 
proposed increase, and no basis exists 
for exempting those terminals from the 
general increase herein approved for ap- 
plication throughout the Western Dis- 
trict. The switching increase approved 
for the Southern District should be ap- 
plied also at Louisville. 

“We find that the increases provided 
in item 165 of the tariff here under 
investigation are not shown to be just 
and reasonable, without prejudice to the 
establishment of charges in accordance 
with the conclusions herein set forth. 
An order will be entered requiring can- 
cellation of the schedules under investi- 
gation, and discontinuing the proceed- 
ing.” 

Dissents 


Commissioner Freas, 
part, said: 

“I would find the proposed $7.50 flat 
increase in item (a) just and reasonable. 
Substantial increases in costs have been 
shown and the present charges fail to 
meet the out-of-pocket costs at most 
points. Moreover, even with the increase 
sought, charges in the eastern and west- 
ern districts generally would be below 
out-of-pocket costs, and in no territory, 
including the Southern Region, would 
the charges, as increased, appear to 
exceed a reasonable maximum level. The 
carriers should not be expected to per- 
form these services at a deficit. 

“I find neither factual basis nor 
valid reason for the specific percentage 


dissenting in 
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limitation imposed by the majority. In 
addition, I am of the opinion that 
application of any increase authorized 
in item (a) to item (c) is improper since 
increases in this latter item were not 
at issue and the parties had no oppor- 
tunity to make representations thereon. 
Indeed, that an increase in item (c) 
was not contemplated is clearly indicated 
in the discussion in Increased Freight 
Rates, 1960, 311 I.C.C. 373, 419.” 

Commissioner Walrath, dissenting in 
part, said: 

“I am in accord with the findings of 
the majority except that I am unable 
to agree that the increases should be 
applied to item 165(c). 

“That item provides for no increase in 
line-haul switching rates or charges in 
connection with a prior or subsequent 
line-haul common carrier movement. As 
stated in Increased Freight Rates, 1960, 
311 ICC 373, at page 419, the rail car- 
riers published this item in order to 
treat all connecting carriers alike. The 
majority now proposes to arbitrarily 
apply the increases to item 165(c), pre- 
sumably to increase rail revenues, with- 
out affording interested parties an op- 
portunity to be heard. Sanction for such 
action is in some manner derived from 
Ex Parte No. 212. I fail to see how our 
findings in that proceeding can be con- 
strued as supporting such action. 

“T think it clear that further hearing 
will be necessary in these circumstances.” 

Commissioner McPherson, dissenting 
in part, said he would approve the flat 
$7.50 increase instead of requiring a 
percentage increase subject to a max- 
imum. 


In Denying Carrier Plea, 
ICC Holds State Cannot 


Issue Interstate Authority 


Holding under its interpretation of 
the second proviso of section 206(a) 
(1) of the interstate commerce act 
that no state may issue a certificate 
for operations in interstate com- 
merce within the borders of the 
state, the Commission, division 1, has 
for the fourth time denied an effort 
by a Montana motor carrier to 
register such a certificate. 


Denial was by a repert and order in 
MC-C-2507, W. M. Daniels—Investiga- 
tion of Second Proviso Eligibility. 

The facts of the case, as related in the 
report—written by Commissioner 
Charles A. Webb—are that in 1934, be- 
fore passage of the motor carrier act, the 
Board of Railroad Commissioners of 
Mentana issued Mr. Daniels, of Butte, a 
certificate authorizing him to operate in 
the transportation of property in inter- 
state and foreign commerce within 
Montana. The certificate was amended 
several times by the state board, but the 
Commission said it considered the certif- 
icate as having been issued prior to the 
effectiveness of the motor carrier act. 


State Certificate Null 
In ruling on the situation, the Com- 
mission said that since states could not 
regulate interstate or foreign commerce 
on economic grounds, a state certificate 


was not “a condition precedent to inter- 
state operations prior to the passage of 
the motor carrier act of 1935.” It added 
that insofar as Mr. Daniels was con- 
cerned, he could have conducted the 
interstate operations prior to passage of 
the act without the Montana certificate. 

While a certificate of public conven- 
ience and necessity grants authority to 
perform operations which cannot be law- 
fully performed in its absence, the Com- 
mission says, it adds that the respond- 
ent does not hold such a certificate “and 
the document which purports to au- 
thorize interstate operations is a nullity 
unless Congress intended the Commis- 
sion to accept such documents for 
filing.” 

The Commission said that the second 
proviso was ambiguous. That clause 
reads as follows: 

“And provided further, That this para- 
graph shall not be so construed as to re- 
quire any such carrier lawfully engaged 
in operation solely within any state to 
obtain from the Commission a certificate 
authorizing the transportation by such 
carrier of passengers or property in 
interstate or foreign commerce between 
places within such state if there be a 
board in such state having authority 
to grant or approve such certificates 
and if such carrier has obtained such 
certificate from such board. Such trans- 
portation shall, however, be otherwise 
subject to the jurisdiction of the Com- 
mission under this part.” 

In its interpretation of the proviso, 
the Commission took the stand that the 
words “such certificates” in the proviso 
meant a certificate issued where there 
was “a board in such state having 
authority to grant or approve certificates 
of public convenience and necessity with 
respect to intrastate operations similar 
to those required by the Interstate Com- 
merce Commission for interstate opera- 
tion.” 


Montana Court Case 


The certificate situation was compli- 
cated by the fact that the Supreme 
Court of Montana, in State v. Board 
of Railroad Commissioners, 131 Mont. 
9, 306 P.2d 264 (1957), held that the 
board had failed in 1951 in canceling 
the respondent’s certificate without 
notice or opportunity for hearings. 

The court directed the board to rein- 
state the Daniels’ certificate, and in 
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the proceedings before the Commission 
the board had contended that although 
it considered certificates authorizing 
interstate operations which it had issued 
prior to the motor carrier act of no 
effect, it was bound by the decision of 
the Montana Supreme Court with re- 
spect to the Daniels’ certificate. 

In the process of discussing the situa- 
tion, the Commission said: 

“Respondent conducts no operation 
under the certificate.” 

The formal findings of the Commission 
were that Mr. Daniels had failed to 
establish that operations by him in inter- 
state or foreign commerce, correspond- 
ing to the certificate issued by the Mon- 
tana board, fell within the partial exemp- 
tion of the second proviso, and that, 
therefore, the statement of intent to 
operate in interstate or foreign commerce 
should be disapproved and rejected. It 
further found that Mr. Daniels could 
not conduct the operation in the absence 
of authority “from this Commission.” 


SP Obtains ICC Authority 
To Abandon 232.7 Miles 
Of Track in Southwest 


A railroad abandonment applica- 
tion of the Southern Pacific Co. note- 
worthy, according to an ICC official, 
because of the unusually large total 
of miles of line proposed to be dis- 
mantled, has been approved by the 
Commission, division 3, by a report, 
certificate and order in Finance No. 
20737, Southern Pacific Co. Abandon- 
ment Cochise County, Ariz., and Hi- 
dalgo, Grant, Luna and Dona Ana 
Counties, N.M. 


The total length of the two segments 
of line involved in the SP application, 
said division 3, in the report written 
by Commissioner Bush, was “about 232.- 
786 miles.” 

By its terms, the certificate authoriz- 
ing the abandonment will be effective 
and in force from and after 20 days 
from November 30, the date of service 
of the report, certificate and order. 


Lines in Arizona and New Mexico 


Division 3 said that by the instant ap- 
plication the Southern Pacific sought 
authority to abandon “portions of its 
lines of railroad (1) between milepost 
1022.480 at or near Mescal, and milepost 
1046.390 at Benson Junction, approxi- 
mately 23.910 miles, in Cochise County, 
Ariz.; and (2) between milepost 1108.941 
at or near Douglas, Ariz., and milepost 
1317.817 at or near Anapra, N.M., ap- 
proximately 208.876 miles, in ‘Cochise 
County, Ariz., and Hidalgo, Grant, Luna, 
and Dona Ana counties, N.M., a total rail 
abandonment of about 232.786 miles, of 
which 71.669 are in Arizona and 161.117 
miles in New Mexico.” 

“The segments proposed to be aban- 
doned,” said division 3, “form portions 
of the so-called South Line generally 
between Tucson, Ariz., and El Paso, Tex., 
via Douglas, as distinguished from the 
North Line between the same points via 
Lordsburg and Deming, N.M. 

“The applicant will retain in service 
a segment of its South Line between 
a point at or near Douglas and Benson 
Junction, which connects with its line 
from the latter point to Benson, Ariz... .” 
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The abandonment authorization was 
made subject to conditions for the pro- 
tection of employes the same as were 
prescribed in Chicago, Burlington & 
Quincy Railroad Co. Abandonment, 247 
ICC 700, and subject to a further con- 
dition that the applicant take whatever 
steps would be necessary, “including the 
institution of such proceedings before this 
Commission as may be required,” to 
effectuate assurances by officers of the 
applicant that freight rates and charges 
to Douglas, Bisbee and other points in 
that general area would not be affected 
because of any greater distances the 
shipments might travel after abandon- 
ment of the South Line, and that such 
points would not be considered as branch 
line stations at which arbitraries over 
mail line points would be assessed. 

In its discussion of the application 
division 3 said that the North Line be- 
tween Mescal and Anapra was 29 miles 
shorter than the South Line; that in 
World War II, in addition to its sched- 
uled passenger trains and most of the 
military personnel and equipment, the 
South Line handled 22.6 per cent of the 
through freight gross ton-miles op- 
erated between Tucson and El Paso, but 
that in 1959 the South Line handled 
only 0.5 per cent of this through freight; 
that applicant estimated the net salvage 
value of the material to be recovered 
from the abandonment to be $2,763,000; 
that no local freight had been handled 
on the South Line since 1958; that on 
the basis of applicant’s computations 
covering combined operations of its 
freight and passenger service its system 
net losses on the non-abandonment of 
the South Line were $962,570, $852,622 
and $147,342 for the periods 1957, 1958 
and five months of 1959, respectively. 
The protestants, however, division 3 
said, claimed that the South Line pro- 
duced profits, after federal income taxes, 
for the three aforementioned periods of 
$89,646, $28,593 and $140,000, respectively, 
but the protestants were including over- 
head of bridge traffic in those figures, 
the division said. It stated that the 
applicant, on the other hand, contended 
that no bridge traffic would be lost 
through the proposed abandonment, and 
consequently had assigned no revenue 
from that source to the South Line. 

Division 3 said that the state corpora- 
tion commissions of Arizona and New 
Mexico, the Board of Supervisors of 
Cochise County, the municipalities of 
Bisbee, Tombstone and Douglas, Ariz., 
the chambers of commerce of Sierra 
Vista, Bisbee and Douglas, Ariz., the 
Arizona Cattle Growers Association, the 
New Mexico Cattle Growers Association, 
Inc., the San Xavier Rock and Sand 
Co., the New Mexico Farm and Live- 
stock Bureau, an individual and various 
railway labor organizations were rep- 
resented in the hearings ‘and opposed 
the application. 

The division said that the protestants’ 
argument was based on computations of 
financial results which were unsup- 
ported by the record, or by the Com- 
mission’s established procedures as far 
as the question of bridge traffic, circuity 
movement of company materials, and 
income tax savings were concerned. 


Without a doubt, the division said, 
abandonment of the line would result 
in some inconvenience and additional 
expense to the users thereof, partic- 
ularly the shippers of cinders and live- 
stock, but the applicant could not be 
expected to continue unprofitable oper- 
ations indefinitely for their benefit. Un- 


der the circumstances, it said, such op- 
erations would impose an undue and 
unnecessary burden on interstate com- 
merce. 


Reduced Rail Banana Rates 
To Meet Motor Competition 
In East Approved by ICC 


Reduced rates on bananas from 
certain eastern ports to points in 
Official Territory and Canada pub- 
lished by railroads in an effort to 
stall diversion of traffic and to re- 
gain traffic lost to competing motor 
carriers, have been approved by the 
Commission, division 2, on a deter- 
mination, among others, that the 
rates are compensatory and no lower 
than necessary to permit the re- 
spondents to compete on a reason- 
able basis. 


In a report and order written by 
Commissioner Abe M. Goff in No. 32885, 
Bananas — Import — Eastern Ports to 
Official Territory, the division approved 
reduced import rates on bananas, in 
carloads, from Baltimore, Md., Philadel- 
phia, Pa., and Weehawken, N.J., and 
certain other points grouped with New 
York City to points in Official Territory 
and Canada. Similar rates from Norfolk, 
Va., as to which the respondents intro- 
duced no evidence, were found not shown 
just and reasonable and ordered can- 
celed on or before January 15 on not 
less than one day’s notice. 

The division had under consideration 
schedules filed to become effective March 
10, 1959, by the Baltimore & Ohio Rail- 
road establishing reduced commodity 
rates on bananas, minimum 20,000 
pounds, from Baltimore to 66 destinations 
in Central and Trunk Line territories. 
Other rates, generally one cent and three 
cents higher, were published to most 
of the same destinations from Philadel- 
phia and New York, respectively, in 
order to preserve port differentials, the 
division said, adding that the Pennsyl- 
vania Railroad filed schedules effective 
the same date, proposing to establish 
similar rates on the same commodity 
from the same origins and Norfolk to 
the same destination territories and 
Canada. 

Likewise, the New York Central Rail- 
road filed schedules establishing similar 
rates on the same commodity from 
Weehawken and other points grouped 
with New York City, to points in the 
same destination areas, the division said. 
On protest of Quickway, Inc., a motor 
carrier, the investigation was instituted 
without suspension of the rates, the 
division said. It referred to the rates 
under investigation as the proposed 
rates. 

New Terminal Operation 

The division said that on November 
10, 1958, the B & O placed in operation 
at Baltimore its new Locust Point V Fruit 
Terminal, a modern banana-handling 
terminal operated by the United Fruit 
Co., with facilities representing a joint 
investment of $5,500,000. 

Both the B & O and the NYC claimed 
that notwithstanding the excellent 
facilities provided for the fast and effi- 
cient transfer of bananas from ocean- 
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going vessels to railroad refrigerator 
cars, very substantial tonnages of traffic 
were being diverted to truck transporta- 
tion, the division said, adding that the 
respondents concluded that the bananas 
traffic was being diverted from their 
service and that the diversion was caused 
by the generally high level of rail rates 
and charges. 

Neither the level of the reduced rates 
nor examples of the reduced rates with 
comparisons with the former rates were 
shown in the division’s report, but the 
division said the proposed rates exceeded 
out-of-pocket costs by amounts rang- 
ing from 3 to 61 per cent. 

“Although the protestant presented 
evidence which was calculated to show 
that its banana traffic had declined and 
that it was losing money because it had 
to reduce its rates in order to stem the 
diversion of traffic attributable to the 
reduced rail rates,” the division said, “the 
evidence before us does not support 
either of these propositions. 

“The protestant’s: data show that 
from July to December, 1958, it moved 
236, 168, 220, 220, 264, and 221 truck- 
loads during the respective six months. 
The rail rates were reduced on March 10, 
1959, and for the months of July through 
December 1959, the protestant moved 
252, 220, 280, 227, 280, and 335 truck- 
loads for the respective six months. Thus, 
in each of these latter months after the 
rail reductions, it moved more truckloads 
than during the corresponding months 
prior to the reductions. The protestant 
reduced its rates on this traffic on Janu- 
ary 2, 1960. 

“It may be noted that durng the eight 
months after the protestant reduced its 
rates, in all but one month it moved 
fewer truckloads than during the cor- 
responding months in 1959 when its 
rates were higher. In fact, in July of 
1960, when the rail tonnage of bananas 
moving from the Locust Point Terminal 
to all destinations aggregated only 6,660 
tons as compared with the motor ton- 
nage of 12,997 tons, the protestant moved 
only 223 truckloads as compared with 
252 truckloads moved by it in July 1959, 
when the total motor volume from that 
terminal was only 6,077 tons. Moreover, 
it appears that during the 17-month 
period after publication of the reduced 
rates, the truck tonnage from the Locust 
Point Terminal of 12 of those months 
exceeded that handled by rail, and re- 
flected a generally increasing volume of 
movement. 


Rates Not Destructive 


“From the evidence before us, it ap- 
pears that the respondents maintain 
extensive specialized facilities for the 
handling of bananas; that they con- 
cluded that reductions in their rates 
were necessary to prevent diversion of 
this traffic and to recover traffic which 
they felt had already been lost due to 
their rate level; that the rates published 
from Baltimore were no lower than those 
of one or more competing motor car- 
riers to the various destinations; that 
the Baltimore rates are compensatory, 
exceeding out-of-pocket costs by amounts 
ranging from 3 to 61 per cent; that the 
rates published from Weehawken and 
certain points grouped with New York 
City, and from Philadelphia, reflect prior 
relations to the Baltimore rates; and 
that the proposed rates do not appear 
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to constitute a destructive practice. No 
evidence was adduced in support of the 
rates published from Norfolk. 

“Upon consideration of the foregoing, 
we are convinced that the proposed rates 
from Baltimore, Philadelphia, and Wee- 
hawken and certain other points grouped 
with New York City to the considered 


destinations are compensatory and no 
lower than necessary to permit the re- 
spondents to compete on a reasonable 
basis for this traffic. 

“We find that the proposed rates are 
just and reasonable, except that the 
rates from Norfolk are not shown to be 
just and reasonable. An order will be 
entered requiring the cancellation of 
the Norfolk rates, and discontinuing the 
proceeding.” 


Motor Service at TOFC Terminal of ‘Pennsy’ 
In Kearny, N.J., Exempted From Regulation 


With Four Members Dissenting, ICC Extends New York Exemption 
Zone to Include Area in Which TOFC Terminal !s Located. Three 
Commissioners Say ICC Is Establishing Dangerous Precedent. 


The Commission, with four com- 
missioners dissenting, has granted a 
request of The Pennsylvania Rail- 
road Co. for an extension of the 
area of the New York City commer- 
cial zone in which motor carriers are 
exempt from regulation, so as to in- 
clude the Pennsylvania’s trailer-on- 
flat-car terminal in Kearny, N.J. 


The Commission concluded that such 
action was necessary in order to enable 
the Pennsylvania to meet the competition 
of other railroads in the area for ship- 
ments moving under plan III TOFC serv- 
ice. 

The Commission’s decision written by 
Commissioner William H. Tucker, and 
accompanied by an order, was issued in 
MC-C-2, New York, N.Y., Commercial 
Zone embracing Ex Parte MC-37, Com- 
mercial Zones and Terminal Areas. The 
agency acted on petition of the “Pennsy” 
in the title case and twenty-third sup- 
plemental report in the embraced case. 
Vice-chairman Rupert L. Murphy and 
Commissioners Laurence K. Walrath and 
Clyde E. Herring wrote a joint dissent 
and Commissioner Howard G. Freas 
wrote a separate dissent. They said they 
would deny the petition. 


Review of Proceedings 


Reviewing the proceedings, the Com- 
mission said the limits of the New York 
City commercial zone in which motor 
transportation was conditionally and 
partially exempt from regulation was 
first determined in 1937 in the original 
report in the title proceeding, 1 MCC 665. 
In a fifth supplemental report in the 
sub-title proceeding (Commercial Zones 
and Terminal Areas, 53 MCC 451) the 
Commission said division 5 redefined 
and extended the zone adjacent to and 
commercially a part of the municipality. 
At the same time, the ICC added, divi- 
sion 5 removed the exemption insofar 
as it embraced transportation within 
such enlarged zone, except (a) trans- 
portation performed wholly within the 
New York, N.Y. zone as defined, or (b) 
transportation which was performed in 
respect of a shipment which had had a 
prior, or would have a subsequent move- 
ment by water and was performed wholly 
between points in the described zone, 
on the one hand, and, on the other, 
points in a contiguous pier area along 
Newark Bay located in Newark, N.J. 

“By petition filed February 29, 1960,” 


the ICC said, “The Pennsylvania Rail- 
road Co. seeks modification of the find- 
ings in the prior reports so as to extend 
the exemption under section 203 (b) (8) 
to transportation by motor vehicle which 
is performed in respect of a shipment 
which has had a prior, or will have a 
subsequent, movement by rail, and which 
is performed wholly between points in 
the zone described in 1 MCC 665, on the 
one hand, and, on the other, points in 
Kearny, N.J. within an area bounded 
on the north by the main line of the 
Jersey City branch of the Pennsylvania 
Railroad, on the south and east by Fish 
House Road and Pennsylvania Avenue, 
on the west by the property line of 
Pennsylvania Railroad TrucTrain Ter- 
minal, said area constituting the loading, 
unloading and trailer parking facilities 
of the petitioner’s trailer-on-flat-car 
terminal located on the west bank of 
the Hackensack River in the city of 
Kearny.” 

The Commission said the Hackensack 
River formed the western boundary of 
the exempt zone, and the terminal, 
though within the New York commercial 
zone, was outside the area within which 
local transportation was exempted from 
economic regulation. It said the peti- 
tioner’s rail competitors maintained their 
TOFC terminals in the portion of the 
commercial zone within which local 
transportation was unregulated. It said 
shippers using the plan III service of- 
fered by those carriers could engage 
unregulated carriers to move the trailers 
to or from the rail terminals, whereas 
if the petitioner’s service were used, 
regulated carriers must move the trailers. 
Therefore, the ICC added, the Pennsyl- 
vania was said to be handicapped in 
realizing the full potential of its plan 
III service. 

In the fifth supplemental report in 
Commercial Zones and Terminal Areas. 
the Commission said it removed the ex- 
emptions in a designated area on the 
ground that neither the public interest 
nor the national transportation policy 
would be furthered by withdrawal of 
regulation with respect to transportation 
between all points in the New York 
City commercial zone. 

The Commission said ‘the Pennsyl- 
vania’s petition was opposed by certain 
individual motor carriers, the Middle 
Atlantic Conference and American 
Trucking Associations, Inc. It said they 
emphasized that because of the Com- 
mission’s findings in the fifth supple- 
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mental report, the burden was on the 
petitioner to show that the situation 
had changed and that the same trans- 
portation policy required the exempt 
zone be extended to Kearny. 

“We believe that petitioner has met 
its burden,” the ICC said. “Of the major 
rail lines serving the New York area, it 
is the only one whose trailer-on-flat-car 
terminal is outside the exempt zone. 
Under plan III trailer-on-flat-car serv- 
ice the shipper provides the trailer and 
must arrange for delivery to the rail 
terminal for loading aboard a flat car. 
Shippers using the Pennsylvania serv- 
ice must obtain the services of a certi- 
fied carrier, whereas if either the New 
York Central’s or the Erie’s service is 
used the shipper can employ unregulated 
carriers. As the lawfully published rates 
of certificated carriers are higher than 
the contract charges prevailing in the 
exempt zone, it is apparent that peti- 
tioner, in connection with its plan III 
service, is competing at a handicap. 
Under its regular box car services and 
the plan II trailer-on-flat-car service 
petitioner competes on an equal basis 
with other railroads serving the New 
York area. Extension of the exempt 
zone will enable it to compete equally 
as to the plan III service. 

ICC Interest in ‘Pennsy’ 

“Though it is true that a single car- 
rier’s private interests are not always 
consistent with the broader public in- 
terest, there is nevertheless a broad area 
where private interests coalesce with the 
public interest. Petitioner is an impor- 
tant segment of rail transportation 
stretching between the eastern port 
cities and the midwest. Its continued 
strength and vigor is of legitimate in- 
terest to this Commission. The argu- 
ment is made that petitioner does not 
pay the rates and charges of the regu- 
lated motor carriers, and that if the 
shippers supporting petitioner believe 
the rates of the regulated carriers to 
be unreasonable or otherwise unlawful 
an appropriate remedy is afforded by 
section 216(e) [of the interstate com- 
merce act.] However, in the situation 
outlined we could find the assailed rates 
unlawful only if they exceeded a rea- 
sonable maximum level. Under the cir- 
cumstances prevailing in the New York 
metropolitan area, it is unlikely that this 
would afford petitioner any real relief. 
It is further urged that petitioner’s 
remedy is to file an application for a 
certificate to operate as a motor carrier 
between Kearny and the rest of the 
commercial zone. Again, we do not be- 
lieve this to be a practical alternative. 
Undoubtedly, there are large numbers 
of carriers which are authorized to 
provide service in this area and we pre- 
fer not to speculate on _ petitioner’s 
chances of securing a certificate.” 

The Commission said the protestants 
submitted that the handicaps under 
which the petitioner operated vis-a-vis 
the railroads with TOFC service in the 
exempt zone was not sufficient as a 
matter of law to warrant the relief 
sought. The ICC said it adhered to its 
statement in the fifth supplemental 
report that removal or restoration of the 
exemption was dependent on a showing 
that the national transportation policy 
warranted the action sought. It said that 
an important part of that policy was 
that sound economic conditions be main- 
tained among regulated cariers. It said 
it was aware of the problems confronting 
regulated carriers when regulation was 
lifted, but that its over-all responsibility 
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required that it balance conflicting 
interests. 

“Our action here has not been taken 
lightly,” the ICC said. 

“After careful consideration of these 
interests we have determined that resto- 
ration of the exemption is warranted by 
the national transportation policy. 

“Also, of legitimate concern here is 
whether denial of the petition would 
be other than a temporary benefit to the 
protestants. In its exceptions petitioner 
states that it owns a bridge across the 
Hackensack River in the vicinity of 
Kearny, as well as land located entirely 
in the exempt zone. It is apparent, on 
the basis of petitioner’s representations 
that with denial of its requests it will 
be forced as a matter of economic sur- 
vival, to construct a trailer-on-flat-car 
loading and unloading area in the 
exempt zone and to extend the Kearny 
terminal into that zone. Though such an 
operation would be expensive and less 
efficient from a transportation stand- 
point, still it would permit petitioner to 
compete on an equal basis with the other 
railroads offering plan III service. Should 
we deny the petition and the facility is 
constructed within the exempt zone, the 
regulated motor carriers would be in no 
better position, traffic-wise, than they 
would be if the petition had been 
granted. Construction of an extension 
to the Kearny terminal in the exempt 
zone would, in addition to taking the 
traffic away from regulated carriers sub- 
ject the petitioner to added expense. 

“We conclude that petitioner has 
shown that the public interest and the 
national transportation policy warrant 
restoration of the exemption in section 
203(b) (8) to the extent set forth in our 
findings. 


Findings 


“In No. MC-C-2 and in Ex Parte No. 
MC-37, we find that in order to carry 
out the national transportation policy 
it is necessary to modify finding (2) in 
the prior report herein, 53 MCC 451, so 
as to remove the exemption provided by 
section 203(b) (8) of the interstate com- 
merce act as to all transportation by 
motor vehicle, in interstate or foreign 
commerce performed wholly within the 
limits of the New York, N.Y. commercial 
zone as defined in finding (1) of said 
prior report, except (a) transportation 
which is performed wholly within the 
New York, N.Y., zone as heretofore de- 
fined in New York, N.Y., Commercial 
Zone, 1 MCC 665, and which is described 
in the appendix attached, [not repro- 
duced] or (b) transportation which is 
performed in respect of a shipment 
which has had a prior, or will have a 
subsequent, movement by water carrier, 
and which is performed wholly between 
points in the New York, N.Y., exempt 
zone as described in (a) above, on the 
one hand, and, on the other, those points 
in the city of Newark, N.J., identified as 
follows: All points in that area within 
the corporate limits of the City of New- 
ark, NJ., west of Newark Bay and 
bounded on the south by Bound Creek 
and the boundary line between the city 
of Newark and the city of Elizabeth, 
N.J., on the west by New Jersey High- 
way 25 and on the north by the property 
of the Pennsylvania Railroad Co.; or (c) 
transportation which is performed in 
respect of a shipment which has had a 
prior, or will have a subsequent, move- 
ment by rail carrier, and which is per- 
formed wholly between points in the 
New York, N.Y., exempt zone as de- 


scribed in (a) above, on the one hand, 
and, on the other, points in Kearny, N.J., 
within an area bounded on the north 
by the main line of the Jersey City 
branch of the Pennsylvania Railroad, 
on the south and east by Fish House 
Road and Pennsylvania Avenue, and on 
the west by the property line of the 
Pennsylvania Railroad TrucTrain Ter- 
minal. 

“An appropriate order will be en- 
tered.” 


Dissenting Expressions 

In their joint dissent, Vice Chairman 
Murphy and Commissioners Walrath 
and Herring said that in their opinion 
the view of the majority established a 
dangerous precedent that might lead to 
a further breakdown in regulation. 

“It seems to us,” they said, “that, in 
the future, other carriers Operating 
terminals in regulated portions of the 
commercial zone will expect and will 
seek equal treatment. Moreover, peti- 
tioner’s primary reason in support of an 
extension of the involved commercial 
zone is to permit shippers to more fully 
utilize its service in plan III TOFC 
operations. Admittedly, its plan II TOFC 
and boxcar operations are being per- 
formed satisfactorily within the limits 
of the present zone. Plan III service en- 
visions the ownership of the trailer by 
the shipper, and the better utilization 
of rail service in conjunction with pro- 
prietary motor carrier operations. In our 
opinion insufficient evidence has been 
presented by the single shipper and 
three associations supporting the peti- 
tion to justify the relief sought. 

“In addition, it should be kept in mind 
that the commercial zone of Kearny 
embraces a number of important New 
Jersey municipalities which may not be 
served by unregulated motor carriers 
from the terminals of rail carriers other 
than petitioner, and it seems to us that 
even if the evidence may be deemed 
sufficient to justify the granting of some 
relief, the granting of the petition can 
only result in the substitution of one 
competitive imbalance for another.” 

Commissioner Freas, in his dissent, 
stated that he also would affirm the 
findings of the hearing examiner who 
recommended that the petition be de- 
nied. 

It was noted that Commissioner Abe 
M. Goff did not participate. 


Control of Mahoning Valley 
By B & O Subsidiary Okayed 


The acquisition by the Buffalo, 
Rochester & Pittsburgh Railway Co., a 
subsidiary of the Baltimore & Ohio Rail- 
road Co., of control of the Mahoning 
Valley Railroad Co., through ownership 
of all of the latter’s capital stock, has 
been approved by the Commission, Fi- 
nance Board No. 3, by a report and order 
in Finance No. 21622, Baltimore & Ohio 
Railroad Co. and Buffalo, Rochester & 
Pittsburgh Railway Co.—Control, Etc— 
Mahoning Valley Railroad Co. 

At the same time, the board dismissed 
that part of the joint application of the 
BR & P and B & O in which the latter 
asked for authority for it to acquire in- 
direct control of the Mahoning Valley. 
The dismissal was in view of the fact 
that the B & O already was under 
jurisdiction of the Commission as a com- 
mon carrier and there was no necessity 
for it to seek authority for its acquisition 
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of indirect control of the Mahoning Val- 
ley, which it would acquire through its 
control of Buffalo-Rochester, according 
to the board. 

The authority granted in the instant 
report was made subject to conditions 
the same as were prescribed in Okla- 
homa Ry. Co. Trustees Abandonment 
257 ICC 177, for the protection of 
employes. 

The board said the B & O controlled 
the Buffalo-Rochester through owner- 
ship of all but 25 of the outstanding 
104,987 shares of its common stock and 
all except two of its 60,000 shares of 
preferred stock issued and outstanding. 
Since January 1, 1932, it said, the B & O 
had been in possession of and had op- 
erated the properties of the Buffalo- 
Rochester as an integral part of the 
B & O’s railroad system and without 
maintaining separate accounts of the 
results of such operations. 

The board said that the rail prop- 
erties of the Mahoning Valley had been 
leased by the Buffalo-Rochester since 
May 1, 1896, and that under the new 
control, the operations of the Buffalo- 
Rochester and Mahoning Valley would 
be conducted as heretofore by the B & O. 

All of the 450 shares of capital stock 
of the Mahoning Valley were owned by 
the Rochester and Pittsburgh Coal Co., 
which had agreed to sell its shares 
to the Buffalo-Rochester for $9,000, the 
board said. It said the transaction would 
not result in an increase in total fixed 
charges or guaranty or assumption of 
payments of dividends or fixed charges 
and that no other railroad had requested 
to be included in the transaction. 


Acquisition by Ashworth 
Of Hawkes Transportation 
Approved Despite Violation 


The Commission, in a report on 
reconsideration with four commis- 
sioners dissenting, has approved the 
acquisition by Ashworth Transfer, 
Inc., of Salt Lake City, Utah, and, in 
turn, by the owners of Ashworth, 
of control of Hawkes Transportation 
Co., Inc., of Boise, Ida., subject to 
conditions, although the ICC con- 
cluded that unlawful control of 
Transportation by Transfer was ef- 
fectuated before Transfer obtained 
temporary authority to control 
Transportation. 


The report on reconsideration, written 
by Commissioner Donald P. McPherson, 
was in MC-F-7033, Ashworth Transfer, 
Inc. — Control — Hawks Transportation 
Co., Inc. The effective date of an order 
appended to the report is January 15, 
and the authority granted must be ex- 
ercised within 90 days from that date. 

The Commission said that, in a prior 
report in the proceeding decided August 
31, 1960, division 4 of the ICC withheld 
authority under section 5 of the inter- 
state commerce act for the acquisition 
by Transfer of control of Transportation 
through purchase of capital stock, and, 
in turn, by Rulon C., Josephine G., Ralph 
G., and Rulon C. Ashworth, Jr., through 
such acquisition of control, and denied 
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a petition of certain motor carrier pro- 
testants for further hearing. The divi- 
sion denied approval of the transaction, 
the ICC said, on the basis that no com- 
petent witnesses were available to testify 
on certain matters, and that Transfer 
and Transportation were unlawfully 
under common control during the period 
from October 31, 1958, to December 15, 
1958. 


Conclusion as to Evidence 


After reviewing the arguments of the 
applicants and protestants, and sum- 
marizing the evidence of record, the 
ICC said the only conclusion that could 
be reached was that the initial relation- 
ship between Transfer and Transporta- 
tion was one primarily for the conven- 
ience, efficiency and economy of their 
joint-line operation, even though it was 
clear that advances made to Mr. and 
Mrs. Y. J. Palmer, former owners of 
Transportation, were the only means by 
which that carrier was enabled to con- 
tinue its operations, assuring the con- 
tinuance of the interline service with 
Transfer and providing a _ substantial 
portion of the revenues of Transporta- 
tion. On the other hand, the Commis- 
sion continued, it was evident that at 
the time the stock of Transportation 
was endorsed and delivered to the Ash- 
worths and they surrendered notes held 
by them to the Palmers, they had the 
power to control Transportation, whether 
exercised or not, and the transaction, 
therefore, was consummated in violation 
of section 5(4) of the interstate com- 
merce act. However, the ICC said the 
evidence failed to show that the Ash- 
worths had any desire or intent to de- 
liberately violate the act or that they 
Were aware that such violations ex- 
isted. Furthermore, it said, the violation 
was terminated some two months later 
when Transfer was authorized to ac- 


_ temporary control of Transporta- 
ion. 


Operations Authorized 


Regarding Transportation’s operations, 
the Commission said it was evident that 
service performed by it had been limited 
to that involving the movement (1) of 
building materials, from Boise to points 
in Montana, and from Great Falls, and 
Black Eagle, Mont., and Vancouver, 
Wash., to points in Idaho; (2) of explo- 
Sives from DuPont, Wash., to points in 
Union, Baker and Malheur counties, 
Ore., and between points in Idaho, on 
the one hand, and, on the other, points 
in Washington, and (3) of heavy ma- 
chinery from Boise to points in Wash- 
ington, over irregular routes. In its 
formal findings, the ICC granted such 
authority, specifying the transportation 
of Class A and B explosives, limited to 
five years after Jan. 10, 1958, and re- 
stricting the authority from DuPont to 
the Oregon counties against the trans- 
portation of traffic moving to Oregon 
on government bills-of-lading. 

The Commission said the protestants 
should not experience any serious ad- 
verse effect from approval of the trans- 
action on the basis 
would confine future activities of Trans- 
portation under control of Transfer to 
operations within the scope of those 
portions of its authority shown to have 
been actively utilized in the past. 

Accordingly, the ICC approved the 
proposed transaction, subject to the con- 


indicated, which ~ 


dition, among others, that the operating 
authority of Transportation be modified 
as indicated. 


Murphy’s Dissent 

Vice-Chairman Rupert L. Murphy, 
dissenting, said in his opinion the prior 
report reached the proper conclusion, 
but that such conclusion should have 
been based on a willful violation of sec- 
tion 5(4). He said the loans by the Ash- 
worths to the Palmers remained unex- 
plained, mainly because of the appli- 
cants’ failure to provide an explanation 
and their opposition to efforts to obtain 
the testimony of Palmer and others who 
had knowledge of the loan transactions. 
He said that led to the obvious conclu- 
sion that the applicants wished to ob- 
scure the true purpose of the loans 
which was to enable Transportation to 
continue its operations, particularly in 
coordination with those of Transfer, and 
that Transportation would be managed 
and operated in the interest of Transfer. 
He said he found it difficult to overlook 
such unlawful conduct, “especially where 
there is no strong showing that the serv- 
ice in question is required by the public 
interest.” 

Commissioner Kenneth H. Tuggle, dis- 
senting, said he would deny the applica- 
tion for the reasons given in the prior 
report. Commissioners Charles A. Webb 
and John W. Bush noted dissents. It 
was noted that Commissioner Abe M. 
Goff did not participate. 


Rights for Unauthorized 
Hauls Denied Truck Line 


An Iowa motor carrier, first found in 
an investigation proceeding to have been 
transporting certain commodities not au- 
thorized by his certificates, has been 
denied the same authority in a subse- 
quently filed application proceeding. 

The findings were by division 1 of the 
Commission in MC-C-2599, Karl E. 
Momsen, doing business as Momsen 
Trucking Co.—Investigation and Revoca- 
tion of Certificates, embracng MC-111557, 
Sub. 24, Karl E. Momsen, Extension— 
Sheet Steel, et al. 

In its report, written by Commissioner 
Charles A. Webb, the division held in 
the investigation proceeding that sheet 
steel, steel bars and steel tubing were 
properly characterized as “such mer- 
chandise as is dealt in by wholesale 
and retail hardware business houses” 
within the meaning of the Momsen cer- 
tificate MC-111557, Sub. 12, so respond- 
ent’s transportation of those commodities 
had not been in violation of section 206 
(a)(1) of the interstate commerce act. 

However, the division ruled that that 
commodity description did not authorize 
transportation of brass, aluminum, zinc 
and zinc alloy ingots, magnesium sticks, 
aluminum flux and metallic sodium, and 
that respondent’s carriage of these com- 
modities constituted violation of section 
206(a) (1). A cease-and-desist order was 
issued and the proceeding was discon- 
tinued. 

Turning to the application proceed- 
ing, the division said: 

“The long-established principle that 
existing carriers should be permitted to 
transport all traffic which they can han- 
dle efficiently and economically before 
authorization of another competitive 
service is applicable in the instant pro- 
ceeding. The evidence clearly shows that 
an abundance of motor carrier service 
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exists which offers direct, overnight de- 
livery service in the transportation of 
the considered commodities from and to 
the points sought to be served. 

“To the relatively scant extent uti- 
lized, no specific complaints regarding 
deficiencies in such service were cited 
by any supporting consignor or con- 
signee. The mere fact of applicant’s 
past unauthorized operations, although 
conducted under the honest belief that 
they were within the scope of his au- 
thority, does not establish per se a pub- 
lic need for the continuance thereof. 
In view of these conclusions, no dis- 
cussion of applicant’s financial fitness 
is deemed necessary.” 

Applicant, of Spencer, Ia., had sought 
a certificate to operate as a common 
carrier of sheet steel, steel bars, steel 
tubing, brass, aluminum, zinc and zinc 
alloy ingots, magnesium sticks and 
aluminum fiux, between points in the 
Chicago commercial zone to 43 points 
in Iowa, over irregular routes. 


ICC Decides H & M Is Under 
Its Jurisdiction; Approves 


Reorganization Transactions 


The Commission has concluded 
that the Hudson & Manhattan Rail- 
road Co. does not fall within the 
exemption from ICC _ jurisdiction 
provided for interurban electric 
railways by the interstate commerce 
act, and has approved certain trans- 
actions in connection with the re- 
organization of the company. 


The Commission’s findings were set 
out in a report on reconsideration writ- 
ten by Commissioner John W. Bush in 
Finance No. 21216, Hudson & Manhattan 
Railroad Co. Trustee Abandonment, 
Etc., Between Journal Square and 
Hoboken, N.J., and New York, N.Y. Two 
ICC members joined in a separate “con- 
curring” statement. 

In a report and order issued earlier 
by division 4 in the proceeding (dated 
March 2), the division approved acquisi- 
tion by the Hudson Rapid Tubes Corp., 
a new railroad subsidiary of the H & M 
(referred to as Hudson Railroad in the 
report), of trackage rights over lines 
of the Pennsylvania Railroad, and op- 
eration and joint use by the H & M with 
the Pennsylvania of a line between 
Newark and Jersey City, N.J., and a 
terminal at Journal Square, Jersey City 
(T.W., March 11, p. 80). 

Certain other transactions considered, 
all contemplating a separation of the 
railroad operations from Hudson & Man- 
hattan Corp. real estate holdings were 
dismissed by the division after it con- 
cluded, citing a decision by the federal 
district court for the southern district 
of New York, that the H & M was an 
interurban electric railway. 

In the report on reconsideration, the 
Commission said the proceeding was re- 
opened pursuant to a petition filed 
March 28 by the Railway Labor Execu- 
tives’ Association. 

“The various transactions for which 
authority is sought in this proceeding 
are incident to the consummation of the 
plan of reorganization of the Hudson 
railroad, pursuant to chapter X of the 
bankruptcy act and confirmed by the 
United States district court for the 
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southern district of New York on June 
29, 1960,” the Commission said. 

The ICC said it affirmed the conclu- 
sions in the division’s report to the ex- 
tent that a portion of the proposals 
presented for determination were ap- 
proved and authorized, and that except 
as modified the prior report would re- 
main in full force and effect. 

The ICC noted that the division in 
reaching its conclusions, cited the court 
decision in Hudson & Manhattan Rail- 
road Co., 126 F.Supp. 359 (SD N.Y. 1954), 
in which it was held that the H & II 
was an interurban electric railway with- 
in the meaning of the exemption pro- 
vision contained in section 77 of the 
bankruptcy act, and that chapter X of 
that act would be the statute applicable 
to its reorganization. 


Prior Decisions 


“We think it clear that the ruling of 
the court in the above-cited decision 
was solely a determination as_ to 
the particular statute applicable to the 
reorganization of Hudson Railroad,” the 
Commission said. “It does not follow 
that an exempt status as an interurban 
electric railway under section 77 must 
be maintained under the interstate com- 
merce act or other acts having similar 
exemption provisions.” 

Citing prior Commission and court de- 
cisions, the ICC said it had been recog- 
nized that a carrier could be subject to 
diverse treatment in that regard. It 
said that the Commission, division 3, 
in Hudson & M R Co., 216 ICC 1745, 
said that a carrier which participated 
in joint fares and joint operations with 
trunk line railroads to the extent the 
H & M did was not “a mere interurban 
as that term is used in the exemption 
proviso under consideration.” 

“Considering all factors,” the ICC said, 
“we find that Hudson Railroad does not 
fall within the exemption contained in 
section 5(10) and 20a(1) of the inter- 
state commerce act. As such, it is neces- 
sary that we consider on their merits 
the applications dismissed for lack of 
jurisdiction in the prior report. In this 
regard, it is noted that the application 
under section 1(18), wherein permission 
is requested (1) by Hudson Railroad to 
abandon certain of its line of railroad 
and operation thereof, and (2) for Hud- 
son Tubes to be organized to acquire 
and operate the lines to be abandoned, 
is unnecessary as adequate authority can 
and will be granted under section 5. 
As further consideration of the appli- 
cation under section 1(18) would serve 
no useful purpose, it will be dismissed.” 

The Commission then reviewed the 
details of the transactions under con- 
sideration. It concluded that the pro- 
posed transactions would not adversely 
affect transportation service to the pub- 
lic, that no other railroad had sought 
to be included in the transactions under 
section 5, and that there would be no 
increase in total fixed charges of either 
company and guaranty or assumption of 
the payment of dividends or fixed charges 
involved. 

“Upon reconsideration,” the Commis- 
sion concluded, “we find that the report 
and order of March 2, 1961, should be 
modified so as to authorize (1) the 
purchase by the new company, to be 
organized under the name of Hudson 
Rapid Tubes Corp., of the railroad prop- 
erties of the Hudson & Manhattan 
Railroad Co., Herman T. Stichman, 
Trustee; (2) the acquisition by the re- 
organized Hudson & Manhattan Rail- 


road Co. under the name of Hudson & 
Manhattan Corp. of control of Hudson 
Rapid Tubes Corp., through ownership 
of all its capital stock; and (3) the 
lease by the said Hudson Rapid Tubes 
Corp. of trackage and terminal facilities 
in and under the Hudson Terminal 
buildings owned by the Hudson & Man- 
hattan Railroad Co., Herman T. Stich- 
man, Trustee, and to be owned by the 
reorganized Hudson & Manhattan Rail- 
road Co., under the name of Hudson & 
Manhattan Corp.; that such transactions 
are within the scope of section 5(2) of 
the interstate commerce act; that the 
terms and conditions proposed are just 
and reasonable, and that the transactions 
will be consistent with the public interest. 

“We further find that (1) the issue 
by the reorganized Hudson & Manhattan 
Railroad Co., under the name of the 
Hudson & Manhattan Corp., of not ex- 
ceeding $10,038,100, principal amount, of 
first mortgage 6-per-cent bonds, not 
exceeding 590,476 shares of Class A 
stock and not exceeding 58,849 shares of 
Class B stock of the par value of $10 
each, and (2) the issue by the new com- 
pany to be organized, Hudson Rapid 
Tubes Corp., of not exceeding 1,000 
shares of common stock without par 
value, upon the terms and conditions 
previously set forth, (a) are for lawful 
objects within the corporate purpose of 
each carrier, and compatible with the 
public interest, which are necessary and 
appropriate for and consistent with the 
proper performance by each of service to 
the public as common carriers, and 
which will not impair their ability to 
perform that service, and (b) are rea- 
sonably necessary and appropriate for 
such purposes. 

“We further find that the application, 
in all other respects, should be dismissed. 

“An appropriate order will be issued.” 


Concurring Statement 


Commissioner Kenneth H. Tuggle, 
joined by Commissioner Laurence K. 
Walrath, concurring, said he would dis- 
miss for lack of jurisdiction that por- 
tion of the application filed under section 
5 of the interstate commerce act for 
Hudson Rapid Tubes Corp. to acquire 
certain carrier properties of the H & M 
and for the latter to acquire control of 
the former, a non-carrier. 

“The correct procedure, I believe,” he 
said, “would be to grant Hudson Rapid 
Tubes Corp. the necessary authority to 
operate these properties under section 
1(18) of the act as was done in Iowa 
Term. R Co.—Acquisition and Operation, 
312 ICC 546.” 


Removal of Traffic-Control 
System by NYC Approved 


An amended application of the New 
York Central Railroad Co. for ap- 
proval of the discontinuance of a traffic- 
control system between Stanley Yard 
interlocking at Toledo and Berwick, O., 
and associated changes in the Stanley 
interlocking at Toledo, and “F” inter- 
locking at Fostoria, O., has been condi- 
tionally granted by the Commission, di- 
vision 3, in a report written by Commis- 
sioner Donald P. McPherson, Jr., in No. 
28,000, Sub. 251, New York Central Rail- 
road Co. (Bureau of Service application 
No. 14935). 

Over opposition by certain railway 
brotherhoods, the application was 
granted, subject to the condition that in 
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the operation of passenger trains in de- 
tour movements between the points a 
block system should be installed and 
operated if and when the existing traf- 
fic pattern were changed by the addition 
of a train or trains, other than occa- 
sional extra trains. 


Pipeline Property Values 


Determined by Commission 


The Commission, in six reports by 
Vice Chairman Rupert L. Murphy, ac- 
companied by orders, has determined 
the final values for rate-making purposes 
of the property owned and used for 
common carrier purposes by six pipe- 
line companies, as of December 31, 1960. 
The docket numbers of the reports, the 
titles, the values and the final dates 
for filing protests, in that order, are: 

Valuation No. 1304, The Toronte Pipe 
Line Co., $4,348,600, January 9; Valuation 
No. 1371, Cherokee Pipe Line Co., $27,- 
801,400, January 9; Valuation No. 1288, 
Tidal Pipe Line Co., $2,204,900, January 
9; Valuation No. 1316, Continental Pipe 
Line Co., $32,033,200, January 11. 

Valuation No. 1366, Oklahoma Missis- 
sippi River Products Line, Inc., $20,315,- 
100, January 5; Valuation No. 1392, 
Marathon Pipe Line Co., $68,520,700, 
January 3. 
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PAPERBOARD—No. 33473, Paperboard 
—Between New Jersey and New York, 
N.Y. By division 2 (report written by 
Commissioner Howard Freas). Sched- 
ules ordered canceled on or before Jan- 
uary 8, on not less than one day’s notice, 
and proceeding discontinued, without 
prejudice to the establishment of charges 
as stated in the report, on finding not 
shown just and reasonable an any- 
quantity rate on paperboard of 14.7 cents 
per 100 pounds, (increased to 15.5 cents, 
minimum 2,000 pounds, since the in- 
vestigation was instituted), on paper- 
board, from Bogota, Ridgefield Park and 
Teterboro, N.J., to New York City. The 
division said that the rate was main- 
tained by A. Giordano and Sons, and that 
the investigation was originally sched- 
uled to be heard on a common record 
with another proceeding which was dis- 
continued after the rates therein were 
canceled. The division said the smallest 
shipment tendered to the respondent in 
recent years was at least 2,000 pounds, 
while the average trailerload weight of 
shipments exceeded 25,000 pounds and 
required on the average about three de- 
liveries. The division found the 15.5- 
cent rate unjust and unreasonable with- 
out prejudice to the establishment of a 
reasonable line-haul charge subject to 
an aggregate truckload minimum, with 
charges to be paid by the consignor, and 
to the establishment of a separately 
stated reasonable charge per stop for 
deliveries in addition to the final deliv- 
ery. Commissioner Abe M. Goff, dis- 
senting, said he could not agree that the 
rate in issue was unjust and unreason- 
able. Commissioner Goff said, among 
other things, that the evidence showed 
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that the respondent was a rag and junk 
paper dealer as well as a for-hire car- 
rier and that in the last few years the 
hauling for hire had been the only 
profitable end of his business. 


FOODSTUFFS—I. and S. No. M-14724, 
Foodstuffs, Hudson, N.Y., to Chicago, Ill. 
By division 2. Modified procedure fol- 
lowed and recommended report omitted. 
Order. of suspension vacated, effective 
January 8, 1962, and proceeding dis- 
continued, without prejudice, on finding 
just and reasonable proposed reduced 
commodity rate of 89 cents per 100 
pounds, minimum 36,000 pounds on food- 
stuffs, canned or preserved, from Hud- 
son, N.Y., to Chicago, Ill., 857 miles. The 
schedules were filed to become effective 
June 9 by Midwest Emery Freight and 
suspended to and including January 18, 
1962, on protest of Trunk Line Territory 
railroads. The division found the rates 
just and reasonable because they were 
higher than the reasonable minimum 
rates of 82.8 and 87.4 cents, minimum 
28,000 pounds, for blocks of 851 and 875 
miles, and 901 to 925 miles, respectively, 
prescribed in Canned Goods in Official 
Territory, 294 ICC 371, 392. The divi- 
sion said the respondent’s present rates 
for the considered movement were 111, 
105 and 96 cents, minima 22,000, 24,000 
and 30,000 pounds, respectively. It 
added that the corresponding rail rates 
were 89 and 80 cents, minima 36,000 
and 60,000 pounds, respectively. In the 
course of its report, the division took 
Official notice of “the fact that virtually 
all of respondent’s rates are now under 
investigation in docket No. 33599, Emery 
Common Carrier Rates—Various Com- 
modities.” Its finding that the proposed 
schedules were just and reasonable was 
“without prejudice to different findings 
which may be made in the general in- 
vestigation of the respondent’s rates.” 
Commissioner Freas wrote a dissenting 
expression. 


SCRAP BRASS, COPPER—No. 33723, 
Louis W. Zack, dba. Durable Metal Co. v. 
Canadian National Railways, et al. By 
division 2. Modified procedure followed. 
Reparation awarded on finding inappli- 
cable rates charged on 104 carload ship- 
ments of scrap brass and copper, having 
value for remelting purposes only, trans- 
ported on or between September 1, 1958, 
and January 20, 1960, from Detroit, 
Mich., to East St. Louis, Ill., Carteret and 
Perth Amboy, N.J., and Laurel Hill, L. L., 
N.Y. The decision turned on tariff inter- 
pretation. The charges on the shipment 
were based on rates of 77 and 64 cents 
per 100 pounds, minima 40,000 and 80,- 
000 pounds, respectively, from Detroit to 
East St. Louis, and 89 and 74 cents, 
minima 40,000 and 80,000 pounds, respec- 
tively, to. Carteret, Perth Amboy and 
Laurel Hill. The division said defend- 
ants claimed these rates because the in- 
dex of commodities in the governing 
tariff referred to an item producing the 
rates charged instead of to the applicable 
item. The division said the inference was 
that a published rate or rate basis could 
not be used if the commodity was not 
properly indexed. The division rejected 
this view. The division also observed 
that there was conflict in the tariff and 
that the shipper was entitled to the 
benefit of the lowest charge where there 
was a tariff conflict or where reasonable 


doubt existed as to the applicability of 
two disputed bases. 


BANANAS—I. and S. M-14569, Bananas 
—Charleston, S.C., to Ga., Ill, Ind., 
N.C., and Va. By division 2 (report writ- 
ten by Commissioner Howard Freas). 
Service of recommended report and 
order omitted. Proposed rates on 
bananas, in truckloads, from Charleston, 
S.C., to certain points in Georgia, Illinois, 
Indiana, North Carolina, and Virginia, 
and proposed cancellation of rates on 
other commodities classified as exempt 
before passage of the 1958 transportation 
act, found just and reasonable. Proceed- 
ing discontinued. Finding is made with- 
out prejudice to different conclusions 
which may be reached in No. 32912, in- 
volving an investigation of all motor 
carrier rates on formerly exempt com- 
modities. By schedules filed to become 
effective May 10, Gainey Truck Lines, 
Inc., proposed to cancel many of its 
present rates and to establish proposed 
changes in rates on bananas, resulting 
in both increases and reductions. On 
protest by the Southern Freight Asso- 
ciation, the schedules were suspended 
to and including December 9. The re- 
spondent, the division said, established 
initial rates on formerly exempt com- 
modities in its tariff MF-ICC No. 2, which 
included bananas as well as cocoa beans, 
green coffee beans and tea. This tariff, 
the division said, was rejected by the 
Commission. The tariff, MC-ICC No. 3, 
which was suspended in full, would can- 
cel the initial rates suspended from 
May 10 to December 9 and contained 
only rates on bananas because, the di- 
vision said, the respondent’s authority 
was limited to bananas from Charleston 
to points in the specified states. 


IRON OR STEEL CASTINGS—I. and S. 
M-14801, Iron or Steel Castings—Dan- 
ville, Ill., to Saginaw, Mich. By division 
2. Modified procedure followed and serv- 
ice of a recommended report and order 
omitted. Proposed reduced truckload 
rate on iron or steel castings from Dan- 
ville, Ill., to Saginaw, Mich., found not 
shown to be just and reasonable. Re- 
duced rate ordered canceled by January 
11 on one day’s notice and proceeding 
discontinued. By schedules filed to be- 
come effective July 6, the Central States 
Motor Freight Bureau, Inc., at the re- 
quest of Darling Freight, Inc., under its 
right of independent action, published 
a reduced commodity rate of 49 cents 
per 100 pounds on iron or steel castings, 
minimum 34,000 pounds, from Danville, 
Ill., to Saginaw, Mich., the division said. 
The rate, it added, was suspended on 
protest by the Bureau to and including 
February 5. The proposed rate, the divi- 
sion said, would apply in containers or 
otherwise. It reflected 20.3 per cent of 
the corresponding first-class rate, the 
division said, whereas to other points in 
Michigan to which commodity rates were 
maintained, the rates were from 23 to 
24.8 per cent of first-class on shipments 
in containers and from 25.3 to 27.1 per 
cent on shipments not in containers. 
The division was critical of cost data 
presented by the respondent stating it 
was not based on any formula similar 
to that provided by the Commission’s 
cost finding section but “largely upon 
the cost of purchased transportation, 
which is 60 per cent of the gross reve- 
nue.” The division said this type of cost 
determination did not result in actual 
operating costs and that data presented 
by the CSMFB was more representative 
of the actual costs for handling the 
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traffic and showed an out-of-pocket cost 
of 57.8 cents a truck mile and a fully 
distributed cost of 64.2 cents, or an oper- 
ating ratio of 131.1 per cent. The divi- 
sion said that minimum requirement in 
showing that a proposed reduced rate 
would be just and reasonable was a 
convincing showing that it would be 
compensatory. Such a showing had not 
been made, the division said. 





Commission Motor Reports 


Pp An asterisk before the docket number 
means thot the report will not be printed in 
full in the permanent series of motor carrier 
reports of the C issi Mi graphed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-7640, Sub. 20, Barnes Truck Line, 
Inc., Wilson, N.C., Elimination of Wayne 
County Gateway. Certificate denied by 
“short form” decision and order adopt- 
ing recommendation of examiner. Gen- 
eral commodities, with exceptions, from 
Baltimore, Md., to Winston-Salem, N.C., 
and points in North Carolina on and 
east of U.S. Route 29, over irregular 
routes, to be restricted against tacking 
with any authority now held by the 
applicant. 

* MC-18738, Sub. 27, Sims Motor Trans- 
port Lines, Inc., Chicago, Ill, Exten- 
sion—Portage, Ind. Certificate granted 
by “short form” decision and order 
adopting recommendation of examiners. 
Iron and steel articles, from Portage, 
Ind., to points in O., Ind., Ill., Mich., 
and Ky., over irregular routes. 

* MC-89684, Sub. 23, Wycoff Co., Inc., 
Salt Lake City, Utah, Extension—Air 
Freight. Authority sought to transport 
shipments received from, or delivered 
to, an air carrier under a through air 
bill of lading as part of a continuous 
movement, between the Salt Lake City 
Airport, located within the city limits 
of Salt Lake City and points in a part 
of the proposed destination area, found 
within partial exemption under section 
203(b) (7a), and application for a certifi- 
cate to this extent dismissed. In other 
respects, certificate denied. The author- 
ity denied was for transportion of gen- 
eral commodities, with exceptions, from 
and to specified points in Utah, Nev., 
Wyo., and Ore., over described routes 
serving certain intermediate and off- 
route points. Commissioner Charles A. 
Webb, dissenting, said he would grant 
the application to the extent recom- 
mended by an examiner, except that he 
would dismiss the application to the ex- 
tent that authority was sought to serve 
points within the terminal areas of the 
air carriers and the air freight for- 
warder. 


MC-109637, Sub. 183, Southern Tank 
Lines, Louisville, Ky., Extension—Baton 
Rouge, La. Certificate granted by order 
of Operating Rights Board No. 1. Liquid 
fluorine, in bulk, from Metropolis, IIl., to 
Baton Rouge La., over irregular routes. 


* MC-110698, Sub. 149, Ryder Tank 
Line, Inc., Greensboro, N.C., Extension— 
Humphreys County, Tenn. Certificate 
granted by “short form” decision and 
order adopting recommendation of ex- 
aminer. Metallo-organic compound 
chemicals, in bulk, in tank vehicles, 
from plant of the Foote Mineral Co., 
Humphreys County, Tenn., to points in 
La., Okla., and Tex., over irregular 
routes, subject to the restriction that 
the authority not be tacked or joined, 
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directly or indirectly, with any author- 
ity now held by the applicant for pur- 
pose of performing any through service. 

* MC-111435, Sub. 24, C & E Trucking 
Corp., Saugerties, N.Y., Extension — 
Philadelphia, Pa. Permit granted by 
“short form” decision and order adopt- 
ing recommendation of examiner. Liq- 
uid sugar, invert sugar and blends of 
liquid and/or invert sugar and corn 
syrups, in bulk, in tank vehicles, from 
Yonkers, N.Y., and Bayonne, N.J., to 
Wilmington, Del., and Philadelphia, Pa., 
and points within 25 miles of Phila- 
delphia, under continuing contracts with 
Refined Syrups and Sugars, Inc., Yonk- 
ers and Bayonne; Pepsi-Cola Co., Long 
Island City, N.Y., and American Molasses 
Co., Brooklyn, N.Y., over irregular routes. 

* MC-112520, Sub. 40, McKenzie Tank 
Lines, Inc., Tallahassee, Fla., Extension 
—Brunswick, Ga. Certificate denied. Tall 
oil, in bulk, in tank vehicles, from 
Brunswick, Macon, St. Mary’s Savannah 
and Valdosta, Ga., to St. Marks, Fla., 
over irregular routes. 

* MC-113267, Sub. 2, Central & South- 
ern Truck Lines, Inc., Caseyville, IIl., 
“Grandfather” Application. By Commis- 
sioner John W. Bush, on reconsideration, 
findings in pror report, 86 MCC 224, 
modified. Certificate granted. Bananas, 
(a) from Charleston, S.C., to Cincin- 
nati, O.; Indianapolis, Ind., and St. 
Louis, Mo.; (b) from Mobile, Ala., to 
Decatur, Ill.; Indianapolis, Ind.; Kansas 
City, Mo.-Kan.; Louisville, Ky.; St. 
Louis, Mo., and Cincinnati, O., and (c) 
from New Orleans, La., to Indianapolis, 
Ind.; Louisville, Ky.; Cincinnati, O.; 
Omaha, Neb.; Madison, Wis., Des Moines 
and Iowa Falls, Ia.; Detroit and Sturgis, 
Mich.; Smith Center, Kansas City and 
Wichita Falls, Kan., and Chicago, Rock 
Island and Decatur, Ill., over irregular 
routes. Vice-Chairman Rupert L. Mur- 
phy, joined by Commissioner Abe M. 
Goff, dissented in part, saying that in 
his opinion the evidence showed that 
applicant’s operations in Illinois, Kansas 
and Missouri were sufficiently widespread 
to justify the conclusions in the prior re- 
port. Commissioner Charles A. Webb, 
joined by Commissioner Laurence K. 
Walrath, also dissented in part, saying 
he would affirm the findings made in 
the prior report. Commissioner William 
H. Tucker did not participate. 

MC-113267, Sub. 43, Central & South- 
ern Truck Lines, Inc., Caseyville, IL, 
Extension — Trenton, Ill. Certificate 
granted by “short form” decision and 
order. (1) Flour, ed’ble, and (2) flour, 
edible, mixed with other ingredients, all 
in boxes, packages and in bags, from 
Trenton, Ill., and St. Louis, Mo., to 
points in Neb., N.D., and S.D., over ir- 
regular routes. 

* MC-114028, Sub. 4, Rowley Interstate 
Transportation Co., Inc., Dubuque, Ia., 
Extension—Dubuque. By Commissioner 
Charles A. Webb. Certificate granted. 
Meats, meat products, meat by-products 
and articles distributed by meat pac«- 
inghouses, from Dubuque, Ia., to Balti- 
more, Md., and points in N.H., Mass., 
R.I., Conn., NJ., N.Y. (except Roches- 
ter), and Pa., over irregular routes. 

* MC-116815, Sub. 1, Ronald W. Wil- 
liams, dba Island Turf Transport, Rich- 
mond, British Columbia, Canada, Com- 
mon Carrier Application. By Commis- 
sioner Laurence K. Walrath. Certificate 
denied. Horses, other than ordinary, and, 
in same vehicle with such horses, stable 
supplies and equipment used in the care 
and exhibition, mascots and the personal 
effects for their attendants, trainers and 


exhibitors, between the international 
boundary at Blaine, Sumas or Lynden, 
Wash., and points in Wash., Ore., and 
Calif., over irregular routes. Commis- 
sioner Charles A. Webb noted a dissent. 

MC-117947, The Kendall Co., Chicago, 
Ill., Common Carrier “Grandfather” Ap- 
plication. By Commissioner William H. 
Tucker. Certificate denied. Bananas, 
from New Orleans, La., and Mobile, Ala., 
to Chicago and Rockford, Ill., and Indi- 
anapolis, Ind., over irregular routes. 

* MC-123738, Package Delivery, Inc., 
Indianapolis, Ind., Contract Carrier Ap- 
plication. Permit granted by “short 
form” decision and order modifying find- 
ings of a joint board. Toilet prepara- 
tions, from Indianapolis, Ind., to de- 
scribed points in Indiana, under con- 
tinuing contract with Avon Products, 
Inc., Morton Grove, Ill., over irr 
routes, subject to the restriction that 
the service shall be limited to deliveries 
to sales representatives of Avon Prod- 
ucts, Inc., and that no service shall be 
rendered in the transportation of any 
shipment weighing in excess of 100 
pounds, and for purposes of this restric- 
tion a package or group of packages 
from the consignor to a single consignee 
at a single destination shall be con- 
sidered as a shipment. 

MC-3647, Sub. 301, Public Service Co- 
ordinated Transport, Maplewood, N.J., 
Extension—Ski Tours. Certificate 
granted. By Commissioner Laurence K. 
Walrath, Passengers and their baggage, 
in special operations, in round-trip tours, 
beginning and ending at Newark, N.WJ., 
and extending to points in N.Y. (with 
exceptions), Pa., Mass., Vt., and N.H. 

MC-4405, Sub. 364, Dealers Transit, 
Inc., Chicago, Il., Extension—Radioactive 
Waste, embracing MC-115471, Sub. 8, 
Joseph Walsh, dba North American 
Transport Co., Cleveland, O., Extension— 
Same. By Commissioner William H. 
Tucker. Certificate denied in title pro- 
ceeding. Radioactive waste, in lead casks, 
from Sandusky, O., to Arco, Ida., and 
empty lead casks, on return, over irregu- 
lar routes. Permit granted in embraced 
proceeding for a period of five years 
from date thereof and subject to the 
prior publication of a corrected notice 
in the Federal Register. Irradiated fuel 
elements, in lead casks, from Sandusky, 
O., to the National Reactor Test Station 
near Scoville, Ida., under a continuing 
contract with the National Aeronautics 
and Space Administration, over irregular 
routes. Commissioner Laurence K. Wal- 
rath dissented in part. 


* MC-52964, Sub. 6, Freight Transit Co., 
Minneapolis, Minn., Extension — Valley 
Park. Certificate granted by “short-form” 
decision and order adopting recommend- 
ation of an examiner. Glass containers 
and closures therefor, and knocked-down 
corrugated paper boxes, when moving 
incidental to or in mixed loads with 
such glass containers and closures, from 
Valley Park, near Shokopee, Minn., to 
points in Iowa, except Sioux City and 
Mason City, over irregular routes. 


*MC-61403, Sub. 59, The Mason & 
Dixon Tank Lines, Inc., Kingsport Tenn., 
Extension—Kingsport, Tenn. Ce. tificate 
granted by “short-form” decision and 
order adopting recommendation of an 
examiner. Chemicals, in bulk, in tank 
and hopper-type vehicles, between 
Kingsport, Tenn., on the one hand, and, 
on the other, points in Ariz., Cailif., 
Colo., Ida., Ia. (except Davenport), Kan., 
Mont., Neb., Nev., N.M., N.D., Ore., 
S.D., Utah, Wash., and Wyo., over ir- 
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regular routes, restricted against tacking 
or combing with any other authority for 
the purpose of performing through 
transportation. 

* MC-95540, Sub. 318, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Houston. Certificate granted. By Com- 
missioner Charles A. Webb. Meat, meat 
products, meat by-products and articles 
distributed by meat packinghouses, from 
Houston, Tex., to points in Del., Md., 
Mass., N.J., Pa., Va., and D.C., over ir- 
regular routes. 


*MC-107515, Sub. 363, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Exten- 
sion—Frozen Foods. Certificate granted 
by “short-form” decision and order 
adopting recommendation of an ex- 
aminer. Frozen foods, from Carrollton, 
Macon, Marshall, Milan, Moberly and 
St. Joseph, Mo., to points in Ala., Fla., 
Ga., and Tenn., except Memphis, Tenn., 
over irregular routes 

* MC-117836, Sub. 1, H. J. Noll, Hous- 
ton, Tex., Extension — Bananas to Nine 
States. Certificate granted by “short- 
form” decision and order adopting 
recommendation of an examiner. Ba- 
nanas, from Galveston, Tex., to Clovis 
and Roswell, N.M., and points in Neb., 
Kan., Okla., Ia., Mo., and Ark., Over 
irregular routes. 


* MC-123616, Stanley L. Shiflet, Rich- 
wood, W.Va., Common Carrier Applica- 
tion. Certificate granted by “short-form” 
decision and order adopting recom- 
mendation of an examiner. Household 
goods, from points in Nicholas County, 
W.Va., to points in Va., N.C., 8.C., Ga., 
and Fla., over irregular routes. 





Railroad Abandonments 








PENNSYLVANIA—By a joint application 
in Finance No. 21855, The Penndel Co. 
and the Pennsylvania Railroad Co., 
lessee, have asked the Commission for 
authority for the Penndel Co. to abandon 
the Salamanca branch between milepost 
64.91 in Warren County, Pa., and mile- 
post 93.41 in Cattaraugas County, N.Y., 
a distance of 28.5 miles, and for authority 
for the Pennsylvania, as lessee, to aban- 
don operations on the branch. The 
proposed abandonment should be per- 
mitted, the applicant said, because the 
branch line would be flooded as a result 
of a reservoir project. 


BOSTON & MAINE—By an application 
in Finance No. 21864, the Boston & Maine 
Railroad has asked the Commission for 
authority to abandon a portion of its 
line of railroad approximately 3.8 miles 
in length, from Bedford, Mass., to Con- 
cord, Mass., known as the Reformatory 
branch. The railroad said that a total 
of 19 cars comprised the entire traffic 
on the line for 19 years and, it added 
that there had been no passenger traffic 
on the line for many years. The aban- 
donment was sought, the railroad said, 
to salvage materials, eliminate main- 
tenance of track and highway cror.*ngs 
and eliminate cost of operations on a 
segment of line “so slightly used by 
the public as to be no longer required 
to meet public necessity or convenience.” 
Continued maintenance of the line, the 
railroad asserted, would result in eco- 
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nomic waste which it could “ill afford.” 
The railroad said it would not oppose 
the imposition of conditions for the 
protection of employes similar to those 
set forth in Chicago, B & Q R Co. 
Abandonment, 257 ICC 700. 


SEABOARD—The Seaboard Air Line 
Railroad Co., by an application in Fi- 
nance No. 21865, has asked the Commis- 
sion for authority to abandon operations 
over an entire line of railroad owned 
by the Savannah (Ga.) Union Station 
Co. The Seaboard said authority to 
abandon the line had been granted to 
the Savannah Union Station Co. by an 
order of the ICC dated June 12. The 
SAL said the abandonment involved 
11.06 miles of track located either in 
Savannah, Ga., or in Chatham County, 
Ga., immediately outside of Savannah, 
and a passenger station in Savannah. 
The Seaboard said it would construct 
with the Atlantic Coast Line Railroad 
Co., a new joint passenger station at 
Savannah and would operate into the 
new station over their own tracks. 





Uncontested Finance Cases 








Report and order approved by Finance 
Board No. 2 in Finance No. 21830, Gateway 
Transportation Co. Inc., Securities, granting 
authority to Gateway Transportation Co. 
Inc. (a) to issue not exceeding 625,059 
shares of its $1 par value common stock, 
and (b) to assume obligation and liability 
in respect of not exceeding $171,027, unpaid 
principal amount, of secured notes of 
Gateway Transportation Co., an _ Illinois 
corporation. 


Supplemental order approved by division 3 
in Finance No. 21190, Texas & Pacific Rail- 
way Co., Securities, authorizing the Texas & 
Pacific to extend the date of maturity of its 
promissory note with unpaid balance in the 
principal amount of $15,000,000 from Septem- 
ber 30, 1963, to September 30, 1964. 


Order approved by Finance Board No. 2 in 
Finance No. 21824, Southern Pacific Co. 
Equipment Trust Certificates, granting au- 
thority to the Southern Pacific Co., to as- 
sume obligation and liability in respect of 
not exceeding $7,905,000 of Southern Pacific 
Co. equipment trust certificates, series No. 14 
bearing dividends at the rate of 414 per cent 
per annum to be issued by The First Penn- 
Sylvania Banking & Trust Co., as trustee, 
and sold at 98.7157 per cent of principal plus 
accrued dividends thereon in connection 
ae procurement of certain new equip- 
ment. 


Report and order issued bv Finance Board 
No. 2 in Finance No. 21765, Yosemite Park & 
Curry Co., Stock Dividend, authorizing 
Yosemite Park & Curry Co., of Yosemite Na- 
tional Park, Calif., to issue not exceeding 
76,300 shares of common stock of the par 
value of $5 each, to be distributed as a 
stock dividend on the basis of one share 
for each 10 shares held, fractional share in- 
terests to be paid for in cash. 





Motor Finance Cases 





MC-F-7340, Texas-Arizona Motor Freight, 
Inc—Purchase (Portion)—M id-Continent 
Freight Lines, Inc. Purchase by Texas-Ari- 
zona Motor Freight, Inc., of El Paso, Tex., of 
certain operating rights of Mid-Continent 
Freight Lines, Inc., of Minneapolis, Minn., 
and the lease of certain property of Mid- 
Continent and American Rentals, Inc., and 
the concurrent acquisition by Rogers Cart- 
age Co. of Indiana, Inc., which owns all of 
the stock of Texas Arizona, and in turn, by 
Walter Mullady and John B. O’Connor, Jr., 
of control of the operating rights and prop- 


erty through the purchase and lease, ap- 
proved and authorized. 


MC-F-7943, Karl E. Momsen—Purchase 
(Portion)—James F. Lee. Purchase by Karl 
E. Momsen, doing business as Momsen 
Trucking Co., of Spencer, Ia., of described 
operating rights of James F. Lee, doing busi- 
ness as Lee nsport, of Muscatine, Ia., 
approved and authorized. 


MC-F-7883, The Jacobs Transfer Co., Inc. 
—Control—Powell Transportation Co., Inc. 
Application of The Jacobs Transfer Co., Inc., 
of Washington, D.C., for authority to acquire 
control of Powell Transportation Co., Inc., 
of Hyattsville, Md., through purchase of 
capital stock and in turn, by Harry L 
Grubbs, Jr., to acquire control through such 
acquisition, denied. The Commission, Fi- 
nance Board No. 1, said Grubbs had been 
authorized to acquire control through stock 
ownership of Jacobs Transfer Co.. of Wash- 
ington, and The Jacobs Transfer Co., of Bal- 
timore, and of Powell but that the trans- 
action proposed contemplated a significant 
change in the relationshin between Jacobs 
—Washington and Powell from affiliated car- 
riers under common control to parent and 
subsidiary and required Commission approv- 
al. However, the board said the executives 
and employes of the carriers might be di- 
rected to use their skill and efficiency in an 
endeavor to rehabilitate Powell and that 
— use of these personnel would be 
awful. 


MC-F-7657, Sidney Engelhardt et al.—Con- 
trol—Cosmopolitan Tourist Co., and Walt- 
ers Transit Corp., embracing MC-F-7658, 
Gray Line New York Tours Corp.—Purchase 
—Cosmopolitan Tourist Co., Inc. Acquisi- 
tion by Sidney, Emanuel and Isidor Engel- 
hardt, who control Gray Line New York 
Tours Corp., of control of Cosmopolitan 
Tourist Co., Inc., and Walters Transit Corp., 
of Long Island City, N.Y., through purchase 
of capital stock, approved and authorized. 
Purchase by Gray Line of the operating 
rights of Cosmopolitan Tourist Co., Inc., and 
the acquisition by the Engelhardt brothers 
of control of the operating rights through 
the purchase, approved and authorized. 


MC-F-7841, Henry G. Bauer, Sr., et al.— 
Control; H. G. Bauer Moving & Storage, Inc. 
—Purchase—H. G. Bauer. Purchase by H. G. 
Bauer Moving & Storage, Inc., New Orleans, 
La., of operating rights and property of H. G. 
Bauer, doing business as H. G. Bauer Moving 
& Storage, New Orleans, and acquisition by 
H. G. Bauer, Sr., Antionette Bauer, H. G. 
Bauer, Jr., Milton L. Bauer, Frank L. Darcy 
and Harold T. Goertz, all of New Orleans, of 
control of the operating rights and property 
through the purchase, and of United Van 
Lines, Inc., through stock Ownership of the 
latter by H. G. Bauer Moving & Storage, Inc., 
jointly with others authorized to control 


that carrier, approved and _ authorized, 
subject to conditions. 
MC-F-7957, Sugar Transport, Inc.—Pur- 


chase—Cleon H. McLendon. Purchase by 
Sugar Transport, Inc., Port Wentworth, Ga., 
of the operating rights of Cleon H. Mc- 
Lendon, Coral Gables, Fla., and acquisition 
by H. M., F. J., and W. J. O'Neill of control 
of the operating rights through the pur- 
chase, approved and authorized, subject to 
conditions. 


MC-F-7592, Be-Mac Transport Co., Inc.— 
Purchase—P. J. Nix. Authority sought by Be- 
Mac Transport Co., Inc., St. Louis, Mo., to 
purchase operating rights and certain prop- 
erty of P. J. Nix, doing business as Texhoma 
Freight Lines, Wichita Falls, Tex., and au- 
thority sought by George R. Goode and P. 
W. Goode, both of St. Louis, who control 
vendee through ownership, to acquire con- 
current control of the operating rights and 
property through the purchase, denied. The 
Commission, division 3, said that the exam- 
iner was correct in denying the application 
on the grounds that vendee was “unfit,” 
based on an interchange found unlawful. 


MC-F-7604, William F. Cartwright—Pur- 
chase (Portion)—El Reno Transfer and 
Storage Co. Authority sought by William F. 
Cartwright, doing business as South Pros- 
pect Transfer, Kansas City, Mo., to purchase 
certain operating rights of El Reno Transfer 
and Storage Co., El Reno, Okla., denied. The 
Commission, division 3, said the proposed 
transaction was not shown to be consistent 
with the public interest. 


MC-F-7905, John O’Shea, Inc.—Purchase— 
Edward A. O’Donnell and James P. O’Don- 
nell. Purchase by John O’Shea, Inc., of 
Ridgefield Park, NJ., of the operating 
rights of Edward A. and James P. O’Don- 
nell. doing business as O’Donnell Brothers. 
of Perth Amboy, NJ., and the acquisition 
by John and Cornelius Mulcair of control of 
the operating rights through the purchase, 
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approved and authorized by the Commission, 
division 3, acting as an appellate division. 


MC-F-7586, West Nebraska Express, Inc.— 
Purchase—Carl J. Forsstrom, embracing MC- 
99494, Sub. 1, Chester H. Fliesbach and 
Clark N. Williams—Common Carrier Appli- 
cation. Application in MC-F-7586 of West Ne- 
braska Express, Inc., of Scottsbluff, Neb., for 
authority to purchase the operating rights 
of Carl J. Forsstrom, of Hemingford, Neb., 
and of Clark M. Williams and Chester H. 
Fliesbach for authority to acquire control 
of the operating rights through the pur- 
chase, denied. Related application in em- 
braced proceeding dismissed. In MC-F-7586, 
the Commission, division 3, said the rights 
involved were dormant. In the embraced 
case, applicants, doing business as Oregon 
Trail Cartage Co., sought authority to trans- 
port general commodities, with exceptions, 
between Bridgeport and Scottsbluff, and be- 
tween Bridgeport and Lewellen, Neb., over 
regular routes. 


MC-F-7992, Texas-Oklahoma Express, Inc. 
—Purchase—Hrnciar Transports Co. (R. E. 
Moon, Trustee). Application of Texas-Okla- 
homa Express, Inc., of Dallas, Tex., for tem- 
porary Operation of the motor carrier rights 
of Hrnciar Transports Co. (R. E. Moon, 
trustee), of Oklahoma City, Okla., denied. 


MC-F-7909, E. Brooke Matlack, Inc.—Pur- 
chase—Edwin E. Clarke. Purchase by E. 
Brooke Matlack, Inc., of Philadelphia, Pa., 
of operating rights and property of Edwin 
E. Clarke, doing business as Clarke Bulk 
Transfer, of Norristown, Pa., and acquisition 
by Duverney, Edwin L., E. Brooke, Jr., and 
Robert W. Matlack, of control of operating 
rights through the purchase, approved and 
authorized, subject to conditions. 
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ORDERS 


Blythe and Needles, Calif., 
Eliminated as ‘Key Points’ 
In Santa Fe Trail Authority 


The Commission has eliminated 
Blythe and Needles, Calif., as ‘key 
points” in restrictions imposed in 
connection with service of the Santa 
Fe Trail Transportation Co. between 
Los Angeles and Holbrook, Ariz., after 
concluding that the inclusion of 
those two points unnecessarily de- 
creased the efficiency of service to 
the public. 


The ICC action was by an order in 
MC-F-6457, The Santa Fe Trail Trans- 
portation Co.—Purchase—Meddock Truck 
Line, embracing MC-30605, Sub. 91, The 
Santa Fe Trail Transportation Co.—Ari- 
zona-California. 

Blythe and Needles, as well as Los 
Angeles, and Ash Fork and Winslow, 
Ariz., were designated as key points by 
the Commission, division 4, in a report 
and order on reconsideration in the 
proceedings (T.W., April 8, p. 79). The 
Commission had approved the purchase 
by Santa Fe, of Wichita, Kan., a sub- 
sidiary of the Atchison, Topeka & Santa 
Fe Railroad, of operating rights of Med- 
dock, of Los Angeles, subject to condi- 
tions, in a prior decision (80 MCC 337). 

Division 4 modified the findings in the 
prior report with respect to the condi- 
tions imposed, and also modified the 
prior findings in the application proceed- 
ing so as to eliminate service to certain 
points for which it said no evidence of 
public need had been shown. 


Petitions Filed 
In the instant order, the Commission 
said it had under consideration a peti- 
tion of Santa Fe for reconsideration of 
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the report and order on reconsideration, 
and for oral argument; a petition of 
Meddock for reconsideration of that re- 
port and order and/or further hearing, 
and of a joint petition for intervention 
filed by Stuart Radiator Sales, Inc.; 
Chase Brass & Copper Co.; Holby See 
Food, Inc.; Flagstaff Auto Supply Co.; 
Thriftee Wholesale Co.; Arizona Gen- 
eral Supply Co., formerly known as 
Arizona Mining and Supply Corp.; Rich- 
ards Pump and Equipment Co.; Moryart 
Shirt Mfg. Corp., and Marler’s Furni- 
ture Mart, and by W. J. Digby, Inc., and 
Springer Transfer Co., together with a 
reply by Santa Fe and a joint reply of 
American Trucking Associations, Inc.; 
Tllinois-California Express, Inc.; Navajo 
Freight Lines, Inc.; Watson Brothers 
Transportation Co., Inc., and Western 
Truck Lines, Ltd. 

The ICC said that few points inter- 
mediate to Blythe and Needles and the 
Los Angeles commercial zone would be 
served by vendee under the rights ac- 
quired, as restricted, that the area was 
largely semi-arid and sparsely populated, 
“that the designation of these points 
as key points would unnecessarily de- 
crease the efficiency of service to the 
public and that the designation of Los 
Angeles, and Ash Fork and Winslow, 
Ariz., as key points would adequately 
protect the services of competing motor 
carriers and insure that vendee’s serv- 
ice would be limited solely to that which 
is auxiliary to, or supplemental of, the 
train service of the railroad... .” 


Ruling on Petitions 


The Commission said it appeared that 
the Santa Fe and Meddock petitions set 
forth no material facts in addition to 
those discussed in division 4’s report, or 
arguments of any substance which were 
not considered by that division, that no 
error had been established with respect 
to the decision, and that oral argument 
or further hearing was not warranted. It 
said the joint petitions for leave to 
intervene were not filed prior to or 
at the time the proceeding was called 
for hearing, and that no good cause had 
been shown for allowing intervention 
“at this late date.” 

Accordingly, the ICC reopened the 
proceeding for the purpose of modifying 
the condition in the manner stated, and 
denied the petitions in all other respects. 
The effective date of the order is 35 
days from December 4, the date of 
service. 


Amendments to ‘Sec. 5a’ Pact 
Of Eastern Rails Approved 


The Commission, division 2, by an 
order in section 5a application No. 3, 
Eastern Railroads—Agreements, has ap- 
proved further amendments to the rail- 
roads’ rate-making agreement which 
would (1) abolish the Freight Traffic 
Committee—Trunk Line Territory Rail- 
roads and the Freight Traffic Committee 
—Central Territory Railroads and make 
such other incidental changes as are 
necessary in that connection, and (2) 
provide for the disposition of emergency 
proposals without public hearing. The 
order will take effect January 12. 

The application in which the carriers 
requested approval of those changes was 
designated as “amendment No. 2” to 
the basic agreement. The agreement was 
the subject of a report of division 2, 
dated March 15, 1950, in Eastern Rail- 
roads—Agreements (277 ICC 279) and 


Was approved by an order of August 
28, 1950. Amendments to the agreement 
were approved by order of December 
27, 1955. 

In their petition, the eastern railroads 
said the two committees were unneces- 
Sary, and that their maintenance im- 
posed an expense which could be avoided 
by the proposed change. The second 
change, providing that an emergency 
proposal would not be the subject of 
public hearing, already had been effected 
by other railroads, and by motor carriers 
parties to other section 5a agreements, 
the petitioners said (T.W., May 20, p. 
118). 

Seatrain Lines, Inc., objected to the 
proposed elimination of hearings, assert- 
ing that shippers utilizing its services 
and the port areas served by Seatrain 
would be deprived of “the right to a 
hearing on proposals designed to divert 
traffic from the regulated water service 
of Seatrain,” if the change were ap- 


proved (T.W., June 17, p. 89, and June 


24, p. 174). 

In its instant order, division 2 said 
that all objections initially filed had 
been withdrawn and it appeared that the 
proposed amendments did not materially 
change the essential rate-making pro- 
cedures of the agreement previously 
approved. Accordingly, the division re- 
opened the proceeding for further con- 
sideration, approved the amendments, 
and set January 12 as the effective date 
of the order. 


Gulf Outlet Rights Denied 
Since Waterway Not Open 


On the ground that a waterway under 
construction between the Mississippi 
River and the Gulf of Mexico is not 
yet open for navigation, the Commission, 
Operating Rights Board No. 1, has denied 
applications by 11 water carriers for au- 
thority to operate between ports and 
points on the new outlet. 

The board’s action was by an order 
in W-498, Sub. 12, John I. Hay Co. (Chi- 
cago), Extension — Mississippi-Gulf- 
Outlet; W-78, Sub. 3, Mississippi Valley 
Barge Line Co. (St. Louis), Extension 
— Same; W-381, Sub. 9, Federal Barge 
Lines, Inc. (St. Louis), Extension — 
Same; W-923, Sub. 9, Gulf-Canal Lines, 
Inc. (St. Louis), Extension — Same; W- 
552, Sub. 9, American Commercial Barge 
Line Co. (Jeffersonville, Ind.), Extension 
— Same; W-700, Sub. 13, Coyle Lines, 
Inc. (New Orleans), Extension — Same; 
W-377, Sub. 10, Dixie Carriers, Inc. 
(Houston), Extension — Same; W-104, 
Sub. 9, Union Barge Line Corp. (Pitts- 
burgh), Extension — Same; W-431, Sub. 
5, Sioux City & New Orleans Barge 
Lines, Inc. (Houston), Extension—Same; 
W-525, Sub. 12, Blue Stack Towing Co. 
(Tampa, Fla.), Extension — Same, and 
W-262, Sub. 10, Gulf Coast Towing Co., 
Inc. (New Orleans), Extension — Same. 

The board said the applications were 
filed June 7 and thereafter on various 
dates under the proviso of section 309(d) 
of the interstate commerce act. Each ap- 
plicant, it said, sought a certificate au- 
thorizing extension of operation in inter- 
state or foreign commerce as a common 
carrier by water, in a manner described 
in each application, between ports and 
points on the outlet, beginning within 
the port limits of New Orleans and ex- 
tending to the Gulf (at Breton Sound). 

Under the proviso of section 309(d), 
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the board said, a common carrier subject 
to part III of the act might extend its 
services over the uncompleted portions 
of which it already operated, as soon 
as such uncompleted portions were open 
for navigation. 

By order entered June 11, 1941, the 
board continued, the ICC interpreted the 
clause “as soon as such uncompleted 
portions are open for navigation” to 
mean that the extended operations must 
be instituted within a reasonable time 
after the uncompleted portions were open 
to navigation, and said that 120 days 
constituted such reasonable time. 

The board said the order further pro- 
vided that a certificate for such opera- 
tions must be obtained from the Com- 
mission and that such certificate would 
be issued without proof of public con- 
venience and necessity if the extended 
service were instituted within 120 days 
after the projects were open for naviga- 
tion and the application was filed in no 
event later than on the date service was 
instituted. 

The board said each applicant held 
a certificate authorizing operations along 
the Mississippi and the Gulf Intracoastal 
Canal with service at New Orleans, and 
that the right to institute service on 
the uncompleted waterway occurred to 
them. It said, however, that although 
some transportation by water was possi- 
ble over the claimed uncompleted por- 
tion of the waterway south of New 
Orleans, the applicants had failed to 
submit evidence that the improvements 
contemplated had been effected or that 
such portion had been opened for naviga- 
tion. 


Sea-Land Intercoastal Rates 
Allowed, Subject to Probe 


Acting as an appellate division, the 
Commission, division 2, voted December 
1 to investigate but not to suspend pro- 
tested schedules of Sea-Land Service, 
Inc., naming any-quantity class and 
commodity rates from eastern points to 
points on the Pacific coast. 

In protests it was asserted that Sea- 
Land proposed to institute a “new serv- 
ice” for motor-water-motor intercoastal 
transportation. 

The Commission’s Board of Suspen- 
sion had voted earlier not to suspend 
or investigate the schedules. The in- 
vestigation by division 2 was instituted 
by an order in No. 33944, Intercoastal— 
Any-Quantity Class and Commodity 
Rates, and is concerned with the law- 
fulness of such rates published in tariff 
ICC No. 7 of Sea-Land Service, from 
points in Connecticut, Delaware, Dis- 
trict of Columbia, Maryland, Massachu- 
setts, New Jersey, New York, Penn- 
sylvania and Rhode Island to points in 
California, Oregon and Washington, 
effective December 4. 

The rates had been protested by the 
Rocky Mountain Motor Tariff Bureau, 
Inc., and freight forwarders as the step 
whereby Sea-Land was re-entering the 
intercoastal shipping trade after an 
absence of three years and also that they 
were designed by Sea-Land as a device 
to “buy the traffic which it needs to get 
its proposed new service into orbit.” They 
said that Sea-Land had been a party to 
certain tariff publications of the Inter- 
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coastal Steamship Freight Association 
and that it was publishing its own new 
schedules at a differential under the for- 
warder rates (T.W., Dec. 2, p. 82). 


‘Guaranteed Rates’ on Naval 


Stores Canceled Voluntarily 


Because the respondents in I. and 8S. 
No. 7347, Guaranteed Rates on Naval 
Stores—Pensacola to Chicago, volun- 
tarily canceled, by authority of special 
permission No. 8142, so-called guaranteed 
rates they proposed to put in effect on 
naval stores and related articles, the 
Commission’s Board of Suspension has 
discontinued the proceeding. 

The rates, published in item 1077 and 
related provisions of supplement No. 100 
to freight tariff 337-G, ICC No. 1060, of 
the Southern Freight Association, were 
to apply on shipments with a minimum 
weight per carload of 50,000 pounds, 
from Pensacola, Fla., to Chicago, Ill., 
over routes of the St. Louis-San Fran- 
cisco Railway and certain of its con- 
necting lines. 

The proposed schedules were suspended 
on protest of the Central & Southern 
Motor Freight Tariff Association, Inc. 
The tariff schedules provided, among 
other things, that the reduced rates 
would apply only when the shipper 
agreed to furnish rail carriers not less 
than 90 per cent of its total tonnage dur- 
ing the period of effectiveness of the 
proposal (T.W., Apr. 23, 1960, p. 105, and 
June 4, 1960, p. 100). 

The board suspended the rates from 
April 18, 1960, to an including Novem- 
ber 17, 1960, and their effectiveness had 
been voluntarily postponed from time to 
time until the schedules were canceled. 

In their application for special permis- 
sion authority to cancel the rates, the 
respondents gave no reason other than 
that they “desired” to cancel them. 


Plea to Probe Rail Plan Ill 
TOFC Meat Rates Is Denied 


The Commission, division 2, by an 
order in No. 33890, Fresh Meats and 
Packinghouse Products—Plan II— 
TOFC, has denied a petition filed by 
six meat packers seeking the institu- 
tion by the ICC of an investigation into 
the rates and practices of rail carriers 
in furnishing plan III trailer-on-flat-car 
service for shipments of meats and 
packinghouse products. 

In its order, the division said that suf- 
ficient grounds had not been presented 
to warrant such an investigation by the 
Commission on its own motion. 

The petition was filed by Cudahy 
Packing Co., Dubuque Packing Co., 
George A. Hormel and Co., John Mor- 
rell and Co., Oscar Mayer and Co., and 
the Rath Packing Co. They asked the 
Commission to institute an investigation 
into plan III TOFC rates and service 
applicable to and in connection with the 
transportation of fresh meats and pack- 
inghouse products between points in the 
United States, whether such rates were 
published as all-freight rates or other- 
wise, and to make all rail carriers par- 
ticipating in such rates respondents in 
the proceeding. The division said replies 


were filed by Swift & Co., and by certain 
eastern and southern rail carriers. 
Among other contentions, the peti- 
tioners said they were confronted with 
a situation under which some of their 
competitors had the benefit of rates 
which the petitioners alleged were un- 
lawful and which put the petitioners at 
a severe competitive disadvantage in 
their daily business (T.W., Oct. 7, p. 100). 


ICC Denies Rails’ Request 
To Delay ‘Free-Time’ Order 


A request by the Great Northern, 
Northern Pacific and Soo Line railroads 
for postponement of the effective date 
of an order of the Commission requiring 
them, on or before January 2, to estab- 
lish seven days’ free time on cars loaded 
with export freight, except bulk com- 
modities in open cars, at Duluth, Minn., 
and Itasca and Superior, Wis., has been 
denied by the Commission, in an order 
by Acting Chairman Rupert L. Murphy. 

The order was issued in No. 33417, 
Duluth Board of Trade et al. v. Chicago 
& North Western Railway Co., et al., and 
in Chicago Regional Port Dist. v. Atchi- 
son, T & S F Ry. Co. The ICC said the 
petition was denied for the reason that 
sufficient grounds had not been presented 
to warrant granting the action sought. 

In their petition, the railroads said 
they planned to initiate action in a fed- 
eral district court to overturn the Com- 
mission’s decision on which the order 
was based and said there could be no 
application of the free-time rule in the 
early months of 1962 because the ports 
would be closed to ships. The railroads 
also sought authority to publish the con- 
cerned tariff matter on not less than 
one day’s notice should the postpone- 
ment not be granted (T.W., Dec. 2, 
p. 83). 





Temporary Water Rights 


In separate orders in W-525, Sub. 11, 
Blue Stack Towing Co. Temporary Au- 
thority—Houston, and W-757, Sub. 7, 
American President Lines, Ltd., Tem- 
porary Authority—Norfolk, the Commis- 
sion, division 1, has given temporary au- 
thority to one water carrier and has ex- 
tended the temporary authority of an- 
other. 

By an order November 29 in W-525, 
Sub. 11, Blue Stack was granted an ex- 
tension to February 28 of temporary au- 
thority which was to have expired No- 
vember 30 for the transportation of two 
bargeloads of paperboard from Key 
West, Fla., to Houston, by way of the 
Gulf of Mexico, which would be part 
of Blue Stack’s through movements 
originating at Plymouth, N.C. 

By an order in W-757, Sub. 7, Ameri- 
can President Lines was granted tem- 
porary authority to transport one 55-foot 
Chris Craft cruiser from Norfolk, Va., to 
San Francisco on or before January 22, 
1962. 


Rerouting in Vermont 


Because of a derailment between Shel- 
don Junction and St. Johnsbury, Vt., 
the St. Johnsbury & Lamoille County 
Railroad has been authorized to reroute 
or divert traffic routed over its line in 
order to expedite the movement. 

By Taylor’s ICC order No. 138, issued 
under revised service Order No. 562, re- 


TRAFFIC WORLD 


routing of Traffic — Appointment of 
agent, the railroad was granted the au- 
thority from November 28 until Decem- 
ber 15, unless the order is modified, 
changed, suspended or annulled. Charles 
W. Taylor, director of the Commission’s 
Bureau of Safety and Service, is also 
the Commission’s permit agent under 
the revised service order and is empow- 
ered to authorize rerouting or diversion 
of traffic when, in his opinion,,a carrier 
is unable to handle traffic currently over 
its line. 


Action by ICC Board Moot 


As Carrier Cancels Rates 


Although the Commission’s Board of 
Suspension already had voted to suspend 
certain reduced rates on iron and steel 
articles proposed by the Steel Carriers’ 
Tariff Association, Inc., the protested 
schedules were canceled before the 
board’s order could be promulgated and 
thereby rendered moot any action by 
the board. 

The board said it had voted on No- 
vember 29 to suspend supplement No. 
124 to tariff MF-ICC No. A-2 of the 
association, which named reduced less- 
truckload and truckload rates on iron 
and steel from eastern Pennsylvania to 
Connecticut, Maryland, New Jersey and 
New York and from New York to Con- 
necticut. It said the conclusion to sus- 
pend anticipated the issuance of an order 
in I. and S. M-15437, Iron and Steel 
Articles, Less-Truckload, Philadelphia to 
Baltimore, but that before such order 
could be promulgated the protested rates 
were canceled under special permission 
authority (special permission No. M- 
8443). Accordingly, the board said, there 
would be no further processing of I, 
and 8S. M-15437, 





Suspended Tariffs 





> Designation of a tariff below does not 


suspended by the Commission. sion 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


I. and S. No. 7741, TOFC—Fresh Meats 
and Packinghouse Products—Mo., Kan., 
Neb., to Texas, from December 1 to and 
including June 30, schedules published 
in supplements 126 and 127 to joint 
tariff ICC 4312, also in supplements 65 
and 66 to tariff ICC 4345, of South- 
western Freight Bure~u, agent, St, Louis, 
Mo., proposing to establish reduced rail 
trailer - on - flat - car plan II commodity 
rates on fresh meats and packinghouse 
products, minimum 170,000 pounds, from 
Kansas City, Mo.-Kan.; St. Joseph, Mo., 
and Omaha, Neb., to Houston and Jetero, 
Tex. 


I. and S. No. 7742, Rice From Hous- 
ton, Tex., to Eastern Points, from De- 
cember 1 to and including June 30, 
schedules published on first revised pages 
180-B-1 through 180-B-7 to tariff ICC 
281 of Sea-Land Service, Inc., Newark, 
N.J., proposing to establish new reduced 
reshipping water-truck commodity rates 
on clean rice, minima 40,000 and 80,000 
pounds, from Houston, Tex., to points 
in Connecticut, Delaware, Maryland, 
Massachusetts, New Jersey, New York, 
Pennsylvania and Rhode island on traf- 


























December 9, 1961 


fic originating at points in Texas and 
Louisiana. 


I. and S. No. 7743, Magazines or 
Periodicals — Miami, Fla., to Derby- 
Shelton, Conn., from December 2 to and 
including July 1, schedules published in 
supplements 87 and 89 to tariff—ICC 
S-83 of Southern Freight Association, 
agent, proposing to establish a new rail 
box-car commodity rate on magazines or 
periodicals, also magazine parts or sec- 
tions thereof, minimum 40,000 pounds, 
from Miami, Fla., to Derby-Shelton, 
Conn. 


I. and S. No. 7743 (first supplemental 
order), Magazines or Pcriodicals—Miami, 
Fla., to Derby-Shelton, Conn., by division 
2, on appeal, from December 2 to and 
including July 1, schedules naming a 
new all-rail commodity rate on mag- 
azines or periodicals, also magazine parts 
or sections thereof, minimum 60,000 
pounds, from Miami to Derby-Shelton, 
published in supplements Nos. 87 and 
89 to tariff ICC. S-83 of Southern 
Freight Association, agent. The Board 
of Suspension had conciided not to 
suspend the protested schedules. 


I. and S. No. 7744, Glassware—IIl., 
and Mo., to New Orleans, La., from De- 
cember 2 to and including July 1, 
schedules published in supplement 14 to 
tariff ICC S-219 of Southern Freight 
Association, agent, Atlanta, Ga., propos- 
ing to establish a new rail trailer-on- 
flat-car plan II commodity rate on glass- 
ware, minimum 20,000 pounds, from East 
St. Louis, Ill., and St. Louis, Mo., to New 
Orleans, La., in lieu of 2 present com- 
modity rate subject to a minimum 30,000 
pounds. 


I. and S. No. 7745, Free Delivery or 
Allowance on Cement at Long Island 
Railroad Stations, from December 4 to 
and including July 3, schedules published 
in tariff ICC 1038 of the Long Island 
Railroad Co., Philadelphia, Pa., proposing 
to establish a new rail provision for 
free delivery by carrier, or allowance in 
lieu thereof to shipper, on cement de- 
livered at certain specified stations on 
the Long Island Railroad. 


I. and S. No. 7746, Bagging—Atlanta, 
Ga., to Memphis, Tenn.,_ effective 
December 2, and later, to and including 
July 1, by division 2, on appeal, pro- 
tested schedules naming a new trailer- 
on-flat-car commodity rate on burlap 
bagging and related articles, minimum 
30,000 pounds, from Atlanta, to Memphis, 
published in supplements 14 and 16 to 
tariff ICC S-219 of Southern Freight 
Association, agent. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules. 


I. and S. M-15429, Freight, All Kinds— 
Between Indianapolis and Indiana, from 
December 1 to and including June 30, 
schedules published in tariff MF-ICC 
No. 1 of Renners Express, Inc., Indian- 
apolis, Ind., proposing to establish new 
motor common carrier commodity rates 
on less-truckload or any-quantity ship- 
ments of freight, all kinds, having a 
prior or subsequent movement by air- 
lines, between Indianapolis, Ind., and 
points in Indiana. 


I. and S. M-15430, Beverages and 
Syrup—Long Island City to Middle 
Atlantic Territory, from December 1 to 
and including June 30, schedules pub- 
lished on original page 71-F to tariff 
MF-ICC No. 8 of Bair Transport, Inc., 
Riverside, N.J., proposing to establish 


new reduced motor common carrier 
distance commodity rates on flavored or 
phosphated beverages and flavoring or 
fruit syrup, minima 24,000, 30,000 and 
36,000 pounds, from Long Island City, 
N.Y., to points and places in Delaware, 
District of Columbia, Maryland, New 
Jersey, Pennsylvania and Virginia. 


I. and S. M-15431, Cleaning Product— 
Camden, N.J., and Philadelphia, Pa., to 
Schenectady, N.Y., from December 1 to 
and including June 30, schedules pub- 
lished in supplement No. 19 to tariff MF- 
ICC No. 2 of Terminal Freight 
Transport, Inc., East Rutherford, NJ., 
proposing to establish a new motor 
common carrier commodity rate on 
cleaning product, minimum 36,000 
pounds, from Camden, N.J., and Phila- 
delphia, Pa., to Schenectady, N.Y. 


I. and S. M-15432, Various Commodi- 
ties—To, From and Between Points in 
the East, from December 1 to and in- 
cluding June 30, schedules published in 
supplement No. 32 to tariff MF-ICC No. 


1 of M. B. Morgan, agent, Baltimore, - 


Md., proposing to establish new and re- 
duced motor common carrier commodity 
rates on various commodities, various 
minima, to, from and between points in 
Middle Atlantic and New England ter- 
ritories. 


I. and S. M-15433, Brass, Bronze or 
Copper Scrap—Cheyenne and Denver 
to Kenosha, Wis., from December 2 to 
and including July 1, schedules published 
on fourteenth revised page 652 of tariff 
MF-ICC No. 103 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, Denver, 
Colo., proposing to establish a new motor 
common carrier commodity rate on brass, 
bronze or copper scrap, NOI, loose or in 
packages, minimum 30,000 pounds, from 
Cheyenne, Wyo., and Denver, Colo., and 
group points, to Kenosha, Wis., and 
group points. 


I. and 8S. M-15434, Absorption Pier 
Loading and Unloading Charges at Vir- 
ginia Ports, from December 4, and later, 
to and including July 3, schedules pub- 
lished in supplements 32 and 36 of 
tariff MF-ICC A-1130 of Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing to establish a motor common 
carrier provision governing the absorp- 
tion of a portion of the pier loading and 
unloading charges at Newport News, Va., 
and, all of these charges at Norfolk, Va. 


I, and S. M-15435, Household Products 
—Cranford, N.J., to Alexandria, Va., 
from December 4 to and including July 
3, schedules published on first revised 
page 101 of tariff MF-ICC No. 3 of 
Bryant H. Minard, agent, Pennsauken, 
N.J., proposing to establish reduced mo- 
tor carrier commodity rates on a list of 
various household products, minima 
23,000 and 30,000 pounds, from Cranford, 
N.J., to Alexandria, Va., and points 
grouped therewith. 


I. and S. M-15436, Fibreboard Boxes— 
Colorado to Wisconsin, from December 
2 to and including July 1, schedules 
published on fifth revised page 655 to 
tariff MF-ICC No. 103 of Rocky Moun- 
tain Motor Tariff Bureau, Inc., Denver, 
proposing to establish a new motor com- 
mon carrier commodity rate on fibre- 
board (paper) boxes, without wooden 
frames, minimum 24,000 pounds, from 
the Boise Cascade Corp. plant near 
Golden, Colo., to Avalon and Fontana, 
Wis., and points grouped therewith. 


I. and S. M-15438, Candy and Confec- 
tionery—Frankfort, Ind., to Twin Cities, 
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Minn., from December 2 to and including 
July 1, schedules published in supplement 
No. 19 to tariff MF-ICC No. 294 (the 
Emery Transportation Co. series) of Mid- 
west Emery Freight System Inc., Chicago, 
proposing to establish a new motor com- 
mon carrier joint-line commodity rate 
on candy and confectionery, from Frank- 
fort, Ind., to Twin Cities, Minn., mini- 
mum 30,000 pounds. 


I. and S. M-15439, Beet or Cane Sugar 
—Bingham, Minn., to Iowa Points, from 
December 4 to and including July 3, 
schedules published in supplement 83, 
to tariff MF-ICC 344 issued by Middle- 
west Motor Freight Bureau, agent, of 
Kansas City, Mo., proposing to establish 
increased or reduced motor common 
carrier commodity rates on beet or cane 
sugar, minimum 40,000 pounds, from 
Bingham, Minn., to points in Iowa, and 
points grouped therewith. 


I. and S. M-15440, Non-Application of 
Various Services for Frank A. Bara- 
clough, Inc., from December 4, and later, 
to and including July 3, schedules pub- 
lished in supplements 32 and 36 to tariff 
MF-ICC A-1130 of Middle Atlantic Con- 
ference, agent, Washington, D.C., pro- 
posing to establish motor common car- 
rier provisions providing for the non- 
participation of Frank A. Baraclough, 
Inc., in the restrictions governing truck- 
load helper service and charges for extra 
labor. 


I. and S. M-15441, Textile Looms— 
Hopedale, Mass., to Roanoke, Ala., from 
December 4 to and including July 3, 
schedules published on first revised page 
No. 110B to tariff MF-ICC No. 1 of 
Thomas Nigro, agent, Farmington, 
Conn., proposing to establish a new mo- 
tor common carrier commodity rate on 
machinery or machines, or parts, viz., 
textile looms, other than hand, set up 
or knocked down, minimum 20,000 
pounds, from Hopedale, Mass., to Roa- 
noke, Ala. 


I. and S. M-15442, Joint Routing Ac- 
count Bonanza Trucking Co., Inc., from 
December 4 to and including July 3, 
schedules published on eighteenth re- 
vised page 117 of tariff MF-ICC No. 
99 of Rocky Mountain Motor Tariff 
Bureau, agent, Denver, Colo., proposing 
to establish a new motor common car- 
rier joint route from Creston Junction, 
Wyo., to Vernal, Utah, with Bonanza 
Trucking Co., Inc., and its connections. 


I. and S. M-15443, Waste Paper and 
Other Articles—Wisconsin to Wabash, 
Ind., from December 4 to and including 
July 3, schedules published in supple- 
ment No. 1 to tariff MF-ICC No. 39, 
issued by Ollie P. Brown, doing business 
as Brown Trucking Co., Wabash, Ind., 
proposing to establish initial motor com- 
mon carrier commodity rates on scrap 
or waste paper, wooden skids and cores, 
and paper mill supplies, minimum 20,000 
pounds, from points in Wisconsin to 
Wabash, Ind. 


I. and S. M-15444, Pallets, Platforms 
or Skids—Cleveland, O., to St. Joseph, 
Mich., from December 4 to and including 
July 3, schedules published in supplement 
2 to tariff MF-ICC 1000 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, proposing to establish a reduced 
motor common carrier commodity rate 
on pallets, platforms or skids, minimum 
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12,000 pounds, from Cleveland to St. 
Joseph, Mich. 


I. and S. M-15445, Waste Rags—Albany 
and Schenectady, N.Y., to New York, 
N.Y., from December 4 to and including 
July 3, schedules published in supple- 
ment No. 51 to tariff MF-ICC No. A-1103 
of Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
new motor common carrier commodity 
rates on waste rags, minimum 20,000 
pounds, from Albany and Schenectady, 
N.Y., to New York, N.Y. 


I. and S. M-15446, Bakery Goods and 
Candy——Middle Atlantic Points to Mo., 
Ind., and Minn., from December 2, and 
later, to and including July 1, schedules 
published in supplements Nos. 19 and 
21 to tariff MF-ICC No. 294 (the Emery 
Transportation Co. series) of Midwest 
Emery Freight System, Inc., Chicago, Il., 
proposing to establish new and/or re- 
duced motor common carrier joint com- 
modity rates various minima, on bakery 
goods, NOI, other than frozen, from New 
York, N.Y., to Twin Cities, and candy 
and confectionery, from Hershey, Pa., 
and Hackettstown, N.J., to Kansas City, 
Mo., and Indianapolis, Ind. 


I. and S. M-15447, Distribution Rates 
on Freight, All Kinds, at St. Louis, Mo., 
from December 3 to and including July 
2, schedules published in supplement Nos. 
4 and 5 to tariff MF-ICC No. 25 of 
L. K. Mocabee, agent, East St. Louis, 
Ill., proposing to establish reduced motor 
common carrier less-than-truckload dis- 
tribution rates at St. Louis, Mo., for the 
account of Dudley Harper, doing busi- 
ness as Harper Truck Service. 


I. and S. M-15448, Iron or Steel Articles 
—Between Middle Atlantic and New 
England Points, from December 4 to 
and including July 3, schedules published 
on first revised page 21 and original 
pages 41 and 42 to tariff MF-ICC No. 
5 and first revised page 136 to tariff 
MF-ICC No. 3 issued by Bryant H. 
Minard, agent, Pennsauken, N.J., propos- 
ing to establish new motor common 
carrier truckload commodity rates, mini- 
mum 32,000 pounds, on iron or steel 
articles, from Baltimore, Md., to New 
York, N.Y., zones 1 and 2, and alternating 
mileage commodity rates, minima 20,000, 
23,000 and 32,000 pounds, to apply be- 
tween points in Connecticut and New 
York and points in Middle Atlantic and 
New England territories. 


I. and S. M-15449, Candy and Confec- 
tionery—Boston to Baltimore and Wash- 
ington, from December 4, and later, to 
and including July 3, schedules published 
in supplement No. 90 to tariff MF’-ICC 
No. A-1040, also in tariff MF-ICC A-1264, 
of Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
reduced less-truckload motor common 
carrier commodity rates on candy, con- 
fectionery and related articles, from 
Boston (group), Mass., to rate groups 
Baltimore, Md., and Washington, D.C. 


I. and S. M-15450, Iron or Steel— 
Cranston and Providence, R.L1., to Atlanta, 
Ga., from December 4 to and including 
July 3, schedules published in supple- 
ment 3 to tariff MF-ICC 1157 of South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga., proposing to estab- 
lish reduced motor common carrier 


commodity rates on pipe fittings and 
related articles, minimum 34,000 pounds, 
from Cranston and Providence, R.I., to 
Atlanta, Ga., to alternate with the pres- 
ent commodity rates, minimum 24,000 
pounds. 


I. and S. M-15451, Brass, Bronze or 
Copper Articles — Anderson, Ind., to 
Rochester, N.Y., by division 2, on appeal, 
from December 1, and later, to and 
including June 30, protested schedules 
naming new motor common carrier 
commodity rates on brass, bronze or 
copper articles, minima 35,000, 40,000 and 
80,000 pounds, from Anderson, Ind., to 
Rochester, N.Y., published in supple- 
ments Nos. 95 and 99 to tariff MF-ICC 
No. A-175 of Eastern Central Motor 
Carriers Association, Inc., agent. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I. and S. M-15452, Junk—Oklahoma 
City, Okla., to Merriam, Kan., from 
December 6, and later, to and including 
July 5, schedules published in supple- 
ments 119, 121 and 126 to tariff MF-ICC 
346 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish new motor common carrier 
commodity rates on junk, minima 30,000, 
18,000 and 12,000 pounds, from Oklahoma 
City, Okla., to Merriam, Kan. 


I. and S. M-15453, Charcoal—Crossett, 
Ark., to Chicago, Ill., from December 6 
to and including July 5, schedules pub- 
lished in supplement 119 to tariff MF- 
ICC 346 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate on charcoal 
wood, briquettes or pellets, minimum 
72,000 pounds, from Crossett, Ark., to 
Chicago, Ill., and points grouped there- 
with. 


I. and S. M-15454, Carpeting and Re- 
lated Articles—Salem, N.J., to Roanoke, 
Va., from December 6 to and including 
July 5, schedules published in supple- 
ment No. 3 to tariff MF-ICC No. 36 
(Stuart Ruhl, doing business as Ruhl 
Transportation Co.) Ruhl Transportation 
Co., Salem, N.J., proposing to establish 
a reduced motor common carrier com- 
modity on linoleum and related articles, 
minimum 30,000 pounds, from Salem to 
Roanoke, Va. 


I. and S. M-15455, Hides and Pelts— 
Texas to IIL, Mo., Wis., from December 
6 to and including July 5, schedules pub- 
lished in supplements 119 and 130 to 
tariff MF-ICC 346 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish new motor com- 
mon carrier commodity rates on hides 
and pelts and related articles, minimum 
34,000 pounds, from Brownsville, Corpus 
Christi and Laredo, Tex., to specified 
destinations in Illinois, Missouri and 
Wsconsin, and points grouped therewith. 


I. and S. M-15456, Foodstuffs and Glass 
—Iil., Ind., and Pa., to Ill., Mich., and O., 
from December 6, and later, to and 
including July 5, schedules published on 
twenty-first and twenty-second revised 
pages 106 to tariff MF-ICC No. 8, and 
on first revised page 13-A, second re- 
vised page 14, and third revised page 
57 to tariff MF-ICC No. 21 of Craig 
Trucking, Inc., Albany, Ind., proposing 
to establish new motor common carrier 
truckload commodity rates on foodstuffs, 
minima 20,000, 22,000 and 30,00 pounds, 
from Chicago, IIl., to Detroit, Mich., and 
reduced truckload commodity rates on 
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window glass, minima 20,000, 30,000, 
36,000 and/or 40,000 pounds, from Arnold, 
Pa., to Cambridge, O., and Chicago, and 
from Vincennes, Ind., to Des Plaines, Ill. 


I. and S. M-15457, Brick and Related 
Articles—St. Louis, Mo., to Chicago, IIl., 
from December 7 to and including July 
6, schedules published on sixth revised 
page 91 to tariff MF-ICC No. 13 of 
American Transit Lines, Inc., Chicago, 
Tll., proposing to establish reduced motor 
common carrier commodity rates on 
brick or related articles, minima 30,000 
and 40,000 pounds, from St. Louis to 
Chicago. 


I. and S. M-15458, Pier-Handling 
Charges—East and South, from Decem- 
ber 7 to and including July 6, schedules 
published on fourth revised pages Nos. 
38, 39, 40 and 47 and on second revised 
pages Nos. 79 and 80 to tariff MF-ICC 
No. 9 of Lester C. Newton Trucking Co., 
Bridgeville, Del., proposing to establish 
a rule providing that rates would in- 
clude pier-handling charges where ap- 
plicable, in connection with present 
motor common carrier commodity rates 
and mileage commodity rates on frozen 
foodstuffs, various minima, from, to, and 
between points in Middle Atlantic, New 
England and Southern territories. 


I. and S. M-15459, Paints, Stains or 
Varnishes—Between New York and New 
Jersey, from December 7 to and includ- 
ing July 6, schedules published in supple- 
ment No. 9 to tariff MF-ICC No. 8 of 
Jayne’s Motor Freight, Inc., Elizabeth, 
NJ., proposing to establish reduced 
motor common carrier less-truckload 
commodity rates on paints, stains or 
varnishes, between points in New York, 
N.Y., group and New Jersey. 


I. and S. M-15460, Plastics—Leomin- 
ster, Mass., to New York and New 
Jersey, from December 8 to and includ- 
ing July 7, schedules published in tariff 
MF-ICC No. 40 issued by Wm. McCul- 
lough Transportation Co., Inc., South 
Kearny, N.J., proposing to establish new 
alternating motor common carrier 
truckload commodity rates, minima 20,- 
000, 28,000 and 36,000 pounds, on plastic 
materials or products in the form of 
powder, granules, pellets, flakes, lumps 
or solid mass, from Leominster, Mass., to 
destinations in New York and New 
Jersey. 


I. and S. M-15461, Fresh Meats— 
Wichita, Kan. to Memphis, Tenn., by 
division 2, on appeal, from December 6 
to and including July 5, protested 
schedules naming a reduced motor com- 
mon carrier commodity rate on fresh 
meats, minimum 26,000 pounds, from 
Wichita, Kan., to Memphis, Tenn., pub- 
lished in supplement No. 122 to tariff 
MF-ICC No. 346 of Middlewest Motor 
Freight Bureau, agent. The Board of 
Suspension had concluded not to sus- 
pend the protested schedules. 


I. and S. M-15462, Soap and Cleaning 
Compounds—Philadelphia, Pa., to Chi- 
cago, Ill., from December 8, and later, to 
and including July 7, schedules pub- 
lished on seventeenth revised page No. 
803 to tariff MF-ICC No. A-159 of the 
Eastern Central Motor Carriers Associa- 
tion, Inc., agent, Akron, O., proposing to 
establish a reduced motor common vtar- 
rier commodity rate on soap, soap 
powder and cleaning, scouring and 
washing compounds, minimum 40,000 
pounds, from Philadelphia, Pa., to 
Chicago, Il. 
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December 9, 1961 





Tariffs Not Suspended: 





bate ie ACTION 


$y oduced below are notices issued by 
commission of decisions by its division 
iad acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the C ‘s 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 











The Commission, division 2, acting as 
an appellate division, voted November 29 
not to suspend protested schedules nam- 
ing reduced motor common carrier class 
rates on less-truckload shipments be- 
tween points in northeastern New Jersey 
and points in Connecticut, Massachu- 
setts and Rhode Island, published in 
supplement No. 1 to tariff MF-ICC No. 
A-1260 of Middle Atlantic Conference, 
agent, effective November 30. 


Division 2, acting as an appellate 
division, voted November 29 not to sus- 
pend protested schedules naming new 
trailer-on-flat-car commodity rates on 
bakery goods, minimum 40,000 pounds, 
from Columbus, Ga., to Baltimore, Md.; 
New York, N.Y.; Philadelphia, Pa., and 
Wilmington, Del., published in supple- 
ment 28 to tariff ICC A-8283 of Seaboard 
Air Line Railroad Co., effective Novem- 
ber 30. 


The Commission, division 2, acting 
as an appellate division, voted November 
30 not to suspend protested schedules 
naming new all-rail commodity rates 
on tin or terne plate, minimum 120,000 
pounds, between points in Illinois, In- 
diana, Ohio, Pennsylvania and West 
Virginia, published in supplement No. 61 
to tariff ICC No. 3161 and supplement 
No. 88 to tariff ICC No. 3181 of The 
Pennsylvania Railroad Co., and in sup- 
plement No. 344 to tariff ICC No. 3388 
(Hinsch series) of Traffic Executive As- 
sociation—Eastern Railroads, agent, 
effective December 1. 


Division 2, acting as an appellate di- 
vision, voted November 30 not to suspend 
but to investigate, in docket No. 33945, 
protested schedules naming a new all- 
rail commodity rate on motor vehicles, 
freight or passenger or combination 
thereof, in or on tri-level cars, from 
Wayne and Wixom, Mich., to Milwaukee, 
Wis., published in supplements Nos. 8, 
9 and 10 to tariff ICC No. 13716 and 
tariff ICC No. 13791 of the Chesapeake 
& Ohio Railway Co., effective December 1. 


The Commission, division 2, acting as 
an appellate division, voted December 1 
not to suspend protested schedules nam- 
ing a new trailer-on-flat-car commodity 
rate on automobile parts or accessories, 
minimum 22,000 pounds, from Aberdeen, 
Miss., to St. Louis, Mo., published in 
supplement 14 to tariff ICC S-219 of 
Southern Freight Association, agent, to 
become effective December 2. 


The Commission, division 2, acting as 
an appellate division, voted December 4 
not to suspend protested schedules nam- 
ing restrictions against handling less- 
than-carload shipments at stations on 
the Chicago and North Western Rail- 
way Co. in Illinois, Iowa, Minnesota, Ne- 
braska, South Dakota and Wisconsin, 
published in supplements 23 and 24 to 
tariff ICC A-41 of Station List Publish- 
ing Co., agent, to become effective De- 
cember 6. 


Division 2, acting as an appellate divi- 


sion, voted December 4 not to suspend 
protested schedules naming a new trail- 
er-on-flat-car commodity rate on plas- 
tic materials or products, minimum 
35,000 pounds, from Chicago, IIl., to Erie, 
Pa., published in supplement 39 to tariff 
ICC 6376 of the New York, Chicago & 
St. Louis Railroad Co. and in supple- 
ments 18 and 25 to tariff ICC 3777 of the 
Pennsylvania Railroad Co., to become 
effective December 5. 

The Commission, division 2, acting as 
an appellate division, voted December 5 
not to suspend protested schedules nam- 
ing a reduced motor water-motor com- 
mon carrier commodity rate on alumina 
oxide catalyst, silica gel or silica gel 
catalyst, minimum 80,000 pounds, from 
Paulsboro, N.J., to Orange, Tex., pub- 
lished on tenth revised page 109-A to 
tariff ICC No. 281 of Sea-Land Service, 
Inc., Port Newark, N.J., effective De- 
cember 6. 





Commission Orders 








No protests having been filed to an order 
adopting pipe line valuation, the Co 
sion has issued a notice that its valuation 
in Valuation 1377, Wolverine Pipe Line Co., 
has been adopted. 


No. 32456, ene County Port Au- 
thority, et al. v. A. & W., et al. Petitions of 
a group of rail carrier defendants, inter- 
vener Lake Charles Harbor and Terminal 
District, intervener New Orleans Traffic and 
Transportation Bureau, and defendant 
Florida East Coast Ry. Co. in all of which 
reconsideration is sought and in several of 
which oral argument is additionally re- 
quested, denied in their entirety (including 
requests for oral argument). Requirement 
provisions of order of May 17 reinstated 
and defendants required to effect compli- 
ance with provisions thereof no later than 
Jan. 11, 1962. 


No. 32816, Canned Foodstuffs—Fla. to the 
North. Request of one of the parties for oral 
argument denied. 


No. 33409, Grain from Kansas City, Mo., to 
Ia. and Neb. Petitions of Wabash R. R. 
respondent, and Colorado Milling & Eleva- 
tor Co. for reconsideration denied. Order 
of June 21 reinstated and modified to be- 
come effective on Jan. 11, 1962, without 
change in requirements of Said order. 


I. & S. 7680, Rubber Goods—TOFC—Des 
Moines, Ia. to Twin Cities, Minn. Order of 
Sept. 7 vacated forthwith insofar as it sus- 
pended operation of schedules designated 
therein but investigation of said schedules 
will continue in full force and effect. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of 
the application, failing which, the state- 
ments would be subject to a motion to 
strike. Except in respect of aforesaid veri- 
fied statements, all parties authorized to 
present additional or other evidence in sup- 
port of their respective positions, in same 
manner, and pursuant to usual procedures 
followed at an oral hearing. The proceedings 


are: 
MC-10872, Sub. 34, Be-Mac Transport Co., 


nc. 
MC-112750, Sub. 75, Armored Carrier Corp. 


MC-12760, Joseph E. Garceau. Application 
dismissed at applicant’s request made at 
hearing held herein on Nov. 15. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has _ issued 
= dismissing the applications in the fol- 


lowin 

MC- *i6682, ub. 56, Mural Transport, Inc. 

MC-17453, Sub. 15, Hulbert Forwarding 
Co., Inc. 

MC-30319, Sub. 120, Southern Pacific 
Transport Co. 

MC-52458, 7. 160, T. I. McCormack 


Trucking Co., 


MC- “108449, gun. 135, Indianhead Truck 
Line. 


MC- 117745, Sub. 1, R. 8. (Dick) Estill. 
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MC-52709, Sub. 133, Ringsby Truck Lines, 
Inc., Extension—Alcohol. Effective date of 
recommended order postponed to Dec. 4. 


MC-64932, Sub. 282, Rogers Cartage 
Extension—Ten Miles of Meredosia, Ill. EMtee. 
tive date of recommended order stayed 
pending further order of Commission. 


MC-85130, Anna Bradley Common Carrier 
Application. Proceeding reopened for oral 
hearing at a time and place to be fixed. 


MC-110479, Sub. 18, Harper Truck Service 
(Reentitled Harper Truck Service, Inc.) 
Harper Truck Service, Inc., substituted as 
applicant. 


MC-112069, Sub. 7, Lipsman-Fulkerson & 
Co. Common Carrier “Grandfather” Appli- 
cation; MC-112069, Sub. 8, Same Extension 
—Fruit and Vegetable Juices. Statutory ef- 
fective date of orders of Oct. 16 postponed 
from Dec. 4 to Jan. 2, 1962. 


MC-119223, Sub. 9 TA, Baggett Bulk Trans- 
port, Inc. Order of Oct. 17, conditionally ap- 
proving application, reinstated as of No- 
vember 28. 


MC-119897, Sub. 2, O. C. 
sion—Pipelines (Reentitled Great Western 
Motor Lines, Inc., Extension—Pipelines) 
Great Western Motor Lines, Inc., substituted 
as applicant. 


MC-C-1888, B. & M. Express, Inc., et al. v. 
Bowman Transportation, Inc.; MC-94201, 
Sub. 37, Bowman Transportation, Inc., Ex- 
tension—Five Point Authority. Petition of 
Maurice F. Bishop for leave to intervene 
denied. Such denial makes further action 
unnecessary with respect to tendered peti- 
tion for clarification, correction, or to ex- 
pune. specified i of report of division 
1 of May 17. Petition of defendant-applicant 
for reconsideration and oral argument 
denied. Order of May 17 reinstated and 
statutory effective and compliance date fixed 
as Jan. 15, 1962. 


MC-C-3192, Sub. 16, National Motor 
Freight Traffic Association, Inc., et al. v. 
North Jersey Interstate Freight Shippers 
Association, et al. Petition (letter) of Leo 
N. Knoblauch, attorney for defendant, for 
dismissal of complaint so far as it pertains 
to defendants North Jersey Interstate 
Freight Shippers Association, Donald 8S. 
Helm, John C. Kancylarz, Frank L. Scott, 
and Edward A. O'Donnell, denied. The de- 
nial is without prejudice to filing by de- 
fendants of a proper plea for dismissal 
supported by a verified statement or state- 
ments of fact. 


Wofford Exten- 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I. & S. M-14975, —— Products-Bill- 
ings, ae to S.D. Poin 
on” & S. M-15122, Tile 7 ‘Related Articles— 

» v 

A 


o N.D. 
& §. M-15137, Molasses, in Bulk, in 
Tank Vehicles—Ore. & Wash. to Mont. 

I. & S. M-15152, Foodstuffs—Wis. Points to 
Dennison, O. 

I. & S. M-15194, Roofing | ag Tile & 
er ae ge Points to Ia. Points. 

L& M-15196, Iron or Steel—Akron and 
Dover, 6. to Twin Cities, Minn. 
: I. & S. M-15200, Lumber—Ariz. to Tll. and 
- 

I. & S. M-15204, Salt & Salt Products— 
- Utah to N.M. Points. 

& S. M-15218, Lard and Related Arti- 

ee AS. Tex. to Oklahoma City, Okla. 
I. & 8S. M-15219, Foodstuffs—New York, 
N.Y. to Louisville, y. 

I. & S. M-15227, Canned Goods—Indianap- 
olis, Ind. to Points in Ta. 

I. & S. M-15233, Feed Supplements—Taco- 
ma & Seattle to Los Angeles. 

I. & S. M-15234, Fibreboard Boxes—Calif. 
to Vancouver. B.C., Canada. 

I. & S. M-15271. Floor Coverings & Sup- 
plies—Lancaster, Pa. to Sioux Falls, S.D. 


I. & S. M-15017. Cement—N.Y. to New 
England, Pa. and N.J. Petition of Chemical 
Tank Lines. Inc., respondent. for waiver of 
rule 1.200(b) of Commission’s general 
rules of practice with respect to time within 
= petitions to vacate may be filed, 
enied. 


MC-F-7031, Red Star Express Lines of 
Auburn, Inc.—Purchase—Roy B. Schiesser. 
feyg + 4g o-. of order of Jan. 12 postponed 
to . 9, . 


MC-F-7376, Stewart Co., Harry E. Stewart, 
Peter P. Stewart and Waldo E. Stewart—In- 
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vestigation of Control—Auto Haulers Co. and 
Auto Convoy Co.; MC-F-7377, Speedway 
Transports, Inc. —Investigation of Control— 
Auto Haulers Co.; MC-C-2721, Auto Haulers 
Co. —Investigation ee revocation of Cer- 
tificate; MC-C-2722, edway Transports, 
Inc.— Investigation J erations; MC- 79698, 
Sub. 6, Auto Haulers Co., Extension—Qua- 
paw, Okla.; MC-F-7478, "Speedway Trans- 
ports, Inc.—Purchase—Auto Haulers Co. 
Proceeding in MC-F-7478 recalled from di- 
vision 3 and assigned to division 1 for such 
handling and disposition. 


MC-FC-35363, Jerry H. Sills, Lessee, and 
Snowden Transfer Co., Inc., Lessor. Order of 
Oct. 20, approving transfer, vacated, and 
application, at request of applicants, and 
petition of Aero Mayflower Transit Co., Inc. 
for reconsideration dismissed. 


No, 33631, Aluminum Siding Within Cen- 
tral Territory—Mixed Shipments. Proceeding 
discontinued because respondent has can- 
celed schedules under investigation. 


No. 33687, Railroad Operating Reports. Pe- 
titions of Railway Labor Executives’ Asso- 
ciation, Security Research Bureau, Inc., and 
Congressman John B. Bennett for reconsid- 
eration of order of July 12, which revised 
49 C.F.R. 122.1 and 122.2, to require filing, 
beginning with first quarter of 1962, of re- 

rts of revenues and expenses, Form R & 
E, and of income and balance sheet items, 
Form IBS, of all Class I railroads, other than 
switching and terminal companies, on a 
quarterly rather than a monthly basis as 
formerly required, and Railway Labor Exec- 
utives’ Association for hearing and oral ar- 
gument, denied. 


No. 33764, J. W. Mortell Co. v. I. C., et al. 
Defendants directed to pay reparation to 
complainant on or before Jan. 12, 1962. 


No, 33864, Class Rates—Between Ga. and 
East. Proceeding discontinued because re- 
spondent has canceled schedules under in- 
vestigation. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 7347, Guaranteed Rates on Naval 
Stores—Pensacola to Chicago 

I. & 8S. 7607, Motor Vehicles on Bi-Level 
ba a ta to East. 

I. & S. 7650 as supplemented, Liquid Me- 
“pe Off., WTL & SWL Territories. 

I. & > 7697, Wine—Chicago, Ill to Pitts- 
burgh, 

I. & g. *M-15278, Phonograph & Other Cab- 
inets—Benton Harbor, Mich. to Chicago, Il. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Nov. 28 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and — the proceedings 
in — a o? 

I. . 7699, Washing Compounds & Lye— 
Chteamn, 2h. to Wichita, Kan 

I. & 8S. M-15206, Foodstuffs_-Milton, Pa. to 
Ia., Mo., Neb., Wis. 

I. & S. M-i5208, Powered Iron—Riverton, 
NwJ., ~~ Detroit, Mich 

‘'&S M-15211, a 
Md. to Louisville, Ky. 

I. & 8S. M-15212, oy” Off Provisions—Ber- 
wick. Pa. to Points in O. 

& S. M-15213, Soap & Related Articles 
—Bristol, Pa. to Cincinnati, 

& S. M-15214, Various _Commodities— 
Philadelphis & B Bristo to Detroit. 

I. & S. M-15215, Zine “Dross, Residue & 
Skimmings—Flint, Mich. to Josephtown, Pa. 


Applications having not been the subject 

:. formal hearings and applicants having 
uested permission to withdraw their ap- 

plications, the Commission has issued orders 
dismissing the applications in the following: 

MC-2202, Sub. 220, Roadway Express, Inc. 

MC- 111045, Sub. 20, Redwing Carriers, Inc. 

MC- 119493, Sub. 7, Monkem baa Inc. 

MC-123792, W. E. Nettles & So 

—s 123881, Midwest Transfer and Supply, 


to SiC-124000, Sub. 1, Brown’s Limousine Ser- 
vice, Inc. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
garrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 


would be subject to a motion to strike. Ex- 
cept in respect of aforesaid verified state- 
ments, all parties authorized to present ad- 
ditional or other evidence in support of 
their respective positions, in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. The proceedings are: 
MC-58156, Sub. 3, Abbott Transfer Line. 
MC-66663, Sub. 3, Mass Deliveries, Inc. 
MC-112668, Sub. 22, Harvey R. Shipley & 
Sons, Inc. 
MC-112750, Sub. 74, Armored Carrier Corp. 
MC-119796, Sub. 1, Hulme Produce. 
MC-123955, E & M Lumber Co., Inc. 


MC-59940, Sub. 1, P. Saldutti & Son, Inc., 
Conversion Proceeding (renumbered MC- 
123844) Effective date of order of Feb. 20 
postponed from Dec. 5 until further order of 
Commission. 


MC-76032 (Deviation No. 3), Navajo 
Freight Lines, Inc. (Corrected) Applicant 
notified that its Deviation Notice No. 3 is 
rejected for reason that proposal is not in 
harmony with general p nd intent of 
= ~ within meaning of section 211.1(f) 

ereof. 


MC-117724, Produce Transport Dispatch 
Common Carrier “Grandfather” Application. 
Effective date of order of Oct. 24 postponed 
— Dec. 11 until further order of Commis- 
sion. 


I. & S. M-15193, Various Commodities— 
N.J. and N.Y. to Kansas City, Mo. Respond- 
ent required on or before 40 days from Nov. 
27 to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding discon- 
tinued because respondent has failed to 
submit its statement of facts and argument 
under modified procedure. 


MC-F-5724, Cletus Houff—Control—Elliott 
Bros. Trucking Co., Inc.; MC-F-5806, Houff 
Transfer, Inc.—Investigation of Control— 
Elliott Bros. Trucking Co., Inc. Order en- 
tered in MC-F-5806 on Oct. 11, 1956, as modi- 
fied, reinstated and made effective 30 days 
from Nov. 30. Cletus Houff and William N. 
Lineweaver ordered to report to Commission 
on or before 30 days from Nov. 30, the ac- 
tion taken by each of them to comply with 
requirements of order, copies of such re- 
ports to be served on all parties to proceed- 
ing in accordance with rule 1.99 of general 
rules of practice before the Commission. 


MC-FC-64023, McFarland & MHullinger, 
Transferee, and Lowell H. Rasmussen, Trans- 
feror. Proceeding reopened, and order of 
Mar. 21, denying application for transfer in 
part, vacated. Transfer to transferee of speci- 
fied operating rights authorized subject to 
terms and conditions, effective 35 days 
from Dec. 1. 


MC-FC-64123, Crest Trucking, Inc., Trans- 
feree, and Lake Refrigerated Service, Trans- 
feror. Application assigned for hearing on a 
consolidated record with MC-FC-60842 at a 
date and place to be fixed. Bureau of In- 
quiry and Compliance will participate as a 
Party. 


M-60933, Sub. 6, Empire Express, Inc., 
Extension—North Brunswick Township, N.J. 
Proceeding reopened for reconsideration on 
present record. 


Finance 21478, Great Northern Pacific and 
Burlington “oo Inc.—Merger, Etc.—Great 
Northern Ry. Co., et al.; Finance 21479, Chi- 
cago, Burlington '& Quincy R. R. Co., et al. 
—Stock Issuance, .; Finance 21480, Great 
Northern Pacific and Burlington Lines, Inc., 
et al—Construction and Abandonment. Pe- 
tition of Board of Railroad Commissioners 
for State of Montana for reconsideration of 
order of Nov. 9, denying its interlocutory 
appeal and petition for reassignment of date 
of continued hearing, filed, notwithstanding 
lack of signature, in view of early date 
scheduled for resumption of hearing. Peti- 
tion denied, without prejudice, however, to 
granting by hearing examiner of such post- 
ponements as he may deem just and reason- 
oe upon showing of good cause therefor at 

earing. 


MC-1122, Wheeler Dart Express Co. Operat- 
ing authority issued Jan. 11, 1941, partially 
revoked at applicant’s request. 


MC-3128, Swanton Truck Line. Operating 
authority issued June 3, 1949, partially re- 
voked at applicant’s request. 


MC-10761 (Deviation No. 12), Transameri- 
can ae ed Lines, Inc. Applicant notified 
that Deviation Notice No. 12 is rejected for 
reason that applicant’s described service 
route is actually an alternate route for 
operating convenience only, and, therefore, 
does not conform with definition of a regu- 
lar service route set forth in section 211.1 
(b)(4) of Deviation Rules. 


MC-30092, Sub. 12, Herrett Trucking Co., 
Inc., Extension—Fertilizers from Finley and 
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Pasco, Wash. Applicant’s petition for recon- 
sideration denied. This disposition of peti- 
tion makes action on motion of mem 
lines of North Pacific Coast Preight Bureau 
to strike portions of applicant’s petition 
unnecessary. 


MC-61506, Russell Transfer Co., Inc. Appli- 
cant’s petition for (1) interpretation and 
modification of “grandfather” permit, and 
(2) reopening of proceeding for rehearing 
or reconsideration denied. 


MC-66562, Sub. 1515, Railway Express 
Agency, Inc., Extension—-Nashua, N.H.; MC- 
66562, Sub. 1577, Same, Extension—Newport, 
Vt.; MC-66562, Sub. 1594, Same, Extension— 
White River Junction, Vt.; MC-66562, Sub. 
1595, Same, Extension—Boston; MC-66562, 
Sub. 1687, Same, Extension—Middlebury, Vt. 
Proceedings in MC-66562, Subs. 1577, 1594 
and 1595 reopened on Commission’s own mo- 
tion for oral argument. All of proceedings 
assigned for oral argument at a time and 
place to be fixed 


MC-95540, Sub. 371, Watkins Motor Lines, 
Inc. Petition of Illinois Central R. R. Co. to 
require applicant to specify with more par- 
ticularity the commodities sought to be 
transported, or in alternative, to dismiss 
application, denied. 


MC-109584, Sub. 96 TA, Arizona-Pacific 
Tank Lines. Order of Oct. 2 vacated, and ap- 
plication stands denied effective Dec. 20 be- 
cause W. S. Hatch Co. can render motor 
carrier service involved. 


MC-110525, Sub. 464 TA, Chemical Tank 
Lines, Inc. Order of Sept. 26 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 


MC-112441, Merchants Cartage Co., Lim- 
ited. Operating authority issued Nov. 8, 1951, 
revoked coincid wey 2 with issuance of 
authorized certificate MC-119755. 


MC-113558, Sub. 10, Belyea Truck Co. Ex- 
tension—Litchfield Park, Ariz.; MC-4405, Sub. 
345, Dealers Transit, Inc., Extension—Same. 
Petition of Western Truck Lines, Ltd., for 
reconsideration in both of proceedings de- 
nied. Unless compliance is made by each 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after Dec. 4, or within such 
additional time as may be authorized, grants 
of authority made will be considered as null 
and void, and such applications will stand 
denied in their entirety effective upon expi- 
ration of said compliance time. 


MC-113674, Sub. 3 TA, L. B. Trucking Co. 
Petition of Merit Dress Delivery, Inc. for re- 
consideration of order of Oct. 3, granting ap- 
plicant certain temporary authority, denied. 


MC-114552, Sub. 14 TA, Senn Trucking Co. 
Applicant’s petition for reconsideration of 
order of Oct. 5, denying, in part, applicant’s 
——- for certain temporary authority, 

enied. 


MC-114569, Sub. 26, Shaffer Trucking, Inc., 
Extension—Confectionery. Applicant’s peti- 
tion for reconsideration denied. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217, and 221(c) of 
interstate commerce act, within 90 days 
after Dec. 4, or within such additional time 
as may be authori grant of authority 
made will be considered as null and void, 
and application will stand denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-114614, Sub. 8, T. T. Brooks Trucking 
Inc., Extension—Akron, O. to Tenn. Peti- 
tion of Roadway Express, Inc., et al. for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217 and 221(c) of interstate 
commerce act, within 90 days after Dec. 4 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and applica- 
tion will stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-115322, Sub. 15, J. M. Blythe Exten- 
sion—Citrus Products. Petition of Clay Hyder 
Trucking Lines, Inc. for reconsideration de- 
nied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act, with- 
in 90 days after Dec. 4, or within such addi- 
tional time as may be authorized, grant of 
authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-115649, Sub. 1, Red Line Carriers. Re- 
port of Mar. 3, 1958, modified by eliminating 
“Standard Enameling Co.” from lines 22 and 
23 on sheet 5, and substituting in lieu there- 
of “Welbilt Corp.” 
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MC-116609, Ernest Trenter, Jr., Operating 
authority issued Nov. 8, 1957, revoked coin- 
cidentally with issuance of authorized per- 

mit MC-108716, Sub. 1. 


MC-117295, Sub. 3 TA, Best Transport, Inc. 
(Reassigned MC-124074 TA, Best Transport, 
Inc.) Order in MC-117295, Sub. 3 TA vacated, 
and reassigned MC- 124074 TA. Applicant au- 
thorized to operate temporary when condi- 
tions have been met. 


MC-117610, Sub. 5, Derrico Co., Inc., Con- 
tract Carrier Application. Applicant’s peti- 
tion for reconsideration denied. 


MC-117990, Sub. 1, Bill Matoba Truckin 
Co., zne., Extension—Bananas; MC-117966, 
Sub. Produce Forwarding, Inc., Extension 
me Motion of Denver- Albuquerque Mo- 
tor Transport, Inc., et al. to strike appli- 
cants’ petition for reconsideration and re- 
hearing overruled. Applicants’ petition for 
reconsideration and rehearing denied. 


MC-121103, Snappy Delivery Service, Inc. 
Applicant notified that Form BMC 75 state- 
ment supported by Illnois Certificate No. 
4623-MC, is not acceptable for filing under 
second proviso of section 206(a)(1) of inter- 
state commerce act and that it may not per- 
form operations in interstate or a com- 
merce as @ motor common carrier of prop- 
erty corresponding to arn in Illinois 
Certificate No. 4623-MC 


MC-121112, Brady & Brady Trucking. Appli- 
cant notified that Form BMC 175 statement 
supported by California Permit No. 57-886 
is not acceptable for filing under second 
proviso of section 206(a)(1) of interstate 
commerce act, and that he may not per- 
form operations in interstate or foreign 
commerce corresponding to rights in Per- 
mit No. 57-886. 


MC-121113, B. R. James Trucking Co. Ap- 
plicant notified that Form BMC 75 state- 
ment supported by California Permit No. 19- 
52915 is not acceptable for filing under sec- 
ond proviso of section 206(a)(1) of inter- 
state commerce act, and that he may not 
perform operations in interstate or foreign 
commerce corresponding to rights in Per- 
mit No. 1-9440. 


MC-121114, Oakland Van & Storage, Inc. 
Applicant notified that Form BMC 75 state- 
ment supported by California Permit No. 1- 

is not acceptable for filing under second 
proviso of section 206(a)(1) of interstate 
commerce act, and that it may not perform 
operations in interstate or foreign com- 
mares corresponding to rights in Permit No. 


MC-121125, Coronado Warehouse and Sup- 
ply Co. Applicant notified that Form BMC 75 
statement supported by California Permits 
Nos. 37-4127, 37-2412, and 37-2797 are not 
acceptable for filing under second proviso of 
section 206(a)(1) of interstate commerce act, 
and that it may not perform oe in 
interstate or foreign commerce correspond- 
ing to rights in Permits Nos. 37-4127, 37-2412, 
and 37-2797. 


MC-121129, R. H. Inglefield. Applicant noti- 
fied that Form BMC 75 statement supported 
by Texas Certificate No. 5972 is not ac- 
ceptable for filing under second proviso of 
section 206(a)(1) of interstate commerce act 
and that he may not perform operations in 
interstate or foreign commerce as a motor 
common carrier of property corresponding to 
authority in Texas Certificate No. 5972. 


MC-123854, Bondurant’s Service. Long Dis- 
tance Towing, Inc., permitted to intervene 
with right to appear and participate in all 
further proceedings therein. Proceeding as- 
signed for oral hearing at a time and place 
to be fixed 


MC-123972 TA, Leo J. Umerley, Inc. Peti- 
tion and supplement thereto of William H. 
Webb for reconsideration of order of Oct. 13, 
granting temporary authority, denied. 


MC-C- ee bags Intermountain Ex- 
press Co. v. M Oil Transportation, Inc., 
et al. Eirective y* of order of Mar. 1, as 
subsequently modified, and restraining order 
postponed from Dec. 2 until further order 
of Commission. 


MC-C-3204, Armour Moving Co.—Revoca- 
tion of Certificate. Orders of May 3 and Oct. 
25, vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with annual re- 
— filing requirements under 49 C.F.R 

5.3. 


Because of the failure or refusal to com- 
ply viin previous orders of the Commission’s 
mporary Authorities Board with respect 

= notification to the Commission as to com- 


pliance with the interstaté commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to com- 
ply with the act end the rules and regula- 
tions, within 45 days from date of service 
hereof, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why their operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 

MC-C-3318, rl H. Slaton—Revocation 
of Certificate, Dec 

MC-C-3443, Daniel " Fielden—Revocation of 
Certificate, Dec. 4. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Nov. 28 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following 

I. & S&S. M_15125, og Saline, Tex. 
*, Kansas City & St. Joseph, Mo 

& 8. re Malt Pr emgee~evween 

O. and Hornell, N.Y. 

Il. & S. M- 15171, Cooking or Salad Oil— 
Betw. Cedar Rapids, Ia. & Twin Cities. 

I. & S. M-15225, Lubricating Oils—Betw. 
a. Ala. and Points in 


Cleaned, 


Miss 
& §. meg wee Oil—From Points in- 


Fia. to Marre 

I. & 8S. M- 5230, “Feed and Fertilizer—Betw. 
— in ae. and Points in Mo. 

& S. M-15237, Poodstuffs—Rochester, 

nv. to New York, N. 

I. & 8. M- 15238, Sulphuric Acid—Copper- 
hill, Tenn. to Krannert, 

I. & S. M-15240, Iron or * Steel Articles E. 
Providence, R.I. to Harrison, N.J. 


MC-F-6457, Santa Fe Trail Transportation 
Co.—Purchase—Meddock Truck Line; MC- 
30605, Sub. 91, Santa Fe Trail Transportation 
Co.—Ariz.—Calif. Proceeding reopened solely 
for purpose of modification of condition by 
eliminating the designation of Blythe and 
Needles, Calif., as key points, and report and 
order of Mar. 28 modified to that extent. Pe- 
tition denied in all other respects. Order of 
Mar. 28, as hereby modified, made effective 
35 days from Dec. 4. 


MC-F-7568, Sidney Kuchin and Lee Ja- 
cobs—Control—Tiger Bus Line, Inc.; MC-F- 
7602, Morris Lipschitz, Sidney Kuchin and 
Lee Jacobs—Investigation of Control—Sub- 
urban Transit Corp., and Tiger Truck Line, 
Inc. Action on petition of applicants- 
respondents for reopening of proceedings for 
further hearing deferred, pending filing of 
exceptions to report and recommended order 
of hearing examiner served Sept. 25. Period 
within which exceptions may be filed further 
extended to expire 30 days from Dec. 1. Re- 
Plies to petition and exceptions may be 
filed within 20 days after due date for filing 
of exceptions. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Outstanding 
order of Mar. 17, 1960, modified to extent 
necessary to authorize petitioning railroad 
respondents to establish, on not less than 
one day’s notice, certain rates applicable on 
Utah intrastate traffic only as designated in 
twenty-third petition. 


No. ag Po Board of Trade, et al. 

Cc. & N. W., why i No. — Chicago Re- 
Genel Port Dist. v. A. T. & 8. F. Ry. Co. Pe- 
tition of po AR, ‘in’ No. 33417 for post- 
ponement of compliance date of Jan. 2, 1962, 
as specified in order of Sept. 29, pending 
court proceedings, and for authority to pub- 
lish concerned tariff matter upon not less 
than one day’s notice, should postponement 
not be granted, denied 


No. 33696, Zonolite Co., et al. v. G. N., et 
al. Complaint amended ‘py deleting as ‘de- 
fendant, Canadian National Railways. 


No, 33427, John F. Ivory Storage Co., Inc. v. 
Atlas Van Lines, Inc., et al. Proceeding re- 
opened for reconsideration on present rec- 
ord. Order of June 27, which was stayed 
pending disposition of petition, vacated. 


MC-59124, Sub. 9, Maiers and Sons Motor 
Freight. Applicant ‘notified that Form BMC 
75 statement suppo: by Michigan Certifi- 
cate No. C-51, is not acceptable for filing 
under second proviso of section 206(a)(1) of 
interstate commerce act and it may not per- 
form operations in interstate or — com- 
merce as a motor common carrier of Bist 
erty corresponding to authority in Mic 
Certificate No. C-51. 


At the request of the applicants, the Com- 
mission, Temporary Authoritfes Board, has 
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issued an order revoking specified operating 
rights in the following: 

MC-63760, Daisy M. Harrold and Charles 
oungwood, Pa., certificate 
issued Jan. 8, 1951. 

MC-75633, Harry Sagel, Philadelphia, Pa., 
certificate issued Mar. 12, 1941. 

MC-108043, Mac Call Trucking Co., Mah- 
wah, N.J., certificate issued Mar. 16, i948 


MC-95222, Sub. 1 TA, Randall C. Morten- 
sen. Application in Mc- 95222, Sub. 2, for 
corresponding permanent authority consid- 
ered as timely filed and applicant authorized 
to continue temporary operations until 
final determination of such application. 


MC-108121, Sub. 8 TA, Transport Storage & 
Distributing Co. Order of Sept. 22 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-111434, Sub. 34 TA, Don Ward, Inc. 
Temporary authority granted by order of 
June 15 revoked because a certificate was is- 
sued in MC-111434, Sub. 32, granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-113974, Pittsburgh & New England 
Trucking Co., Modification of Certificate. 
Proceeding reopened for reconsideration on 
present record. 


MC-117574, Sub. 55, Da ris Inc., Ex- 
tension—Painted Post, N Petition of As- 
sociated Heavy-specialized Carriers and par- 
ticipating members for reconsideration de- 
nied. In view of denial no action is neces- 
sary with respect to motion to strike peti- 
tion. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 22l(c) of interstate commerce act, with- 
in 90 days after Dec. 5, or within such addi- 
tional time as may be authorized, grant of 
authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective on expiration of said 
compliance time. 


MC-118876, Sub. 4 TA, Graves Transfer Co. 
Application in MC-118876, Sub. 5, for cor- 
responding permanent authority considered 
as timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


MC-119688, Edward M. Douthitt. Applica- 
tion now stands denied in its entirety by 
reason of applicant’s failure to make re- 
quired compliance. 


MC-120373, Sub. 1, Ravalli Motor Freight. 
Applicant notified that Form BMC 75 ae. 
ment, supported by Class B Cert 
M.R.C. No. 646, is not acceptable for ‘Ming 
under second proviso of section 206(a)(1) o 
interstate commerce act, and that he may 
not perform operations in interstate or for- 
eign commerce correspon ane to authority 
in Class B Certificate M.R.C. . 646. 


MC-123625 TA, Gate Six Wrecker Service, 
Inc. Application in MC-123625, Sub. 1, for 
corresponding Pome poe gw authority consid- 
ered as timely filed and applicant authorized 
to continue tem: med operations until final 
determination of such application. 


MC-123952, Sub. 1 TA, Rentar Trucking, 
Inc. Petitions of Yale Transport Corp. and 
Joint Northeastern Motor Carrier Associa- 
tion, Inc., for reconsideration of order of 
=. granting temporary authority, 
enied. 


MC-C-2526, Cross Country Truck Rentals, 
Inc. —Petition for Declaratory Order; MC-C- 
. Cross Country Truck Rentals, Inc., et 
al.—Investigation of Operations. Petition of 
petitioner and respondent, and Edward Se- 
gall, respondent, for reconsideration denied. 
Order of July 17 reinstated and statutory 
age ng and compliance date fixed as Jan. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Nov. 28 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 


in the ioiowg: 
I & 5017, Cement—N.Y. to New 
England, Pa. and N.J. 

I. & S. M-15102, , ry Iron or Stee) 
—famoe. Fla. to Atlan Ga. 

& 8. Muisiee, Addition of Long Island 

Points to New York, N.Y. Rate Basis. 

I. & 8S. M-15170, Drugs and Related Arti- 
cles—Binghamton, N.Y., to New York, N.Y. 
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& S. M-15185, Butter—Orleans, Neb. to 
uit I. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Nov. 29 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-15209, Textile Machinery—Tay- 
lors, . to Ga. and S.C. 

®t S. M-15210, Canned Goods—Bethle- 
hem, oa to Chicago, Ill. & Norwalk, O. 


I. & S. M-15241, Feed—Betw. Pittsburgh, 
Kan. & Central, West, Southwest. Order of 
investigation of Oct. 19 vacated and pro- 
ceeding discontinued because no statement 
of facts and argument was submitted by 
protestant, and respondent, under special 
permission granted by Commission, volun- 
tarily canceled schedules under suspension 
effective Nov. 12. 


MC-FC-63795, Continental Bulk Service, 
Inc., Transferee, and omas Patterson, 
Inc., Transferor. Applicants’ petition for re- 
consideration of order of Nov. 30, 1960, deny- 
ing application, dismissed at applicants’ re- 
quest. 


MC-FC-64108, Toy Town Wood Waste Co., 
Transferee, and William V. Smith, Trans- 
feror. Order of May 24, approving transfer, 
vacated, and application denied because pe- 
tition of Furniture Transport Co., Inc., sets 
forth certain allegations and arguments 
with respect to alleged dormancy of opera- 
tions, and applicants failed to reply to said 
petition. 


MC-FC-64384, Empire Express, Inc., Trans- 
feree, and Vent’s Express, Inc., Transferor; 
MC-FC-64385, Jersey Express, Inc., Trans- 
feree, and Empire Express, Inc., Transferor. 
Applicants’ petition for reconsideration of 
order of July 31, dismissing applications for 
reason that transactions are subject to 
section 5, denied. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1334, Humble Pipe Line Co., 
has been adopted. 


No. 32408, Chicago, Burlington & Quincy 
R. R. Co., et al. v. Chicago & Eastern Illi- 
nois R. R. Co., et al.; No. 32408, Sub. 1, 
Baltimore & Ohio R. R. Co., et al. v. Same; 
I. & S. 6925, Lake Cargo Coal from C. & E. I. 
R. R. Mines in Ind. & Ill. Orders entered in 
I. & S. 6925 on Oct. 26, and Nov. 21, re- 
quiring respondents to cancel schedules 
under investigation on or before Dec. 14, on 
not less than one day’s notice, modified to 
postpone effective date thereof to Jan. 15, 
1962, without change in requirements of 
said orders. 


No, 32655, C.A.B. Produce Co. v. Erie R. R. 
Co. Proceeding discontinued on stipulation 
by complainant that it would be bound by 
the decision in No. 32431, Wm. N. Feinstein 
& Co. v. N. Y. C. R.R. Co., in which the ICC 
found similar rates were just and reasonable 
and discontinued proceeding. 


No. 33744, Anti-Freeze preparations from 
St. Louis to Twin Cities. Proceeding discon- 
tinued because prior to hearing, respondent 
voluntarily canceled item under investiga- 
tion, effective Sept. 6. 


Ex Parte 217, Amendments to Existing 
Rules Relating to Proposed Discontinuances 
or Change of the Operation or Service of 
Trains or Ferries by Carriers Subject to Part 
I of the Interstate Commerce Act. First 
paragraph of section 43.6 amended to correct 
an obvious error in failing to give effect to 
= amendment to section 43.5, effective Nov. 

8. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the following: 

MC-52673, Subs. 15 and 16, Fred Olson Mo- 
tor Service Co. 

MC-112020, Sub. 126, 


Transport, Inc. 

MC-116077, Sub. 113, Robertson Tank Lines, 
Inc. 

MC-115491, Sub. 25, Commercial Carrier 
Corp. 

MC-123778, Delivery 
Service. 


Commercial Oil 


United Newspaper 


MC-110157, Sub. 15, Lang Transit Co. Mat- 
ter reassigned for further processing under 
no-hearing procedure. 


MC-114194, Sub. 35, Kreider Truck Service, 
Inc., Extension—Webster Grove, Mo. Effec- 
tive date of recommended order postponed 
to Dec. 11. 


MC-116045, Sub. 12, Neuman Transit Co., 
Inc., Extension—Carbon County. Authority 
to reoommend an appropriate order and 
make a report in matter conferred upon Jt. 
Bd. 50 by order of Apr. 28, vacated. Matter 
referred to Examiner Samuel Horwich for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-123242, Sub. 3 TA, Missouri Lumber 
Transports, Inc. Order of Nov. 20, granting 
temporary authority, vacated, and applica- 
tion dismissed because compliance has not 
been effected with conditions of said order. 


I. & S. M-14900, Creosote Oil—From Wil- 
mington, N.C., to Laurel, Va. Proceeding dis- 
continued because by order of Aug. 17, the 
Commission, division 1, canceled temporary 
authority, MC-113336, Sub. 48 TA, of said 
respondent for authority to transport traffic 
for which proposed rate was published, 
thereby rendering issues moot. 


I. & S. M-15135, Motor Vehicles Betw. Al- 
lentown, Pa. & Various States. Order of 
Sept. 20 vacated and proceeding discon- 
tinued forthwith because further investiga- 
tion now indicates that Dealers Transit, Inc. 
and Industrial Transport, Inc., may law- 
fully use their separate operating author- 
ities to provide interline service described 
in schedules. 


MC-F-7577, Mason and Dixon Lines, Inc— 
Control—Silver Fleet Motor Express, Inc.; 
Finance 21267, Mason and Dixon Lines, Inc. 
—Stock; Finance 21619, Crown Enterprises, 
Inc.—Securities. Request of Central Motor 
Lines, Inc. for oral argument denied. 


CUUOUEECOOOEEOCCONUOUEEECCORECORCOOCEOROCEOEREOOEENUOROUTERRCUCRERRORRERECOREOOES 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section ae provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 





I. & S. M-14503, Ground Wood Boards, 
Sheets—Bemidji, Minn., to Chicago. Order 
of Oct. 17 stayed pending disposition of 
respondents’ petition for reconsideration and 
oral argument. 


I. & S. M-14562, Wearing Apparel—Pa. to 
New York, N.Y., Area. rder of Oct. 25 
stayed pending disposition of respondents’ 
petition for reconsideration. 


(OUDOREOUCOOOECCUSHROCOEECUOCACCRHECOCRUROROEEGUSSERCOCEREGRGGTCEREROORRECCRREOOEE 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in an 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules o' Practice, statements by de- 

di ft (in ¢ plaint cases) ‘or protestants 
(in in cases) are 
due 30 days Trem the date showr, after 
which 10 days are allowed for the | filing of 
replies by or P 

















December 20—I. & S. 7727, Yarn & Freight, 
All Kinds-Betw. Atlanta & Spartanburg, 


8.C. 

December 27—I. & S. M-15364, Beet or Cane 
Sugar—Bingham, Minn., to Points in Ia. 
December 27—I. & S. M-15374, Application 

of Boston Rates To and From Canton, 


Mass. 
December 27—I. & S. M-15376, Sheet Steel, 
Galvanized—St. Louis i F Marshalltown, Ia. 
December 27—I. 15377, Alcoholic 
Liquors—Boston and Hertford to S.D 
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December 27—I. & S. sents, Freight, All 
—~ a iy to Ill. 

December 27— Ss. M15380, Ammonia 
Cleaning Fiuid- yam Area to Indianap- 
olis and Louisville. 

December 27—I. & S. M-15381, Candy or 
ae eee Ind., to Chi- 

cago, Cleveland, . 

December 27—I. 8. a1 15382, Glassware— 
Terre Haute, ind. to Chicago, Ill. 

December 27—I. & S. M-15384, Scrap Metals 
—Between Points in N.Y., N.J., and Pa. 

December 27—I. & S. M-15385, Dog Food and 
Canned Meats—Trenton, Mo. to Chicago, 


Til. 

December 27—I. & S. M-15386, Paint and _— 
lated Articles—Kansas City, Mo., to Ch 
cago, Ill. 

December 27—I. & S. M-15387, Iron or Steel 
Articles—Middletown, O. to Madison, Ind. 
December 27—I. & S. M-15390, Canned Goods 

—Md. and Pa. bg N.C., S.C., and Va. 

January 2—I. & S. M-15394, Pulpboard Boxes 

— Kansas City, Mo., to Bloomington, 


January 2—I. & S. M-15409, Florescent Lamp 
Ballasts—Paterson, N.J. to Fla. 

January 2—No. 33938, Plasterboard & Plaster 
—Baltimore to N.C. 

January 2—I. & S. 7734, Bakery Goods from 
Mobile, Ala. to Chicago, Ill. 

January 2—I. & S. M-15379, Cleaning Prod- 
ucts—Houston, Tex. to Atlanta, Ga. Group. 

January 2—I. & S. M-15388, ‘Chemicals— 
Betw. Cedartown, Ga. & Pts. in NJ. 

January 2—I. & S. M-15389, Plaster & Plast- 
erboard—Baltimore, Md. to N.C. 

January 2—I. & * M-15392, Bar Stock from 
Bethlehem, Pa., to N.J. 

January 2—I. & S. Oe 15393, Plastic Materials 
ee Ala. to Elizabeth, 


January 2—I. & S. M-15395, Routing of 
Meats & PHP—Minn., & Wis., to Ala., Ga., 
N.C., S.C., Tenn. 

January 2—I. & S. M-15396, Heaters & Re- 
lated Articles and Insecticides—Boyce 
Motor Lines, Inc. 

January 2—I. & S. M-15397, Stop-Off of 
— Goods—Md. & Pa. to N.C., S.C., & 

a. 


January 2—I. & S. M-15398, Bananas—Atlan- 
i Ports to Columbus and Port Columbus, 


January 2—I. & S. M-15399, Paper Articles— 
Betw. O. & Ill., Ind., N.J., N.Y., O. & Pa. 

January 2—I. & S. M-15400, Iron or Steel 
Castings or Forgings—Lansing, Mich. to 
Newark, O. 

January 2—I. & S. M-15405, Iron or Steel Ar- 
— from & Betw. Central Territory 

‘oints. 


January 10—MC-C-3479, Brink’s Inc. v. Nava- 
jo Freight Lines, Inc. 

January 10—MC-C-3480, Armored Carrier 
Corp. v. Bankers Dispatch Corp. 


APPLICATIONS 
AND PETITIONS 


SAL, ACL Seek to Purchase 


Savannah Station Trackage 


The Seaboard Air Line Railroad Co. 
and the Atlantic Coast Line Railroad Co. 
in a joint application in Finance No. 
21856 have asked the Commission for 
authority to purchase, jointly own, and 
jointly use a segment of railroad line 
which the ICC has authorized the Sa- 
vannah Union Station Co. to abandon. 


Involved in the proposed transaction, 
the applicants said, was a 4,187-foot seg- 
ment of track, an 18-foot right of way 
and a 50-foot strip of land, extending 
from Central Junction to a point south 
of Telfair Junction in Savannah. Author- 
ity was granted by the Commission June 
12 for the abandonment by the Savan- 
nah Union Station Co. in Finance No. 
21499, Savannah Union Station Co— 
Abandonment of Entire Line. 


The proposed transaction, the appli- 
cants said, would be subject to the right 
of the Southern Railway Co. to continue 
the use of the specified track in its 
freight operations on terms “as may be 
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mutually agreed to between the Coast 
Line and Seaboard, on the one hand, 
and the Southern, on the other.” The 
applicants said they would share equal 
ownership of the segment of track in- 
volved in the transaction and the cost of 
maintenance would be divided between 
the applicants on a “user basis.” 

The appraised value of the property 
involved, the applicants said, was $40,- 
779.16, but that the sale, if approved by 
the Commission, would not involve all 
of the property of the Savannah Union 
Station Co. 

The instant application, the appli- 
cants said, was one of four applications 
which had been or would be filed in con- 
nection with the Savannahs’ abandon- 
ment and the construction of a new pas- 
senger station at Savannah. 

In addition to authorizing the aban- 
donment in the prior application, the ap- 
plicants said, the Commission also au- 
thorized the Seaboard, in Finance No. 
21498, Seaboard Air Line Railroad Co.— 
Trackage Rights—Atlantic Coast Line 
Railroad Co., to acquire certain trackage 
rights over a segment of the Coast Line 
which was located between the Central 
and Telfair junctions and which also 
paralleled the track involved in their 
present application. 

The transaction, the applicants as- 
serted, would be consistent with the pub- 
lic interest “because the joint use of all 
tracks adjacent to the new passenger 
station will enable both railroads to of- 
fer the public faster, more efficient and 
more economical service at that sta- 
tion.” 

They also said that their employes 
would not be adversely affected by the 
proposed transaction. 


ICC Asked by MAC to Adopt 
Its ‘Constant Charge’ Plan 


As ‘Lawful Classification’ 


The Middle Atlantic Conference 
and respondents, parties to tariffs 
published by it, have filed a petition 
with the Commission asking it to 
broaden its investigation in a pro- 
ceeding in which the Commission 
has suspended a tariff which would 
supplant existing ratings, rates and 
minimum charges on all shipments 
of 300 pounds and less with a single 
scale of constant charges graduated 
by weight and mileage. 


The petition was filed in I. and S. 
M-15360, General Increase in Less 
Truckload Charges — Middle Atlantic 
Territory, in which the Commission on 
November 20 suspended and ordered an 
investigation of the tariff (T.W., Nov. 
25, p. 76). 

It is asked in the petition that the 
ICC broaden the investigation to em- 
brace the issue “whether the provisions 
of section 216(a) of the interstate com- 
merce act requiring common carriers by 
motor ‘to establish, observe and enforce 
just and reasonable individual and joint 
rates ... and charges, and just and 
reasonable regulations and practices 
relating thereto,’ read with a view to 
carrying out the national transportation 
policy, make necessary and appropriate 
the issuance of an order directing the 
common carriers of property by motor 


. .. to establish and maintain the con- 
stant charge structure contained in the 
suspended tariff, hereinafter called tariff 
39.” 

The petitioners say tariff 39 is address- 
ed to the “small shipment problems,” 
and they add: 

“The need is twofold: First, to 
produce nondiscriminatory charges to 
shippers which will facilitate the free 
movement of such shipments in the 
channels of interstate commerce. Second, 
to produce revenues to carriers which 
will permit them to perform the trans- 
portation of such shipments without 
unduly burdening other traffic or ad- 
versely affecting their financial ability 
to render adequate and efficient service 
as common carriers... . 

“Tariff 39 was developed, published 
and filed by respondents—who are 
experienced and responsible carriers 
cognizant of their public duty—in a 
considered and genuine effort to comply 
with section 216(b). In the circumstances 
discussed above they have done all that 
is within their power. : 

“They therefore ask this Commission 
to discharge its responsibility by exercis- 
ing its power to grant this petition, em- 
phasizing that the only certain conse- 
quence thereof will be purely procedural, 
i.e. an opportunity for respondents to 
make their case for the exercise by the 
Commission of its power under section 
216(e) of the act to determine and pre- 
scribe a lawful classification.” 

The conference said the question was 
whether existing classifications of motor 
common carriers operating in Middle At- 
lantic Territory and between that ter- 
ritory and New England Territory should 
be modified as proposed. They added 
that “we ask the Commission to enter- 
tain and answer it in this proceeding.” 

In developing the argument in support 
of the action requested, the conference 
said the factors usually considered in 
classification of commodities had little 
impact on the costs of small shipments 
and they argued that commodities might 
be classified on the single factor of the 
volume under 300 pounds. 

The conference said that if its peti- 
tion were granted the respondents would 
be prepared to carry the burden of proof 
that the existing classifications in Middle 
Atlantic Territory and between it and 
New England Territory “in shipments of 
300 pounds and under are unnecessary 
and inappropriate and therefore unrea- 
sonable.” ‘The conference said the ICC 
should prescribe tariff 39 as the lawful 
classification to be made effective. 


Dow Forwarder Rights 


Frank P. Dow Co., Inc., of Seattle, 
Wash., by an application docketed as 
FF-173, Sub. 1, has asked the Commis- 
sion for authority to operate as a freight 
forwarder through use of the facilities 
of common carriers in the transporta- 
tion of commodities generally (except 
fur skins, dried eggs, bristles, and hog 
casings, when destined to New York, 
N.Y., and used household goods and used 
automobiles), when imported from 
Longview, Wash., and Stockton and San 
Diego, Calif., to points in the United 
States east of and including the states 
of North Dakota, South Dakota, Ne- 
braska, Colorado, Oklahoma and Texas. 

Submitted with the application was a 
request for its dismissal on the ground 
that, using the U.S. customs districts 
as boundaries of the respective ports 
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of Portland and San Francisco, the 
applicant’s permit in FF-173 already en- 
compassed Longview, Wash., and Stock- 
ton, Calif. 


Faced With Work Stoppage, 
Rutland Asks ICC Authority 


To Abandon Its Trackage 


Faced with a work stoppage that 
begun about 10 weeks ago, the Rut- 
land Railway Co. asked the Commis- 
sion December 6 for authority to 
abandon its entire line of railroad 
and operations it now conducts over 
trackage rights of other lines. 


In support of its application, the Rut- 
land said business on its line was being 
conducted at a loss and that there was 
no reasonable prospect that business 
could be rendered profitable in the fore- 
seeable future. 

On December 1, William I. Ginsburg, 
president of the Rutland, rejected five 
steps offered by Secretary of Labor 
Arthur J. Goldberg in an attempt to end 
a dispute between the railway and four 
operating brotherhoods which has tied 
up operation since September 25 (T.W., 
Dec. 2, p. 11, and elsewhere in Part I of 
this issue). 

The application showed that the board 
of directors of the Rutland authorized 
the “making and filing” of the applica- 
tion at a meeting October 23 in New 
York City. 

The Rutland operates about 331.71 
miles in New York and Vermont and 
has trackage rights over about 60 miles 
of lines of other railroads in New York. 

The dispute began after Mr. Ginsburg 
announced an austerity program includ- 
ing pay reductions (T.W., Sept. 30, p. 
47). 

In its application filed, Finance No. 
21870, the Rutland has asked authority 
to abandon its line from Ogdensburg, 
N.Y., to Rutland, Vt., a branch from 
Rutland to White Creek, N.Y., and an- 
other branch from Rutland to Bellows 
Falls, Vt., a total distance of 331.71 miles, 
together with trackage rights over lines 
of the Boston & Maine, the Troy Union 
and the New York Central railroads be- 
tween White Creek and Troy, N.Y., and 
from Troy to Chatham, N.Y., a total of 
59.76 miles. 

Abandonment of the line itself was 
sought, applicant said, except for a 
36.79-mile between Norwood and Malone 
Junction, N.Y., over which the Central 
had trackage rights, and except for a 
59.76-mile line between White Creek and 
Chatham, over which Rutland had track- 
age rights. As to the exceptions, appli- 
cant said abandonment of operation by 
itself only was sought. 


Forwarder Rights for Retail 
Delivery Services Are Asked 


Menands Distributors, Inc., of Albany, 
N.Y., has asked the Commission for au- 
thority to institute forwarder services, 
using the facilities of motor common 
carriers, in a proposed retail delivery 
service from the Albany commercial zone 
and from the Boston commercial zone. 

In two applications (FF-298 and FF- 
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298, Sub. 1), the applicant seeks author- 
ity to transport general commod.ties in 
packages or parcels, not to exceed 175 
pounds each, in retail delivery service, 
from points in the Albany and Boston 
commercial zones to a described area in 
New York in which the principal break- 
bulk and destination points are said 
to be Albany, Utica, Syracuse, Rochester, 
Buffalo, Elmira, Kingston and Glens 
Falls. 

The applicant said it would sort and 
consolidate packages into lots accord- 
ing to distribution points, the shipments 
to be cons.gned to the distribution points 
in care of so-called parcel carriers which 
would make the final delivery of in- 
dividual shipments. 


New Haven Fare Rise 


The New York, New Haven & Hart- 
ford Railroad filed tariffs with the Com- 
mission, effective January 1, providing 
for an increase of 10 per cent in pas- 
senger and commutation fares. 

The trustees of the New Haven made 
known earlier that they would seek the 
higher fares (T.W., Nov. 25, p. 16). 


Finance Applications 








Finance No. 21853, Continental Transporta- 
tion Lines, Inc., of McKees Rocks, Pa., asks 
authority to issue notes covering loans of 
$600,000 at 6 per cent interest and $590,000 
at 534 per rome interest. 


Finance No, 21854, Frozen Food Express, 
Inc., of Dallas, Tex., asks authority to issue a 
promissory note in the principal amount of 
$650,000, bearing interest at the rate of 612 
per cent, to finance the purchase of stock 
in the applicant owned by Cyrus B. Weller. 


Finance No. 21859, Eazor Express, of Pitts- 
burgh, Pa., asks authority to issue 125,000 
shares of common stock of the par value of 
$1 each, and 375,000 shares of Class A com- 
mon stock of the par value of $1 each, and 
after recapitalization, for authority to issue 
375,000 additional shares of common stock 
for conversion of the 375,000 shares of Class 
A common stock. The applicant also asks 
authority to issue and sell 6,250 shares of 
common stock in connection with an incen- 
tive stock option plan. 


Finance No. 21863, Atlantic Coast Line 
Railroad Co. asks authority to issue Series 
N equipment trust certificates in the 
amount of $9,645,000 to finance the acquisi- 
tion of 600 50-ton box cars and 400 70-ton 
box cars. 


MC-F-8011, W. C. Shoemaker and Ralph 
Shoemaker, doing business as Shoemaker 
Trucking Co., of Boise, Ida., ask authority 
to purchase certain operating rights of Peas- 
ley Transfer and Storage Co., of Boise, Ida. 


MC-F-8012, Midwest Emery Freight Sys- 
tem, Inc., of Chicago, Ill., asks authority to 
purchase "the operating rights of Independ- 
ent Truckers, Inc., of Omaha, Neb. 


MC-F-8013, Frank J. Brown, an individual, 
of Los Angeles, Calif., asks authority to ac- 
quire control of ‘A & ent Delivery, 
of Los Angeles, cats A & B Garment De- 
livery of San Francisco, Calif.; Garment Car- 
riers, Inc., of Los Angeles, and United Ex- 
pressways, Inc., of Los Angeles, and to 
operate temporarily. 


MC-F-8015, Jerry K. Marcus, doing busi- 
ness as W & M Transportation Co., of Clear- 
brook, Va., asks authority to lease certain 
operating rights of Harvey R. Shipley and 
Sons, Inc., of Finksburg, Md. 





Motor Rights Applications 





- Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol — ding the app 
tion t carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has — assigned, notice of 
t to tion at such 
hearing must be cnvval on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
ge or franchises, cae control, 














se, or to operate y are d 
elsewhere under the caption "Finance Ap- 
plications.” 
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* MC-1124, Sub. 178, Herrin Transportation 
Co., Houston, Tex. Regular routes, general 
commodities, with exceptions, between Waco, 
Tex., and Shreveport, La., serving no inter- 
mediate points, as alternate route for op- 
erating convenience only, in connection 
with authorized regular-route operations. 

* MC-10875, Sub. 13, Branch Motor Express 
Co., Brooklyn, N.Y. Regular routes, general 
commodities, with exceptions, between speci- 
fied points in Pennsylvania, over specified 
routes, serving no intermediate points, as 
alternate route for operating convenience 
only, in connection with regular-route op- 
erations. Note: Applicant proposes to serve 
no new points and seeks Only joinder au- 
thority where proposed routes duplicate or 
cross existing or proposed routes. Applicant 
operates Murdoch and Hatch Motor Trans- 
port, Inc., and Wm. G. McCormick, Inc., 
under temporary control in MC-F-6656 and 
MC-F-7653, respectively, and is seeking con- 
trol of a ea of Morgan Trucking Co., 
Inc., tn MC 7697. 

* MC- 11207, Fou. 204, Deaton Truck Line, 
Inc., Birmingham, Ala. Irregular routes, 
building board, insulation board, fiberboard, 
pulpboard and wallboard, and parts, ma- 
terials, and accessories, incidental thereto, 
Greenville, Miss., to points in Tex., Okla., 
Mo., N.M., Colo., Kan., Ark., and La., and 
empty containers, on return. 

* MC-20491, Sub. 2 (amendment), Sol 
Cohen & Sons, Inc., Far Rockaway, N.Y. Ir- 
regular routes, in seasonal operations be- 
tween June 1 and October 1 each year, cam 
baggage and personal effects, and returne 

refused and rejected shipments of camp bag- 
gage, in round trip operations between New 
York, N.Y., and points in specified counties 
of N.Y., Conn., and N.J., on one hand, and, 
on the ‘other, points 1 specified counties of 
N.Y., Conn., ‘Mass., Pa., and N.H. Note: Re- 
publication’ is to add “and personal effects” 
to commodity description and to add Graf- 
ton County, N.H., territory description. 

* MC-29130, Sub. 94, The Rock Island Motor 
Transit Co., Des Moines, Ia. Regular routes, 
general commodities, with exceptions but in- 
cluding Classes A and B explosives, between 
specified points in Kan., Mo., and Neb., over 
specified routes, serving specified intermedi- 
ate and off-route points. 

* MC-29553, Sub. 2, Hayes Lambert, dba 
Lambert’s Express, Plainfield, N.J. Irregu- 
lar routes, general commodities, with excep- 
tions, (a) Plainfield, N.J., to New York, N.Y., 
and (b) between New York, N.Y. and Fort 
Wayne, Ind. 

* MC-27817, Sub. 40, H. C. Gabler, Inc., 
Chambersburg, Pa. Irregular routes, pig iron, 
spiegeleisen, ferro-manganese, coke and dry 
bulk commodities, in dump vehicles, points 
in — County, Pa., to points in 
Maryland. 

* MC-29555, Sub. 38, Briggs Transportation 
Co., St. Paul, Minn. Regular routes, general 
commodities, with exceptions, serving Oak- 
brook, Ill., as off-route point in connection 
with authorized regular-route operations. 

* MC-30837, Sub. 288, Kenosha Auto Trans- 

port Corp., Kenosha, Wis. Irregular routes, 
Fresen fruit and fruit sections, fruit juices 
and concentrates, and chilled salads, points 
in Cameron and Hidalgo counties, Tex., to 
points in Ky., Ill., Ind., Mich.. and O. 

# MC-30884, Sub. 10, Jack Cooper Trans- 
port Co., Kansas City, Mo. Irregular routes, 
new passenger automobiles and _ trucks, 
truckaway and driveaway,~ in secondary 
yee oo Phoenix, Ariz., points in 

N.M., Ariz., Utah, and Colo.’ Note: Proposed 
operation will be restricted to motor vehicles 
manufactured by Chevrolet Motor division of 
General Motors Corp., having had prior 
movement by rail. 

* MC-38541. Sub. 15, White Motor Express, 
Inc., Nashville, Tenn. Regular routes, gen- 
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eral cOmmodities, with exceptions, between 
Nashville, Tenn., and Bowling Green, Ky., 
serving intermediate point of Franklin, Ky. 

* MC-408. 50, Silver Fleet Motor Ex- 
press, Inc., Saaaeneett Tenn. Regular routes, 
general commodities, with exceptions, serv- 
ing Oakbrook, Ill., as off-route point in 
connection with authorized regular-route 
ee Note: Common control may be 
nv 
* MC-42487, Sub. 523, Consolidated Freight- 
ways Corp., ‘of Delaware, Menlo Park, Calif. 
Irregular routes, (1) transformer oil, in bulk, 
in tank vehicles, Richmond, Calif., to points 
in Colo., and Wyo., and specified points in 
Neb., S.D., and N.M., and (2) petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, points in Chicago, Ill., commercial 
zone, to points in Colo., and Wyo., and speci- 
fied points in Neb., and S.D. Note: Applicant 
is wholly owned subsidiary of Consolidated 
Freightways, Inc., which manages Knaus 
Truck Lines, Inc. In addition, applicant 
owns all outstanding stock of New York 
Consolidated Freightways Corp. (MC-222), 
Foster Freight Lines, Inc., an Indiana intra- 
state carrier, and Canadian a 
Ltd., carrier operating in Can 

*MC-5 ub. 142, Ringsby “Truck Lines 
Inc., Denver, Colo. Irregular routes, animai 
fats, fish oils, vegetable oils, vegetable oil 
products and blends of any thereof, 
in bulk, in tank vehicles, between points in 
Calif., and Utah, on one hand, and, on the 
other, points in Ala., Ark., Ill., Ind., Ia., 
Kan., Ky., La., Minn., Miss., Mo., Neb., O., 
Okla., S.D., Tenn., Tex., and Wis. Note: Ap- 
plicant controls ‘Unitea Freight, Inc., and 
Inter State Express, Inc., both wholly owned 
by applicant; Arizona Pacific Tank Lines and 
Fortier Transportation Co., under temporary 
Management, and Colonial & Pacific Fridgid- 
ways, Inc., temporary. 

MC-55885, Sub. 7, Homer J. Jackson, dba 
Jackson Trucking Co. Irregular routes, paper 
and paper products, Allegan, Mich., to points 
in Calir., Colo., Fla., Md., Mass., Mina., N.J., 
N.Y., Pa., and Tex., and empty containers 
= rejected and returned shipments, on re- 


tw 

: "MC-76032, Sub. 165, Navajo Freight Lines, 
Inc., Denver, Colo. Regular routes, general 
commodities, with exceptions, between Ami- 
rillo, Tex., and junction of U.S. highways 
70 and 285, near Roswell, N.M., serving no 
intermediate points, and serving the junc- 
tion for joinder purposes only, as alternate 
route for operating convenience only in con- 
nection with authorized regular-route opera- 


tions 
* MC-85934, Sub. 20, Michigan Transporta- 
tion Co., arborn, Mich. Irregular routes, 
dry and. liquid chemicals, in bulk, (a) be- 
tween points in Michigan, on one hand, and, 
on . other, points in Wis., Ill., Ia. Neb., 
Ky., Ind., O., Pa., N.Y., Conn., 

ond ‘YN. J., and (b) ‘between points in Ohio; 
on one hand, and, on the other, points in 
Mich., Wis., Ill Ta., Neb., Kan., Ky., Ind., 
Pa., N.Y., Conn., Mass., and N.J. 

* MC-94265, Sub. 78, Bonney Motor Ex- 
press, Inc., Norfolk, Va. Irregular routes, 
meat, meat products, meat by-products, and 
articles distributed by meat packinghouses, 
Greeley, Pueblo and Denver, Colo., to points 
in Pa., Va., W.Va., N.C., —" D.C., Md., 
Del. N.J., N.Y., Conn., R.1., nd Mass. 

* MC- 95540, Sub. 381, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
frozen foods, specified eeletn’ in Pennsyl- 
vania, to points in Ala., Ariz., Calif., Colo., 
Kan., Ky., La., Miss., Mo., N.M., Okla., Tenn., 
and Tex. Note: Common control may be 
involved. 

* MC-95813, Sub. 11, T. Leroy Koser, dba 
Koser Trucking, Dillsburg, Pa. Irregular 
routes, building materials and empty con- 
tainers, between Wilmington, Del., on one 
hand, and, on the other, points in Conn., 
Mass., R.I., N.Y., N.J., Pa., Del., Md., 
D.c., Va., and W.Va. 

* MC-103993, Sub. 155, Morgan Drive-a- 
Way, Inc., Elkhart, Ind. Irregular routes 
air transportation trailers, for radar bomb 
scoring, Travelite Trailer Co. plant, Fort 
Worth, Tex., to points in U.S., including 
Alaska, (but excluding Hawaii). 

* MC-104951, Sub. 16, W. R. Hall Trans- 
portation and Storage Co., Grand Junction, 
Colo. Irregular routes, oilfield machinery, 
materials, supplies and equipment, as more 
fullv described in application (a) between 
points in specified counties of Colorado, and 
(b) between points in specified Colorado 
counties, on one hand, and, on the other, 
points in Utah, and N.M. Note: Applicant 
seeks to extend operations under its present 
authority to include all points in State of 
Utah, and present authority is to be elimi- 


nated. 

* MC-105375, Sub. 9, Dahlen Transport of 
Iowa. Inc., St. Paul, Minn. Irregular routes, 
fertilizer ‘compounds, fertilizer ingredients, 
fertilizer, and eS a solu- 
tions, in bulk, Mason City, Ia., and points 
within 10 miles thereof, to points in Wis., 
Ill., 8.D., Neb., and Minn., and rejected ship- 
ments, on return. 
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* MC-105375, Sub. 10, Dahlen Transport of 
Iowa, Inc., St. Paul Minn. Irregular routes, 
fertilizer compoun fertilizer a 
and fertilizer, in bulk, Sanborn, and 
points within 10 miles thereof, to RK in 
Minn., 8.D., Neb., and N.D., and rejected 
shipments, on return. 

* MC-106456, Sub. 35, Super Service Motor 
Freignt Co., Nashville, Tenn. Regular routes, 
general commodities, with exceptions, be- 
tween Knoxville, Tenn., on one hand, and, 
on the otaer, points in Georgia within 50 
miles of Summerville, over specified routes. 
Note: Applicant states purpose of applica- 
tion is to permit it to operate direct from 
or to Georgia points on one hand, from or to 
Knoxvilie gateway on traffic to or from East- 
ern Territory authorized to be serviced by 
applicant when shipment involved is large 
LiL or volume shipment. Authority pres- 
ently held ‘would permit applicant to handle 
large LTL and volume shipments in a route 
to by-pass Chattanooga. Operations over the 
two applied-for routes would not create a 
new service as applicant is presently serving 
entire area nor would new routes cause ap- 
plicant to discontinue service to any points 
presently being served. 

* MC-107227, Sub. 84, Insured Transport- 
ers, Inc., San Leandro, Calif. Irregular routes, 
trucks, truck tractors, truck chassis and - 
tion wagons, with or without bodies, in 
initial movements, driveaway and truckaway, 
General Motors Corp. plants, Fremont, Calil., 
to points in Ariz., Calif., Colo., Ida., Mont., 
Nev., N.M., Ore, Utah, Wash., and Wyo. 

* MC- 107496, Sub. 204, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, ferti- 
lizer compounds, fertilizer and fertilizer 
ammoniatiug soiutions, in pull, in tank ve- 
hicles, Mason City, Ia., and points within 10 
miles thereof, to points in Wis., Ill., 8.D., 
Neb., and Minn. Note: Dual operations may 
be involvea. 

* MC-107496, Sub. 205, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
fertilizer compounds, fertilizer ingredients 
and fertilizer, in bulk, in tank vehicles, San- 
born, fa., and points within 10 miles there- 
of, to points in Minn., Neb., N.D., and 8.D. 
Note: Wual operations may be involved. 

* MC-107496, Sub. 209, Ruan Transport 
Corp Des Moines, Ia. Irregular routes, 
phosphoric acid, in bulk, in tank vehicles, 
Lawrence, Kan., to Vandalia, Mo., and 
Gramercy, Norco and New Orleans, La. Note: 
Applicant states that it is wholly owned by 
John Ruan, and that it controls and owns 
all outstanding capital stock of [Illinois- 
Kuan transport Corp., an Illinois corp., 
which operates in interstate commerce. 

* MC-107515, Sub. 368, Refrigerated Trans- 
port Cuv., Atlanta, Ga. Irregular routes, 
meat, meat products, and meat by-products, 
Louisville, Ky., to points in a. Fla., Ga., 
Miss., La., N.C., 8.C., Tenn., d Va. 

* MC-107912, Sub. 11, Rebel ‘Motor Freight, 
Inc., Memphis, Tenn. Regular routes, gen- 
eral. commodities, with exceptions, between 
Memphis, Tenn., and Grenada, Miss., serving 
no intermediate "points, as alternate route for 
operating convenience only, in connection 
with authorized = on. Seaman operations. 

* MC-108207, Sub. 
Dallas, Tex. 
confections, points in Kansas City Mo.-Kan.., 
commercial zone, to points in Okla., Ark., 
Tex., La., Miss., and N.M., and Memphis, 
Tenn. 

* 108449, Sub. 131, Indianhead Truck 
Line, St. Paul, Minn. Irregular routes, ferti- 
lizer compounds fertilizer ingredients, ferti- 
lizer and fertilizer ammoniating solutions, 
in bulk, Mason City, Ia., and points within 
10 miles thereof, to points in Wis., Ill., S.D., 
Neb., and Minn., and returned and rejected 
shipments, on return. 

* MC-108449, Sub. 132, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
fertilizer ‘compounds, fertilizer ingredients, 
and fertilizer, in bulk, Sanborn, Ia., and 
points within 10 miles thereof, to points in 
Minn., Neb., N.D., and S.D., and returned, 
and rejected shipments, on return. 

* MC-109637, Sub. 189, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
lards, fats and greases, in bulk, in tank ve- 
hicles, Louisville, Ky., to points in Ala., 
Ark., Del., Fla., Ga., Ill., Ind., Ia., Kan., Ky., 
La., Md., Mich., Minn., Miss., Mo., Neb., N.C., 
N.J., N.Y., O., Okla., Pa., S.C., Tenn., Tex., 
Va., W.Va., Wis., and D.C. 

* MC-109689, Sub. 124, W. S. Hatch Co., 
Woods Cross, Utah. Irregular routes, frozen 
potatoes, points in Idaho, to points in ro 

Vi 


Applicant proposes to transport exempt com- 
modities on return. 

* MC-110698, Sub. 188, Ryder Tank Line, 
Inc. (York division), an Tex. Irregu- 
lar routes, dry chemicals, fertilizers and 
feed ingredients, in bulk, - tank and hopper 
vehicles, points in Jefferson County, Tex., 
to points in Ariz., Ark., Calif., Colo., Ida., 
Ill., Ia., Kan., Minn., Mo., Mont., Neb., Nev., 


N.M., N.D., Okla., Ore., S.D., Tex., Utah, 
Wash., and. Wyo. 
* MC-111434, Sub. 36, Don Ward, Inc., Du- 


Trango, Colo. Irregular routes, sulphuric 
acid, in bulk, in tank een, © (a) points in 
Fremont County, Wyo., to ll, Colo., 


and points within 10 ae’ thereof; (b) 
Rifle, Colo., to Maybell and points within 
10 miles thereof, and (c) Grand Junction, 
Colo., to Uravan, Colo., and rejected ship- 
ments, on return. Note: Applicant states 
that proposed service in (2) and (3) would 
be restricted to traffic having had immediate 
prior interstate transportation by rail; com- 
mon control may be involved. 

MC-111611, Sub. 15, Noerr Motor Freight, 
Inc., Lewistown, Pa. Regular routes, general 
commodities, with exceptions, serving points 
in commercial zone of Harrisburg, Pa. (ex- 
cept points within corporate limits of Har- 
risburg and within two miles of U.S. High- 
way 22 between Harrisburg and Lewistown, 
Pa.), in connection with authorized regular- 
route authority, for purpose of interchange 
of traffic. Note: Applicant holds authority 
to transport above-described commodities 
between Lewistown, and Philadelphia, Pa., 
serving all intermediate points between Lew- 
istown, and Harris 


within two —— of U.S. 22 between Lewis- 
town and Harrisburg. 

* MC-111740, Sub. 11, Oil Transport Co., 
Abilene, Tex. Irregular routes, liquid sul- 
phur, in bulk, in tank vehicles, (a) between 
points in New Mexico, on the one hand, 
and, on the other, points in Ariz., Colo., 
Kan., Okla., and Utah, and specified points 
in Texas; (b) between specified points in 
Texas, on one hand, and, on the other, 
points in Ariz., Colo., Kan., and Okla.; (c) 
points in Texas (except Hockley, Crane, and 
Ector Counties, Tex.), to points in Utah, 
and (d) points = Crane, Hockley and Ector 
counties, Tex., ? = in Utah (except 
San Juan County, 

*MC-111812, Sub. 138, Midwest Coast 
Transport, Inc., Sioux Falls, S.D. Irregular 
routes, canned goods, (a) Penn Yan, Red 
Creek and Waterloo, N.Y., and points — 
five miles of each, to points in Ia., Min 
Neb., N.D., 8.D., and Wis. and (b) points in 
Monroe, Orleans and Wayne counties, N.Y., 
to points in Wisconsin. 

* MC-111940, Sub. 31, Smith’s Truck Lines, 
Muncy, Pa. Irregular routes, salt, in bulk, 
(a) between points in Pennsylvania, and (b) 
between points in Pennsylvania, on one 
hand, and, on the other, points in N.J., Del., 
Md., and D.C. 

* MC-112020, Sub. 133, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, potash, points in New Mexico, to 
points in Okla., + La., Ark., Mo., Kan., 
and Tex. (except Houston, and points ‘within 
50 miles of Houston). Note: Applicant states 
it is controlled and owned by same stock- 
holders who control and own Commercial Oil 
Transport of Oklahoma, Inc. 

* MC-112020, Sub. 134, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, potash, points in New Mexico, Hous- 
ton, Tex., and points within 50 miles thereof. 
Note: Applicant states it is controlled and 
owned by same stockholders who control and 
— Commercial Oil Transport of Oklahoma, 


In 

*‘Mc- 112617, Sub. 99, b saeee Transporters, 
Inc., Louisville, ~ Irregular routes, lards, 
fats and greases, in bulk, in tank vehicles, 
Louisville, Ky., to points ‘in Ala., kK. 1. 
D.C., Fla., Ga., Ill., Ia., Kan., Ky., La., Md., 
Mich., Minn., Miss., Mo., Neb., N.C., 

+ & O., Okia., Pa., S.C., Tenn., Tex., Va., 
W.Va., and Wis., and rejected shipments, on 
return. 

* MC-113514, Sub. 75, Smith Transit, Inc., 
Dallas, Tex. Irregular routes, ca’ st, in 
bulk, (a) Brian, La., to points in Ark., Okla., 
and Tex., and to refinery of El Paso Natural 
Gas oducts Co., Ciniza, N.M., and (b) 
points in Kan., and Okla., to El Paso Natural 
Gas Products Co. refinery, Ciniza. Note: 
Common control may be involved. 

* MC-113908, Sub. 82, Erickson Transport 
Corp., Springfield, Mo. Irregular routes, 
citrus juice and citrus concentrates, Weslaco, 
Tex., to points in U.S. (except Alaska and 
Hawaii). 

* MC-114019, Sub. 70, Midwest Emery 
Freight System, Inc., Chicago, Il. Irregular 
routes, frozen food ‘oods, West Chester, Pa., to 
points in Ariz., Ill., La., Ark., Miss., Ala., 
Ga., Fla., Va., 'W.Va., Ma., N.J., i & = Ky., 
Tenn., o.. Ind., Mich., Wis., Minn.., Ia., "Kan. 
Mo., Okia., Tex., Utah, Colo., Neb., N.D., 
S8.D., N.M., and Calif. 

* MC-114045, Sub. 72, Trans-Cold Express, 
Inc., Dallas, Tex. Irregular route, (1) food 

‘od River, . to points in 
Va., N.C., and 8.C.; (2) frozen foods and 
food products, Martinsville, nt” to —_— 


meat by-products, points in Colorado, to 
-+; Dallas, Tex., and Shreve- 
port, La., and (4) meats, meat ’ products and 
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meat by-products, Amarillo and Lubbock, 
Tex., to Texarkana, Tex. 
* MC-114364, Sub. 60, Wright Motor Lines, 
ie, Rocky Ford, Colo. egular routes, 
oodstuffs, Kennewick, Wash., to Scotts- 
Set and Gering, Neb.: Alpine, El Paso and 
Pecos, Tex., and points in Ariz., Colo., N.M., 
and Wyo. Note: ~~ states it is con- 
trolled = Earl Bray, In 
# MC-1 oe a ba , Capital Express, Inc., 
Grand Irregular routes, 
ranges, inc mat waeeiste and gas ranges, 
parts thereof an 
terials and cupeties used in manufacture 
thereof (except such as require use of spe- 
cial equipment to load, unload or trans- 
port), between Grand Rapids, Mich., and 
Delaware, O. Note: Application is filed to 
enable applicant to oy other types 


of ranges, parts, etc., being produced at 
Delaware, O. 

# MC-114608, Sub. 7, Re. a ae ress, Inc., 
Grand Rapids, Mich, , ranges, 


including electric a as ranges, Grand 
Rapids, Mich., to points in Ill., Ind., and 
O. Note: Application is filed primarily for 
authority to transport gas ranges from 
Grand Rapids to such states as above. 

* MC-11 , Sub. 9, Soo Line Railroad Co., 
Minneapolis, Minn. Regular routes, general 
commodities, in substituted motor-for-rail 
service, auxiliary to or SS. of ap- 
plicant’s rail service, between specified points 
in Minn., N.D., and 8S.D., over specified 
routes, serving specified intermediate and 
off-route points, as an alternate route for 
operating convenience only, with service to 
no points not stations on its line of rail- 


road. 

* MC-115757, Sub. 33, Bulk Motor Trans- 
port, Inc., Kansas City, Kan. Irregular 
routes, dry commodities (except flour), in 
bulk, between points in Ark., Ia., Kan., 
Mo., and Okla., restric shipments 
having prior movement by soak. Note: Ap- 
plicant is under common control and man- 
agement with Southwest Freight Lines, 


Inc. 
* MC-117109, Sub. 9, Sykes Transport Co., 
Ironton, Mo. Irregular routes, building 


board and wallboard and parts, materials 
and accessories incidental thereto, Green- 
ville, Miss., to points in Tex., Okla., Mo., 
N.M., Colo., Kan., Ark., and La., and empty 
containers, on return. 

*MC-118089, Sub. 1, Jack Dwenger, 
Weatherford, Tex. Irregular routes, bananas, 
Brownsville, Laredo and El Paso, Tex., to 
Abilene, Dallas, Forth Worth, Longview and 
Lubbock, Tex., and bananas and exempt 
commodities, in separate and mixed ship- 
ments with bananas, on return. 

* MC-118089, Sub. 2, Jack Dwenger, Weath- 
erford, Tex. rregular routes, bananas, 
in bunches and boxes containing bananas, 
Houston, Tex., to Abilene, Dallas, Fort Worth, 
Longview, Lubbock and "Amarillo, Tex., and 
bananas and exempt ———— , in ‘sepa- 
rate or mixed shipments, on return. 

* MC-118535, Sub. 8, Jim Tiona, Jr., Butler, 
Mo, Irregular routes @. ~ co! 4 
pounds and feed-gra 
in bags (dry and not in iq uid . Rag R— 
Deere Chemical Co. plant or and Tulsa, 
Okla., to points in Wis., and Ind.; (2) ferti- 
lizer compounds and feed grad 
bulk, and mixed shipments of 
(dry and not in liquid form), John Deere 
plant Pryor and Tulsa, to -—~ in ——. 
and (3) f 
technical grade urea, fertilizer compound 
and materials, dry, in bulk and in bags. and 
in mixed shipments, Pryor and sa, 
points in Tenn., Ky., Mich., Miss., and 
N.D., and empty containers, on return. 
ng EE 

or, ndianapo n 
lards, fats and greases, in bulk, tank vehi- 
cles, Louisville, Ky., to points in Ala., ws 
Del., D.C., Fla., Ga., Ill., Ia., Kan., Ky., 
Md., Mick., Minn., Mo., Neb., N.., N.J., Nx. 
O., Okla., Pa., 8.C., Tenn., Tex., Va., W.Va. 
Wis., and Miss. 

# MC- 119394, Sub. 1, Leonard McKee, dba 
Leonard McKee Lines, Kalamazoo, Mich. 
Irregular routes, (1) canned fruit drinks, 
and canned fruit juices, A. F. Murch Co, 
plants, Paw Paw, Decatur, Sodus and Ben- 
ton ; sag Mich., to points in O., Ind., Ill., 
and Wis., d (2) concentrated fruit juices, 
frozen concentrated fruit juices and frozen 
concentrated fruit drinks, Murch Co. plants, 
Paw. Paw, Decatur, Sodus and Benton Har- 
bor, Mich., to points in Tex., Okla., Kan., 
Neb., Ia., Minn., Wis., I11., Mo., Ark., La., 
Miss., Ala., Tenn., Ky., Ind., Mich., O., W.Va., 
Va., "NC., 8.C., Ga., Fla., Md., "Dei., N.J., 
Pa., N.Y., Conn., Ril., Mass., NH, Vt., and 
Me., and general commodities, on return. 

C-123201, Sub. 1, Steve Horvath, Frank 
Horvath and Joseph George Horvath, dba 
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Horvath Bros., Kearny, N.J. Irregular routes, 
aluminum ingots, blooms, billets, and sows, 
points in New York, N.Y., commercial zone, 
to Ellenville, N.Y., restricted to shipments 
having immediately prior movement by 
water, and returned, refused or rejected 
shipments, on return. 

# MC-123559, Sub. 1, J. P. Carroll, Jr., 
Lewis, Kan. Irregular routes, grain dryers, 
between Lewis, Kan., on one hand, and, 
on the other, points in Neb., Ia., S.D., N.D., 
Colo., Wyo., Mont., Okla., Tex., Minn., Wis., 
Ill., Ind., Mich., Mo., O., and Kan. 

# MC-123564, Sub. 1, Woodworth, Inc., 
Elkton, Md. Irregular routes, pallets, wood- 
en, set-up, in flat-bed equipment, North 
East, Md., and points within five miles 
thereof, to specified points in Del., N.J., 
= and Pa., and returned pallets and ma- 
terials, on return 

# MC-123659, Donald G. Averill, dba Bak- 
ery Transit Service, Grand Rapids, Mich. 
Irregular routes, baked goods, (a) Chicago, 
Ill., to points in Ill., Ind., O., and Mich., for 
Pepperidge Farms, Inc., and Kitchens of 
Sara Lee, Inc., and (2) Chicago, to points 
in Michigan, for Peter Wheat Service Bakery, 
Inc., and damaged and rejected merchan- 
dise and used empty containers, on return. 

# MC-123670, Robert E. Crowel, Earl R. 
Crowel and Kenneth L. Crowel, dba Crowel 
Trucking Co., Almont, Mich. Irregular 
routes, (1) pickles and sauerkraut, in jars 
and barrels, Imlay City and Detroit, Mich.., 
to points in Ill., and O., and (2) fertilizer, 
in bags, Toledo, o, to points in Lapeer and 
Macomb — Mich., and empty contain- 
ers, on retu 

* MC- 123945, William H. Smith, dba Howard 
Co., Salt Lake City, Utah Irregular routes, 
wrecked and disabled commercial vehicles 
and replacements thereof, including, but 
not limited to, trucks, tractors, trailers, 
semi-trailers and buses, between points in 
Utah, on one hand, and, on the other, 
points in Nev., Ida., Utah, Mont., Wyo., 
Colo., and Ariz. 

# MC-123946, John Erven and William 
Erven, dba J & W Trucking, Jackson, Mich. 
Irregular routes, beer and ale, Milwaukee, 
Wis.; Fort Wayne, Ind., and Peoria Heights, 
Il., to Jackson, Mich., and empty containers 
and pallets, on return. 

* MC-123977, L. J. Frerking. dba T & F 
Hot Shot Service, Aztec, N.M. Irregular 
routes, oilfield tools, equipment and supplies, 
between specified points in N.M., Ariz., Colo., 
and Utah. Note: Applicant states that no 
shipment will exceed 5.000 pounds. 

# MC-123995, Ray B. Bowersox. dba R. B. 
Bowersox Trucking Co., Milton. Pa. Irregular 
routes, (1) lumber, veneer and forest prod- 
ucts, (a) between points in Pennsylvania 
on one hand, and, on the other, points in 
O., Ind., Mich., N.Y., Conn., Mass., W.Va., 


Va., N.C., Md., Tenn., and Ill.; Louisville, 
Ky., and Oshkosh, Wis.; (b) points in West 
Virginia, to points in Tenn., N.C., Va., Ind., 


O., Pa., and N.Y., and Louisville, and (c) 
points in Allegany and ay ——— 
Md., to points in O., Ind., Va., N.C., Ten 
and Pa., and Louisville, and (2) building 
materials, specified points in N.J. Mich., 
O., Ky., and Conn., to specified points in 
Pennsvlvania. 

* MC-124006. Diamond T Utah, Inc., Salt 
Lake Citv, Utah. Irregular routes, wrecked 
and disabled commercial motor vehicles, in- 
cluding but not limited to trucks, tractors. 
trailers. semi-trailers and buses, requiring 
use, of heavy-duty wrecker equinment, 
truckaway, by use of wrecker equipment 
only, between points in Ariz.. Calif., Colo., 
Ida., Nev., N.M., Utah, and Wyo. 

* MC-124017, Robert A. Jeffrey, dba R. Jef- 
frey & Sons, Elysburg, Pa. Irregular routes, 
coal, points in Northumberland County, Pa.. 
within 15 miles of Shamokin, Pa.. (except 
Shamokin), to specified points in N.J., and 
N.Y., and exempt commodities, on return. 

* MC-504, Sub. 46, Harper Motor Lines. 
Inc., Elberton, Ga. Regular routes, general 
commodities, with exceptions, between spe- 
cified points in Georgia, over specified 
routes, serving all intermediate points. Note: 
Avplicant states it holds authority to serve 
all terminal points over other routes. Sole 
purpose of application is to allow service 
to small rural communities which lie along 
routes: no duplicating authority is sought. 
(Handling without oral hearing requested.) 

* MC-52579. Sub. 34, Gilbert Carrier Corp., 
New York, N.Y. Irregular routes, refused. 
rejected or returned wearing apparel on 
hangers, points in O., Mich., Ill., Wis., Calif.. 
and Colo., to New York, N.Y., restricted to 
transportation of wearing apparel on hangers 
which had prior movement via applicant’s 
wearing apparel on hangers service. Note: 
Applicant states it is not affiliated with any 
other carrier. However, Milton Gilvert, presi- 


dent of applicant, is owner of all outstand- 
ing stock of Chain Deliveries Express, Inc., 
a forwarder. (Handling without oral hear- 
ing requested.) 

* MC-66562, Sub. 1860, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Los Angeles, Calif., and San 
Diego, Calif., serving intermediate points of 
Santa Ana, San Juan Capistrano, San 
Clemente and Oceanside, Calif., with re- 
strictions. (Handling without oral hearing 
requested.) 

* MC-66562, Sub. 1863, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express 
service, serving Eaton and Versailles, O., as 
off-route points in connection with author- 
ized regular-route operations, with restric- 
tions. (Handling without oral hearing re- 
quested.) 

* MC-84064, Sub. 2, J-B Trucking, Inc., 
St. Louis, Mo. Irregular routes, sands, gravel 
and crushed stone, in dump vehicles, St. 
Louis, Mo., and points in St. Louis County, 
Mo., to points in St. Clair and Madison 
counties, Ill. (Handling without oral hearing 
requested.) 

* MC-89684, Sub. 37, Wycoff Co., Inc., Salt 
Lake City, Utah. Irregular routes, bakery 
Pies, Salt Lake City, Utah, to Butte, Mont., 
and used empty cartons, on return. (Han- 
dling without oral hearing requested.) 

* MC-109478, Sub. 45, Worster Motor Lines, 
Inc., North East, Pa. Irregular routes, 
refused, rejected and returned shipments of 
glass containers used in manufacture and 
distribution of food products, points in New 
York and North East, Pa., to South Connels- 
ville, Pa. Note: Applicant states proposed 
operation would be restricted to transpor- 
tation of shipments previously transported 
in reverse direction by applicant from South 
Connelsville to points in New York and 
North East, Pa. (Handling without oral 
hearing requested.) 

* MC-111231, Sub. 48, Jones Truck Lines, 
Inc., Springdale, Ark. Regular routes, gen- 
eral. commodities, with exceptions, between 
Wichita and Winfield, Kan., over specified 
route, serving no intermediate points and 
serving Winfield for joinder purposes only. 
(Handling without oral hearing requested.) 

* MC-112617, Sub. 101, Liquid Transporters, 
Inc., Louisville, Ky. Irregular routes, petro- 
leum and petroleum products and asphalt, 
in bulk, in tank vehicles, Bowling Green, 
Ky., to points in Tennessee (except Nash- 
ville). Handling without oral hearing re- 
quested.) 





Petitions for Rehearing, Etc. 








Ex Parte 171, Sub. 7, Rules, Standards, 
and Instructions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traffic 
Control Systems, Automatic Train Stop, 
Train Control and Cab Signal Systems, and 
Other Similar Appliances, Methods, and 
Systems. Central R. R. Co. of New Jersey 
asks relief from requirements of section 
136.587 of order of June 29, 1950. 


Finance 21403, Southern Pacific Co. Aban- 
donment of Patagonia Branch, in Counties 
of Cochise and Santa Cruz, Ariz. Applicant 
moves that exceptions of Robert Lenon and 
Kenneth W. Holbrook be stricken. 

MC-113325, Sub. 10, Slay Transportation 
Co., Inc., Extension—Acids and Chemicals. 
Applicant, and _  interveners, Monsanto 
Chemical Co., Mallinckrodt Chemical Works, 
Dow Chemical Co. and P. D. George Co., ask 
reconsideration. 


I. & S. M-15012, Salt and Pepper—Mich. 
and O. to South. Southern rail carriers ask 
handling of proceeding under modified pro- 
cedure. 


No. 33930, State of New Jersey v. H. & M. 
R. R. Co., Herman T. Stichman, Trustee. 
Complainant asks issuance of a subpoena 
duces tecum directing defendant to pro- 
duce at hearing set down by Commission 
for Jan. 8, 1962, at U.S. Ct. rooms in Newark, 
N.J., certain documentary evidence. 


I. & S. 7737, Asphalt Pavement Sealer in 
Tank Cars—Between Points in Official Ter- 
ritory. Railroad respondents ask reconsidera- 
tion and vacation of suspension order. 


I. & S. 7664, Freight, All Kinds—Jackson- 
ville, Fla., to Fla. Points. Respondents ask 
leave to file a petition for vacation of sus- 
pension orders. 


MC-52746 and sub-numbered proceedings, 
Knaus Truck Lines, Inc. Applicant asks 
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change of its name to Missouri Consolidated 
Freightways Corp. 


MC-67916, Sub, 3, New York Central Trans- 
port Co.—Petition for Modification of Key- 
point Restrictions—Systemwide, embracing 
authority formerly held by New York Cen- 
tral R. R. Co. in MC-67916, Subs. 3, 9, 13, 
and 14. A. & H. Truck Line, Inc., et al. ask 
modification of order of Nov. 9 to (1) 
broaden scope of order reopening instant 
proceeding for further hearing to be held 
Dec. 19, and assigning said proceeding for 
oral argument at a time and place to be 
later fixed, and (2) reschedule time for such 
further hearing. 


MC-115915, Sub. 3, Hagen Truck Lines. Ap- 
plicant asks approval of addition of con- 
tracts with Swift & Co., Cudahy Packing 
Co., and Armour & Co., all of Omaha, Neb. 


MC-C-3371, North American Van Lines, 
Inc.—Investigation of Operations. Respond- 
ent asks discontinuance of investigation, or 
in alternative, correction of omission in its 
certificate MC-107012 and discontinuance of 
investigation. 


MC-FC-64305, W. C. Willingham Transport 
Co., Inc., Transferee, and Gulf Southwest- 
ern Transportation Co., Transferor. Appli- 
cants ask reconsideration of Transfer Board 
report. 


No. 17000, Part 7, Rate Structure Investiga- 
tion, Grain and Grain Products Within 
Western District for Export. Chicago — 
North Western Ry. Co. and F. H. Peavey & 
Co. ask temporary relief from order of en- 
tire Commission. 


MC-115495, Sub. 3, United Parcel Service, 
Inc. Railway Express Agency, Inc. asks re- 
consideration of order of Oct. 27, granting 
application. 


MC-115873, Harold Waggoner & Co. Appli- 
—_ asks modification of operating author- 
y. 


Ex Parte MC-51, Pooling by Motor Common 
Carriers of Household Goods. United Van 
Lines, Inc. asks reconsideration of and re- 
lief from provisions of order of Oct. 5. 


& S. M-15366 and First Supplemental 
ouiet Delivery Stop Charge—Meats & Pack- 
inghouse Products—Cent. Terr. Livestock 
Cartage, Inc. and Milan Trucking Co. ask va- 
cation of suspension orders. 


No, 33917, Frank Ix & Sons Virginia Corp. 
v. C. & O., et al. Richard Joyce Smith, Wil- 
liam J. Kirk, and Harry W. Dorigan, frustees 
of New York, New Haven & Hartford R. R. 
Co., debtor, move that they be dismissed as 
defendants insofar as reparations are prayed 
for regarding shipments which moved in 
period prior to July 7 


MC-109704, Sub. 2, Chemtrans, Inc., Ex- 
tension—Chemicals to Bridgeville, Pa. Pro- 
ducers Transport, Inc., asks reconsideration. 


MC-115495, Sub. 3, United Parcel Service, 
Inc., Extension—Midwestern States, Sloan’s 
Moving & Storage Co., Inc., et al. ask recon- 
sideration. 


MC-118831, Sub. 15, Central Transport, 
Inc., Extension—Felspar and Silica. Appli- 
cant asks reconsideration. 


MC-119234, Boats Transport, Inc., Common 
Carrier Application. Kenosha Auto Transport 
Corp. asks reconsideration. 


MC-119556, Sub. 3, Airport Coaches, Inc. 
(formerly known as Round Hill Limousine 
Service, Inc.) Common Carrier Application. 
Hatom Corp. asks waiver of rule 101(e), leave 
to amend their exceptions, and reopening for 
further investigation and hearing. 


MC-C-1510, Iron and Steel Articles—East- 
ern Common Carriers, and embraced cases. 
Middle Atlantic Conference and Eastern Cen- 
tral Motor Carriers Association, Inc., ask re- 
consideration and further hearing. 


MC-C-3460, Pilot Freight Carriers, Inc. v. 
Malone Freight Lines, Inc. Defendant asks 
for summary order dismissing complaint. 


I. & S. M-15358, Alcoholic Liquors—Peoria, 
Ill., to Eastern Points. Eastern Central Motor 
Carriers Association, Inc., asks vacation of 
suspension order. 


MC-FC-64305, W. C. Willingham Transport 
Co., Inc., Transferee, and Gulf Southwestern 
Transportation Co., Transferor. Applicants 
ask reconsideration. 


No. 33909, Freight, All Kinds from Detroit 
to East St. Louis, Ill. and St. Louis, Mo. 
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Merchants Freight System, Inc. moves dis- 
missal of proceeding. 


I. & S. 7730, Meats, Fruits, Vegetables— 
TOFC—Transcontinental. Respondent rail- 
= ask reconsideration of 
order. 


Finance 19538, Illinois Central R. R. Co., 
et al—Construction and Trackage Rights— 
Lake Calumet Harbor, Cook County, Ill. Ap- 
plicants ask approval of an agreement for 
non-exclusive use of Chicago Regional Port 
District’s railroad tracks and facilities as 
modified. 


suspension 


MC-730, Subs. 52 and 60, Pacific Inter- 
mountain Express Co. Applicant asks modi- 
fication of operating authorities in confor- 
mance with description as set out in MC- 
109637, Sub. 74, Southern Tank Lines, Inc., 
Extension—St. Bernard, O. 


MC-61231, Sub. 13, Alkire Truck Lines, Inc. 
Applicant moves that protests of Orscheln 
Bros. Truck Lines, Inc. and Steel Haulers, 
Inc. be rejected. 


MC-66562, Subs. 1270, 1271, 1272, 1277 and 
1299, Railway Express Agency, Inc. Appli- 
cant asks extension of authority for trans- 
portation of commodities classified as Class 
A, B, and C explosives on a permanent basis 
beyond period of 5 years from effective date 
of certificates. 


MC-113514, Sub. 63, Smith Transit, Inc. 
Applicant asks modification of certificate 
to reflect revised commodity descriptions 
adopted in MC-109637, Sub. 74, Southern 
Tank Lines, Inc. 


MC-117119, Sub. 2, Willis Shaw Frozen 
Express, Inc. ““Grandfather’’ Application. Ap- 
plicant asks reconsideration. 


MC-119556, Sub. 3, Airport Coaches, Inc. 
(formerly Round Hill Limousine Service, 
Inc.) Trailways of New England, Inc. asks 
leave to amend its exceptions, reopening of 
hearing record, further investigation and 
hearing, and waiver of rule 101(e) 


I. & S. M-15177, Hardboard Sheets and 
Boards—Catawba, S.C., to Eastern States; 
No. 33893, Lumber or Forest Products—From 
or To Catawba, S.C. Respondents ask dis- 
continuance of proceeding in No. 33893 and 
discontinuance of proceeding and vacation 
of suspension order in I. & S. M-15177. 


I. & S. M-15358, Alcoholic Liquors—Peoria, 
Ill. to Eastern Points. Spector Freight Sys- 
tem, Inc. asks vacation of suspension order. 


I. & S. M-15363, Paper—Brainerd and Clo- 
quet, Minn. to Waukesha, Wis. Respondents 
ask vacation of suspension order. 


MC-F-6706, Carroll J. Roush—Control— 
Southern California Freight Lines, et al. 
MC-71459, Sub. 13, Southern California 
Freight Lines Extension of Operations (Los 
Angeles, Calif.); Finance 20087, uthern 
California Freight Lines, and Southern Cali- 
fornia Freight Lines, Ltd. Securities and 
Assumption of Obligations; MC-F-7368, 
Southern California Freight Lines, Ltd.— 
Merger—Southern California Freight Lines, 
et al. H. J. Bischoff asks leave to file excep- 
tions to recommended report of Hearing 
Examiner Robert H. Murphy. 


MC-F-7919, Ohio Southern Express, Inc.— 
Purchase—Vermilion Truck Line, Inc. 
(Charles M. Hyman, Trustee in Bankruptcy) 
Applicants ask waiver of rules and inter- 
_ and clarification of order of Sept. 


MC-F-7924, Warren Trucking Co., Inc.— 
Purchase—20th Century Delivery Service, 
Inc. Applicants ask reopening, rehearing 
and/or reconsideration of order of Sept. 26. 


MC-FC-64454, Poplarville Truck Line, Inc., 
Transferor, and Daughdrill Truck Line, Inc., 
Transferee. Campbell Sixty Six Express, Inc. 
asks reconsideration of order of Nov. 13, ap- 
proving transfer. 


COMPLAINTS 


Finance No. 21844, Chicago Great 
Western Railway Co. Discontinuance of 
Passenger Train Service Between Kan- 
sas City, Mo., and Minneapolis, Minn. 
Investigation instituted by the Commis- 
sion, division 3, into the proposed dis- 
continuance by the Chicago Great West- 


ern of its passenger trains Nos. 5 and 6 
between Kansas City, Mo., and Minne- 
apolis, Minn. Service ordered continued, 
but not for a longer period than four 
months beyond December 16. Service 
of recommended report ordered omitted. 


No. 33941, Carbon Blacks for Export— 
Texas to Houston, Tex. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on car- 
bon blacks, from Big Spring, Odessa, Sid 
Richardson and other points in Texas 
to Houston and Galveston, Tex., for ex- 
port, as set forth in supplement No. 2 
to tariff MF-ICC No. 7 of Braswell 
Freight Lines, Inc., and in tariff MF- 
ICC No. 343 of J. D. Hughett, agent. 


No. 33942, Piedmont Mills, Inc., v. 
Southern Railway Co., et al. Alleges rates 
on various shipments of grain, from 
Edisonville, Pa., to Lynchburg, Va., in 
1955 and 1956, for milling in transit, in 
violation of sections 1, 4 and 3. Asks rates. 
(W. G. Burnette, attorney, Piedmont 
Mills, Inc., 1017 Church St., Lynchburg, 
Va.) 


No. 33943, Candy and Confectionery— 
Boston, Mass., to D.C. and Md. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on candy and confectionery and related 
articles, less-truckload, from Boston, 
Mass., and points grouped therewith, to 
Baltimore and Landover, Md., and Wash- 
ington, D.C., as set forth in supplement 
No. 79 to tariff MF-ICC No. A-1040 of 
Middle Atlantic Conference, agent, and 
in supplements Nos. 6 and 8 to tariff 
MF-ICC No. 3 of D. S. Stewart, agent. 


No. 33944, Intercoastal—Any Quantity 
Class and Commodity Rates. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on articles of freight, from eastern points 
to points in California, Oregon and 
Washington, as set forth in tariff ICC 
No. 7 of Sea-Land Service, Inc. 


No. 33945, Motor Vehicles—Wayne and 
Wixom, Mich., to Milwaukee, Wis. In- 
vestigation instituted by the Commission, 
division 2, acting as an appellate divi- 
sion, into the lawfulness of rates and 
charges on motor vehicles, loaded on tri- 
level cars, from Wayne and Wixom, 
Mich., to Milwaukee, Wis., as set forth 
in supplements Nos. 8, 9 and 10 to tariff 
ICC No. 13716, and in tariff ICC No. 
13791 of The Chesapeake & Ohio Rail- 
way Co. 


No. 33947, Porto Transport, Inc. v. Con- 
solidated Diesel Electric Corp., et al. Asks 
determination of proper classification on 
47 shipments of certain motor vehicle 
chassis combined with generators (NC- 
5’s), from Stamford, Conn., to Brooklyn, 
N.Y., between December 11, 1953, and 
June 7, 1954. Carrier says underchanges 
of $8,854.07 are outstanding. (Joseph M. 
Cohen, 36 West 44th St., New York 36, 
N.Y.) 


MC-C-3225, Sub. 1, Frias Motor Lines, 
Inc. (Washington, D.C.) — Revocation 
of Certificate, and MC-C-3050, Sub. 1, 
Kansas Trails System, Inc. (Kansas City, 
Kan.) — Revocation of Certificate. Re- 
spondents notified by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days from December 4 
why they should not be required to com- 
ply with section 215 of the interstate 
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commerce act relating to the filing of 
evidence of insurance or other security 
for the protection of the public, or to 
indicate they desire oral hearing in the 
matter, failure to comply with which 
to result in construing show-cause or- 
ders as institution of investigations to 
determine if respondents’ operating 
rights should be revoked or suspended. 


MC-C-3469, Sampson Trucklines, Inc., 
(Clinton, N.C.) — Revocation of Certif- 
icate. Respondent notified by the Com- 
mission, Temporary Authorities Board, 
to inform the Commission within 30 days 
from December 4 why it should not be 
required to provide adequate service in 
conformity with section 216 (b) of the 
interstate commerce act and to comply 
with section 215 regarding the filing of 
evidence of insurance or other security 
for the protection of the public, or to 
indicate if oral hearing in the matter 
is desired, failure to comply with which 
to result in construing show-cause order 
as institution of a proceeding to deter- 
mine if respondent’s operating rights 
should be revoked or suspended. 


MC-C-3470, Clayton Petersen (St. Paul, 
Neb.)—Revocation of Certificate. Car- 
rier ordered by the Commission, Tempo- 
rary Authorities Board, to show cause 
why it should not be required to comply 
with section 216(b) and 221(c) of the 
interstate commerce act, with respect to 
providing adequate service and desig- 
nation of agent or agents for service of 
process, or whether it desires oral hear- 
ing, failure to comply with which to 
result in construing show-cause order 
as institution of investigation to de- 
termine if respondent’s authority should 
be suspended or revoked. 


MC-C-3479, Brink’s Inc. v. Navajo 
Freight Lines, Inc. Alleges defendant is 
operating without proper authority in 
transporting silver bullion from San 
Francisco, Calif., to Denver, Colo., in 
violation of section 206. Asks cease and 
desist order. Modified procedure ordered. 
(Eldon S. Olson, 704 Southern Bidg., 
Washington 5, D.C.) 


MC-C-3480, Armored Carrier Corp. v. 
Bankers Dispatch Corp, Alleges defen- 
dant is operating without proper au- 
thority in transporting cash letters be- 
tween Chicago, Ill., on the one hand, and 
points or places in certain Wisconsin 
counties, on the other, in violation of 
sections 203, 206, 209, 210, 216 and 218. 
Asks cease and desist order. Modified pro- 
cedure ordered. (James K. Knudson, 
1821 Jefferson Place N.W., Washington 
6, D.C.) 


RECOMMENDED 
REPORTS 


@eeeeeveveeveeeeeeeeeeeeeeeeeee 


Bus Service Held Lawful 


By a recommended report in MC-C- 
2605, Mohawk Coach Lines, Inc. v. Hud- 
son Transit Lines, Inc., Hearing Exam- 
iner Isadore Freidson has proposed that 
the Commission find that the defendant 
Hudson Transit Lines, Inc., of Hacken- 
sack, N.J., has not been shown to have 
been or to be engaged in the transpor- 
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tation of passengers and their baggage 
in charter operations, from the United 
States Military Academy, at West Point, 
N.Y., or Bear Mountain, N.Y., beyond 
the scope of its authority as alleged in 
the complaint brought by Mohawk Coach 
Lines, Inc., of Little Ferry, N.J. 

In recommending that the complaint 
be dismissed, Examiner Freidson said he 
was of the opinion that the charter 
operations conducted by the defendant 


from West Point and Bear Mountain 
might properly be performed under 
authority of section 208(c) of the inter- 
state commerce act relating to incidental 
charter privileges and should be con- 
sidered as points within the permissive 
origin territory which defendant might 
Serve under the rules and regulations 
prescribed by the Commission in Regula- 
tions, Special or Chartered Party Service, 
29 MCC 25. 


Any exceptions to the report must be 
filed with the ICC within 30 days from 
December 4. 


Joint Rail-Water-Rail Rates via Seatrain 
Below Competitive All-Rail Rates Proposed 


ICC Examiner Says Defendant Railroads Should Be Required to 
Establish Single-Factor Through Rates With Seatrain That Are 
Differentially Not More Than 5% Lower Than All-Rail Rates. 


In a proceeding involving a com- 
plaint by Seatrain Lines, Inc., against 
numerous railroads, a Commission 
hearing examiner has recommended 
that the railroads be required to 
join with Seatrain in establishing 
single-factor joint through rail- 
water-rai] rates differentially lower, 
by not more than 5 per cent, than 
the corresponding all-rail rates ap- 
plicable on exceptions-rated and 
commodity-rated traffic moving in 
rail-water-rail service over existing 
through routes between points in the 
east and points in the southwest 
and south. 


The recommendation was by Exam- 
iner William J. Kane, who in a report in 
No. 33479, Seatrain Lines, Inc. v. ‘Abilene 
& Southern Railway Co., et al., made 
the finding, among others, that the fail- 
ure of the rail carriers to join with 
Seatrain in the establishments of such 
joint rates and to agree on equitable divi- 
sions thereof, was in violation of sec- 
tions 1(4) and 3(4) of the interstate 
commerce act and of provisions of the 
national transportation policy. 

Any exceptions to the report must be 
filed with the Commission within 30 days 
from December 1, the date of service. 


Allegations of Complaint 


Reviewing the circumstances under- 
lying the controversy, Examiner Kane 
said that Seatrain, by a complaint filed 
June 14, 1960, as amended, alleged that 
the defendants had refused to join with 
it in the establishment and publication 
of joint through rail-water-rail differ- 
ential rates via existing through routes 
on exceptions-rated and commodity- 
rated traffic between points in the east, 
including points in eastern Canada, 
Connecticut, Delaware, the District of 
Columbia, Maine, Maryland, Massachu- 
setts, New Hampshire, New Jersey, New 
York, Pennsylanvia, Rhode Island, and 
Vermont, on the one hand and, on the 
other, points in the southwest, includ- 
ing points in Arkansas, Louisiana, New 
Mexico and Texas, and points in the 
south restricted to the territory west 
of the Mississippi River, but including 


the area between Baton Rouge and New 
Orleans. 

“The complaint further alleges,” Ex- 
aminer Kane said, “that the refusal of 
the defendants to join with Seatrain in 
establishing joint through rail-water-rail 
differential rates the same as those pub- 
lished on a non-concurring basis in com- 
plainant’s tariff G-2-A, ICC 184, effec- 
tive June 14, 1960, and to divide said 
rates on the basis prescribed in Agwilines, 
Inc., v. Akron, C & Y Ry. Co., 248 ICC 
255 (1941), is in violation of sections 
1(4), 1(6), and 3(4) of the act. 


Relief Sought 


“Complainant seeks an order directing 
the defendants to cease and desist from 
the aforésaid alleged violations, and to 
establish and put in force, and apply 
in future to the transportation of com- 
modities generally between the origin 
and destination points involved herein, 
joint through differential rates by rail- 
water-rail reflecting the differentials 
under the all-rail rates as those pres- 
ently published in the aforementioned 
non-concurring tariff and to divide said 
joint rates on the basis prescribed in 
the Agwilines case, supra, retroactively 
to June 14, 1960. 

“In short, complainant seeks the con- 
version of the so-called non-concurring 
combination rates in said tariff apply- 
ing on the commodities contained there- 
in into joint through rail-water-rail 
rates. Although the complainant seeks 
joint through rates reflecting the same 
differentials under the all-rail rates pub- 
lished in said tariff, it has limited the 
differentials sought to a maximum of 10 
per cent under the concurrent all-rail 
rates applying between points in the 
north Atlantic and Gulf port territories, 
and the division thereof on the basis 
of the Agwilines, supra, formula. 

“While a differential generally refiect- 
ing a maximum of 10 per cent between 
the rail-water-rail joint rates and the 
all-rail rates is sought, two basic modi- 
fications therein were requested by com- 
plainant through the testimony of its 
principal traffic witness. The witness 
requested: (1) That the prescription of 
the G-2-A rates as joint rail-water-rail 
rates be without prejudice to the estab- 
lishment of rail-water-rail rates result- 
ing in different or greater differentials 
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where, by mutual agreement, between the 
railroads and Seatrain, particular or 
peculiar factual situations are deemed 
to warrant such rates, and (2) that the 
prescription of joint rates not preclude 
the publication of alternating combina- 
tion rates, where necessary and desirable, 
under which the rail carriers will receive 
their local rates as divisions thereof. 

“Seatrain’s port-to-port rates, as such, 
are not involved in this proceeding; nor 
is the question concerning the class- 
rated traffic involved, since class-rated 
traffic handled in joint services moves 
under concurrences together with an 
agreed division of the rates. 


. ‘Real Question’ Posed 


“The real question presented for deter- 
mination is whether the refusal of the 
railroads to join with Seatrain in estab- 
lishing joint exceptions and commodity 
rates on a differential basis under the 
corresponding all-rail rates on the trans- 
portation of through traffic is an unjust 
and unreasonable practice under the act. 

“The defendants are willing to join 
with Seatrain, and the examiner so 
finds, in establishing joint through rail- 
water-rail rates on the subject commod- 
ities contained in said tariff between the 
areas involved, provided they are on a 
basis no lower than the all-rail rates. 
Each side contends it is the low-cost 
route carrier between the points here- 
ee 

“Although the complaint was initially 
lodged against 142 railroads, 15 of the 
defendant railroads previously joined 
with complainant in establishing joint 
through rail-water-rail differential rates, 
on exceptions- and commodity-rated 
traffic, divided either on the Agwilines, 
supra, formula or by mutual agreements. 
The complaint was dismissed as to some 
of these participating defendants on oral 
motions during the hearings, and as to 
others on written motions filed sub- 
sequent to the hearings. Seatrain, on 
brief, states it is not seeking relief 
against any of the defendants with 
which it has established joint differ- 
ential rates herein and satisfactory divi- 
sions. Accordingly, the complaint is here- 
by dismissed as to these 15 participating 
railroads. By order of November 22, 1960, 
the complaint was dismissed on motion 
of 12 southern territory railroads not 
operating in the territories here in- 
volved.” 

The examiner then reviewed the pro- 
cedure followed in a pre-hearing con- 
ference and at the hearing in the case, 
as well as his rulings on the submission 
of certain exhibits and testimony. He 
discussed Seatrain’s facilities and oper- 
ations, and described in general the 
items in tariff G-2-A, containing a total 
of 244 commodities. 


Justification for Relief 


Various grounds advanced as justi- 
fication for the relief sought,” Examiner 
Kane said, “include the decline of coast- 
wise water service and the effect thereof 
upon the national defense, the need for 
differential rates because of infirmities 
and disabilities of water carriers, and 
the initiation of an alleged ‘two-pronged’ 
program by the railroads of eliminating 
important commodities from the influ- 
ence of the class rates prescribed in 
docket No. 28300, Class Rate Investiga- 
tion, 1939, 286 ICC 5 (1952), hereinafter 
mentioned, which preserved the pre- 
existing differential relationship between 
all-rail and rail-water-rail rates. This 
alleged program was accomplished, ac- 
cording to the complaint, first, by the 
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publication by the defendants of excep- 
tions rating to the class rates, restricting 
the application thereof to the all-rail 
routes. Secondly, that the commodity 
rates established by the defendants were 
not only on a basis lower than the exist- 
ing class rates, and restricted to all-rail 
application, but were made applicable 
on traffic that historically moved under 
class rates, the effect of which reduced 
or substantially eliminated the rail-Sea- 
train-rail differentials theretofore pre- 
scribed or otherwise agreed to between 
Seatrain and the railroads.” 

Because of water carrier disabilities, 
described in detail by Seatrain, the ex- 
aminer said, the complainant asserted 
that shippers and receivers would not 
generally avail themselves of water serv- 
ice in the absence of rate differentials. 

“Seatrain avers it has never been able 
to obtain any traffic except where the 
total cost to the shipper in using its 
route was lower than the cost incurred 
via all-rail service,” Examiner Kane 
said. “In view of these circumstances, 
it contends that it must have a rail- 
Seatrain-rail rate structure that will re- 
flect reasonable rate differentials under 
the concurrent all-rail rates if it is to 
participate in a share of the traffic mov- 
ing between the north Atlantic and Gulf 
ports.” 

Examiner Kane reviewed the history 
of Seatrain’s rates, the determination 
of divisions between rail and water car- 
riers, and the class rates established in 
No. 28300. 


Defendant’s Contentions 


The examiner said the defendants took 
issue with the complainant’s averment 
of a two-pronged program aimed at 
eliminating important commodities from 
the class rate prescriptions and thereby 
undercutting Seatrain’s rates. He said 
they contended that rate adjustments 
made by them are prompted for competi- 
tive purposes and, in some instances, 
to meet reductions in rates, initiated by 
Seatrain. They said, he added, that the 
all-rail rate adjustments made on nu- 
merous commodities referred to by a 
witness for the complainant as typical 
examples were due to various and sundry 
reasons, including truck competition. 
the readjustment of rate levels on a 
territorial basis, and the displacement 
of exceptions rates in order to comply 
with the class rate adjustments pre- 
scribed in No. 28300. 

After reviewing testimony in support 
of the complainant by port interests and 
shipper witnesses and discussing evi- 
dence of the defendants, the examiner 
said the latter asserted that they, also, 
were faced with a “deteriorating situa- 
tion.” 


Basis for Rates 


“Two clear facts emerge from this 
extensive record as the basis upon which 
the complainant seeks the establishment 
of joint rail-water-rail differential rates 
under the corresponding all-rail rates,” 
the examiner said. “These are: (a) The 
substitution by the railroads of reduced 
commodity rates, restricted to all-rail 
routes, on traffic that historically moved 
under class rates between the areas here 
involved, together with the rufusal of the 
rail carriers to make corresponding ad- 
justments in the rail rates to and from 
the ports, and thus preserve the rate 
relationship previously existing between 
the local rates to and from the ports 
and the overhead rates, and (b) the 
recognition by Congress, as enunciated 
in the national transportation policy and 


interpreted by the Supreme Court, that 
the differential relationship between rail 
rates and water rates was not to be 
disturbed or eliminated either by reduc- 
ing the all-rail rates or by increasing 
the water rates.... 

“It is the position of defendants that 
section 1(4) merely contemplates the 
establishment of reasonable through 
routes and just and reasonable through 
rates in connection with such [rail- 
water] routes. Since the defendants are 
not unwilling to join with complainant 
in establishing joint through rates on 
levels no lower than the all-rail rates 
from and to like points, they argue, 
therefore, that there can be no violation 
of this section. As to section 1(6), which 
deals with just and reasonable transpor- 
tation regulations and practices, the 
defendants argue that the costs of per- 
forming rail-water operations are in 
most cases higher than those in all-rail 
operations between the same points, and 
that any inherent advantage via water 
routes is clearly limited to port-to-port 
traffic. Since port-to-port movement of 
traffic, as such, is not involved in this 
proceeding, the defendants contend 
there is, therefore, no inherent advant- 
age of lower costs via the water routes. 
Consequently, they conclude that their 
position is consistent with section 1(6). 
Insofar as section 3(4) is concerned, it is 
the position of the defendants that there 
can be no finding of discrimination 
between ‘connecting lines’ because none 
of the defendants connects with both 
Seatrain and any other railroad at the 
same point. 

“Both modes of transportation herein 
are subject to regulation by the Commis- 
sion under the act. As hereinbefore 
stated, the complainant and the defend- 
ants do participate in all class-rated 
traffic currently moving under joint 
through rail-Seatrain-rail rates estab- 
lished under full concurrences, and 
divided by voluntary agreements on the 
basis of the Agwilines formula. Thus, 
the question arises whether similar con- 
currences are required under any provi- 
sions of the act, including the national 
transportation policy, with respect to 
joint rail-water-rail rates insofar as 
exceptions and commodity rated traffic is 
concerned, and equitable divisions there- 
of as between the carriers which shall 
not unduly prefer or prejudice any of 
the participating carriers. 


Finding as to Section 1(6) 

“The complaint alleges a violation of 
section 1(6) of the act, which in es- 
sence requires the observance of just 
and reasonable classifications of prop- 
erty for transportation. The act does 
not prohibit the publication of com- 
modity rates and exceptions ratings and, 
furthermore, since the defendants are 
in fact presently using a classification 
of property and participating with com- 
plainant on joint through class rates 
with respect to that traffic under full 
concurrences, the examiner finds no vio- 
lation of this section. 


“Under the national transportation 
policy fair and impartial regulation of 
all modes of transportation subject to 
the provisions of the act must be so 
administered as to recognize and 
preserve the inherent advantages of 
each to the end of developing, coordi- 
nating, and preserving a national trans- 
portation system by water, highway, and 
rail, adequate to meet the needs of the 
commerce of the United States and of 
the national defense. 
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“Seatrain, on brief, contends that the 
relief herein sought is not only neces- 
sary if its water carrier service is to 
continue, but that differential water 
rates on its traffic are necessary in the 
public interest and consistent with the 
national transportation policy.” 

On the question of the parity of rail- 
Seatrain-rail rates with all-rail rates 
between the areas involved, the exam- 
iner said it was well established that 
the rail routes offered so many ad- 
vantages over water routes that an 
equality of rates would result in mo- 
nopolizing the traffic and would fore- 
close the movement via coastwise serv- 
ice of any substantial volume of the 
available tonnage. In his judgment, he 
said, water and water-rail routes must 
have a differential to afford water car- 
riers an opportunity to participate in the 
traffic. 


Violation of Section 3(4) 

“Section 3(4) of the act,” Examiner 
Kane said, after further discussion, 
“provides that all carriers subject to 
the provisions of part I thereof ‘shall 
not discriminate in their rates, fares, 
and charges between connecting lines.’ 
A similar provision relating to water 
carriers is contained in section 305(d) 
of the act. Seatrain as a participating 
carrier on shipments moving via rail- 
water-rail service between the North 
Atlantic and Gulf ports is a ‘connect- 
ing line’ of the railroads in these cir- 
cumstances within the meaning of this 
term as used in section 3(4). Conse- 
quently, the examiner finds that reduc- 
tions in all-rail rates between the areas 
here involved without corresponding re- 
ductions being made in the local rates 
to and from the ports for application in 
connection with Seatrain is discrimina- 
tory and violates the provisions of sec- 
tion 3(4) of the act, which circumscribes 
discrimination in rates and charges be- 
tween connecting lines, including water 
carriers subject to the act. Moreover, 
such action is not in harmony with the 
provisions of the national transporta- 
tion policy ‘of developing, coordinating, 
and preserving a national transporta- 
tion system by water, highway, and 
rail, adequate to meet the needs of 
the commerce of the United States and 
the national defense. 


Elements of ‘Rate War’ 


“Railroads, in the exercise of their 
managerial discretion, have an unques- 
tioned right to decide the level of rail 
rates to be established by them to meet 
competition of other modes of trans- 
portation, or because of some special 
circumstances, so long as the proposed 
rates are not in violation of any pro- 
visions of the act. It is well established, 
however, that single-factor through rates 
published in connection with rail-water- 
rail service are ordinarily maintained 
at a lower level than those via all-rail 
routes. The water differentials under 
the all-rail rates are intended to coun- 
ter-balance the inherent disadvantages 
associated with water service, including 
the differences in cost, compared with 
all-rail. The publication by the rail- 
roads in the instant proceeding of all- 
rail commodity rates on a basis lower 
than the class rates on traffic moving 
between the areas herein has had a seri- 
ous impact on the water carrier’s ton- 
nage, 50 per cent of which the record 
shows usually moves under class rates. 
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“The failure of the rail carriers to 
make corresponding reductions in their 
local rates to and from the ports of the 
water carrier herein, when reductions 
are made in the all-rail rates, not only 
nullifies the rail-water-rail rate differ- 
ential relationship, a condition precedent 
to its joint operations, but threatens the 
continued operation, and thus the con- 
tinued existence, of the complainant 
water carrier’s coastwise service be- 
tween the north Atlantic and Gulf ports. 
To remain competitive with the rail lines 
for some portion of this traffic under 
these circumstances, the water carrier is 
obliged to continue to make further 
reductions in its own rates, which it can 
ill afford to continue doing and re- 
main on a competitive basis. 

“Thus, there is presented by this ac- 
tion the elements of a rate war. Such 
action, the examiner finds, is not in har- 
mony with the national transportation 
policy, which contemplates the estab- 
lishment and maintenance of a differen- 
tial rate relationship between rates pub- 
lished by a water carrier, on the one 
hand, and the all-rail rates published 
by the rail carriers, on the other. Only 
in such circumstances will Seatrain as a 
water carrier be able to maintain rates 
that will enable it to continue in coast- 
wise service. If rail carriers are per- 
mitted to apply higher rates for the same 
service on traffic routed over connecting 
water lines than on traffic via their 
all-rail connections, they will be in a 
position to destroy all water competi- 
tion and thereby deprive shippers of the 
advantage of their location upon navi- 
gable waters. Coast Transp. Co., Inc., v. 
Aberdeen & RR Co., 268 ICC 439. 

“The defendants, on brief, argue that 
there can be no violation of section 3(4), 
supporting this position on the theory 
that while they ‘connect’ with Seatrain 
at Edgewater, Belle Chasse, and Texas 
City, the subject matter of the complaint 
involves no all-rail route making over 
or passing through any of those points. 
In American Barge Line Co. v. Alabama 
GSR Co., 303 ICC 463, the Commission, 
interpreting the meaning of ‘connect- 
ing lines’ as used in section 3(4) of the 
act, stated that it contemplates the ex- 
istence of physical transportation facil- 
ities to form the connection ‘between 
connecting lines,’ and the use or oper- 
ation of such facilities by the lines con- 
cerned in performing the service of in- 
terchange between them. Since the com- 
plainant water carrier in the instant 
proceeding maintains all necessary facil- 
ities for the interchange of traffic be- 
tween it and the defendant railroads on 
a shipment moving in joint through 
service, its operations in this respect, 
the examiner concludes, come within the 
language of that phrase as used in this 
section. 

“Evidence offered by the _ shippers 
clearly indicates that they rely upon the 
availability of Seatrain’s services be- 
cause of the rate differentials, which 
enable them to compete with other pro- 
ducers and to reach Eastern and South- 
western markets by reason of lower 
transportation. costs. 

Provisions of ’58 Act 

“The Commission is prohibited under 
the provisions of section 15a(3) of the 
act, which was added by the transpor- 
tation act of 1958, from holding the rates 
of a carrier to a particular level to pro- 
tect the traffic of another mode. That 


prohibition, however, is qualified by the 
words ‘giving due consideration to the 
objectives of the national transportation 
policy declared in this act.’ Since it is 
recognized that water carriers have in- 
herent disabilities justifying differential 
rates for application in connection with 
joint rail-water-rail service, the ex- 
aminer finds that the establishment of 
joint rail-water-rail differential rates on 
exceptions-r ated and commodity-rated 
traffic between complainant and defend- 
ants in the instant case is not incon- 
sistent with this provision. 

“The record shows that there were 19 
deepwater common carriers in the At- 
lantic-Gulf coastwise service prior to 
World War II, in which 139 vessels were 
employed, and that only two coastwise 
water carriers are presently operating 
in this trade today, employing between 
them a total of nine vessels. 

“As heretofore indicated, the objec- 
tives of the national transportation 
policy require, in the public interest, the 
establishment and maintenance of joint 
through rail-water-rail differential rates 
between water carriers, on the one hand, 
and railroads, on the other, subject to 
the act; that the said policy, to be con- 
sistent with the objective sought to be 
accomplished thereby, clearly contem- 
plates the application of differential 
joint rates not alone on traffic moving 
via rail-ocean-rail service under class 
rates, but on all traffic handled in 
through movement under joint rail- 
water services, including traffic moving 
under exceptions and commodity rates, 
which will allow a water carrier oper- 
ating in the coastwise trade to main- 
tain rates that will enable it to con- 
tinue efficient and economical coastwise 
service. 


Duty of Rail Carriers 


“The examiner finds that section 1(4) 
of the act imposes a mandatory duty 
upon common carriers by railroad sub- 
ject to part I thereof to establish rea- 
sonable through routes and just and 
reasonable rates with common carriers 
by water subject to part III thereof; 
and in the case of joint exceptions and 
commodity rates to establish just, rea- 
sonable, and equitable divisions thereof 
which shall not unduly prefer or prej- 
udice any of such participating car- 
riers. Consistent with this statutory pro- 
vision is section 3(4) of the act which, 
as previously indicated, prohibits dis- 
crimination in rates and charges be- 
tween ‘connecting lines’, this term, as 
therein defined and as above stated, in- 
cluding carriers subject to parts I and 
III of the act. Seatrain, as a common 
carrier by water, is subject to part III 
thereof. As previously found, there is 
no violation herein of section 1(6). 

“Whenever deemed by it to be neces- 
Sary or desirable in the public interest 
the Commission, under section 307(d), 
is empowered to establish through routes 
and joint rates applicable to the trans- 
portation of freight by water carriers 
and railroads, together with divisions of 
such joint rates between these two 
modes. Similar provisions requiring es- 
tablishment of joint rail-water rates and 
divisions thereof are contained in sec- 
tion 15(3). Where, as here, there is an 
admittedly existing through rail-water- 
rail route and one of the participants is 
a water carrier [Seatrain] subject to the 
act, the Commission under the pro- 
visions of section 307(d) ‘shall prescribe 
such reasonable differentials as it may 
find to be justified between all-rail rates 
and the joint rates in connection with 
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such common carrier by water.’ (Un- 
derscoring supplied). The term ‘joint 
rates’ as used in section 15(3) between 
rail carriers subject to part I of the 
act and water carriers subject to part 
III thereof, as well as the divisions of 
such rates, must be considered in the 
light of the provisions of section 307(d) 
requiring the prescription of reasonable 
differentials found to be justified be- 
tween the all-rail rates and the joint 
rates in connection with the water car- 
rier. This term, as used in these sec- 
tions, is without qualification and must 
be construed together with the prescrip- 
tion of differentials, as having applica- 
tion to all kinds of rates, including joint 
through class rates as well as concurring 
exceptions and commodity rates. The 
duty imposed upon the Commission un- 
der this congressional mandate is clear, 
precise, and consistent in all respects 
with the objectives sought to be achieved 
under the national transportation pol- 
icy to develop, coordinate, and preserve 
a national transportation system by 
water, highway, and rail, and of the 
national defense. 

“As above stated, the number of water 
carriers operating between the north At- 
lantic and Gulf ports has decreased from 
19 to two since World War II. This 
substantial reduction in the number of 
water carriers operating between these 
areas cannot avoid having a tremendous 
adverse impact upon the public interest. 
These and other provisions of the act 
must be given effect in the light of 
the mandate of Congress to administer 
the act so as to promote and encourage, 
among other things, the development of 
water transportation. Failure to give 
effect to these provisions of the act 
would indeed make meaningless the basic 
premise underlying the purposes sought 
by the national transportation policy. 
That Congress was not unaware of and 
recgnized fully the necessity for the 
establishment of through routes and 
joint rates between railroads and water 
carriers is attested by the significant 
absence of provisions in the act com- 
parable to those under section 307(d) 
concerning differentials between rail- 
roads and motor carriers, or motor and 
water carriers. 

“Insofar as the question of fully dis- 
tributed costs is concerned, the cost sec- 
tion in its restatement, as indicated, 
concluded that rail-water-rail operat- 
ing costs were lower than all-rail costs 
based on 95 units per vessel used by 
complainant in computing its costs; 
that the rail-water-rail fully distrib- 
uted costs on the basis of 71.6 units per 
vessel, representing the average number 
of rail cars handled by complainant in 
the year 1959, and as increased to an 
average of 85 units for the period July 
through November, 1960, exceeded those 
of the all-rail movements. Complain- 
ant’s traffic study for the year 1959, 
covering its New York (Edgewater) -Gulf 
service, was adjusted to reflect the cost 
level of July, 1960. As shown by the 
restatement, complainant’s average of 
71.6 units hauled in 1959, increased to 
85 units for the subsequent period July 
through November, 1960. Inability of 
complainant to achieve a normal load 
capacity of 95 units per vessel between 
the subject areas since 1955 might well 
be due in no small part to the diversion 
of traffic resulting from the conversion 
of the rail class rates on certain active 
commodities to lower exceptions and 
commodity rates, restricted in their ap- 
plication to all-rail routes, without cor- 
responding reductions in the local rates 
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to and from the ports. In these circum- 
stances, traffic which might otherwise 
move in rail-water-rail service would 
greatly diminish in volume, which cir- 
cumstance would necessarily reduce the 
number of units per vessel. As the record 
shows, approximately 50 per cent of all 
complainant’s traffic is dependent upon 
the class rate scale for its rates. 

“It is a fair construction of the testi- 
mony of the shipper witnesses that their 
principal interest in utilizing water 
service is due to the lower transporta- 
tion costs afforded by this service, and 
the ability to compete with other pro- 
ducers located nearer the destination 
markets whose transportation costs are 
lower. 


Alabama Case 


“Water carrier service admittedly is 
an inferior service compared with the 
superior service via all-rail. As stated 
by the Supreme Court in Alabama GS R 
Co. v. United States, 340 U.S. 216 (1951)— 

“*The Commission is not bound to 
require a rate as high for the inferior 
as for the superior service. To do so 
would certainly destroy the principal 
worth of the inferior service and send 
all freight to the railroads; practically, 
there would be no competition between 
the different modes of transportation.’ 

“The Supreme Court in the Alabama 
case, supra, also pointed out that neither 
the Commission nor that Court has held 
that lesser cost of service is a finding 
without which the Commission may not 
fix a charge, division of rate, or differen- 
tial, observing that the Commission has 
the interests of shippers and consumers 
to safeguard as well as those of the 
carriers. ‘There is no provision,’ said the 
Court, ‘in the statute making relative 
costs of rail and water carriers the sole 
and controlling consideration in estab- 
lishing joint rates.’ This is not to say, 
however, that relative costs should not 
be considered and given such weight as 
are relevant to the basic issues consist- 
ent with the provisions of sections 1(4), 
15(3), and 307(d) of the act. 

“In a proceeding such as here, the 
Commission is required under the statute, 
when found justified and necessary in 
the public interest, to prescribe reason- 
able differentials between all-rail rates 
and the joint rates in connection with 
a water carrier. This authorization, it 
is clear, was delegated to the Commis- 
sion so as to promote and encourage the 
development of water transportation in 
the public interest. Were this not the 
intendment of the statute, water carriers, 
because of inferior services, vis-a-vis 
superior all-rail services, would soon 
disappear for want of any substantial 
participation in the total available ton- 
nage, a consequence which Congress 
sought to prevent. There is support for 
this conclusion in the proceedings under 
docket 28300, wherein the Commission, 
pursuant to the provisions of section 
1(4) and 307(d) prescribed rail-water- 
rail class rates and preserved the pre- 
existing differential rate relationship 
between all-rail and rail-water-rail rates. 


Violation Found 


“On the basis of the pertinent find- 
ings hereinabove stated, establishment 
of single-factor joint through rail-water- 
rail differential rates between defendants 
and complainant for the future, and 
agreed divisions thereof, on exceptions- 
and commodity-rated traffic moving be- 
tween these points over existing through 
routes are necessary and desirable in the 





public interest. Failure and refusal of 
the defendant railroads to join with 
the complainant water carrier in estab- 
lishing joint single-factor through rates, 
on a differential basis, for future appli- 
cation, applicable on exceptions and 
commodity-rated traffic now moving in 
through joint service under non-con- 
curring combination rates in rail-Sea- 
train-rail service under its G-2-A tariff 
between points in the north Atlantic 
area and points in the Gulf port area, 
as herein described in this report, over 
existing rail and water routes, and to 
agree to equitable divisions thereof, the 
examiner finds to be in violation of the 
provisions of sections 1(4) and 3(4) of 
the act, and contravenes the provisions 
enunciated in the national transporta- 
tion policy. 

“Considering now the matter of what is 
a just and reasonable differential based 
on the aforesaid findings: The so-called 
non-concurring combination rates con- 
tained in the pertinent proportional rate 
tariff are numerous in amounts and 
minimum weights. As hereinbefore in- 
dicated . . . the record indicates that the 
water carrier’s differentials on ship- 
ments transported via rail-Seatrain-rail 
service under the non-concurring com- 
bination rates, are 10 per cent or less 
in approximately 41 per cent of these 
rates, and in excess of 10 per cent in 
about 59 per cent thereof. Seatrain re- 
quests the prescription of differentials 
for the future in an amount not exceed- 
ing 10 per cent of the concurrent appli- 
cable all-rail rates between the points 
here involved. This request, however, 
is not without some modifications. The 
complainant at the hearing and on brief 
pointed out that where and if the differ- 
ential existing on June 14, 1960, (the 
date the complaint was filed) exceeds 
10 per cent, it asks that the Commission 
prescribe for the future only a 10 per 
cent differential under the concurrent 
all-rail rate. On the other hand, where 
the differential reflected by the rail- 
water-rail non-concurring rate on said 
date is less than 10 per cent of the all- 
rail rate, it asks that this differential, 
i.e., less than 10 per cent, be prescribed 
for future application. 


Differential Recommended 


“Considering the large number of com- 
bination non-concurring commodity rates 
contained in the subject tariff appli- 
cable on freight moving in rail-water- 
rail service, a maximum differential of 
10 per cent of the concurrent all-rail 
rates, in the judgment of the examiner, 
appears excessive. In view of the above 
findings by the examiner that a water 
carrier is entitled under the act to a 
reasonable differential between all-rail 
rates and the joint rates in connection 
with water carriage on traffic moving in 
joint through rail-ocean-rail service, the 
examiner further finds, in consideration 
of all the evidence, that a rate differ- 
ential not exceeding 5 per cent under 
the all-rail rates on exceptions and com- 
modity-rated traffic moving in joint rail- 
ocean-rail service between the points 
involved herein is a just and reasonable 
differential for the future; provided, 
however, that if Seatrain and the de- 
fendant railroads, in special circum- 
stances, should agree that, instead of 
joint through single-factor rates, a par- 
ticular rate or rates should be published 
on a combination basis, nothing in this 
finding shall preclude the establishment 
of rates in accordance with such agree- 
ment, and provided further that these 
findings are without prejudice to the 
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establishment by the defendant railroads 
and Seatrain of joint rail-water-rail 
rates applicable on exceptions and com- 
modity-rated traffic mutually agreed 
upon which reflect a different differen- 
tial than the 5 per cent herein found 
just and reasonable. 

“Insofar as the request for the deter- 
mination of divisions of rates is con- 
cerned, the examiner finds that this is a 
matter to be negotiated between the 
railroads and the water carrier in the 
first instance. Sections 15(6) and 307(e) 
contemplate the prescription by the 
Commission, by order, of reasonable and 
equitable divisions of joint rates be- 
tween railroads and between rail and 
water carriers, whether they have been 
agreed to by such carriers or were other- 
wise established, where, upon complaint, 
or upon its own motion, it is of the 
opinion that the existing divisions, re- 
gardless of how established, are or will 
be unjust, unreasonable, inequitable, or 
unduly preferential or prejudicial as be- 
tween the carriers parties thereto. If, 
however, these carriers cannot agree 
upon the divisions of the joint rates, 
the Commission, either upon complaint 
or upon its own motion shall, after 
full hearing, prescribe equitable divi- 
sions thereof to be received by the par- 
ties. Wichita Board of Trade v. Atchi- 
son, T & S F Ry., 25 ICC 625, 631; 
Wichita Business Association v. Kansas 
City Mixers & Orient Railway Co., et 
al., 29 ICC 669, 670. The record shows 
that existing divisions of the joint rates 
between the complainant and the de- 
fendants applicable on certain commod- 
ities, were determined between them 
either on the basis of the Agwilines 
formula or by mutual agreement. 

“The complainant prays that the pre- 
scription of divisions be made retroac- 
tive to the date of the filing of the 
complaint. The Commission’s power to 
prescribe divisions retroactively is re- 
stricted to joint rates previously es- 
tablished by it pursuant to a finding 
or order. Moreover, no sound basis for 
retroactive application of the divisions, 
if and when determined, is afforded by 
the record. The request for retroactive 
application of divisions to the date of 
filing the complaint is denied. pe 

“Because of the many rates involved, 
a reasonable period should be allowed 
the parties within which to establish the 
routes and differential rates, and the 
agreed divisions thereof, in compliance 
with the foregoing findings. For these 
purposes, therefore, a period of 120 days 
from the date of a final order herein is 
allowed. 

“The examiner finds— 

“(1) No violation of section 1(6) as 
hereinbefore described . . .; 

“(2) That, as hereinbefore described 
. . . refusal of the defendants to es- 
tablish joint concurring single-factor 
through rates with the complainant on a 
differential basis on exceptions and com- 
modity-rated traffic, and to establish 
equitable divisions thereof, is in viola- 
tion of sections 1(4) and 3(4) of the 
act; and 

“(3) That said refusal of the defend- 
ants contravenes the provisions enunci- 
ated in the national transportation pol- 
icy. 

“Premises considered, it is the order 
of the examiner: 

“(1) That, defendant railroads be, and 
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they are hereby, notified and required, 
within 120 days from the date of the 
final order herein, to join with com- 
plainant Seatrain Lines, Inc., in estab- 
lishing, for the future, single-factor 
joint through rail-water-rail differential 
rates not exceeding 5 per cent under the 
corresponding all-rail rates applicable 
on exceptions-rated and commodity- 
rated traffic moving in rail-water-rail 
service over existing through routes be- 
tween points in the east and points in 
the southwest and south, as deScribed in 
the complaint herein, as amended; pro- 
vided, however, that if Seatrain and the 
defendant railroads, in special circum- 
stances, should agree that, instead of 
joint through single-factor rates, a par- 
ticular rate or rates should be published 
on a combination basis, nothing in this 
order shall preclude the establishment 
of rates in accordance with such agree- 
ment; and provided further, that this 
order is without prejudice to the es- 
tablishment by the defendant railroads 
and Seatrain Lines, Inc., of joint rail- 
water-rail rates applicable on exceptions 
and commodity rated traffic mutually 
agreed upon which reflect a different 
differential than the 5 per cent herein 
found just and reasonable; 

“(2) That, the revenues accruing from 
said joint rates in through service apply- 
ing on said exceptions and commodity 
rated traffic be divided on a basis mu- 
tually agreed upon between said de- 
fendants and complainant; 

“(3) That, this order shall continue 
in effect until the further order of the 
Commission; 

“(4) That this proceeding be, and it 
is hereby, discontinued.” 


Examiner Would Authorize 


Interlocking Modifications 


Hearing Examiner Robert R. Boyd, of 
the Commission, has recommended that 
the Commission approve certain pro- 
posed modifications of interlockings of 
the New York Central Railroad Co. and 
a joint interlocking of the Southern 
Railway Co., the Louisville & Nashville 
Railroad Co. and the Alabama Great 
Southern Railroad. 

In a recommended report in No. 28000, 
Sub. 256, New York Central Railroad Co. 
(Bureau of Service application No. 
14932), Examiner Boyd recommended 
approval of the Central’s proposed modi- 
fications of Huff interlocking, Welling- 
ton, O., at the crossing of two tracks of 
the railroad’s Ohio division with one 
track of the Wheeling and Lake Erie dis- 
trict of the New York, Chicago & St. 
Louis Railroad. Any exceptions to the re- 
port must be filed within 30 days of De- 
cember 1, the date of service. 

Specifically, the examiner said, three 
interlocked signals and one approach sig- 
nal, would be affected, three mechani- 
cally operated switches and two me- 
chanically operated crossovers would be 
changed to power operation, three inter- 
locked derails would be changed to pipe- 
connected derails operated from switches 
16, 21 and 22, and one train order signal 
on the Central would be removed. Also, 
an interlocking machine would be re- 
moved from the tower at the specified 
crossing, with the Central arranging to 


control remotely all interlocking facili- 
ties at the crossing from Hiles inter- 
locking located 10 miles west of Welling- 
ton, the examiner said. 

A recommended report in No. 28000, 
Sub. 248, Southern Railway Co., Louis- 
ville & Nashville Railroad Co., and Ala- 
bama & Great Southern Railroad (Bu- 
reau of Service application No. 14850), 
the examiner recommended approval of 
the railroads’ modifications of an elec- 
tric interlocking at Thirteenth street, 
Birmingham, Ala., at the crossing of 
one track of the Birmingham division of 
the Southern with three tracks of the 
Birmingham division of the L & N and 
four tracks of the Alabama Great 
Southern, and at the crossing of the L & 
N with three tracks of the Great South- 
ern. Any exceptions to this report must 
be filed within 30 days of November 29. 

In connection with the modification, 
the examiner recommended the removal 
of sertain interlocked derails and dwarf 
signals, the installation of a specified 
dwarf signal and a change in certain in- 
terlocking switches to hand operation 
outside of interlocking limits. 

Examiner Boyd said the application 
was opposed by certain railway brother- 
hoods, but that safety of operations 


— not be impaired by the modifica- 
on. 


Adjustment in Limestone 
Rail Rates From One 
Alabama Point Suggested 


A Commission examiner has found 
proposed rail rates on ground or 
pulverized limestone, in bulk and in 
open cars, from Bessemer, Ala., along 
with rates maintained on the same 
commodity from Jefferson City and 
Mascot, Tenn., to points in Missis- 
sippi on the Mississippi Central Rail- 
road Co. are just and reasonable; 
that proposed rates on limestone 
from Bessemer are not unjustly dis- 
criminatory or unduly prejudicial to 
present rates on oyster shell from 
Mobile, Ala., to the same destinations, 
but that proposed rates from Besse- 
mer, and those maintained from Jef- 
ferson City and Mascot are unduly 
prejudicial to the shipper at Chero- 
kee, Ala. 


The examiner recommended that the 
respondents be required to either cancel 
the schedules naming the rates in issue 
from Bessemer, Jefferson City, and Mas- 
cot Or publish the same level of rates 
from Cherokee to points on the Missis- 
sippi Central as proposed from Bessemer 
and maintained from Jefferson City and 
Mascot, and that the proceedings be 
discontinued. 

The findings were in a recommended 
report by Hearing Examiner John A. 
Russell in I. and S. 7574, Limestone— 
Bessemer, Ala., to Mississippi Points, 
embraced by No. 33749, Limestone—Jef- 
ferson City and Mascot, Tenn. to 
Mississippi. Any exceptions to the re- 
port must be filed with the Commission 
within 30 days from December 6, the 
date of service. 

In the title proceeding, the examiner 
said, the Southern Freight Association, 
acting for the Southern Railway and 
the Mississippi Central Railroad Co., 
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proposed reductions in freight rates on 
limestone, ground or pulverized, in bulk, 
in open top cars not protected by tar- 
paulin or other protective covering, from 
Bessemer, Ala., to Bassfield, Wanilla, 
Cobbs, Calco and Natchez, Miss. On 
protest of the Southern Oyster Shell 
Milling Corp., of Mobile, Ala., the op- 
eration of the schedules was suspended 
May 5 by division 2, acting as an appel- 
late division, to and including Decem- 
ber 7. 

The embraced proceeding was an in- 
vestigation, instituted May 5 by the divi- 
sion on its own motion as an appellate 
division, into the lawfulness of reduced 
rates which went into effect on Novem- 
ber 30, 1960, on the same commodity, 
moving in the same type of car, from 
Jefferson City, Tenn., to Carlos, Carson, 
Natchez and Wyoming, Miss., and from 
Mascot, Tenn., to Clyde, Lucas, Cobbs, 
Leesdale and Natchez, Miss., Examiner 
Russell explained. 

The protestant in the title proceeding 
alleged that the proposed rates from 
Bessemer were unjust and unreasonable 
in violation of section 1 of the inter- 
state commerce act, unjustly discrimi- 
natory under section 2 of the act and 
unduly preferential and prejudicial in 
violation of section 3 of the act. 

The protestant also intervened in the 
embraced case. The Alabama Asphal- 
tic Limestone Co., of Birmingham, Ala., 
which intervened in both proceedings, 
sought the same level of rates from 
Cherokee, Ala., as those proposed from 
Bessemer and those presently main- 
tained from Jefferson City and Mascot. 


Examiner’s Findings 


Examiner Russell found, however, “(1) 
that the proposed rates on limestone, 
ground or pulverized, in bulk, in open 
cars not protected by tarpaulin or other 
protective covering, from Bessemer, Ala., 
to points in Mississippi on the Mississippi 
Central, and the rates presently main- 
tained on the same commodity, similarly 
described, from Jefferson City and Mas- 
cot, Tenn., to points on the line of the 
same carrier, are just and reasonable; 
(2) that the proposed rates on limestone, 
as described, from Bessemer to the 
above-mentioned destinations are not 
unduly discriminatory against the pres- 
ent rates to the same destinations on 
oyster shell from Mobile, Ala., or unduly 
prejudicial to the protestant at that 
origin; but that (3) the proposed rates 
from Bessemer and those maintained 
from Jefferson City and Mascot to such 
destinations are unduly preferential of 
the shippers at those origins and unduly 
prejudicial to the shipper at Cherokee.” 

On the basis of his findings, the ex- 
aminer recommended that the respond- 
ents be required to either cancel the 
schedules naming the rates in issue from 
Bessemer Jefferson City and Mascot to 
points in Mississippi on the Mississippi 
Central or publish the level of rates pro- 
posed from those origins from Cherokee 
te points on the Mississippi Central on 
not less than one day’s notice within 30 
days from the date of his report, if ap- 
proved by the Commission, became the 
order of the Commission and became 
effective. 


Examiner’s Conclusions 


As a preliminary to his findings, 
Examiner Russell made certain conclu- 
sions. He said none of the parties intro- 
duced evidence of out-of-pocket costs of 
handling limestone and that, therefore, 
the reasonableness of the rates in issue 
= be determined by the earnings from 
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As example of the rates, a _ table 
showed the present rate from Bessemer 
to Bassfield to be $3.02 per net ton and 
the proposed rate is $2.30. From Jef- 
ferson City to Carson, the present rate 
was shown as $3.10 per net ton and the 
prior rate as $3.95, while from Mascot 
to Clyde the present rate was shown as 
$3.00 per net ton and the prior rate as 
$3.80. 

Examiner Russell -aid that while the 
published rates from Jefferson City and 
Mascot on a minimum weight of 45 tons 
yielded from $135 to $153 per car, and 
the proposed rates from Bessemer would 
yield from $103.50 to $123.75 per car, 
the actual shipments from the first two 
points named were much heavier so 
that the yield would be larger. Observing 
that limestone was a low-value commod- 
ity with negligible loss and damage 
claims, Examiner Russell said the earn- 
ings shown, particularly for the greater 
average loading, appeared to be reason- 
ably compensatory. 


Allegations Discussed 


As to the allegation of the Southern 
Oyster Shell Milling Corp. that proposed 
rates from Bessemer on limestone were 
unjustly discriminatory in violation of 
section 2 of- the act in relation to the 
present rates on oyster shells from 
Mobile, the examiner said that section 
had no application “when the compared 
commodities do not originate at the same 
point.” 

The examiner also said that there was 
no basis for a finding of undue preference 
and prejudice under section 3 of the 
act because Southern did not control the 
rates from Mobile, even though one of 
its affiliates formed a part of the route 
from Mobile. He said that Gulf, Mobile 
& Ohio Railroad Co. controlled the rates 
over those routes. 

However, he said, as to No. 33749, that 
Southern served Jefferson City, Mascot 
and Cherokee, and through the Alabama 
Great Southern Railroad Co. it also 
served Bessemer, and that it controlled 
the rates from those origins. Due to 
the competition shown by the Alabama 
Asphaltic Limestone Co. with the ship- 
pers at those origins, the examiner 
added, it was clear that “the lower basis 
of rates maintained therefrom and the 
proposed basis from Bessemer, is unduly 
preferrential of the shippers at such 
origins and unduly prejudicial to the 
shipper at Cherokee.” 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner Fabian C. Cox, by 
@ recommended report in MC-F-7884, 
Tank Lines, Inc—Purchase (Portion)— 
S & N Freight Line, Inc., has proposed 
that the Commission approve and 
authorize the purchase by Tank Lines, 
Inc., of Richmond, Va., of certain operat- 
ing rights of S & N Freight Line, Inc., 
of Norfolk, Va., and the acquisition by 
G. C. Kirkmyer, Jr., and M.G.T. Larus 
of control of the rights through the 
purchase. 

By a recommended report in MC-F- 
7671, Superior Trucking Co. Inc.—Pur- 
chase—Arthur Morgan Trucking Co., 
Hearing Examiner Hobart C. Clough 
has proposed that the Commission 
approve and authorize the purchase by 
Superior Trucking Co., Inc., of Atlanta, 
Ga., of the operating rights and certain 
property of Arthur Morgan Trucking 


Co., of St. Louis, Mo., and the acquisition 
by R. Q. Black of control of the operat- 
ing rights and property through the 
purchase. 

Hearing Examiner Lyle C. Farmer, by 
@ recommended report in MC-F-7705, 
Robertson Tank Lines, Inc——Purchase— 
Kemper, Inc., embracing MC-116077, Sub. 
101, Robertson Tank Lines, Inc., Exten- 
sion—Four States, has proposed that the 
Commission grant both applications. In 
MC-F-7705, Examiner Farmer recom- 
mended approval of the purchase by 
Robertson Tank Lines, Inc., of Houston, 
Tex., of the operating rights of Kemper, 
Inc., of Lafayette, La., and of Robertson 
Transports, Inc., which controls Tank 
Lines through stock ownership, and the 
acquisition of control of the operating 
rights by L. M. Robertson through the 
purchase. In MC-116077, Sub. 101, the 
examiner recommended authorizing the 
applicant, in connection with MC-F- 
7705, to transport as a common carrier, 
salt, (1) from Avery Island, Weeks Is- 
land and Jefferson Island, La., to points 
in Louisiana and Mississippi, and (2) 
from Anse La Butte, La., and points in 
St. Marys’ Parish, La., to points in 
Arkansas, Louisiana, Mississippi and 
Texas, over irregular routes. 

By a recommended report in MC-F- 
7712, Balboni Express Co.—Purchase— 
Newark Terminal and ‘Transportation 
Co., embracing MC-37391, Sub. 4, Bal- 
boni Express Co.—Extension of Opera- 
tions, Hearing Examiner Robert H. Mur- 
phy has proposed that the Commission 
grant both applications. In MC-F-7712 
he proposed approval of the purchase 
by Balboni Express Co., of Norwood, 
Mass., of the operating rights and cer- 
tain property of Newark Terminal and 
Transportation Co., of Newark, N.J., and 
the acquisition by L. P. Balboni of con- 
trol of the operating rights and property 
through the purchase. In MC-37391, 
Sub. 4, Examiner Murphy recommended 
that the applicant be granted authority 
to transport general commodities, with 
exceptions, between Providence, R.I., 
and Stamford, Conn., over a regular 
route, serving no intermediate points. 


Rights to Missile Sites 


In Two States Proposed 


On consideration of 14 applications 
filed by 12 motor carriers, three separate 
joint boards, in a single recommended 
report, have proposed that the Commis- 
sion act favorably on all of the applica- 
tions and grant 11 of the carriers au- 
thority to serve certain missile sites in 
Kansas and grant the twelfth carrier 
authority to serve missile sites in Kansas 
and Nebraska. 


The three joint boards considered and 
disposed of the 14 applications in a rec- 
ommended report in MC-70451, Sub. 226, 
Watson Bros. Transportation Co., Inc., 
Extension—Missile Sites, and embraced 
cases. Any exceptions to the report are 
due at the Commission within 30 days 
from December 4, the date of service. 


Watson was favored for authority to 
serve missile sites in both Kansas and 
Nebraska, in the transportation of gen- 
eral commodities, and explosives which 
was sought in a single application. Two 
applications were filed by the Santa Fe 
Trail Transportation Co., one covering 
general commodities and one covering a 
request for explosives rights. As to the 
explosives, the boards recommended that 
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the rights be limited to a period of five 
years. 

All other carriers were recommended 
for rights for general commodities, with 
exceptions, and in all instances except 
two, the rights would permit service at 
the missile sites as off-route points in 
connection with authorized regular- 
route operations from and to specified 
points, including regular-route opera- 
tions from and to specified poimts in 
states other than Kansas and Nebraska. 

The boards said that each applicant 
sought authority to serve one or more 
of the U.S. missile launching sites at 
specified points or areas near Wichita, 
Topeka and Salina, Kan., and that Wat- 
son Bros. sought authority to serve those 
sites and additional sites in specified 
areas near Lincoln and Omaha, Neb. 


Embraced Cases 


The embraced cases are as follows: 

MC-69116, Sub. 50, Spector Freight 
System, Inc., Extension—Missile Sites; 
MC-76032, Sub. 163, Navajo Freight 
Lines, Inc., same; MC-30605, Sub. 121, 
The Sante Fe Trail Transportation Co., 
Same; MC-30605, Sub. 116, Same; MC- 
111651, Sub. 8, Middlewest Freightways, 
Inc., same; MC-989, Sub. 10, R. E. Blick- 
enstaff, same; MC-52746, Sub. 59, Knaus 
Truck Lines, Inc., same; MC-52746, Sub. 
54, same; MC-28263, Sub. 6, McMaken 
Transportation Co., same; MC-5888, Sub. 
21, Mid-American Truck Lines, Inc., 
same; MC-665, Sub. 62, Missouri-Arkan- 
sas Transportation Co., same; MC- 
123450, Cassell Truck Lines, Inc., same, 
and MC-61440, Sub. 75, Lee Way Motor 
Freight, Inc., same. The latter case was 
heard by Joint Board No. 36. 

As to the applications in MC-30605, 
Sub. 121, and MC-70451, Sub. 226, the 
joint boards which heard the cases 
(Joint Boards Nos. 52 and 139, respec- 
tively), recommended that the authority 
be granted for the transportation of 
Class A and Class B explosives, limited 
to a period expiring five years from the 
effective date of each certificate issued, 
in accordance with the ICC’s decision in 
Riss & Co., Inc., Ext., 64 MCC 299. 

In MC-665, which was heard by Joint 
Board No. 52, the board recommended 
that authority should not be granted 
to the applicant for the return move- 
ment of empty containers or other such 
incidental facilities, and, in MC-28263, 
Sub. 6, the same board recommended 
that authority should not be granted to 
the applicant for the movement of re- 
jected shipments on return movements. 
The remainder of the applications also 
were heard by Joint Board No. 52. 

Joint Board No. 52 was composed of 
Ray R. McKinley of Kansas, Joint Board 
No. 139 was composed of Harold E. 
Hughes, of Iowa (who did not partici- 
pate), Mr. McKinley and Floyd R. 
Sterns, of Nebraska, and Joint Board No. 
36 was composed of Mr. McKinley and 
Paul H. Reis, of Missouri. 

In MC-76032, Sub. 163, the board 
recommended that authority be granted 
for the transportation of general com- 
modities, with exceptions, but including 
shipper-owned gas trailers loaded with 
compressed or liquefied gas (other than 
liquefied petroleum gas). In MC-61440, 
the board recommended authority for 
the transportation of general commod- 
ities, with exceptions, but including gov- 
ernment-owned compressed gas trailers. 
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As to the rights proposed in two appli- 
cations that were not limited to service 
at the sites as off-route points, MC-665, 
Sub. 62, and MC-123450, the board pro- 
posed that they be authorized to trans- 
port general commodities, with excep- 
tions, between Wichita, Kan., and cer- 
tain missile sites. 





Motor Recommended Reports 





> Recommended orders appended to these 
reports come effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 vo if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’’ type, with the name 
of town or city following. 





IRON AND STEEL—No. 33595, A. O. 
Smith Corp. v. McNamara Motor Express, 
Inc. (Served December 5). By Hearing 
Examiner L. J. P. Fichthorn. Recom- 
mends that a Column 35 rate of 85 cents 
per 100 pounds charged on 17 shipments 
of iron and steel articles from Milwaukee, 
Wis., to Granite City, Ill., on and between 
November 2 and 25, 1959, be found in- 
applicable. Examiner Fichthorn said the 
rate charged was applicable on a finished 
automobile part and that the rate sought 
was a commodity rate of 55 cents appli- 
cable on blanks, shapes, NOI, from plate 
or sheet, iron or steel, in one piece, 
not further finished in the stage of 
manufacture beyond the stamping proc- 
cess and which require further work 
before becoming a finished article. The 
examiner said that further work was to 
be done in Milwaukee and that it was 
of a stamping or shaping nature and 
that in view of this, there was no ques- 
tion but that the description of iron or 
steel blanks, NOI, was applicable. He 
recommended that the proceeding be 
discontinued. 


PIPE OR TUBING—I. and S. M-14820, 
Brass, Bronze or Copper Pipe or Tubing 
—New Brunswick, N.J. to Atlanta, em- 
bracing No. 33816, Brass, Bronze, or Cop- 
per Pipe or Tubing—New Brunswick, 
N.J., to Birmingham (served December 
6). Modified procedure followed. By 
Hearing Examiner R. C. Bamford. Rec- 
ommends that schedules under investi- 
gation in the title proceeding be ordered 
canceled on finding not shown just and 
reasonable a rate of 111 cents per 100 
pounds, minimum 33,000 pounds, on 
brass, bronze or copper pipe or tubing, 
from New Brunswick, N.J., to Atlanta, 
Ga. A similar rate and minimum on the 
same commodity from the same origin 
to Brimingham, Ala., under consideration 
in the embraced proceeding, was found 
not shown unjust or unreasonable. 
Examiner Bamford said the rate in the 
title proceeding was published by Malone 
Freight Lines, Inc., to become effective 
July 7 but on protest of the Southern 
Motor Carriers Rate Conference, Inc., 
operation of the schedules was suspended 
to and including February 6 and the 


Commission instituted the investigation 
into the Birmingham rate. The exam- 
iner said the respondent stated that the 
proposed rate was published at the re- 
quest of a particular shipper and there 
was no evidence in the record that it 
was required by the competition of any 
other carrier. The examiner said the 
respondent’s present rate was 124 cents, 
minimum 30,000 pounds. Among other 
things, the examiner said that the evi- 
dence of record failed to show that the 
proposed rate was compensatory. As to 
the rate under investigation, he said 
that the record contained no evidence 
to support a finding that the rate to 
Birmingham was unlawful and that the 
respondent was under no burden to show 
this rate to be just and reasonable. 


CERTIFICATES—LICENSES—PERMITS 


Arkansas (Elm Springs)—MC-117119, 
Sub. 20, Willis Shaw Frozen Express, 
Inc., Extension—Milwaukee, Wis., Denial 
of certificate proposed. Metal cans, lids, 
paperboard boxes and bottle caps and 
covers, from Milwaukee, Wis., to Spring- 
dale, Ark., over irregular routes. 


Arkansas (Springdale) — MC-111710, 
Sub. 6, Robert L. Spencer, dba Arkanas 
Transit Co., Extension — Four States. 
Certificate proposed. New tin cans and 
lids, from Springdale, Ark., to points in 
Mo., Okla., Kan. (except Kansas City, 
Mo.-Kan., and St. Louis, Mo., and points 
in the commercial zones of those cities), 
and described points in Texas, serving all 
points on and east of the described 
boundary lines and highways, over 
irregular routes, on condition that the 
authority granted and authority already 
held by the applicant not be construed 
as conferring more than a single operat- 
ing right. 


California (Alameda) — MC-114067, 
Sub. 21, Fore Trucking Co., Inc., Exten- 
sion — Tallow and Greases to Oregon, 


Idaho and Nevada Points. Denial of 
certificate proposed. Meat fat-grade 
grease and low-grade tallow in bulk, (a) 
from points in 18 counties in California, 
to points in Jackson and Klamath 
counties, Ore., and points in Canyon 
and Ada counties, Ida.; (b) from points 
in Jackson and Klamath counties, to 
points in Canyon and Ada counties and 
points in Washoe County and Yering- 
ton and Lovelock, Nev.; (c) from points 
in Canyon and Ada counties and Pay- 
ette, Ida., to points in Washoe County 
and Yerington and Lovelock, and (d) 
from Payette, to points in the San Fran- 
cisco, Calif., commercial zone, including 
Encinal Terminals, Alameda, Calif., and 
edible animal fats and animal oils, in 
bulk, on return. 


California (Alameda) — MC-114067, 
Sub. 22, Fore Trucking Co., Inc., Exten- 
sion—Sacramento and Stockton, Calif. 
Certificate proposed. Edible and inedible 
animal fats and animal oils, in bulk, in 
tank vehicles (a) from Eagle Point, Ore., 
and points within five miles thereof, to 
Sacramento and Stockton, Calif., and (b) 
from Yerington, Nev., to Stockton, over 
irregular routes. 


Canada (Magog, Quebec)—MC-123683, 
Joseph Paul Pouliot, Contract Carrier 
Application. Permit proposed. Scrap 
iron, (a) from St. Johnsbury, Vt., to 
the port of entry on the U.S.-Canadian 
boundary at Derby Line, Vt., over a de- 
scribed route, and return, serving no 
intermediate points, and (b) from Berlin, 
N.H., to the port of entry on the US.- 
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Canadian boundary at Derby Line, over a 
described route, and return serving no 
intermediate points, under continuing 
contract with Magog Foundry, Ltd., of 
Magog. 


Canada (Ste. Foye, Quebec) —MC-123- 
823 Gilles Guilbault, dba Transport 
France-Quebec Enr’g (France-Quebec 
Transport Reg’d), Contract Carrier Ap- 
plication. Denial of permit proposed 
for lack of prosecution. Liquid soap and 
liquid detergent, from Paterson, N.J., to 
Champlain, N.Y., from Paterson over 
the New York State Thruway to Albany, 
N.Y., thence over U.S. Highway 9 to the 
port of entry on the U.S.-Canadian inter- 
national boundary at Champlain, serving 
no intermediate points, over a regular 
route, restricted to traffic destined to 
points in Quebec. 


Colorado (Denver)—MC-123639, J. B. 
Montgomery, Inc., Extension — Bradley, 
Ill. Certificate proposed. (1) Animal fats, 
animal oils and vegetable oils, including 
products and blends of the commodi- 
ties, but not including fatty acids, in 
bulk, in tank vehicles, from Bradley, 
Tll., to points in Conn., Colo., Del., D.C., 
Tll., Ind., Ia. Kan., Ky., Me. (except 
points in Aroostook County, other than 
Bangor, Me.), Md., Mass., Mich., Minn., 
Neb., N.H., N.J., N.Y., O., Pa., R.I., and 
Vt.; (2) animal fats and animal oils, 
in bulk, in tank vehicles, from points 
in Ill, Ia., Kan., Neb., and Minn., to 
Bradley, Ill., and (3) vegetable oils, in 
bulk, in tank vehicles,- from points in 
Ill., and Ia., to Bradley, Ill., over irregu- 
lar route, on condition that (a) the au- 
thority in (1) from Bradley to points 
east of the Illinois-Indiana state line 
not be tacked with any authority held 
by applicant from Denver, Colo., for the 
purpose of conducting through opera- 
tions, and (b) that the authority in 
(1) not be tacked with the authority in 
(2) or (3) for the purpose of conducting 
through operations. 


Illinois (Chicago)—MC-1501, Sub. 
235, The Greyhound Corp., Extension — 
Ritzville, Wash. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers, (a) between 
junction of U.S. Highway 10 and Wash- 
ington Highway 7 (Murphy’s Corner), 
and Spokane, Wash., and (d) between 
Ritzville and Pasco, Wash., over de- 
scribed routes, subject to cancellation 
of applicant’s duplicate authority. 


Illinois (Chicago)—-MC-1501, Sub. 239, 
The Greyhound Corp., Extension—Cali- 
fornia. Certificate proposed. Passengers 
and their baggage, and express and 
newspapers in the same vehicle with 
passengers, between points in Califor- 
nia, over described routes. 


Illinois (Chicago)—MC-4405, Sub. 
381, Dealers Transit, Inc., Extension — 
Industrial Trailers, embracing MC-4405, 
Sub. 383, Same, Extension—Boat . Trail- 
ers. Certificates proposed. In title pro- 
ceeding, trailers, semi-trailers, trailer 
chassis, semi-trailer chassis (excluding 
house trailers and mobile homes and 
trailers designed to be drawn by pas- 
senger automobiles), when moving on 
vehicles equipped with racks, from Bell- 
ville, O., to points in the U.S., including 
Alaska, but excluding Hawaii, over ir- 
regular routes. In embraced case, boat 
trailers, when moving on vehicles 
equipped with racks, from Bellville, to 
points in the U.S., including Alaska, but 
excluding Hawaii, over irregular routes. 
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Illinois (Chicago) —-MC-4405, Sub. 382, 
Dealers Transit, Inc., Extension—Forty- 
Nine States. Denial of certificate pro- 
posed. Trailers, semitrailers and trailer 
chassis (except house trailers and mo- 
bile homes), in initial movements, in 
truckaway service, from Trexlertown, 
Pa., and from the site of Air Products 
and Chemicals, Inc., located near Wil- 
kes-Barre, Pa., to all points in the Unit- 
ed States (except Hawaii), over irregular 
routes. 


Illinois (Chicago) — MC-64932, Sub. 
297, Rogers Cartage Co., Extension — 
Liquid Acids and Chemicals. Certificate 
proposed. Liquid acids and liquid chem- 
icals, in bulk, in tank vehicles, from St. 
Louis, Mo., and Monsanto, IIl., to points 
in Vt., N.H., and Me., except that part 
of Maine on and north of U.S. Highway 
2 and Maine Highway 9, over irregular 
routes. 


Illinois (Deerfield) —-MC-123678, Deer- 
field-Highland Park Transit, Inc., Com- 
mon Carrier Application. Certificate 
proposed. Passengers and their baggage, 
in charter operations, beginning and 
ending at Deerfield, Highland Park, of 
Waukegan, Mundelein and Libertyville, 
Tll., and extending to points in Wisconsin 
on and south of U.S. Highway 18 and on 
and east of Wisconsin Highway 13, to 
points in Indiana on and north of US. 
Highway 30 and on and west of US. 
Highway 31, and to Indianapolis, Ind., 
over irregular routes. 


Illinois (Monsanto)—MC-115873, Sub. 
5, Harold Waggoner & Co.—Contract 
Carrier, Extension—Liquid Acids and 
Chemicals. Permit proposed. Acids and 
chemicals, liquid, in bulk, in tank 
vehicles, from St. Louis, Mo., to points in 
Ala., N.H., Vt., and Me., except that part 
of Maine on «nd north of U.S. Highway 
2 ani Maine State Highway 9, over ir- 
regi.lar routes, under contract with 
Monsanto Chemical Co. 


Iowa (Atlantic)—-MC-117694, Sub. 2, 
Alva E. Mauk, dba Mauk Transfer, Ex- 
tension—Colorado. Permit proposed. (1) 
Animal and poultry feed, (a) from At- 
lantic, Independence and Cherokee, I[a., 
to points in Colo., Ill., Minn., Neb., S.D., 
and Wis., and to points in or in a speci- 
fied area of Kan., and Mo.; (b) from 
West Liberty, Ia., to points in Colo., 
Neb., and S.D., and to points in or in 
a specified area of Ill., Kan., Minn., and 
Mco., and (c) from Elkhorn, Neb., to points 
in Colo., Ia., Minn., and S.D., and points 
in or in a specified area of Kan., and Mo.; 
(2) animal and poultry feed ingredients, 
(a) from points in Colo., and Neb., to 
four cities in Iowa, and (b) from points 
in Colo., and S.D., to Elkhorn, Neb., and 
(3) animal and poultry feed ingredients 
(except those in liquid form, in bulk, 
in tank vehicles), (a) from seven cities 
in Illinois, including Chicago, and a 
portion of the Chicago commercial zone, 
to four cities in Iowa, and (b) from 
points in Ia., and Minn., to Elkhorn, 
Neb., under continuing contract with 
Walnut Grove Products Co., Inc., At- 
lantic, Ia., over irregular routes. 


Iowa (Iowa City)—-MC-92983, Sub. 395, 
Eldon Miller, Inc., Extension — South 
Fontana, Calif. Denial of certificate 
proposed. Fats and oils, in bulk, in tank 
vehicles, from points in California to 
Iowa City, Ia., except fish oils, blended 
and unblended, and animal and vege- 
table fats, in bulk, in tank vehicles, 
from Terminal Island and South 


Fontana, Calif., to Iowa City, over ir- 
regular routes. 


Iowa (Sheldon) — MC-15197, Sub. 2, 
John Buysman, Jr., Extension—Parker, 
S.D. Permit proposed. Mineral mixture 
for livestock and poultry feeding, animal 
and poultry feed and concentrates, dry 
earth paint (impregnated with disin- 
fectants), animal and poultry tonics 
and medicines, insecticides and adver- 
tising matter and premiums, from 
Quincy, Ill., to Parker, S.D., under con- 
tinuing contract with Moorman Manu- 
facturing Co., Quincy, over irregular 
routes. 


Kansas (Salina) — MC-53965, Sub. 22, 
Graves Truck Line, Inc., Extension — 
Missile Sites, embracing MC-53965, Sub. 
25, Graves Truck Line, Inc., Extension 
— same. Certificates proposed. In title 
proceeding, general commodities, with 
exceptions, between Salina, Kan., and 
missile sites and supply points therefore 
in eight counties in Kansas, over ir- 
regular routes. In embraced case, gen- 
eral commodities, with exceptions, (a) 
between missile site bases and construc- 
tion depots in Reno, Kingman, Sedgwick, 
Sumner, Cowley and Butler counties, 
Kan., and rail sidings, missile site bases 
and construction depots in the same 
six counties, and (b) between Wichita, 
Kan., and, construction and missile site 
bases in the specified counties, over 
irregular routes. 


Kansas (Wichita) —-MC-123910, Sub. 1, 
Paul Gibson, dba Paul Gibson Trucking 
Co., Contract Carrier Application. Permit 
proposed. Salt, in bulk, in tank vehicles, 
from Lyons, Kan., to Omaha, Neb., under 
a continuing contract with the Cudahy 
Packing Co., Omaha, over irregular 
routes. 


Kentucky (Lexington) — MC-107475, 
Sub. 49, Dance Freight Lines, Inc., Ex- 
tension — Alternate Route. Denial of 
certificate proposed. General commod- 
ities, with exceptions, between Cleveland, 
Tenn., and Spartanburg, S.C., over de- 
scribed routes, and return, serving no 
intermediate points, but serving Ocoee, 
Tenn., and Greenville, S.C., for purpose 
of joinder to existing routes only, as an 
alternate route for operating conven- 
ience only. 


Maryland (Frederick) — MC-109708, 
Sub. 15, Ervin J. Kramer, dba Maryland 
Tank Transportation Co., Extension— 
Glen Roy, Pa. Certificate proposed. 
Fresh orange juice, in bulk, in insulated 
tank vehicles not equipped with refriger- 
ation, from Brooksville, Dade City, Eus- 
tis, Lakeland and Orlando, Fla, to Glen 
Roy, Pa., over irregular routes. 


Minnesota (St. Paul) —-MC-108449, Sub. 
127, Indianhead Truck Lines, Inc., Ex- 
tension—Council Bluffs. Certificate pro- 
posed. Salt, from Council Bluffs, Ia., to 
points in Ia., Minn., Mo., Neb., N.D., and 
S.D., over irregular routes. 


Mississippi (McComb) — MC-104430, 
Sub. 29, Capital Transport Co., Inc., Ex- 
tension—Pascagoula, Miss., embracing 
MC-109637, Sub. 188, Southern Tank 
Lines, Inc., Louisville, Ky., Extension— 
Same. Certificates proposed. Petroleum 
and petroleum products (except anhy- 
drous ammonia), in bulk, in tank 
vehicles, from Pascagoula, Miss., and 
points within 10 miles thereof, to points 
in Ala., Fla., Ga., and Ky., over irregular 
routes. 
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Missouri (Crystal City)—MC-115331, 
Sub. 21, Truck Transport, Inc., Extension 
—Liquid Acids and Chemicals. Denial 
of certificate proposed. Acids and 
chemicals, liquid, in bulk, in tank, ve- 
hicles, from St. Louis, Mo., and East 
St. Louis, Ill., to points in Ala., Ark., 
La., Neb., and Wis., over irregular routes. 


Missouri (Crystal City) — MC-115331, 
Sub. 21, Truck Transport, Inc., Exten- 
sion—Liquid Acids and Chemicals. De- 
nial of certificate proposed by corrected 
report and recommended order. Acids 
and chemicals, liquid, in bulk, in tank 
vehicles, from St. Louis, Mo.-East St. 
Louis, Ill., to points in Ala., Ark., La., 
Neb., and Wis., over irregular routes. 


Missouri (Lutesville) — MC-119839, 
Sub. 1, Darrell M. Baker and Lee Shell, 
dba Shell Feed Supply Co., Extension— 
Animal Feeds. Certificate proposed. 
Animal feeds (except urea), in bags and 
in bulk, from Memphis, Tenn., to points 
in nine counties in Missouri, over irregu- 
lar routes, on condition (1) that appli- 
cants maintain separate accounts and 
records for their for-hire carrier opera- 
tions as distinct from their other busi- 
ness activities, and (2) that applicants 
not at the same time and in the same 
vehicle transport property both as a 
private and as a for-hire carrier. 


Nebraska (Nebraska City) —MC-113382, 
Sub. 9, Howard J. Nelsen and James 
Melvin Nelsen, dba Nelsen Bros., Exten- 
sion—Golden, Colo. Permit proposed. 
Metal can ends and lids, from Nebraska 
City, Neb., to Golden, Colo., under con- 
tinuing contract or contracts with Mor- 
ton House Kitchens, Nebraska City, over 
irregular routes. 


New Jersey (Hoboken)—MC-123633, 
Ahrens Motor Trucking, Inc., Contract 
Carrier Application. Permit proposed. 
Corrugated paper, in rolls, sheets and 
boxes, from the plant of the Hinde- 
Dauch division of the West Virginia 
Pulp & Paper Co. of New York, N.Y., 
located at Hoboken, N.J., to specified 
points in Conn., N.Y., and Pa., under a 
continuing contract with Hinde-Dauch 
division of the West Virginia Pulp & 
Paper Co., over irregular routes. 


New Jersey (Mahwah)—MC-228, Sub. 
31, Hudson Transit Lines, Inc., Exten- 
sion—Saddle River, N.J. Certificate pro- 
posed. Passengers and their baggage, 
and express and newspapers, restricted 
to traffic moving to and from New York, 
N.Y., by way of the Lincoln Tunnel, 
over regular routes, (a) between Ram- 
sey, N.J., and Ridgewood, N.J., over a 
described route, and return, with serv- 
ice at all intermediate points, and (b) 
between Upper Saddle River, N.J., and 
Waldwick, N.J., over a described route, 
and return, with service at all inter- 
mediate points. 


New York (Hancock) — MC-123630, 
Charles P. Faigle, dba Faigle and Inman 
—Contract Carrier Application. Permit 
proposed. Rough and finished lumber, 
wood pallets and wooden lumber mill 
by-products, from Hancock, N.Y., to 
points in Conn., Del., Md., Mass., N.H., 
N.Y., NJ., O., Pa. RI, Vt., and DC., 
under a continuing contract with Robert 
Mallery Lumber Co., Inc., Hancock over 
irregular routes. 
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New York (Jamestown) — MC-12751, 
Holiday Tours, Inc., Broker Application. 
License proposed. Passengers and their 
baggage, in round-trip tours, beginning 
and ending at points in Chautauqua 
County, N.Y., and extending to points in 
Fla., Ga., Ill., Ind., Md., Mich., N.H., 
N.J., N.Y., N.C., O., Pa., 8.C., Vt., Va., 
W.Va., and D.C. 


New York (Newburgh) — MC-103490, 
Sub. 50. Provan Petroleum Transporta- 
tion Co., Inc., Extension—Stone. Certif- 
icate proposed. (1) Stone, in bulk, in 
dump vehicles, from points in Rockland, 
Dutchess and Ulster counties, N.Y., to 
points in Conn., Mass., and N.J., except 
those in Cumberland, Salem, Glocester, 
Cape May, Atlantic, Camden and Burl- 
ington counties, and (2) lightweight 
kiln-processed aggregates, in bulk, from 
points in Ulster County, N.Y., to points 
in Vt., N. H., Mass., R.I., Conn., NwJ., 
with the exceptions specified in (1), and 
points in Maine on and south of Maine 
Highway 26, over irregular routes. 


New York (Uniondale) — MC-123060, 
Sub. 2, Air Line Express, Inc., Extension 
—Suffolk County Air Force Base, Certif- 
icate proposed. General commodities, 
with exceptions, between Suffolk County 
Air Force Base, Westhampton Beach, 
N.Y., on the one hand, and, on the 
other, points in Suffolk and Nassau 
counties, N.Y., over irregular routes, re- 
stricted to shipments having an im- 
mediately prior or immediately sub- 
sequent movement by aircraft and mov- 
ing on government bills of lading. 


North Carolina (Charlotte) — MC- 
114098, Sub. 21, Lowther Trucking Co., 
Extension — Charlotte, N.C. Certificate 
proposed. Cast iron pipe and fittings, 
from Charlotte, N.C., to points in N.H., 
Vt., Mass., R.I., Conn., Del., N.Y. (ex- 
cept points in the New York, N.Y., com- 
mercial zone), and points in or in a 
specified area of N.J., and Me., and re- 
turned shipments, on return, over ir- 
regular routes. 


Ohio (Akron) — MC-2202, Sub. 219, 
Roadway Express, Inc., Extension — 
Alternate Route between Winston- 
Salem, N.C., and Junction U.S. High- 
ways 52 and 78. Certificate proposed. 
General commodities, with exceptions, 
between Winston-Salem, N.C., and 
junction of U.S. highway 52 and 78 north 
of Charleston, S.C., over a described 
route, and return, as an alternate route 
for operating convenience only, in con- 
nection with authorized regular-route 
operations, with no service at inter- 
mediate points and serving the junction 
of U.C. 52 and 78 for the purpose of 
joinder only, restricted to the transporta- 
tion of shipments moving between Wins- 
ton-Salem and Charleston, or points 
beyond either termini. 


Ohio (Akron) — MC-68183, Sub. 18, 
Yankee Lines, Inc., Extension Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, from Cin- 
cinnati to Dayton, O., over described 
routes, and return, serving no interme- 
diate points as alternate routes for 
operating convenience only, in connec- 
tion with authorized regular-route 
operations. 


Ohio (Cleveland) — MC-106373, Sub. 
26, The Service Transport Co.., Exten- 


sion — Mineral Wool. Certificate pro- 
posed. Mineral wool, mineral wool pro- 
ducts, asbestos shingles, asbestos siding, 
asbestos wallboard, accessories used in 
the installation of abestos products, 
lathing, ribbing, plaster grounds and 
nails, when any of such commodities are 
shipped in mixed shipments with plaster, 
plasterboard, wallboard, lime products 
or gypsum products, from Akron, N.Y., 
and points within three miles thereof, 
to points in Ohio and those in Pennsyl- 
vania on and west of U.S. Highway 219, 
over irregular routes. 


Oklahoma (Oklahoma City) — MC- 
106553, Sub. 11, Auto Transports, Inc., 
Extension—Four States. Permit proposed. 
New motor vehicles, vehicle cabs and 
bodies and automobile show equipment 
and paraphernalia, when transported 
with new display vehicles, in initial 
movements, truckaway and driveaway, 
from the General Motors Corp. plant in 
Wyandotte County, Kan., to points in 
Tenn., Miss., Ala.. and Ky., under con- 
tinuing contract with Buick-Oldsmobile- 
Pontiac assembly division of GM, Wyan- 
dotte County, Kan., over irregular routes. 


Oregon (Canyon City)—MC-123720, 
Sunshine Trucking Co., Inc., Contract 
Carrier Application. Permit proposed. 
Malt beverages, from Portland, Ore., and 
from Vancouver and Spokane, Wash., to 
Canyon City, Ore., under continuing 
contract with Gardner Enterprises, Inc., 
Canyon City, over irregular routes. 


Oregon (Portland)—MC-123474, Sub. 
2, Norman F. Harrison, Contract Carrier 
Application. Permit proposed. Pastries, 
in portable racks, and cakes, from 
Eugene and Portland, Ore., to Tacoma 
and Seattle, Wash., under continuing 
contract with Davidson Baking Co., 
Portland, over irregular routes. 


Pennsylvania (Altoona)—MC-123914, 
W. C. Kline, Inc., Common Carrier Ap- 
plication. Certificate proposed. Fire 
brick, except when transported in dump 
or hopper-type vehicles, from the Blair 
County Clay Products Co. plant in 
Logan township, near Altoona, Pa., to 
specified points in Del., N.Y., O., W.Va., 
and Md., and points in New Jersey, with 
specified exceptions, over irregular 
routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 356, E. Brooke Matlack, Inc., 
Extension — Dry Sand, embracing MC- 
106965, Sub. 171, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washing- 
ton, D.C., Extension—Same; MC-103191, 
Sub. 12, The Geo A. Rheman Co., Inc., 
Charleston, S.C., Extension — Same; 
MC-110698, Sub. 175, Ryder Tank Line, 
Inc., Greensboro, N C., Extension—Same, 
MC-123067, Sub. 12, M. & M. Tank Lines, 
Inc., Winston-Salem, N.C., Extension— 
Same, and MC-118831, Sub. 18, Central 
Transport, Inc., Charlotte, N.C., Exten- 
sion — Same. Certificates proposed, and 
in the title proceeding approval of dual 
operations recommended. In title pro- 
ceeding; MC-106965, Sub. 171; MC- 
103191, Sub. 12; MC-110698, Sub. 175, and 
MC-118831, Sub. 18, dry sand, ground 
and pulverized, in bulk, in tank or 
covered hopper vehicles equipped for 
unloading by pneumatic-unloading de- 
vices, from plant of the -Pennsylvania 
Glass Sand Corp., at Edmund, S.C., to 
points in Ga., and N.C., over irregular 
routes. In MC-123067, Sub. 12, dry sand, 
ground and pulverized, in bulk, in tank 
or covered hopper vehicles equipped for 
unloading by pneumatic devices, from 
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plant of the Pennsylvania Glass Sand 
Corp. to Shelby and West Shelby, N.C., 
over irregular routes. 


Pennsylvania (York)—MC-123405, Sub. 
3, Food Transport, Inc., Extension— 
Lubricating Oils. Certificate proposed. 
Lubricating oils and greases, petroleum 
wax and petrolatums, in containers or 
on pallets, (1) from points in McKean 
and Beaver counties, Pa. (except Free- 
dom, Pa.), and Emlenton and Reno, Pa., 
to points in Kentucky, and (2) from 
points in Venango, McKean and Beaver 
counties, Pa., to points in Tenn., Ala., 
and La., all excluding such commodities 
when in bulk, in tank vehicles, or in 
sealed tanks, over irregular routes. 


South Dakota (Sioux Falls) — MC- 
111812, Sub. 128, Midwest Coast Trans- 
port, Inc., Extension—Montana. Certifi- 
cate proposed. Meats, packinghouse 
products and commodities used by pack- 
inghouses, from Sioux Falls, S.D., to 
points in Montana, over irregular routes. 


South Dakota (Sioux Falls)—MC- 
111812, Sub. 132, Midwest Coast Trans- 
port, Inc., Extension—Vermdont, Certif- 
icate proposed. Meats, packinghouse 
products and commodities used by pack- 
inghouses, from Cedar Rapids, Ia., to 
points in Me., N.H., and Vt., over irregu- 
lar routes. 


Tennessee (Nashville) — MC-78632, 
Sub. 115, Hoover Motor Express Co., Inc., 
Extension — Alternate Route. Dismissal 
of application for certificate proposed on 
finding applicant can perform the opera- 
tions under the ICC’s revised deviation 
rules, without specific additional au- 
thority. General commodities, with ex- 
ceptions, between Chicago, Ill., and Bir- 
mingham, Ala., over Interstate Highway 
65, serving no intermediate points, as an 
alternate route for operating conven- 
ience only, in conjunction with author- 
ized routes. 


Texas (Pharr)—MC-119319, Tip O 
Texas Motor Freight Lines, Common 
Carrier Application. Denial of applica- 
tion for certificate proposed. Canned 
goods, from points in Starr, Hidalgo, 
Cameron and Willacy counties, Tex., to 
points in Ala., Ariz., Calif., Fla., Ga., La., 
Miss., N.M., and Tenn., and exempt com- 
modities, on return, over irregular 
routes. 


Utah (Salt Lake City) — MC-1872, 
Sub. 53, Ashworth Transfer, Inc., Exten- 
sion — Atomic Energy-Related Materials 
and Equipment, embracing MC-4405, 
Sub. 367, Dealers Transit, Inc., Chicago, 
Tll.; MC-42963, Sub. 13, Daniel Hamm 
Drayage Co., St. Louis, Mo.; MC-113855, 
Sub. 55, International Transport, Inc., 
Rochester, Minn.; MC-83539, Sub. 77, 
C & H Transportation Co., Inc., Dallas, 
Tex.; MC-108068, Sub. 38, U.S.A.C. Trans- 
port, Inc., Detroit, Mich., and MC-109397, 
Sub. 47, Tri-State Motor Transit Co., 
Joplin, Mo., all co-extensive with the 
title application. Permits proposed au- 
thorizing operations for five years, 
subject to establishment of dual operat- 
ing authority and compliance with sec- 
tion 210 of interstate commerce act. 
Special nuclear and by-product mate- 
rials, radioactive materials and related 
reactor experiment equipment, compo- 
nent parts and associated materials, be- 
tween, to and from the National Reactor 
Testing Station, Ida., and other facilities 
of the U.S. government and government 
contractors in specified counties of Calif., 
Conn., Ga., Ill., Md., Mass., Mich., N.M., 
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N.Y., O., Pa. Tenn., Utah, Va. and 
Wash., under continuing contract with 
the National Reactor Testing Station, 
over irregular routes. 


Vermont (Brattleboro) — MC-48533, 
Sub. 8, Alfred L. Root, dba A. L. Root 
Transportation, Extension — Norwich, 
Conn. Certificate proposed, (1) Hardwood 
and dunnage lumber (except building 
lumber), (a) from Norwich, Conn., and 
points in described areas of Conn., and 
Mass., to specified points in Md., NwJ., 
N.Y., Pa., Vt., and ports of entry on the 
U.S.-Canadian boundary near Highgate 
Springs, Beecher Falls and Derby Line, 
Vt., and Champlain, N.Y.; (b) from Nor- 
wich, and points in Connecticut on and 
north of U.S. Highway 6 and on and west 
of Connecticut Highway 10, to points in 
Massachusetts, and (c) from points in 
Massachusets on and west of U.S. High- 
way 5, to points in Connecticut; (2) 
lumber, (a) from points in Pennsylvania, 
to points in Mass., N.H., and Vt., and 
ports of entry on U.S.-Canadian bound- 
ary at or near the points specified in (1) 
(a) above, and (b) from points in Ver- 
mont, to points in Maine, and 3) lumber 
(except hardwood and dunnage lumber, 
but including building lumber), from 
Norwich, and points in described areas 
of Conn., and Mass., to points in Ver- 
mont and ports of entry on U.S.-Cana- 
dian boundary at or near the points 
specified in (1) (a), and returned ship- 
ments on return, over irregular routes. 


Virginia (Roancke)—MC-116886, Sub. 
10, Howell’s Motor Freight, Inc., Exten- 
sion—Washington County, Va. Denial of 
certificate proposed. Meat, meat products, 
meat by-products, dairy products, and 
articles distributed by meat packing- 
houses, in vehicles with temperature- 
control devices, in pool-car and pool- 
truck distribution service, from Knox- 
ville, Tenn., to points in Washington 
County, Va., over irregular routes. 
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Hearings End on ECMCA 


‘Constant Charge’ Plan 


Before the record was closed in I. 
and S. M-14704, General Increases— 
Eastern Central Territory, a proceeding 
concerned with a Commission investiga- 
tion into the lawfulness of general in- 
creases, including so-called “constant 
charges” for less-truckload shipments of 
300 pounds or less of the Eastern Central 
Motor Carriers Association, a suggestion 
was made that the Commission require 
motor carriers to submit cost and traffic 
Studies based on data collected from 
other than one-day samples. 

William B. Saunders, testifying on 
behalf of the National Industrial Traffic 
League, made the suggestion November 
30, before Hearing Examiner Tobias 
Naftalin concluded the taking of testi- 
mony in the proceeding. He said it 
would be more helpful if the motor 
carriers made a more random selection 
of the material they used in compiling 
such studies rather than taking the 
material from a one-day survey. 

However, John C. McWilliams, a trans- 
portation consultant who submitted cost 
and traffic studies on behalf of the motor 
carrier members of the _ association, 


defended the selection of one-day data, 
saying that the carriers had always used 
the method and that it had proven 
satisfactory. 

Counsel for the motor carriers objected 
to the statement by Mr. Saunders, but 
Examiner Naftalin let it remain on the 
record. 

The hearings were concerned with 
general increases proposed by the car- 
riers, which were suspended. The suspen- 
sion was subsequently lifted as to the 
general increases but the so-called “con- 
stant charges,” a scale of charges based 
on distance, on shipments of 300 pounds 
or less, regardless of the contents, and 
certain arbitraries remained under sus- 
pension (T.W., Nov. 18, p. 90). 

The ECMCA, on “small shipments,” 
ranging in weight from 300 pounds to 999 
pounds, seeks to add 32 cents per 100 
pounds, and on shipments of 1,000 to 
1,199 pounds it would add 20 cents per 
100 pounds (T.W., Nov. 4, p. 97). 

Mr. Saunders also criticized a cost 
study made by Mr. McWilliams in which 
the motor carrier cost expert brought 
up to date the 1956 costs. On rebuttal, 
Mr. McWilliams adjusted his costs to 
refiect the criticism of Mr. Saunders and 
said that even with the modification it 
was shown that the carriers were still 
in need of additional revenue and that 
the rates, as increased, still were not 
compensatory for shipments under 1,000 
pounds, 


Part of ‘Gray Area’ Truck 
Service May Be Legalized, 


Railroad Official Believes 
(From Pacific Coast Bureau of Traffic World) 


An opinion that a substantial part 
of “gray area” operations by motor 
carriers might ultimately be legal- 
ized was expressed in the closing 
hours of the Interstate Commerce 
Commission’s hearing in San Fran- 
cisco on applications of the Southern 
Pacific Co. and the Atchison, To- 
peka & Santa Fe Railway Co. for 
authority to acquire control of the 
Western Pacific Railroad Co. through 
stock ownership (T.W., Nov. 25, 
p. 10). 


The term “gray area” had been defined 
in the hearing as denoting for-hire 
transportation in any form that was 
subject to question regarding its legality. 

Benjamin F. Biaggini, vice-president, 
executive department, of the Southern 
Pacific Co., in testifying with respect to 
trucking operations in California and the 
west, and rail competition with the 
trucks, said that expansion of the “gray 
area” in transportation was “a very real 
threat.” He added that two competent 
witnesses had estimated that 27 per cent 
of the total traffic on the nation’s high- 
ways could be expected to fall in the 
“gray area.” 

“I think it is very likely,” continued 
the SP executive, “in spite of whatever 
optimistic hopes we may have to the 
contrary, that a substantial part of the 
area, of the operations, rather, which 
now fall within the limits of the ‘gray 
area,’ will utimately be legalized. 

“I think that follows the patterns of 
regulation, that once an operation is 
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established and continued forward many, 
many years, in spite of the question of 
legality of the operation, there is always 
a tendency for the law-makers to take 
into consideration the vast numbers of 
people who are involved in this thing, 
and there is a tendency that some of 
these operations will eventually become 
legal, and that the business that they 
handle will be lost to the rail carriers 
forever.” 


Private Carrier Competition 


Mr. Biaggini, speaking of private mo- 
tor carriage, said: 

“When you consider the ease with 
which a shipper can convert from com- 
mon carrier carriage, from carriage on 
rail or truck to private carriage, this is 
certainly a real threat. Here again we 
have the prospect of losing traffic for- 
ever. Once the shipper makes the deci- 
sion to buy his own truck, whether it is 
a one-truck fleet or a 100-truck fleet, he 
becomes personally committed to this op- 
eration, rather than economically com- 
mitted.” 

The SP vice-president said the coun- 
try could look forward to construction 
of more and better highways and the 
use of bigger and better trucks. He 
added: 


“Since practically all rates for trans- 
portation have some relation to cost, 
we can be certain that the truckers are 
going to do everything they can to con- 
trol their costs, and in areas where they 
can they will continue to make rates 
that will be competitive, lower than rail 
rates, and serve to take traffic away from 
the rail carriers. 

“One very easily accomplished example 
that would serve to cut truckers’ costs 
practically in half would then be the 
universal use of double bottoms on the 
nation’s highways. They are experiment- 
ing. It is going on now with the use 
of twin 40-foot trailers on the turnpikes 
in the east, and simply an extension of 
this practice to the interstate highway 
system very much in the way we haul 
now double-bottom 27-foot trailers in 
California and the west would serve to 
substantially reduce the truckers’ costs 
of operations. It would open up for the 
truckers a whole new field of competitive 
rate-making, enabling them to secure 
additional traffic away from the rails.” 

He said the SP had never claimed that 
there was complete substitutability of 
trucks for rail, for all commodities at 
all distances. He added, however, that 
there was an availability of trucks on 
almost a universal basis, and that com- 
petition from trucks was the most serious 
competition that faced the railroad in- 
dustry today. Continuing, he added: 

“The availability of truck service over 
wide ranges of commodities and of dis- 
tance makes it imperative that the rail- 
roads have the abilty to control and cut 
their costs and cut their rates to meet 
this truck competition.” 

In discussing the effect of truck com- 
petition on rail rates, Mr. Biaggini said 
that, as an example, the fact that there 
were available truckers and proprietary 
trucking to haul lumber from Missis- 
sippi to Chicago had a substantial effect 
on the rate structure that was required 
on California and Oregon lumber moving 
to Chicago, to compete with lumber 
grown and produced in the south. 

On the subject of coordinations and 
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consolidations of facilities, Mr. Biaggini 
said there were opportunities for the SP 
and Western Pacific to consolidate piggy- 
back activities, particularly in the use of 
SP’s trucking subsidiary, the Pacific Mo- 
tor Trucking Co., for handling TOFC 
business of the two roads. 

Regarding prospects for regulatory and 
legislative reforms, he said he thought 
that all the rails could hope for was for 
relief to come in “a slow and more-or- 
less inadequate manner.” 

“Anything that we do get,” he said, 
“will be a compromise between what we 
want and what the people who are on 
the other side of the transportation pic- 
ture want.” 





1.C.C. Cases Assigned for Hearing 





p> 1.C.C. cases aotenes for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
will be blished as d by the 
#.C.C. 
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RAIL—CHANGES IN ASSIGNMENT 


I. & S. 7628, Reductions in Forwarder 
Rates—Westbound Transcontinental, as- 
signed December 4, at Chicago, Ill., canceled. 

No. 33768, Tennessee Products & Chemical 
Corp. et al. v. L. & N. R.R. Co., assigned 
January 10, at Washington, D.C., canceled 
and reassigned February 20, at Washington, 
D.C., before Examiner Bamford. 

No. 32370, Harden Farms of Calif. et al.v. 
A. C. & Y., et al., assigned December 5, at 
Washington, D.C., canceled and reassigned 
December 20, at Washington, D.C., before 
Examiner Bamford. 

I. & S. 7702, Motor Vehicles on Tri-Level 
Cars—Detroit, Mich., to Pittsburgh, Pa., as- 
signed December 12, at Washington, D.C., 
canceled. 

No. 31915, Atlantic Coast Line R. R. Co. 
et al. v. Southern Ry. Co. et al., assigned De- 
cember 19, at Washington, D.C., canceled and 
reassigned December 13, at Washington, D.C., 
before Examiner Luttrell. 

No. 32925 and as supplemented, Distribu- 
tion Rates in Eastern Central Territory 
Cities, and No. 33562 and as supplemented, 
Forwarder Distribution Rates at Points in 
N.J. and N.Y., assigned December 7, at 
Washington, D.C., canceled and reassigned 
December 27, at Washington, D.C., before 
Examiner Russell. 


RAIL—NEW ASSIGNMENTS 


December 13—Brattleboro, Vt.— Fed. Ct. Rm. 
—Examiner Young: 

Finance 21786—Boston & Maine R. R. Dis- 
continuance of Certain Passenger Service 
Between Springfield, Mass., and Windsor 
and Brattleboro, Vt. (Investigation 
under section 13a(1) of the Interstate 
Commerce Act). 

January 3—Washington, D.C.—Oral argu- 
ment before the Commission: 

Finance 20245—Chicago North Shore and 
Milwaukee Ry. Abandonment of Entire 
Operation. 

No. 33337—The North Shore Commuters’ 
Assn. Inc. v. Chicago, North Shore & 
Milwaukee Ry. 

January 8—Minneapolis, Minn.—U.S. Ct. 
Rms.—Examiner Bradford: 

Finance 21814—Chicago & North Western 
Ry. Co. Discontinuance of Passenger 
Trains Nos. 400-401 Between Chicago, IIl., 
and Minneapolis, Minn., and Trains Nos. 
518-519 Between Chicago, Ill., and Man- 
kato, Minn. (Investigation under Section 
13a(1) of the Interstate Commerce Act) 

January 9—Missoula, Mont.—-U. S. Ct. Rms. 
—Examiner Boisseree: 

- 33904—Grain—Ida. & Mont. to Pacific 

oast. 

Fourth Section Applications 37344 and 
37345—Grain and Grain Products from 
Mont. to Pacific Coast. 

January 10—Eau Claire, Wis.—U.S. Ct. Rms. 
—Examiner Bradford: 

Finance 21814—Chicago & North Western 
Ry. Co. Discontinuance of Passenger 
Trains Nos. 400-401 Between Chicago, 


Ill., and Minneapolis, Minn., and Trains 
Nos. 518-519 Between Chicago, Ill., and 
Mankato, Minn. (Investigation under 
Section 13a(1) of the Interstate Com- 
merce Act) 

January 12—Rochester, Min n.—Olmstead 
County Ct. Hse.—Examiner Bradford: 
Finance 21814—Chicago & North Western 
Ry. Co. Discontinuance of Passenger 
Trains Nos. 400-401 Between Chicago, Il., 
and Minneapolis, Minn., and Trains Nos. 
518-519 Between Chicago, Ill., and Man- 
kato, Minn. (Investigation under Sec- 
tion 13a(1) of the Interstate Commerce 


Act) 
January 15—Madison, Wis.—State Comm.— 
Examiner Bradford: 

Finance 21814—Chicago & North Western 
Ry. Co. Discontinuance of Passenger 
Trains Nos. 400-401 Between Chicago, Ill., 
and Minneapolis, Minn., and Trains Nos. 
518-519 Between Chicago, Ill., and Man- 
kato, Minn. (Investigation under Section 
13a(1) of the Interstate Commerce Act) 

January 16 — Washington, D. C.— Examiner 
Lawton: 

No. 33942—Piedmont Mills, Inc. v. South- 
ern Ry. Co., et al. 

January 23—Washington, D.C.—Examiners 
Vinskey and Boyd: 

No. 33440—Prevention of Rail-Highway 
Grade-Crossing Accidents Involving Rail- 
way Trains and Motor Vehicles. 

February 27 — Washington, D.C. — Examiner 
Lawton: 

I. & §S. 4815—Wrought Iron Pipe to the 

Southwest. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-17453, Sub. 15, Hulbert Forwarding Co., 
Inc., buffalo, N.Y., assigned December 11, at 
Buffalo, N.Y., canceled. 

MC-123050, Suo. 2, Michel Transport, Inc., 
Artnabaska, P.Q., Canada, contract carrier 
application, assigned December 14, at Augus- 
ta, Me., canceled and reassigned December 
14, at Fed. Bidg., Portland, Me., before Jt. 


a. 115. 

MC-123898, Morin’s Auto Body Shop, Port- 
land, Me., common carrier application, as- 
signed December 14, at Augusta, Me., can- 
ceied and reassigned December 14, at Fed. 
Bldg., Portland, Me., before Jt. Bd. 69. 

MC-108449, Sub. 135, Indianhead Truck 
Line, Inc., St. Paul, Minn., common carrier 
application, assigned January 17, at Min- 
neapolis, Minn., canceled. 

MC-123688, Sub. 2, Kiser Garage & Nation- 
wide Wrecker Service, Charlotte, N.C., com- 
mon carrier application, assigned December 
4, at Charlotte, N.C., postponed to a date to 
be fixed. 

MC-34930, Sub. 20, Prue Motor Transporta- 
tion, Inc., Portsmouth, N.H., common car- 
rier application, assigned December 6, at 
Boston, Mass., canceled. 

MC-113855, Sub. 56, International Trans- 
port, Inc., Rochester, Minn., assigned Decem- 
ber 4, at Pick-Congress Hotel, Chicago, IIl., 
transferred to December 4, at U. S. Customs 
Bldg., Chicago, Ill., before Examiner Freid- 


son. 

MC-114211, Sub. 30, Warren Transport, Inc., 
Blackhawk County, Ia., common carrier ap- 
plication, assigned December 4, at Chicago, 
Tll., canceled. 

MC-123860, Al Limousine Service (Associa- 
tion), Worcester, Mass., common carrier ap- 
plication, assigned December 5, at Boston, 
Mass., canceled. 

MC-113855, Sub. 57, International Trans- 
port, Inc., Rochester, Minn., assigned De- 
cember 5, at Pick-Congress Hotel, Chicago, 
Tll., transferred to December 5, at U.S. Cus- 
toms Bldg., Chicago, Ill., before Examiner 
Freidson. 

MC-123502, Sub. 1, Free State Stone Serv- 
ice, Inc., Glen Burnie, Md., common car- 
rier application, assigned December 5, at 
Washington. D.C.; before Examiner Shoup, 
will be held at 9:30 A.M. United States 
Standard Time, instead of 8:30 A.M. 

MC-115787, Sub. 5, Matson Truck Lines of 
Indiana, Inc., Fort Wayne, Ind., assigned 
December 6, at Pick-Congress Hotel, Chicago, 
Ill., transferred to December 6. at U.S. Cus- 
toms Bldg., Chicago, Ill., before Examiner 
Freidson. 

MC-123048, Sub. 22. Diamond Transporta- 
tion System, Inc., Racine, Wis., assigned 
December 7, at Pick-Congress Hotel, Chicago, 
Ill., transferred to December 7. at U.S. Cus- 
toms Bldg., Chicago, Ill., before Examiner 
Freidson. 

MC-116077, Sub. 113, Robertson Tank Lines, 
Inc., Houston, Tex., common carrier appli- 
cation. assigned December 8, at New Or- 
leans, La., canceled. 

I. & S. M-15012, Salt and Pepnper—Mich. 
and O. to South. assigned December 8. at 
Jung Hotel, New Orleans, La., transferred to 
December 8, at Roosevelt Hotel. New Or- 
leans, La., before Examiner Russell. 

MC-C-3434, Elkins Transport Service. Inc. 
Investigation of Operations, assigned Janu- 
ary 25, at Portland, Ore., canceled and re- 
assigned January 8, at Davenport Hotel, Spo- 
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kane, Wash., before Examiner Mealy. 
MC-114098, Sub. 22, Lowther Trucking Co., 

Charlotte, N.C., common carrier application, 

assigned December 5, at Charlotte, N.C., can- 


eled. 

MC-12757, Sugarbush Valley Express As- 
sociates, New York, N.Y., assigned December 
5, at New York, N.Y., canceled. 

MC-123502, Sub. 1, Free State Stone Serv- 
ice, Inc., Glen Burnie, Md., common carrier 
application, assigned December 5, at Wash- 
ington, D.C., postponed to a date to be fixed. 

MC-123585, Sub. 3, Husby Trucking Service, 
Menomonee, Wis., contract carrier applica- 
tion, assigned December 6, at Madison, Wis., 
canceled. 

MC-108228, Subs. 1 and 14, J. A. Miles, Jr., 
Plant City, Fla., assigned December 6, at 
Tampa, Fla., canceled. 

MC-104430, Sub. 26, Capital Transport Co., 
Inc., McComb, Miss., common carrier appli- 
cation, assigned December 7, at New Or- 
leans, La., canceled. 

MC-123939, Robert B. West, Somers, Conn., 
contract carrier application, assigned De- 
cember 8, at Boston, Mass., postponed to a 
date to be fixed. 

MC-30844, Sub. 50, Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common carrier 
application, assigned December 11, at Pick- 
Congress Hotel, Chicago, Ill., transferred to 
December 11, at U.S. Customs Bldg., Chicago, 
Ill., before Examiner Freidson. 

MC-115691, Sub. 13, Coker Trucking Co., 
Demopolis, Ala., assigned December 13, at 
Pick-Congress Hotel, Chicago, Ill., trans- 
ferred to December 13, at U.S. Customs Bldg., 
Chicago, Ill., before Examiner Freidson. 

MC-117642, Sub. 3, Arizona Sales Co., Mesa, 
Ariz., common carrier application, assigned 
December 14, at Phoenix, Ariz., postponed to 
a date to be fixed. 

MC-C-3441, Sause Bros. Ocean Towing Co., 
Inc. v. W. R. Chamberlin & Co., assigned 
January 8, at Spokane, Wash., canceled and 
reassigned January 25, at 410 Southwest 10th 
Avenue, Portland, Ore., before Examiner 
Mealy. 

MC-52362, Sub. 3, Marinel Transportation, 
Inc., Chelmsford, Mass., common carrier ap- 
plication, assigned Decemiber 6, at New P. O. 
& Ct. Hse. Bldg., Boston, Mass., transferred 
to December 6, at Essex Hotel, Boston, Mass., 
before Jt. Bd. 20. 

MC-116282, Sub. 4, Neil’s Bakery Products 
Transportation Co., Auburn, Me., contract 
carrier application, assigned December 7, at 
Essex Hotel, Boston, Mass., before Jt. Bd. 69. 

MC-116434, Sub. 12, Hugh Major, South 
Rozana, Ill., contract carrier application, 
— December 7, at Chicago, Ill., can- 
celed. 

MC-123939, Robert B. West, Somers, Conn., 
contract carrier application, assigned De- 
cember 8, at Boston, Mass., reassigned De- 
cember 8, at Essex Hotel, Boston, Mass., be- 
fore Jt. Bd. 69. 

MC-7746, Sub. 116, United Truck Lines, 
Inc., Spokane, Wash., common carrier appli- 
cation, assigned December 8, at Seattle, 
Wash., canceled. 

MC-112020, Sub. 126, Commercial Oil 
Transport, Inc., Fort Worth, Tex., common 
carrier application, assigned December 11, at 
Baton Rouge, La., canceled. 

MC-116405, Sub. 2, O’Jim Poole Truck 
Line, Inc., Phenix City, Ala., common car- 
rier application, assigned December 11, at 
Birmingham, Ala., postponed to a date to be 


fixed. 

MC-52673, Sub. 15, Fred Olson Motor Serv- 
ice Co., Milwaukee, Wis., common carrier 
application, assigned December 11, at Chi- 
cago. Ill., canceled. 

MC-52673, Sub. 16. Fred Olson Motor Serv- 
ice Co., Milwaukee, Wis., common carrier ap- 
Dlication, assigned December 11, at Chicago, 
Tll.. canceled. 

MC-107541, Sub. 6, Magee Truck Service 
Inc., Klickitat, Wash., common carrier appli- 
cation, assigned December 11, at Portland, 
Ore.. canceled. 

MC-531, Sub. 116, Younger Bros., Inc., 
Houston, Tex., assigned December 12, at 
—— D.C., postponed to a date to be 

xed. 

MC-87720, Sub. 6, Bass Transportation Co., 
Inc., Flemington, N.J., contract carrier ap- 
plication, assigned December 12, at Washing- 
ton, D.C., canceled and reassigned Decem- 
ber 14, at Washington, D.C., before Examiner 
Hurley. 

MC-105813, Sub. 50, Belford Trucking Co., 
Inc., Miami, Fla., common carrier applica- 
tion, assigned December 13. at Miami, Fila., 
postponed to a date to be fixed. 

MC-55852, Sub. 5, Sewell’s Motor Express, 
Inc., Norfolk, Va., common carrier applica- 
tion, assigned December 14. at Washington, 
D.C.. canceled and reassigned December 18, 
at Washineton. D.C.. before Examiner Low. 

MC-114364, Sub. 58, Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier ap- 
plication, assigned December 15, at Denver, 
Colo., canceled and reassigned December 12, 
at New Customs Hse., Denver, Colo., before 
Jt. Bd. 265. 
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MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in Traffic World: 


December 6—Washington, D.C.—Examiner 
Klitenic: 
MC-FC-64238—Max J. Posner Service, Inc., 
Transferee and T.A.D. Trucking Corp., 
Transferor. 


MOTOR—NEW ASSIGNMENTS 


December 14—Washington, D.C. 
Hagerty: 

MC-114019, Sub. 70 — Midwest Emery 
Freight System, Inc., Chicago, Ill., com- 
mon carier application. 

January 8—Dallas, Tex.—Baker Hotel — Ex- 
aminer Russell: 

MC-114045, Sub. 72 — Trans-Cold Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

January 8—Detroit, Mich. 


— Examiner 


— Detroit Leland 
Hotel—Examiner Anton: 

MC-C-3372—All State Auto Driveaway In- 

vestigation of Operations and Practices. 
January 8—Harrisburg, Pa.—State Comm.— 
Examiner Shoup: 

MC-C-3442—Bowser Transfer Co.—Investi- 
gation of ere. 

January 8—Louisville, Ky.—U. S. Ct. Rms.— 
Examiner Horwich: 

MC-C-3403—Webb Transfer Line, Inc.—In- 
vestigation and Revocation of Certifi- 
cates and Permit. 

January 8—New York, N.Y.—346 Broadway— 
Examiner York: 

MC-39869, Sub. 1—Edward A. Thompson, 
Inc., New York, N.Y, 

January 8—Washington, D.C. 
Callow: 

MC-10875, Sub. 13—Branch Motor Express 
Co., Brooklyn, N.Y., common carrier ap- 
plication. 

January 9—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Cockrum: 

MC-123564, Sub. 1—Woodworth, Inc., Elk- 

ton, Md., contract carrier application. 
January 9—Harrisburg, Pa.—State Comm.— 
Jt. Bd. 65: 

MC-12761—Edwin Bortner, Sharpsville, Pa. 

MC-111422, Sub. 3 — Orville D. Anderson, 
Greenville, Pa. 

January 9—Washington, D.C. — 
Laughlin: 

MC-F-7968—Julio Armellini—Investigation 
of Control—Anthony W. Dauito, Haulers 
Service, Inc. and Armellini Express 


Lines. 

MC-FC-62686 — Armellini Express Lines, 
Vineland, N.J., Transferee and Holland 
Highway Express, Inc., Delray Beach, 
Fla., Transferor. 

January 10—Dallas, 


— Examiner 


Examiner 


Tex.—Baker Hotel—Jt. 


Bd. 77: 

MC-12769—Adams Travel Club, Itasca, Tex., 
broker application. 

January 10—Harrisburg, Pa.—State Comm.— 
Examiner Shoup: 

MC-111611, Sub. 15—Noerr Motor Freight, 
Inc., Lewistown, Pa., common carrier ap- 
plication. 

January ig nt re Ky.—U. S. Ct. Rms.— 
Examiner Horwich 

MC-112617, Sub. 99_-Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

MC-119226, Sub. 41 — Liquid Transport 
Corp., Indianapolis, Ind., common carrier 
application. 

January 10—Washington, D.C. — Examiner 
ke 
Me 2781). f Sub. 40 — H. C. Gabler, Inc., 
Chambersburg, Pa., common carrier ap- 
plication. 
January 10—Washington, D.C. 
Sutherland: 

MC-123201, Sub. 1—Horvath Bros., 

N.J.. common carrier application. 
January 11—Dallas, Tex.—Baker Hotel—Jt. 
Ba. 77: 


— Examiner 


Kearny, 


MC-118089, Subs. 1 and 2—Jack Dwenger, 
Weatherford, Tex., common carrier ap- 
plications. 

January 11—Detroit, Mich.—Detroit Leland 
Hote'—Examiner Anton: 

MC-85934. Sub. 20—Michigan Transporta- 
tion Co.. Dearborn, Mich., common car- 
rier application. 

January 11—Harrisburg, Pa.—State Comm.— 
Examiner Shoup: 

MC-111940. Sub. 31—Smith’s Truck Lines, 
Muncy. Pa.. common carrier application. 

MC-124017—R. Jeffrey Sons, Elysburg, Pa.. 
common carrier application. 

January 11—Louisville, K.Y.—U. S. Ct. Rms. 
—Examiner Horwich: 

MC-109637, Sub. 189—Southern Tank Lines, 
Inc., Louisville, Ky.. common carrier ap- 
Plication. 

January 11—San Francisco, Calif—New Mint 
Bidg.—Examiner Linn: 

MC-42487, Sub. 523—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif.. common carrier application. 


Tex.—Baker Hotel—Jt. 


MC-112020, Sub. 134 — Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

January 12—Detroit, Mich.—Detroit Leland 
Hotel—Examiner Anton 

Ex Parte MC-37, Sub, 3—Petition to Clarify 
and/or Define the Commercial Zone of 
Detroit, Mich. 

January 12—Harrisburg, Pa.—State Comm.— 
Examiner Shoup: 
a * —? Sub. 11—Koser Trucking, Dills- 
Pa., common carrier i -. 
a 12—Louisville, Ky —vU. S. Ct. Rms.— 
Examiner Horwich 

MC-107515, Sub. 368—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 

January 12—San << oe Calif—New Mint 
Bldg.—Jt. Bd. 

MC- 18/77 Commer “tnessen, Monrovia, Calif., 

broker application 
a 15—D allas, 


January 12—Dallas, 
Bd : 


“‘rex.—Baker Hotel—Jt. 


MC- ines, Sub. 178—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

— 15—Dallas, Tex.—Baker Hotel—Ex- 
miner Russell 

Mc- 113514, Sub. 75—Smith Transit, Inc., 
Dallas, Tex., common carrier application. 

January 15—Harrisburg, Pa.—State Comm.— 
Examiner Shoup: 

MC-123995—R. B. Bowersox Trucking Co., 

Milton, Pa., common carrier application. 
January 15—Kansas City, Mo. — Park East 
Hotel—Examiner McConnell: 

MC-115757, Sub. 33—Bulk Motor Transport, 
Inc., Kansas City, Kan., common carrier 
application. 

—s Daan Mich.—Fed. Bldg.—ZJt. 


Me. 114608, Sub. 6—Capital Express, Inc., 
Grand Rapids, Mich., contract carrier 
application. 


January 15—Lansing, Mich.—Fed. Bldg.—Ex- 
aminer Anton: 

MC-114608, Sub. 7—Capital Express, Inc., 
Grand Rapids, Mich., contract carrier ap- 
plication. 

January 15—Memphis, Tenn.—Cl'aridge Hotel 
—Examiner Horwich: 

MC-11207. Sub. 204—Deaton Truck Line. 
Inc.. Birmingham, Ala., common carrier 
application. 

MC-117109, Sub. 9—Sykes Transport Co.. 
— Mo., common carrier applica- 
tion. 

January 15—Philadelphia, Pa.—U. S. Customs 
Hse. Bldg.—Examiner Cockrum: 

MC-95540. Sub. 381—Watkins Motor Lines, 
Inc.. Thomasville, Ga., common carrier 
application. 

January 15—Salt Lake City, Utah — State 
Comm.—Examiner Farmer: 

MC-104951, Sub. 16—W. R. Hall Transporta- 
tion and Storage Co., Grand Junction, 
Colo., common carrier application. 

January 16—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 


MC-111740, Sub. 11—Oil Transport Co., 
Abilene. Tex., common carrier applica- 
tion. 


January 16—Kansas City, Mo. — Park East 
Hotel—Examiner McConnell: 

MC-108207, Sub. 83—Frozen Food Express, 
Dallas, Tex., common carrier applica- 
tion. 

January 16—Lansing, Mich.—Fed. Bldg.—Ex- 
aminer Anton: 

MC-55885, Sub. 7—Jackson Trucking Co., 
Otsego, Mich., contract carrier applica- 


tion. 

MC-123670—Crowel Trucking Co., Almont, 
Mich., contract carrier application. 
January 16—Newark, N.J.—State Off. Bldg.— 

Examiner Shoup 

MC-3647, Sub. 313-Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

MC-3700, Sub. 47—Manhattan Transit Co., 
East Paterson, N.J., common carrier ap- 
plication. 

January 16—Salt Lake City, Utah — State 
Comm.—Examiner Farmer: 

MC-123945—Howard Co., Salt Lake City, 
Utah, common carrier application. 

MC-124006—Diamond T Utah, Inc., Salt 
Lake City, Utah, common carrier ap- 
plication. 

January 16—Washington, D.C.—Oral argu- 
ment before the Commission: 

MC-66562, Sub. 1515 — Railway Express 
Agency, Inc., Extension—Nashua, N.H. 
MC-66562. Sub. 1577 — Same, Extension— 

Newport, Vt. 

MC-66562, Sub. 1594 — Same, Extension— 

White River Junction, Vt. 


MC-66562, Sub. 1595 — Same. Extension— 
Boston. 

MC-66562, ee a — Same, Extension— 
Middlebury. 


January 1¢—Washington, D.C. — Examiner 


Schneider 

MC-111812. “sub. 138—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D.. common 
carrier application. 
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January 16—Washington, D.C. — Examiner 
ne: 


Pyne: [ 

I, & S. M-15360—General Increase in Less 

ao Charges — Middle Atlantic 
err 

January 17—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell 

MC-103993, Sub. '155—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

January 17—Kansas City, Mo. — Park East 
Hotel—Examiner McConnell: 

MC-107496, Sub. — Ruan Transport 
Corp., Des Moines, Ia., common carrier 
application. 

MC-118535, Sub. 8—Jim Tiona, Jr., Butler, 
Mo., common carrier application. 

January 17—Lansing, Mich.—Fed. Bldg.—Ex- 
aminer Anton 

MC-123659—Bakery Transit Service, Grand 
= a Mich., contract carrier applica- 

MC-123946 — J & W Trucking, Jackson, 
Mich., contract carrier a yey 

January 17—Salt Lake City, Utah — State 
Comm.—Examiner Seas: 

MC-109689, Sub. 124 — W. 8S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
Plication. 

January 18—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 

MC-112020, Sub. 133 — Commercial Oil 

nsport, Inc., Fort Worth, Tex., com- 

mon carrier application. 

January 18—Lansing, Mich. — Fed. Bldg.— 
Examiner Anton: 

MC-119394, Sub. 1—Leonard McKee Lines, 
Kalamazoo, Mich., contract carrier ap- 
plication. 

January 18—Salt Lake City, Utah — State 
Comm.—Examiner Farmer: 

MC-52709, Sub. 142—Ringsby Truck Lines, 
eee — Colo., common carrier ap- 
plicati 

are 19Chicago, Ill.—Midland Hotel-— 

MC-29555, Sub. 38—Briggs Transportation 
Co., St. Paul, Minn., common carrier ap- 
euication, 

C-40858, Sub. 50—The Silver Fleet Motor 


“eae Inc.. Kingsport, Tenn., common 
carrier application. 
January 19—Kansas City, Mo. — Park East 


Hotel—Examiner McConnell: 

MC-30884, Sub. 10—Jack Cooper Transport 
Co., Inc., Kansas City, Mo., contract 
carrier application. 

January . <a Tenn.—Claridge Hotel 
t 


—Jt. Bd. 229: 
MC-107912, Sub. 11—Rebel Motor Freight, 


Inec.. Memphis, Tenn., common carrier 
application. 
January 19—Newark, N.J.—State Off. Bldg.— 
Examiner Shoup: 
MC- _ Ski Tours, Inc., Maple- 
wood, 
January Ya Tex.—Fed. Off. Bldg.— 


Examiner Russell: 

MC-110698, Sub. 188 — Ryder Tank Line, 
Inc. (York Division), Houston, Tex., 
common carrier application. 

—s oe ae Minn.—Fed. Bldg. 
Uz. Ct. Hse.—Examiner Anton: 

Mc. 105375, Sub. 10—Dahlen Transport of 
Iowa, Inc., St. Paul, Minn., common car- 
rier ‘application. 

MC-107496, Sub. 205 — 
Corp., Des Moines, Ia., 
application. 

MC-108449, Sub. 132—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

January 22—Nashville, Tenn.—Dinkler- 
Andrew Jackson Hotel—Examiner Hor- 


wich: 

MC-118284—-R. J. & C. 
Lenoir City, Tenn., 
plication. 

January 22—Newark, N.J.—State Off. Bldg.— 
soe aieieer Shoup: 

C-29553, Sub. 2 — Lambert’s Express, 
™Piainneld N.J., common carrier applica- 
tion. 

January 23—Boston, Mass.—New P. O. & Ct. 

Hse. Bldg.—Jt. Bd. 231: 

MC-C-3141—Lyons Express, Inc.—Revoca- 
tion of Certificate. 

January 23—Minneapolis, Minn.—Fed. Bldg. 

& U. 8S. Ct. Hse.—Examiner Anton: 

MC-105375, Sub. 9 — Dahlen Transport of 
Iowa, Inc., St. Paul, Minn., common car- 
rier application. 

MC-107496, Sub. 204 — 
Corn., Des Moines, Ia., 
application. 

MC-108449. Sub. 131—Indianahead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

January 23—Nashville. Tenn.—Dinkler- 

Andrew Jackson Hotel—Examiner Hor- 


wich: 
Me. C-375 — Alabama Highway Express, 


Ruan Transport 
common carrier 


W. Fletcher, Inc., 
“grandfather” ap- 


Ruan Transport 
common carrier 
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Inc., et al. v. Terminal Transport Co., 


Inc. 
January 23—New York, N.Y.—U. 8S. Army 
Reserve Bldg.—Examiner Shoup: 
MC-C-3438—The Hertz Corp. and Motor- 
ways Inc.—Investigation of Operations. 
January 23—Topeka, Kan -—Hotel Pick-Kan- 
sas—Examiner McConnell 
MC-123559, Sub. 1—J. P. Carroll, Jr., Lewis, 
Kan., contract carrier application. 
January 24—Denver, Colo.—Albany Hotel—Jt. 


Bd. 50: 
MC-111434, Sub. 36 — Don Ward, Inc., 
Durango, Colo., common carrier applica 


tion. 

January er Minn.—Fed. Bldg. 
& U. Ct. Hse—Examiner Anton: 
MC- 114835, Sub. 9—Soo Line R.R. Co.. 
Minneapolis, Minn., common carrier ap- 
plication 
uary 24-Nashville, Tenn.—D inkler- 

Andrew Jackson Hotel—Jt. Bd. 238: 

MC-106456, Sub. 35—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application. 

January 24—New York, N.Y.—U. S. Army 
Reserve Bldg.—Examiner Shoup: 

MC-20491, Sub. 2—Sol Cohen & Sons, Inc.., 
Par Rockaway, N.Y., common carrier ap- 
plication. 

January 24—San Antonio, Tex. — Granado 
Hotel—Examiner Russell: 

MC-113908, Sub. 82 — Erickson Transport 
Corp., Springfield, Mo., common carrier 
application. 

January 24—Topeka. Kan.—Hotel Pick-Kan- 
san—Jt. Bd. 140: 


MC-29130, Sub, 94—The Rock Island Mo- 
tor Transit Co., Des Moines, Ia., com- 
mon carrier application. 

January 25—Denver, Colo.—Albany Hotel— 
Examiner Farmer: 

MC-94265, Sub. 78—Bonny Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
plication. 

January 25—Nashville, Tenn > inkler- 
Andrew Jackson Hotel—Jt. 25: 

MC-38541, Sub. 15—White Motor Express, 
Inc., Nashville, Tenn., common carrier 
application. 

January 25—San Antonio, Tex. — Granado 
Hotel—Examiner Russell: 

MC-30837, Sub. 288—Knosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

January 29—Santa Fe., N.M.—State Comm.— 
Examiner Farmer: 

MC-123977 — T & F Hot Shot Service, 

Aztec, N.M., common carrier application. 
SS Fe., N.M.—State Comm.— 
t : 


MC-76032, Sub. 165—Navajo Freight Lines, 
Inc... Denver, Colo., common carrier ap- 
plication. 

January 31—Santa Fe., N.M.—State Comm— 
Examiner Farmer: 

MC-114364, Sub. 60 — Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier 
application. 

sees 4 5—San Francisco, Calif—New Mint 
Bldg.—Examiner Linn: 

MC-107227. Sub. 84—Insured Transporters, 
Inc., San Leandro, Calif.. common car- 
rier application. 
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CAB Approves Toolco-Northeast Aid Plan; 
Defers Decision on Question of Control 


Aeronautics Board Announces ‘Tentative Vote to Grant Interim 


Approval’ of Northeast’s Request te Obtain Emergency Financial 
Aid From Hughes Tool Co. Competing Airlines Go to Court. 


The Civil Aeronautics Board has 
voted to allow Northeast Airlines to 
accept emergency financial aid from 
the Hughes Tool Co. but has asserted 
that this action by it does not con- 
stitute a decision of the question 
whether the Hughes company con- 
trols or will be allowed to control 
Northeast. 


Following the CAB’s announcement of 
its vote, Eastern Air Lines and National 
Airlines filed petitions in a federal court 
seeking to block possible action by 
Northeast and the Hughes company. 

The board’s action was announced 
December 4 in a single-page “release” 
worded as follows: 

“The Civil Aeronautics Board today 
announced that it had tentatively voted 
to grant interim approval of the request 
of Northeast Airlines for permission to 
obtain emergency financial assistance 
from Hughes Tool Co. 


Control Question 


“The board’s vote followed a summary 
hearing and oral argument held. last 
week to determine the facts and circum- 
stances surrounding this matter. In vot- 
ing to permit emergency financial assist- 
ance for Northeast by Toolco, the board 
did not decide whether Toolco now, or 
in the future, will control Northeast, or 


whether such control would be in the 
public interest. Those matters, under 
the board’s vote, are to be determined 
at a later date, after a full evidentiary 
hearing. 


“Members [Chan] Gurney and [Whit- 
ney] Gillilland dissented from the action 
taken and will file a separate dissenting 
opinion. 


“Today’s announcement does not, of 
course, constitute the CAB’s final deci- 
sion in the proceeding. It will be formally 
entered and issued at a later date.” 


The board’s terse announcement con- 
cerned No. 11620, Toolco-Northeast 
Control Case, a proceeding which began 
when Toolco and Northeast requested 
and the board denied approval for a 
plan whereby Toolco would furnish 
financial aid to Northeast. Following 
the board’s denial, Northeast, in docu- 
ments filed with the board, revealed 
that its financial situation was such that 
it might not be able to maintain opera- 
tions through 1961 and again requested 
the board approve a plan to allow Toolco 
to furnish financial aid (T.W., Nov. 18, 
p. 92). Northeast’s plea was answered 
by Eastern and National, its chief com- 
petitors, which said Northeast already 
was bankrupt and the relief requested 
should not be granted. The board, how- 
ever, in what it described as “an ex- 
traordinary action”, ordered oral argu- 
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ment to be held November 29 (T.W., 
Nov. 25, p. 94). 

In the argument, Toolco told the board 
it was willing to aid Northeast but would 
not do so unless allowed to acquire 
control of the financially distressed air- 
line (T.W., Dec. 2, p. 96). Chester C. 
Davis, attorney for Toolco, made this 
statement at the argument: 


“Toolco is ready to rescue Northeast 
but only if the board issues an order 
allowing Toolco to acquire the stock in 
Northeast held by the Atlas Corp. We 
{[Toolco] are simply seeking to transfer 
control of Northeast from Atlas to Tool- 
co. Toolco will not furnish Northeast 
with financial aid unless it is allowed to 
control it. All the board must decide is 
whether this is or isn’t in the public 
interest.” 


Corporate Relationships 


Involved in the board’s announcement 
is @ complex pattern of corporate re- 
lationshps and several CAB proceedings 
and orders relating to sections of the 
federal aviation act which prohibit per- 
sons engaged in phases of aeronautics 
from acquiring control of an air carrier 
without board approval. 

Toolco is owned by Howard R. Hughes, 
manufacturer of aviation equipment. Mr. 
Hughes also owns a majority stock 
interest in Trans World Airlines and is 
a stockholder in the Atlas Corp., which 
owns a majority stock interest in North- 
east. 

In 1958, the CAB issued an order di- 
recting Mr. Hughes to “cease and desist 
from acquiring control, in any manner 
whatsoever, of any air carrier” unless 
prior board approval was obtained. In 
the same year, the board ordered Mr. 
Hughes to divest himself of “any and all 
interest in the stock of the Atlas Corp. 
The board’s deadline for divestiture has 
been extended several times. 

Coincident with its announcement in 
the Northeast case, the board made 
public an order concerning the divesti- 
ture ordered in the Atlas case. In an 
order of deferral in No. 8235, Hughes- 
TWA-Atlas-Northeast Airlines Possible 
Common Control Case, the board 
deferred “until further action by the 
board” the date by which Mr. Hughes 
must divest his stock interest in Atlas. 
In its order the board reviewed its 
actions in the Toolco-Northeast case, 
saying: 

“Involved in this matter is the possi- 
bility of ultimate acquisition by Toolco 
of Atlas’ interest in Northeast. There 
would thus appear little reason to effec- 
tuate the instant divestiture require- 
ment. 

“Accordingly we will defer the divesti- 
ture date until further order of the 
board.” 

In separate petitions filed December 
5 in the U.S. Court of Appeals for the 
District of Columbia, Eastern and Na- 
tional, asked the court to issue a tem- 
porary injunction to prevent Northeast 
from obtaining financial aid from the 
Hughes Tool Co. 

The two airlines, Northeast’s principal 
competitors along the Atlantic seaboard, 
also asked the court to declare invalid 
a Civil Aeronautics Board order issued 
November 17. That order, described by 
the CAB as an “extraordinary action,” 
set up oral argument on whether the 
board should grant “interim approval” 
of Northeast’s request in No. 11620, 
Toolco-Northeast Control Case, that it 
be allowed to obtain financial aid from 
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the Hughes company (T.W., Nov. 25, 
p. 94). 

The oral argument was held November 
29 (T.W., Dec. 2, p. 96). The board then 
announced that it had tentatively voted 
to grant “interim approval” of the North- 
east request. Eastern and National 
asked the appeals court to prevent 
Northeast and the Hughes company from 
taking “any action” under the board’s 
vote. 

The petitions of Eastern and National 
were docketed as No. 16748 and No. 167- 
49, respectively. An officer of the court 
said, on December 6, that the petitions 
were not available for examination be- 
cause “they are before the court” in a 
closed hearing. 

It was understood, however, that both 
petitions were worded in unusually strong 
language. 

Eastern was said to have asserted that 
Robert T. Murphy, vice chairman of 
the CAB, was not qualified to vote be- 
cause he had not heard the oral argu- 
ment. Mr. Murphy was not present during 
the argument. At that time, a CAB 
spokesman said he was “out of the 
country.” 

The board’s announcement of its vote 
made it clear that Mr. Murphy, Alan S. 
Boyd, CAB chairman, and G. Joseph 
Minetti voted to approve the Northeast 
request while Whitney Gillilland and 
Chan Gurney dissented from the major- 
ity. It was understood that Mr. Murphy 
had been called to Washington, D.C., from 
Ireland to cast the deciding ballot in 
the board’s tentative vote. 

It was further understood that Eastern, 
in its petition, alleged that undue pres- 
sure and improper influence had been 
brought to bear on the CAB by six gover- 
nors and a US. senator. 

A CAB spokesman, responding to a 
question on this allegation, said that 
telegrams from several governors and a 
telegram from Sen. Cotton, of New 
Hampshire, were in the board’s public 
records. The CAB spokesman said the 
board would have no direct answer to 
the Eastern allegation. 


CAB Route and Service Actions 


The following orders affecting airline 
routes and services have been issued by 
the Civil Aeronautics Board: 

E-17799 in No. 12874, Trans-Canada 
Air Lines—Permit Cancellation Case, 
cancelling a foreign air carrier permit 
held by Trans-Canada for the trans- 
portation of persons, property and mail 
between the terminal point Winnipeg, 
Manitoba; the intermediate points Fort 
William, Ontario, and Sault Ste. Marie, 
Mich., and the terminal point Toronto. 

E-17787 in No. 12929, Pacific Air Lines 
—Service to Red Bluff and Redding 
Case, amending Pacific’s certificate for 
route No. 76 so as to authorize service 
at Red Bluff, Calif., and Redding, Calif., 
as a dual point to be served through 
the Redding airport and revoking prior 
authority granted to Pacific to overfly 
Red Bluff. 

E-17785 in No. 13221, Avalon Air Trans- 
port, Inc.—Application for Exemption, 
exempting Avalon from provisions of 
sections 401, 403 and 405 of the federal 
aviation act which would otherwise 
prevent it from engaging in air trans- 
portation of persons, property and mail, 
on a nonsubsidy basis, between Los 
Angeles and Inyokern, Calif., pursuant 
to a contract with the Navy Department 
until November 30, 1962, or, in the event 


that Los Angeles-Inyokern service is 
authorized by certificate amendment in 
No. 5645, Pacific-Southwest Local Service 
Case, until 90 days after final board de- 
cision in that case, whichever occurs 
first. 

E-17804 in No. 9403 et al. Inter- 
mediate Points on Ozark (Air Lines), 
authorizing Ozark to provide service, for 
an indefinite period, to Mt. Vernon, Il., 
as an additional intermediate point be- 
tween Mattoon-Charleston, Ill., and St. 
Louis, on segment 3 of route No. 107, 
subject to the board’s “use-it-or-lose-it” 
policy. 


Airlines Reach Agreement 


On ‘No-Show’ Assessments 


The nation’s 11 trunk air carriers have 
reached agreement on “a plan to im- 
prove customer service by reducing the 
‘no-show’ problem.” 

The plan calls for a “reservation serv- 
ice charge” ranging from $5 to $50 for 
persons failing to use or cancel a pas- 
senger reservation and for a “ticket 
pickup time limit.” In airline parlance, 
a “no-show” is a person who makes a 
reservation for a flight but neither uses 
the reservation nor notifies the airline 
that he will not use it. Space reserved 
but not used, the airlines say, “is not 
available for other travelers who want 
space.” 

Agreement on the “no-show” problem 
was reached November 30. The airlines 
said it would be filed December 1 for 
approval of the Civil Aeronautics Board, 
but late December 1 board spokesmen 
said it had not been filed. Parties to 
the agreement are American Airlines, 
Braniff Airways, Continental Airlines, 
Delta Air Lines, Eastern Air Lines, Na- 
tional Airlines, Northeast Airlines, 
Northwest Airlines, Trans World Air- 
lines, United Air Lines and Western 
Air Lines. The agreement is scheduled 
to go into effect March 1. 


Agreed Plan 

“The plan,” the airlines said, “calls 
for a reservation service charge for 
‘no-show’ and a ticket pickup time limit: 

“No-show reservation service charge— 
If a person fails to use his reservation 
and neglects to notify the airline in 
advance, he will be assessed a reservation 
service charge of $5 or 50 per cent of 
the value of the first remaining flight 
coupon of his ticket, whichever is 
greater, but not more than $50. 

“If, however, a passenger presents 
written evidence that he did cancel his 
space, he will not be assessed. 

“Passengers who book space on the 
air travel card or other credit plans 
will submit their account numbers when 
reservations are confirmed, and the res- 
ervation service charge no-show penal- 
ties will be assessed through credit card 
billing procedures. 

“Ticket pickup time limit—When a 
passenger’s space is reserved earlier than 
48 hours before flight time, he must 
pick up his ticket at least 24 hours 
before departure. When this presents 
undue hardship, the passenger must 
submit his complete name and address 
at the time the airline confirms his 
reservation.” 

The agreement was the first to be 
reached in discussions authorized in Sep- 
tember by the CAB (T.W., Oct. 7, p. 115). 
Discussions on the “no-show” problem 
and on standards for food and beverage 
service were authorized after the board 
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summoned all trunk line presidents to a 
meeting in Washington. At that time it 
was said that 11 per cent of the total 
number of domestic air travel tickets 
and 9 per cent of the international 
travel tickets were “no-shows.” 


FAA Okays Cargo Carriage 
Behind Air Passengers; 


Sets Forth Bin Standards 


The Federal Aviation Agency has 
ordered amendment of its air carrier 
operating rules to allow container- 
ized freight to be carried in the pas- 
senger compartments of aircraft 
“aft” (behind) of seated passengers. 


In the approved amendments, the 
agency set forth minimum standards for 
passenger compartment cargo bins and 
ordered that cargo should not be carried 
in passenger compartments unless bin 
standards were met. The amendments 
are to become effective January 2, 1962. 

The agency’s order approving the 
amendments covers Operating rules for 
scheduled interstate air carriers, sched- 
uled air carrier operations outside the 
continental limits of the U.S. and irregu- 
lar and off-route air carriers. In it the 
agency noted that present rules pro- 
hibited the carriage of cargo “aft of 
seated passengers.” 

“The intent of this provision,” the 
agency said, “was to safeguard pas- 
sengers from any possible injury which 
could be caused by the shifting forward 
of cargo in the event the airplane was 
involved in a survivable crash involving 
high deceleration forces. 


“The present rule, however, does not 
recognize that this desired safeguard 
could be accomplished equally well by 
the incorporation of suitable method of 
cargo stowage designed to prevent the 
shifting of cargo in accidents of this 
nature.” 


The agency said the “air carrier in- 
dustry” had requested agency consider- 
ation of the amendments “to permit the 
carriage of cargo in the passenger com- 
partment in cargo bins specifically de- 
signed for this purpose.” The agency 
said it had issued a notice of proposed 
rule-making and had received comments 
from interested persons. 

Text of Amendments 

The approved amendments would ap- 
ply to sections 40.153, 41.136 and 42.66 
of the agency’s civil air regulations. The 
amendments were worded as follows: 

“Cargo shall not be carried in pas- 
senger compartments except as provided 
in either paragraph (a) or (b) of this 
section. 

“(a) Cargo carried aft of the foremost 
seated passengers shall be carried in an 
approved cargo bin. Approved cargo bins 
shall meet the minimum requirements 
of subparagraphs (1) through (7) of this 
paragraph. 

“(1) The cargo bins shall be con- 
structed to withstand the ultimate 
inertia forces (ultimate load forces if 
appropriate) applicable to the construc- 
tion of the passenger seats in the air- 
plane in which the bins are to be in- 
stalled multiplied by a factor of 1.15. 
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The combined weight of the bin and the 
maximum weight of cargo to be carried 
in the bin shall be used to determine 
this strength. 

“(2) Each bin shall be placarded with 
the maximum weight permitted to be 
carried in the bin. 

“(3) Cargo bins shall be constructed 
no higher than the height of the pas- 
senger seats installed on the airplane in 
which the bin is to be used. 

“(4) Each bin shall be secured to the 
seat tracks or otherwise attached to the 
floor structure in such a manner that 
its attachments will withstand the same 
forces that the attachments of the pas- 
senger seats in the airplane are required 
to withstand. 

“(5) Each bin shall be located in the 
passenger compartment so as not to re- 
strict access to or use of any emergency 
or regular exit, or restrict the use of the 
aisle in the passenger compartment. 

“(6) Each bin shall be fully inclosed 
and constructed of material which is at 
least flame resistant. 

“(7) Each bin shall be provided with 
suitable safeguards within the bin to 


prevent the cargo from being displaced 
under emergency landing conditions. 

“(b) Cargo carried forward of the 
foremost seated passengers shall be car- 
ried either in approved cargo bins as 
specified in paragraph (a) of this section, 
or in accordance with the following re- 
quirements: 

“(1) It shall be properly secured by 
means of safety belts or other tiedowns 
possessing sufficient strength to elimi- 
nate the possibility of shifting under all 
normally anticipated flight and ground 
conditions; ‘ 

“(2) It shall be packaged or covered in 
@ manner to avoid possible injury to 
passengers; 

“(3) It shall not impose any load on 
seats or floor structure which exceed the 
structural load limitation for those com- 
ponents; ; j 

“(4) It shall not be loaded in any posi- 
tion which restricts the access to or use 
of any required emergency or regular 
exit or the use of the aisle in the pas- 
senger compartment; and 

“(5) It shall not be loaded in any 
position which obscures the passengers’ 
view of the seat belt and no smoking 
signs, unless an auxiliary sign cr some 
other means for proper notification of 
passengers is provided.” 


Aeronautics Board Expresses ‘Concern’ 
Over Recent Air Freight Rate Reductions 


In Suspending and Ordering Investigation of Certain Rates of 


Flying Tiger, CAB Issues Warning to All Air Freight Carriers That 


it Will Not Permit Cargo Rates to Fall Below Economic Levels. 


The Civil Aeronautics Board, in a 
brief but pointed comment contained 
in an order of suspension and in- 
vestigation, has expressed its con- 
cern over what it terms “the succes- 
sion of [air freight] rate reductions 
at low levels recently proposed by 
various carriers.” 


Speaking of cargo rates in general in 
the closing lines of its suspension order, 
the board said: 


“When we revoked minimum rates 
applicable to domestic air freight, we 
stated: 

“‘We do not intend to permit air 
freight rates to fall below economic 
levels. Neither will we tolerate an in- 
cipient return to the domestic rate prac- 
tices which originally necessitated the 
issuance of minimum rate orders’ (T.W., 
Sept. 2, p. 99). 


Concern Expressed 


“The board views with some concern 
the succession of rate reductions at low 
levels recently proposed by various car- 
riers. Unsupported statements by car- 
riers that proposed rates are compensa- 
tory and that they will develop large 
volumes of traffic do not appear ade- 
quate justification of reductions of the 
magnitude involved... .” 

The board’s comments were contained 
in order E-17806, issued December 6 
and dated December 5, in No. 13203, 
Reduced Freight Rates Proposed by the 
Flying Tiger Line, Inc. As to the Flying 
Tiger rates, the board said: 

“By tariff revisions marked to become 
effective December 8 and 15, 1961 the 
Flying Tiger Line, Inc. (Tiger), proposes 


to reduce rates on selected commodities 
eastbound from major west coast to im- 
portant midwest and east coast points. 
The commodities involved in a number 
of markets are electronic equipment and 
instruments, fresh fruits and vegetables, 
florist and nursery stock, decorative 
evergreens, and cloth piece goods. Re- 
ductions in one or two markets are pro- 
posed on office and business machines, 
gift packages of food, and cut flowers. 

“The rates proposed would effect sig- 
nificant decreases below Tiger’s current 
specific commodity rates or below its 
class rates in those markets where com- 
modity rates are not quoted. The pro- 
posals vary significantly in the weight 
breaks for which rates are to be pub- 
lished. For fruits and vegetables, lower 
rates are proposed at the 10,000-pound 
weight break only. For several other 
commodities, rates are maintained at 
100 pounds and are proposed to be de- 
creased at higher weight breaks up to 
10,000 pounds while for still other prod- 
ucts rates at 100 and 10,000 pound weight 
breaks are canceled, a new (lower) rate 
introduced at 500 pounds, and rates at 
higher weight breaks decreased.” 

Tariff Identified 

The board identified the suspended 
rates as those contained on numerous 
revised pages of Agent B. H. Smith’s 
Official Airfreight Rate Tariff No. 8 
(CAB No. 24) applying to commodity 
group Nos. 2001, 3001, 3010, 5001, 3006, 
4001, 5014, 5015, 5031 and 5033 moving 
between numerous points. 

It noted that American Airlines had 
filed a complaint requesting investiga- 
tion and suspension. 

“In summary,” the board said, “the 
complaint alleges that the proposed rates 
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are unreasonably low on the basis of 
costs, that they cannot be justified on 
competitive grounds since they undercut 
rates of other carriers, and that they 
cannot be supported as a method of 
developing additional air traffic since 
they apply to commodities now moving 
in large volume by air. 

“Tiger claims that the level of rates 
proposed is compensatory on an out-of- 
pocket cost basis since the traffic is to 
be accommodated in unutilized aircraft 
capacity. It presents estimates, obtained 
‘through research with the industries 
involved,’ purporting to show that the 
reductions proposed would significantly 
increase the volume of its traffic.” 

In rejecting the Flying Tiger argument 
and suspending the rates, the board said 
they “undercut all competition and are 
at low levels.” The board said the rates 
averaged out to about 9.5 cents per ton- 
mile with some ranging as low as 6.6 
cents per ton-mile. Said the board: 

“We have recently permitted Tiger to 
introduce a new rate structure based in 
part upon density of commodities and 
effecting significant reduction” (T.W., 
Oct. 21, p. 116). 

“We have permitted other carriers to 
meet Tiger’s rates on comparable com- 
modities but have suspended proposals 
by such carriers, as well as by Tiger, 
involving further reductions below com- 
petitive levels where made without ade- 
quate justification. ... 

“In view of the dilution of carrier 
revenues which might ensue from the 
application of the proposed rates as set 
forth ...and in the absence of sufficient 
support for the reductions, the board 
has concluded to suspend .. . and defer 
their use pending investigation.” 

The board ordered its suspension to 
run until March 7, 1962. 








Reduced Newspaper Rates 
Of Forwarder Suspended by 
CAB on Protest of Riddle 


The Civil Aeronautics Board has 
suspended proposed reduced air 
freight forwarder rates on volume 
shipments of newspapers between 
the New York metropolitan area and 
Florida points filed by Allied Air 
Freight, Inc. 


In suspending the rates until February 
27, 1962, and ordering their investigation, 
the board noted that the proposed Allied 
tariff was “unlike the typical freight 
forwarder tariff” in that it was “appar- 
ently so constructed” that Allied could 
not ship the cargo involved at a lower 
or even the same rate by direct carrier 
“but would, in fact, be compelled either 
to pay the direct carrier a higher rate 
than the fowarder would itself receive 
or else to rely upon some combination 
of commodities into a mixed consign- 
ment.” 

Rates Identified 


The suspended rates were identified as 
rates on commodity group No. 3, from 
New York to Miami and West Palm 
Beach, Fla., and from Newark, N.J. 
to Miami and West Palm Beach, appear- 
ing on twelfth revised page 15 and on 
ninth revised page 17 of tariff CAB No. 
22 of Allied Air Freight, Inc. The rates 
were to have gone into effect November 
30. The board’s order of suspension and 
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investigation (E-17780) was approved 
November 29 and made public December 
5 in No. 13208, Reduced Air Freight 
Forwarder Rates Proposed by Allied Air 
Freight, Inc. In its order, the board 
said: 

“Allied proposes to reduce rates on 
commodity group No. 3 (newspapers) 
between New York and Miami and New 
York and West Palm Beach. The pro- 
posed rates are lower than those now 
maintained by any direct carrier in any 
weight break. Particularly in the 5,000, 
7,500 and 10,000-pound weight breaks 
the proposed reduction would be slightly 
over 25 per cent below the existing rates 
of Riddle Airlines, Inc., the principal 
all-cargo carrier operating between the 
affected points. 


“Riddle has filed a complaint request- 
ing investigation and suspension of the 
proposed tariff and alleging that the pro- 
posed rates are not designed to stimu- 
late new traffic but are directed to the 
diversion of existing traffic from direct 
carriers now carrying newspapers from 
New York to Miami; the proposed rates 
are lower than those now maintained by 
any direct carrier in any weight break; 
only one newspaper, the New York Times, 
ships sufficient volume from New York 
to Miami to be advantaged by the pro- 
posed rates, at the weight breaks named, 





Suspension of Some 
Rates Not Intended 


The Civil Aeronautics Board, 
after suspending proposed re- 
duced air freight forwarder rates 
on volume shipments of news- 
papers between the New York 
metropolitan area and Florida 
points which had been filed by 
Allied Air Freight, Inc., has found 
that its suspension order went too 
far. 

The Board said that it had not 
contemplated the suspension of 
Allied’s competitive tariff pro- 
posals in the lower weight breaks, 
as had been done by terms of 
the order. 

By order No. E-17803 in docket 
No. 13208, made public Decem- 
ber 6, the board ordered: 

“The suspension directed in 
ordering paragraph 2 of order 
No. E-17780, November 29, of 
rates for weight breaks of ‘under 
100 pounds,’ ‘100 pounds,’ and 
‘1,000 pounds,’ on commodity 
group No. 3 from New York, N.Y., 
to Miami, Fla., and West Palm 
Beach, Fla., on twelfth revised 
page 15 and from Newark, N.4J., 
to Miami, Fla., and West Palm 
Beach, Fla., on ninth revised page 
17 of CAB No. 22 of Allied Air 
Freight, Inc., is hereby vacated.” 

In all other respects, said the 
CAB, the order remained in full 
force and effect. 











and that Riddle now has the Times ac- 
count, and stands to lose it to the for- 
warder.” (T.W., Dec. 2, p. 95). 

Prior to the board’s suspension order, 
Allied had challenged Riddle’s complaint 
on the ground that it was not timely 
and had asserted that nothing had been 
shown to indicate that Allied’s proposed 
rates were unlawful or uneconomic. 

“The establishment of lower rates 
than the direct carriers obviously does 
not per se establish the unlawfulness of 
any forwarder’s rates,” Allied said. 

“Allied expects to consolidate its news- 
papers with its other heavy volume 
movement in other commodity classifi- 
cations. It ships 2,000 to 3,000 pounds 
of wearing apparel each night. Under 
the prevailing mixed consignment rule, 
this wearing apparel portion of con- 
solidation will take whatever lower rate 
would apply to the total weight of the 
consolidation if it were all wearing ap- 
parel. 

“Thus, in a consolidation of 2,500 
pounds of wearing apparel and 5,000 
pounds of newspapers, the wearing ap- 
parei will take the rate applicable to 
the 7,500-pound wearing apparel bracket. 
Moreover, under prevailing airline tariffs, 
in movements to Miami stoppage-in- 
transit for partial off-loading of con- 
solidations at West Palm Beach is pro- 
vided for. These partial shipments take 
the lower rate of the consolidated move- 
ment, which is substantially lower than 
what would be the rates for the direct 
shipment of the smaller volume to West 
Palm Beach itself; and cost savings are 
effected in this way.” 

Allied also denied that the New York 
Times was the dominant newspaper 
shipper in the market. 

“There are,” it said, “other news- 
papers besides the Times, all of which 
ship via Allied’s services. These are the 
New York Herald Tribune, the New York 
Journal American, the Wall Street Jour- 
nal and Triangle Publications. Each of 
these ship a maximum of 2,000 pounds 
a night. The total daily shipment of all 
four generally equals the total of the 
New York Times alone. There are only 
a limited number of days during the 
year in fact, in which the Times move- 
ment exceeds 5,000 pounds... .” 

Allied also alleged that it had de- 
veloped the Times account into substan- 
tial volume only to lose it to Riddle in 
1958 “on the basis of a rate reduction 
by Riddle alone.” 

“Riddle, now claiming the shoe is on 
its own foot, is heard to complain that 
it pinches,” Allied asserted. 

“Even if the Times account were 
to return to Allied, on those days 
that the Times reached 5,000 pounds 
the combined total of the other 
four newspapers would normally be 
5,000, and Allied, through consolidations, 
could obtain the 10,000-pound airline 
rate and thus effect a profit for them- 
selves on the other four and a profit 
on the consolidation. The rate is, 
therefore, not uneconomic.” 

In dismissing Allied’s arguments, the 
board said it was “taking note of the 
tariff matter” referred to in Riddle’s 
petition even though the complaint did 
not fully comport with its rules of prac- 
tice. 

“We note,” the board said, “that the 
proposed tariff is unlike the typical 
freight forwarder tariff which may pro- 
vide lower rates than direct carriers 
for smaller shipments, but which per- 
mits the forwarder to combine the smaller 
shipments into a larger one and ship 
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at the reduced rate of the direct carrier 
which is applicable to higher weight 
breaks. 

“Rather, the proposed tariff is ap- 
parently so constructed that the for- 
warder who accepted a shipment of 
5,000, 7,500 or 10,000 pounds could not 
ship the cargo at a lower or even at 
the same rate by direct carrier but 
would, in fact, be compelled either to 
pay the direct carrier a higher rate 
than the forwarder would itself receive 
or else to rely upon some combination 
of commodities into a mixed consign- 
ment. We are also concerned with the 
size of the reduction from currently ap- 
plicable rates, for which justification has 
not been presented.” 


Federal 
Maritime 
News 


Waiver of Undercharges 
Proposed Where Ship Line 
Did Not File Reduced Rate 


A Federal Maritime Commission 
examiner has recommended that an 
ocean shipping line be authorized to 
waive collection of undercharges on 
finding unjust and unreasonable a 
rate applicable on a shipment of 
vans, knocked down, from Honolulu, 
Hawaii to Agana, Guam, to the ex- 
tent that the rate charged exceeded 
a lower rate concurrently published, 
but inadvertently not filed with the 
maritime agency, and later made ef- 
fective by republication. 


The recommendation is in an initial 
decision of Examiner William J. 
Sweeney in special docket No. 243, Y. 
Higa Enterprises, Ltd. v. Pacific Far 
East Line, Inc. 

The examiner said that prior to 
August 4 and 8, when the shipment was 
delivered at Agana, the respondent found 
that the rate of “W/M $80” on cargo, 
NOS, which then applied on vans, 
knocked down, was too high “to eco- 
nomically warrant any movement,” and 
that it would be necessary to establish 
a rate of “W/M $43” in order to induce 
any movement. 

Examiner Sweeney said that, subse- 
quently, -with the concurrence of Amer- 
ican President Line which also served 
Agana, respondent’s application to pub- 
lish the $43 rate on short notice was 
grant and published in a tariff supple- 
ment with an effective date of July 19. 

He said that the supplement was dis- 
tributed to interested shippers, including 
complainant, but that “through inad- 
vertence it was not filed with the Fe- 
deral Maritime Board and thus did 
not in fact become effective.” 


Charges Collected 


Examiner Sweeney said that the com- 
plainant had, in reliance on the rate of 
$43, made the shipment and that, under 
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the $43 rate, the charges would be $1,505. 
That amount, plus a wharfage charge 
of $21, was assessed and collected. The 
examiner said that the applicable $80 
rate would have produced a freight 
charge of $2,800, so that it appeared that 
the shipment was undercharged $1,295. 
The situation, he added, was corrected 
by republishing the $43 rate, which be- 
came effective on August 5. The ex- 
aminer added: 

“Tt has frequently been held by federal 
regulatory agencies that the publication 
of a lower rate does not prove that the 
rate displaced was unjust and unreason- 
able. However, the facts under con- 
sideration show more than a mere reduc- 
tion in a rate subsequent to movement 
under the higher rate. Respondent cir- 
culated a tariff supplement to the ship- 
ping public in which a reduced rate on 
vans was published to become effective 
on a date prior to the shipment of vans 
by complainant. Failure to file such 
supplement with the Federal Maritime 
Board, even though inadvertent, con- 
stitutes an unjust and unreasonable 
practice affecting the establishment of 
a rate. In the absence of an order 
of suspension by the commission, ship- 
pers are entitled to rely on rules, regula- 
tions and rates contained in tariffs pub- 
lished and circulated by common car- 
riers. When, as is true herein, a tariff 
is technically inapplicable due to an un- 
just and unreasonable practice by a 
party thereto, the applicable rate is 
thereby measurably unjust and unrea- 
sonable to the extent that it exceeds the 
published but inapplicable rate. 

“The applicable rate is hereby found 
unjust and unreasonable to the extent 
that it exceeded the published and later 
effective rate charged on the shipment 
under consideration. Respondent’s ap- 
plication for authority to waive collec- 
tion of undercharges in the amount of 
$1295 is granted.” 


FMC Broadens Hawaiian 


Rate Increase Probe 


The Federal Maritime Commission has 
issued three supplemental orders in No. 
960, Hawaiian Rates—Second General 
Increase (1961), to include certain tariff 
changes in its investigation into the 
lawfulness of increased rates between 
Pacific coast ports and ports in Hawaii, 
and from Hawaiian ports to Atlantic and 
Gulf ports. 


In the first supplemental order, the 
FMC included in the investigation an 
amendment to special rule No. 101, which 
Matson Navigation Co. was allowed to 
make by special permission No. 3959 of 
the FMC pursuant to the shipping line’s 
special permission application No. 83. 
The rule sets out the method of deter- 
mining the rate to be applied in lieu of 
class rates when shipments move from 
either the container freight station or 
the container yard. 

In the second supplemental order, the 
FMC suspended from December 20 to 
April 19, 1962, and brought under investi- 
gation increases in freight rates from 
Atlantic and Gulf ports to ports in Ha- 
waii filed by American President Lines, 
Ltd.; Isthmian Lines, Inc.; Lykes Bros. 
Steamship Co., Inc. (Lykes Oriental 
Line); Matson Navigation Co.; United 


States Lines Co. (American Pioneer 
Line) and Waterman Steamship Corp. 
The increases were in freight tariffs No. 
15, FMB-F No. 22, filed by Walter R. 
Greiner, agent. 

In the third supplemental order the 
FMC included in the probe a supple- 
ment to freight tariff No. 3—0, FMB-F 
No. 119, filed by Matson under special 
permission No. 3960, pursuant to its 
special persimmion application No. 84, 
seeking authority to eliminate the expi- 
ration date of two items (Nos. 93 and 
152) in the named tariff. 


Ocean Ship Agreements 
Filed at FMC for Approval 


The Federal Maritime Commission has 
given notice of the filing with it for 
approval under section 15 of the shipping 
act of 1916 the following ocean ship 
agreements: 

No. 8640, between Grace Line, Inc.. 
and Cia Anonima Venezolana de Nav- 
egacion, covering the pooling and divi- 
sion of revenue on all cargo, except 
“FIO” shipments, explosives, gold and 
silver bullion or coins, dry or liquid 
cargo in bulk, heavy-lift pieces or pack- 
ages exceeding 35 metric tons, mail, 
passenger baggage and automobiles ac- 
companying passengers or shipped as 
baggage, and livestock, in the southward 
trade from U.S. Atlantic coast ports to 
all Venezuelan maritime ports and those 
of Lake Maracaibo. 

No. 8655, between Farrell Lines and 
Clan Steamers, Ltd., covering a through 
billing arrangement in the trade be- 
tween Madagascan ports and US. At- 
lantic ports, with transshipment at 
South and East African ports. 

No. 8709, between American President 
Lines, Ltd., and China Navigation Co., 
Ltd., covering and restricted to trans- 
portation of asbestos under through 
bills of lading from Point Samson, a 
port of call of China Navigation in west- 
ern Australia, to ports of call of APL 
on the Pacific coast of the US., with 
transshipment at the Port of Hong Kong. 

No. 8711, between American President 
Lines, Ltd., and Indo-China Steam Nav- 
igation Co., Ltd., covering and restricted 
to transportation of through cargo under 
through bills of lading from ports of 
call of Indo-China Navigation in India 
and East Pakistan, to ports of call of 
APL on the Pacific coast of the US., 
with transshipment at the Port of Hong 
Kong. 

No. 8712, between American President 
Lines, Ltd., and China Navigation Co., 
Ltd., covering and restricted to trans- 
portation of cocoa beans under through 
bills of lading from Rabaul, a port of 
call of China Navigation in Bismarck 
Archipelago, to ports of call of APL on 
the Pacific coast of the U.S., with trans- 
shipment at the Port of Hong Kong. 

No. 8752, between American Export 
Lines and Alcoa Steamship Co., cover- 
ing a through billing arrangement for 
the transport of general cargo, exclusive 
of refrigerated cargo, garlic and other 
perishables or semi-perishables, in the 
trade from France, Italy and North Af- 
rica to Puerto Rico, with transshipment 
at New York or Baltimore. 

No. 8754, between Kulukundis Lines, 
Ltd., and A. H. Bull Steamship Co., 
covering and restricted to the transport 
of general cargo, exclusive of refriger- 
ated cargo, garlic and other perishable 
or semi-perishable merchandise, on 
through bills of lading from ports of 
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Kulukundis in France, Italy, Spain and 
North Africa, to ports of call of Bull in 
Puerto Rico, with transshipment at Bal- 
timore, New York and Philadelphia. 


Argument on ‘Neutral Body’ 
Ruling to Be Heard Dec. 18 


Oral argument in Nos. 920 and 920, 
Sub. 1, States Marine Lines, Inc. and 
Global Bulk Transport Corp. v. Trans- 
Pacific Conference of Japan, et al., has 
been set by the Federal Maritime Com- 
mission for December 18, in Room 4519, 
General Accounting Office Bldg., Wash- 
ington, ‘D.C. 

In those proceedings, a firm of audi- 
tors, appointed as a “neutral body” to 
police trade practices of conference 
members, assessed fines of $10,000 and 
$15,000 against States Marine because 
of alleged failure to permit the neutral 
body to have access to its files. States 
Marine said that the auditing firm, be- 
cause of its connection with another 
auditing firm which audited the books of 
another member line, could not lawfully 
act as the neutral body. An FMC ex- 
aminer agreed with this point of view 
(T.W., Oct. 28, p. 117). The argument 
will be on his recommended decision. 

Parties were asked to notify the secre- 
tary of the FMC not later than Decem- 
ber 11 as to the amount of time desired 
for argument. 


Great Lakes-St. Lawrence 


Service Probe Dismissed 


An amendment to a shipping confer- 
ence agreement to extend service to U.S. 
and Canadian ports on the St. Lawrence 
River and the Great Lakes, and provid- 
ing for rates differentially higher to 
such ports, which resulted in the institu- 
tion of an investigation by the Federal 
Maritime Commission in No. 956, Agree- 
ment No. 3103-16, Japan-Atlantic and 
Gulf Freight Conference, has been with- 
drawn. 

The FMC issued an order in the pro- 
ceeding, November 30, granting a motion 
filed by its public counsel, following 
withdrawal of the amendment, to dis- 
miss the case. 

Marchessini Lines, a member of the 
conference, had asked the FMC to hold 
a hearing te determine whether the 
modification (No. 16) of the agreement 
and the proposed rate arbitraries for 
service to the Great Lakes and St. Law- 
rence River ports should be disapproved. 

The conference, aside from the pro- 
posed amendment, covers the trade from 
Japan, Korea and Okinawa to United 
States Gulf ports and Atlantic coast 
ports of North America (T.W., Aug. 12, 
p. 102). 


Importer Asks Damages 
Of $50,000 From Grace 


An importer of fruits and vegetables 
has asked the Federal Maritime Commis- 
sion to hear in New York City a com- 
plaint against Grace Line and to award 
$50,000 because of profits allegedly lost 
by the importer through refusal of the 
shipping company to allocate refrigerated 
space in its vessels in the period June- 
September, 1961. 

The complaint was docketed by the 
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FMC as No. 962, Andes Fruit & Produce 
Co. v. Grace Line Inc. 

The complainant, of New York City, 
alleged that Grace had failed to allocate 
refrigerated space to it for shipments 
of plantains from Port-au-Prince, Haiti, 
to the Port of New York but that it had 
allocated space for plantains to certain 
competitors of the complainant. 

Because of the alleged refusal of space, 
Andes said, it was obliged to charter 
space in other vessels and to pay, in 
addition, for stevedoring and “other 
necessary and incidental expenses, which 
charter hire and expense was, by propor- 
tion, in excess of the freights complain- 


ant would have paid respondent, if re- 
spondent had allocated space each week 
to complainant. ...” 

Failure to allocate space, the comp- 
plainant alleged, was in violation of 
sections 14 Fourth and 16 First of the 
shipping act of 1916. It alleged further 
that “by reason of the unreasonable 
preferences and advantages given by 
respondent to other shippers and because 
of respondent’s discrimination against 
complainant, complainant has presently 
lost profits which it would have made in 
the sum of $50,000.” 

Andes also asked that a cease-and- 
desist order be issued. 


Court News 


Supreme Court Reverses ICC in Reddish, | 
J-T Transport Contract Carrier Cases 


High Court Says That ICC Failed to Consider All Factors Congress 
Said Must Be Weighed in Contract Carrier Permit Cases, and That 
ICC Favored Protesting Carriers’ Interests Over Those of Shippers. 


The Supreme Court of the United 
States found on December 4 that the 
Interstate Commerce Commission, in 
denying applications for contract 
motor carrier permits because of the 
existence of common carrier service 
“adequate” to fill the needs of the 
shippers, failed to consider other 
factors set out in 1957 amendments 
to the interstate commerce act. 


Specifically, the court said the ICC had 
“favored” the interests of protesting 
carriers “at the expense of” shippers’ 
interests, contrary to the intent of Con- 
gress when it amended the definition 
of a contract carrier in 1957. 

The high court listed the five factors 
which Congress, in amending section 209 
(b) of the act in 1957, said were to be 
considered in determining whether is- 
suance of a permit would be consistent 
with the public interest and the na- 
tional transportation policy. 

Among other things, the court said the 
existence of “adequate” service by pro- 
testing carriers was not sufficient, and 
that the ICC was to consider the effect 
of the issuance of a permit on the appli- 
cant and/or its shipper, not merely 
on the services of protesting carriers. 
Another factor Congress required to be 
considered, the court said, was the 
change in character of the shipper’s re- 
quirements. It also said, later in the re- 
port, that the shipper was entitled to a 
service “tailored” to its needs. 

The decision of the Supreme Court 
was issued in No. 17, Interstate Com- 
merce Commission v. J-T Transport Co., 
Inc., et al.; No. 18, U.S.A.C. Transport, 
Inc., et al. v. J-T Transport Co., Inc., 
et al.; No. 49, Atchison, Topeka & Santa 
Fe R. Co., et al, v. Elvin L. Reddish, 
et al.; No. 53, Interstate Commerce 
Commission v. Elvin L. Reddish, et al., 
and No. 54, Arkansas-Best Freight 
System, Inc., et al. v. Elvin L. Reddish, 
et al. 

In the Reddish cases—Nos. 40, 53 and 
54—Justice Frankfurter was joined by 


Justices Harlan and Stewart in a con- 
curring-in-part opinion. In the J-T 
Transport cases—Nos. 17 and 18—Justice 
Frankfurter wrote a dissenting opinion, 
in which he was again joined by Justices 
Harlan and Stewart. 


Text of Majority Opinion 


The text of the court’s opinion follows: 

“These are appeals from judgments of 
three-judge district courts, 28 USC sec- 
tion 1253, which set aside orders of the 
Interstate Commerce Commission deny- 
ing applications for permits as contract 
carriers. 185 F. Supp. 838; 188 F Supp. 
160. 

“Respondent J-T Transport Co. asked 
to extend its present operations as an 
irregular-route contract carrier of air- 
plane parts to include carriage of air- 
craft landing gear bulkheads for Boeing 
Airplane Co. Boeing supported the ap- 
plication. Common carriers opposed the 
application, as did another carrier, 
U.S.A.C. Transport, Inc., appellant in No. 
18. Boeing indicated it preferred the 
applicant over the other because of its 
unsatisfactory experience with the lat- 
ter in other operations. Boeing indicated 
that contract carriage was more prac- 
ticable in its experience than common 
carriage as a contract carrier’s opera- 
tions could be better integrated with a 
manufacturer’s production. 

“Though the examiner recommended a 
grant of the permit, the Commission 
denied it (74 MCC 324, 79 MCC 695) say- 
ing that no attempt had been made to 
ascertain if the existing services were 
capable of meeting the needs of the 
shipper. It ruled that ‘there, in effect, 
is a presumption that the services of 
existing carriers will be adversely af- 
fected by a loss of potential traffic, even 
if they may not have handled it before.’ 
79 MCC 695, 705. It held that the ap- 
plicant had not established a need for 
this contract service and that the ap- 
plicant had not shown ‘the existing 
service,’ of the other contract carrier 
to be ‘inadequate.’ Id., 709. 

“It indicated that a service ‘not 
needed’ cannot be found consistent with 
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the public interest of the national trans- 
portation policy, as those terms are used 
in section 209(b) of the interstate com- 
merce act as amended, 71 Stat. 411, 49 
USC section 309(b). It said that the 
shippers did not require a distinct type 
of service that could not be provided 
by the protesting carrier, which was in- 
deed in a position to provide any service 
needed and which would be adversely af- 
fected by a grant of this application, 
even though it never had had the busi- 
ness in question. 


Reddish Situation 


“Respondent Reddish made applica- 
tion to carry canned goods as a contract 
carrier from three points in Arkansas 
and one in Oklahoma to various points 
in 33 states and to carry other goods on 
return. His application was supported by 
his prospective shippers and opposed by 
motor common carriers, appellants in 
No. 54, and by rail common carriers, ap- 
pellants in No. 49. 

“Reddish showed that he delivered to 
customers who ordered goods in less- 
than-truckload amounts. These custom- 
ers maintained low inventories and 
needed expedited deliveries in small 
quantities and on short notice. Some ac- 
cepted deliveries only on certain days, a 
requirement calling for integration and 
coordination between shipper and cus- 
tomer. The shippers said that common 
carriage was an inadequate service for 
these shipments, as they were in such 
small lots that they often had to be 
carried in consolidated loads which 
caused delays in shipments. 

“Moreover, it was shown that not all 
points would be served by one common 
carrier, making it necessary to unload 
the shipments and reload them on 
another carrier causing delays, miscon- 
signment, and damage to goods. The 
shippers also testified that the cost of 
common carriage was prohibitive for 
less-than-truckload shipments and that 
if the Reddish application were denied 
they would use private carriage. The pro- 
testing motor common carriers testified 
they could render adequate service for 
these shipments and provide multiple 
pick-up and delivery services to most of 
the points by transferring the shipments 
to other carriers. 

“The examiner recommended that the 
application be granted. The Commission 
denied it, saying, inter alia, that the 
services needed by the shippers could be 
performed by existing common carriers, 
that they would be injured by the loss of 
potential traffic, and that the shippers’ 
desire to obtain lower rates for less- 
than-truckload shipments was the pri- 
mary reason for their support of the ap- 
plication, but was not a sufficient basis to 
justify a grant of authority to this con- 
tract carrier. 81 MCC 35. 


1957 Amendment Discussed 


The cases turn on the meaning of 
language added to the act in 1957. 

“Our decision in United States v. Con- 
tract Steel Carriers, 350 U.S. 409, held 
that a contract carrier, rendering a 
specialized service in the sense that it 
hauled only a limited group of commod- 
ities over irregular routes, did not be- 
come a common carrier because it 
reached for new business within the 
limits of its license. That decision caused 
concern to the Commission which pro- 
posed amendments to the act.* 





1 Hearings, S. 1384, subcommittee of committee 
on interstate and foreign commerce, 85th Cong., 
Ist Sess., p. 6 
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“It proposed that section 203(a) (15) 
be amended so as to define a contract 
carrier as one who engages in transporta- 
tion by motor vehicle ‘under continuing 
contracts with one person or a limited 
number of persons for the furnishing of 
transportation services of a special and 
individual nature required by the custo- 
mer and not provided by common car- 
riers.’ It also proposed that section 209(b) 
be amended by adding an additional 
requirement for issuance of a contract 
carrier permit, viz., ‘that existing com- 
mon carriers are unwilling or unable to 
provide the type of service for which 
a need has been shown.’ 

“These amendments were vigorously 
opposed in some quarters.” The addition 
to section 203(a)(15) was objected to 
on the ground that many contract car- 
riers would be driven out of business 
because they could not meet the test of 
performing a service ‘not provided by 
common carriers.’ The change in section 
209(b) was opposed because it would be 
impossible for a contract carrier to prove 
that competing common carriers were 
‘willing’ to render the service and very 
difficult for it to prove that common 
carriers were ‘unable’ to render the serv- 
ice, as the applicant would have no 
intimate knowledge of the business of 
the opposing carriers. 

“The Commission bowed to _ these 
objections;* and the bill as it passed 
eliminated the proposed changes except 
the ones that changed the result of our 
decisions in United States v. Contract 
Steel Carriers, supra.‘ Section 203(a) (15), 
however, was amended, so far as material 
here, by adding to the description of the 
term ‘contract carrier by motor vehicle’ 
one who furnishes ‘transportation serv- 
ices designed to meet the distinct need 
of each individual customer,’ and sec- 


2 The proposed amendments were objected to by 
the Department of Justice as being ‘‘unduly re- 
strictive.’’ (S. Hearings, subcommittee of commit- 
tee on interstate and foreign commerce, 85th 
Cong., Ist Sess., p. 11) and in part by the depart- 
ment of Commerce. Id., 200-203. They were also 
opposed by the Contract Carrier Conference that 
stated, inter alia, ‘Since the state of mind of the 
common carriers concerning their willingness is a 
matter peculiarly within their own knowledge, it 
would be absolutely impossible for a contract 
carrier to ever prove to the contrary. Furthermore, 
it would be very difficuit for a contract carrier or 
its supporting shipper, having no intimate knowl- 
edge of the business of opposing common carriers, 
to prove that such carriers were unable to per- 
form a given service.” Id., p. 393. 

$The change in the Commission’s attitude is 
summarized as follows in S. Rep. No. 703, 85th 
Cong., Ist Sess., p. 4: “. . . the Commission, 
upon reflection, on the objections of contract and 
private carriers to the bill, concluded that in some 
respects S. 1384 would provide too rigid a pat- 
tern. It decided that the proposed requirement in 
section 209(b) that additional permits could be 
issued only upon a showing that existing com- 
mon carriers are unwilling or unable to render 
the required types of service should be with- 
drawn.’ 


‘That this change was made is clear. See S. 
Rep. No. 703, 85th Cong., Ist Sess., pp. 2-3, 6. 
7; H. Rep. No. 970, 85th Cong., Ist Sess., p. 3. 

5 Section 203(a)(15) as amended reads as fol- 
lows: 

“The term ‘contract carrier by motor vehicle’ 
means any person which engages in transportation 
by motor vehicle of passengers or property in in- 
terstate or foreign commerce, for compensation 
(other than transportation referred to in paragraph 
(14) and the exception therein), under continuing 
contracts with one person or a limited number of 
persons either (a) for the furnishing of transporta- 
tion services through the assignment of motor 
vehicles for a continuing period of time to the 
exclusive use of each person served or (b) for the 
furnishing of transportation services designed to 
meet the distinct need of each individual cus- 
tomer.” 


tion 209(b) was amended by adding a 
sentence which sets forth five factors the 
Commission shall consider in determin- 
ing whether the permit should issue: 


“In determining whether issuance of 
a permit will be consistent with the 
public interest and the national trans- 
portation policy declared in this act, the 
Commission shall consider (1) the num- 
ber of shippers to be served by the appli- 
cant, (2) the nature of the service pro- 
posed, (3) the effect which granting the 
permit would have upon the services of 
the protesting carriers and (4) the effect 
which denying the permit would have 
upon the applicant and/or its shipper 
and (5) the changing character of that 
shipper’s requirements. (Numerals 
added). 


Shipper’s Need to Be Considered 
“It seems clear from these provisions 
that the adequacy of existing service is a 
criterion to be considered by the Com- 
mission, as it is instructed to consider 
‘the effect which granting the permit 
would have upon the services of the pro- 
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testing carrier,’ as well as the effect of 
a denial upon the shippers. Or to put the 
matter otherwise, the question of the 
need of the shipping public for the pro- 
posed service necessarily includes the 
the question whether the extent, nature, 
character, and suitability of existing, 
available service makes the proposed 
service out of line with the requirements 
of the national transportation policy. 
But the adequacy of existing facilities 
or the willingness or ability of existing 
carriers to render the new service is not 
determinative. 

“The ‘effect which denying the per- 
mit would have upon the applicant 
and/or its shipper and the changing 
character of that shipper’s requirements’ 
has additional relevance. This is a phase 
of the problem reflected in the broad- 
ened definition of ‘a contract carrier by 
motor vehicle’—one who furnishes trans- 
portation service ‘designed to meet the 
distinct need of each individual cus- 
tomer.’ Section 203(a) (15). It means, we 
think, that the ‘distinct need’ of ship- 
pers for the new contract carrier service 





carrier industry. 


be inadequate. 
“The decision states that ’. 


cated that it was desirable.’ 


‘ 


reasonably adequate service. 


the court said ’. 





On the day following the Supreme Court's opinion in the J-T Transport 
and Reddish cases, the Contract Carrier Conference of the American Truck- 
ing Associations, Inc., lauded the decision as a “landmark” for the contract 


Mrs. Vee Kennedy, managing director of the conference, said the court's 
finding “points the way for contract carriers to reverse the strong trend to 
private carriage.” “We feel that the majority opinion is a landmark decision 
for the contract carrier industry,” she said. “In the past, contract carriers 
have to a large extent been ham-strung by the Commission’s desire to main- 
tain the status quo by denying applications for contract carrier authority on 
the basis that the contract carrier had not shown existing carrier service to 


. . the adequacy of existing facilities or the 
willingness or ability of existing carriers to render the new service is not 
determinative.’ The ICC has been directed by the court in the future in de- 
ciding contract carrier applications to weigh the ‘distinct need’ of the shipper 
for a new contract carrier service against the adequacy of existing service. 

“In so doing, the court admonishes the Commission not to indulge in any 
presumptions, pointing out that the aim of the law is ’. . . 
the status quo of existing carriers but to establish a regime under which due 
contract carriage could be allowed if the “distinct need” of shippers indi- 


“The court recognized the importance of the shippers’ interest in having 
contract carrier service available, finding that the Commission’s decision 
. . « favors the protestant’s interest at the expense of the shippers’ in a 
manner not countenanced by anything discoverable in Congress’ delegation 
to it of responsibility.’ In a further manifestation of the court's recognition of 
the shippers’ interest, it held that the matter of rates is a factor to be weighed 
in determining the need for the service. 

“As an industry, we believe this decision points the way for contract car- 
riers to reverse the strong trend to private carriage for it sets up criteria 
under which a contract carrier may justify the grant of authority which will 
permit it to substitute its services for private carriage and will permit. it to 
obtain additional authority as needs of its shippers require the same. 

“Many shippers, we know, have gone to private carriage because of the 
unreasonable burden of proving that existing carriers would not provide a 


“Under the court's decision this is no longer the determinative factor, for 
. . if the new service is better tailored to fit the special 
requirements of a shipper’s business, the length of its purse or the select 
nature of the delivery service that is desired,’ the ‘distinct need’ of the 
shipper may dictate that contract carrier authority be granted.” 
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must be weighed against the adequacy 
of existing services. The Commission in- 
dulged in ‘a presumption that the serv- 
ices of existing carriers will be adversely 
affected by a loss of potential traffic, 
even if they may not have handled it 
before.’ 79 MCC 695, 705. 

“The effect of the presumption is in 
substance to limit competing contract 
carriage to service ‘not provided’ by 
existing carriers—a provision that the 
Commission sought unsuccessfully to 
have incorporated into the act. We see 
no room for a presumption in favor of, 
or against, any of the five factors on 
which findings must be made under Sec- 
tion 209(b). The effect on protesting 
carriers of a grant of the application 
and the effect on shippers of a denial 
are factors to be weighed in determining 
on balance where the public interest lies. 
The aim of the 1957 amendments, as we 
read the legislative history, was not to 
protect the status quo of existing car- 
riers but to establish a regime under 
which new contract carriage could be 
allowed if the ‘distinct need’ of shippers 
indicated that it was desirable. 

“We cannot assume that Congress, in 
amending the statute, intended to adopt 
the administrative construction which 
prevailed prior to the amendment. 


Congressional Intent 


“By adding the five criteria which it 
directed the Commission to consider, 
Congress expressed its will that the Com- 
mission should not manifest special soli- 
citude for that criterion which directs 
attention to the situation of protesting 
carriers, at the expense of that which 
directs attention to the situation of sup- 
porting shippers, when those criteria 
have contrary implications. Such a 
situation doubtless exists in these cases, 
for granting the permits might well have 
produced some consequences adverse to 
the protesting carriers, while denying 
them may just as certainly prove bur- 
densome to the supporting shippers. 

“Had the Commission, having drawn 
out and crystallized these competing in- 
terests, attempted to judge them with as 
much delicacy as the prospective nature 
of the inquiry permits, we should have 
been cautious about disturbing its con- 
clusion. 


“But while such a determination is 
primarily a responsibility of the Com- 
mission, we are under no compulsion to 
accept its reading where, as here, we are 
convinced that it has loaded one of the 
scales. By indulging in a presumption 
‘that the services of existing carriers 
will be adversely affected by a loss of 
“potential” traffic, even if they may not 
have handled it before,’ and by assign- 
ing to the applicants the burden of prov- 
ing the inadequacy of existing services, 
the Commission favored the protestants’ 
interests at the expense of the ship- 
pers’ in a manner not countenanced by 
anything discoverable in Congress’ dele- 
gation to it of responsibility. 


ICC’s ‘Presumption’ 


“It is argued that the Commission,.in 
holding that U.S.A.C. is willing and able 
to render the service, did not rely on 
the presumption. We are, however, not 
convinced. The Commission seems to 
have placed the burden of proving in- 
adequacy of existing services on the ap- 
plicant, for it said that the applicant 
had not shown that the service of 
U.S.A.C. was ‘inadequate.’ 79 MCC 695, 
709. Such a burden is improperly placed 


on the applicant, as the rejection of the 
proposed amendment to section 209 (b) 
suggests. The capabilities of protesting 
carriers are matters peculiarly within 
their knowledge. In the Reddish case 
the Commission made the same error, 
as is evident from its statement that the 
‘shippers have failed to show that they 
have been unable to obtain reasonably 
adequate service upon request.’ 81 MCC 
35, 42. 

“The proper procedure, we conclude, 
is for the applicant first to demonstrate 
that the undertaking it proposes is 
specialized and tailored to a shipper’s 
distinct need. The protestants then may 
present evidence to show they have the 
ability as well as the willingness to meet 
that specialized need. If that is done, 
then the burden shifts to the applicant 
to demonstrate that it is better equipped 
to meet the distinct needs of the shipper 
than the protestants. 


“Moreover, as we read the act, as 
amended in 1957, the standard is not 
whether existing services are ‘reason- 
ably adequate.’ It is whether a shipper 
has a ‘distinct need’ for a different or a 
more select or a more specialized serv- 
ice. The protesting carriers must show 
they can fill that ‘distinct need,’ not that 
they can provide a ‘reasonably adequate 
service.’ 

“In the Reddish case the Commission 
ruled that the desire for lower rates 
offered by the applicant was relevant 
to a shipper’s needs, that if the rates of 
existing carriers were too high, shippers 
should seek relief for their reduction. 81 
MCC 35, 42-43. We think the matter 
of rates is one factor to be weighed in 
determining the need for the new serv- 
ice. In a contest between carriers by 
motor vehicles and carriers by rail, we 
held in Schaffer Transportation Co. v. 
United States, 355 US. 83, that the 
ability of a particular mode of trans- 
portation to operate with a lower rate 
is one of the ‘inherent advantages’ that 
one type may have over another within 
the meaning of the act. 54 Stat. 899. 

“By analogy, contract carriage may be 
more ‘economical’ than common carriage 
by motor or rail within the framework 
of the national transportation policy, as 
it is defined in the act ‘—the Commis- 
sion’s guide’ to the public interest. Mc- 
Lean Trucking Co. v. United States, 321 
US. 67, 82. It would seem hardly con- 
testable that if denial of the application 
meant, for example, that a shipper’s 
costs of transportation would be prohibi- 
tive, the shipper had established a ‘need’ 
for the more ‘economical,’ service. See 
Herman R. Ewell Extension, 72 MCC 
645. 





® Congress in 1940 described the national trans- 
portation policy: 

“lt is hereby declared to be the national trans- 
portation policy of the Congress to provide for 
fair and impartial regulation of all modes of 
transportation subject to the provisions of this 
act, so administered as to recognize and preserve 
the inherent advantages of each; to promote safe, 
adequate, economical, and efficient service and 
foster sound economic conditions in transportation 
and among the several carriers; to encourage the 

hitehk . and let of 1.1, 
charges for transportation services, without un- 
just discriminations, undue preferences or advan- 
tages, or unfair or destructive competitive practices; 
to cooperate with the several States and the duly 
authorized officials thereof; and to encourage 
fair wages and equitable working conditions;— 
all to the end of developing, coordinating, and 
preserving a national transportation system by 
water, highway, and rail, as well as other means, 
adequate to meet the needs of the commerce of 
the United States, of the postal service, and of the 
national defense. All of the provisions of this 
act shall be administered and enforced with a 
view to carrying out the above declaration of 
policy.” 54 Stat. 809. 
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“This does not mean that the law- 
fulness of rates would be injected into 
certificate proceedings. The issue of 
whether or not the proposed service of- 
fers a rate advantage and if so whether 
such advantage establishes a ‘need’ for 
the service that overrides counterbalanc- 
ing considerations presents issues that 
fall far short of a rate proceeding. 


“We agree with the court in the J-T 
Transport Co. case that, while the 1957 
amendments changed the result of our 
decision in Schaffer Transportation Co. 
v. United States supra, by giving the 
Commission power to limit the number 
of contracts which a contract carrier 
can maintain, the amendments in other 
respects put the contract carrier on a 
firmer footing. That court said, ‘Under 
the Statute a shipper is entitled to have 
his distinct needs met.’ 185 F.Supp. 838, 
849. We agree. 


“We also agree that though common 
carrier service is reasonably adequate 
and though another carrier is willing 
and able to furnish the service, a permit 
to a contract carrier to furnish this 
particular service still might be wholly 
consistent wit the national transporta- 
tion policy defined in the act. For it is 
‘the distinct need of each individual 
customer’ that the contract carrier is 
designed to fill section 203(a)(15). And 
‘the changing character’ of the shipper’s 
‘requirements’ is a factor to be weighed 
before denying the application. Section 
209(b). Hence the adequacy of existing 
services for normal needs and the will- 
ingness and ability of an existing car- 
rier to render the service is not the 
end of the matter. 


“The ‘distinct need’ of the shipper 
may nonetheless not be served by exist- 
ing services, if the new service is better 
tailored to fit the special requirements 
of a shipper’s business, the length of 
its purse, or the select nature of the 
delivery service that is desired. The fact 
that the protesting carriers do not 
presently perform the service being 
tendered and that the grant of the ap- 
plication would not divert business from 
them does not necessarily mean that the 
grant would have no effect ‘upon the 
services’ of the protesting carriers within 
the meaning of section 209(b). But 
where the protesting carriers do not 
presently have the business, it would 
seem that the grant of it to a newcomer 
would have an adverse effect on them 
only in the unusual case. 


“We intimate no opinion on the merits, 
for it is the Commission not the courts 
that brings an expertise to bear on the 
problem, that makes the findings, and 
that grants or denies the applications. 
Yet that expertise is not sufficient by 
itself. Findings supported by substan- 
tial evidence are required. Public Serv- 
ice Comm’n v. United States, 356 US. 
421, 427; United States v. United States 
Smelting Co., 339 U.S. 186, 193. 


“Since the standards and criteria em- 
ployed by the Commission were not the 
proper ones, the causes must be re- 
manded for further consideration and 
for new findings. American Trucking 
Assns. v. United States, 364 U.S: 1, 15-17. 
Accordingly the judgments below are 
affirmed.” 

In his dissent in Nos. 17 and 18, Justice 
Frankfurter reviewed the history of the 
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motor carrier act with reference to 
contract carriers and quoted from the 
late Joseph B. Eastman who, as federal 
coordinator of transportation, recom- 
mended control of the number and scope 
of contract carrier operations in order 
to preserve and protect common carrier 
service. 

Justice Frankfurter said that a review 
of Commission action from 1935 to 1957 
disclosed that it had “unwaveringly” ap- 
plied the principle that existing motor 
carriers “should normally be accorded 
the right to transport all traffic which 
they can handle adequately, efficiently 
and economically in the territories 
served by them, as against any person 
now seeking to enter the field of motor 
carrier transportation in circumstances 
such as here disclosed.” The quotation 
was from C & D Oil Co. Contract Car- 
rier Application, 1 MCC, 329, 332 (1936). 

Among other cases cited, was B & F 
Bus Service, Inc., Contract Carrier Ap- 
plication, 53 MCC 501 (1951). In re- 
solving the issue in that case, Justice 
Frankfurter said, the Commission fore- 
saw the essentials of the third and fourth 
criteria now “explicitly commended to 
their consideration by Congress in sec- 
tion 309(b).” He said that in applying 
that formula to the case, the Commis- 
sion had determined that the potential 
damage to the common carrier pro- 
testants from loss of a new service and 
others like it in the future, outweighed 
the advantage in convenience offered by 
the contract carrier applicant. 

“This mode of adjusting conflicting 
interests whose accommodation was 
later explicitly committed to the Com- 
mission by Congress,” added Justice 
Frankfurter, “furnishes strong evidence 
of the way in which those factors are 
appropriately evaluated. Subsequent rul- 
ings afford impressive proof of this uni- 
form administrative practice.” 


Governing Law and Practice 

In commenting on the contract carrier 
situation, Justice Frankfurter said: 

“The law and practice governing con- 
tract-carrier applications, as it emerged 
from the language, history, and pur- 
poses of the motor carrier act and from 
consistent administrative construction 
between 1935 and 1957, may be sum- 
marized as follows. Strictly regulated 
common carriage was considered the 
backbone of the motor transport in- 
dustry. Contract carriers might be able 
to perform certain specialized trans- 
portation tasks more easily than com- 
mon carriers, and when this was so they 
should be allowed to enter the field. In 
order to preserve the financial and 
operational capacity of common carriers 
to perform the variety of tasks required 
by the public, however, applicants for a 
contract-carrier permit must not be 
awarded business that existing common 
carriers are equipped and obliged in 
their certificates to handle. Accordingly, 
the applicant. must first demonstrate 
that he proposes a specialized undertak- 
ing. Protestants may then present evi- 
dence that they have the capacity and 
the desire to carry the particular traffic 
proposed. If that is done, the burden 
shifts back to the applicant to demon- 
strate that the protestants are not so 
well equipped as he to meet the needs 
of the shipper. Shipper preference is 
not sufficient. Unless the applicant can 
show that its service will be substanially 


superior to that offered by the protes- 
tants, the issuance of a permit must be 
refused, and this although the protes- 
tant may never have carried the traffic 
before and may have no assurance that 
it will be offered him once the applica- 
tion is denied. Only thus, the Commis- 
sion had concluded, could the policy of 
Congress to preserve a viable system of 
common carriage be satisfied. 

“It is this body of precedent conscien- 
tiously developed over a period of years 
to effectuate the policies formulated in 
the motor carrier act for Commission 
enforcement, that we are told was over- 
turned by congressional amendment in 
1957. And so we must turn to the terms, 
origin, and purpose of those amend- 
ments.” 


The ‘Evil’ to Be Met 

In a review of the 1957 amendments 
to the act, Justice Frankfurter said that 
their meaning must be determined from 
“the evil” they were intended to meet, 
i.e., the taking on of so many contracts 
by a contract carrier that the contract 
carrier could engage “essentially in com- 
mon carriage without at the same time 
subjecting themselves to regulation as a 
common carrier.” This was the “mis- 
chief,’”’ said Justice Frankfurter, arising 
from United States v. Contract Steel 
Carriers, 350 U.S. 409 wherein the high 
court held that a contract carrier might 
“ageressively search for new business 
within the limits of his license” which 
caused the Commission to “seek a re- 
strictive rewriting of sections 202(a) (15) 
and 209(b)” of the act. 

After reviewing the legislative history 
of the amendments briefly, Justice 
Frankfurter said that the “more precise 
definition of contract carriage” in sec- 
tion 203(a) (15) was “plainly intended to 
restrict the opportunities of contract 
carriers, not to enhance them.” 

He added, however that “the addition 
of the five criteria for Commission con- 
sideration in the amendment to section 
209(b) was not explicitly responsive to 
the Contract Steel decision, and that 
neither the House nor the Senate re- 
ports made any mention of the meaning 
or purpose of the addition.” 

The five criteria, he said, “emanated” 
from a suggestion by the Contract Car- 
rier Conference and he quoted from 
testimony of Clarence D. Todd, general 
counsel for the conference, from which 
he said that “support is now drawn” 
for the position taken by J-T Transport 
and those joined with it. 


Shipper’s Needs 

Justice Frankfurter observed that the 
testimony was not addressed to “the 
effect of a denial on the shipper, which 
is at issue here.” He added that con- 
sideration of the shipper’s needs “was 
not adverted to in the recommenda- 
tions made by the Contract Carrier 
Conference,” and that “it was added 
by the subcommittee.” He said also that 
the contract carriers appeared “to have 
accepted the existing Commission prac- 
tice; they neither asked for nor antici- 
pated relaxation of it.” 

After stating that Congress under- 
stood, as stated by the conference wit- 
ness, that the amendment requiring 
proof that the proposed service was 
“consistent with the public interest and 
the national transportation policy” 
would not make it any easier for con- 
tract carriers to obtain new authority, 
Justice Frankfurter added: 

“Like evidence is contained in a let- 
ter from Chairman Clarke [then of the 
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Commission] to the House committee, 
stating the Commission’s belief ‘that 
H. R. 8825 (the bill amended by the 
Senate as it eventually passed) is an 
improvement over H. R. 5123, submitted 
by the Commission in draft form.’ H. R. 
Report No. 970, 85th Congress, 1st Ses- 
sion, appendix (1957). This is hardly 
the language of a loser. If, in construing 
legislation, we are to look to the spon- 
sors of a bill to determine its meaning, 
Schwegmann Bros. v. Calvert Corp., 341 
U.S. 384, 394, 395, these statements 
should leave no doubt that the addition 
of the five criteria to section 209(b) 
worked no change in the Commission’s 
long-standing practice of preferring 
available common carriers to contract- 
carrier applicants.” 


No ‘Radical’ Departure 


Justice Frankfurter said that the 
legislative history “as a whole” confirmed 
the indications aforementioned in “pre- 
cluding the view, underlying the district 
court’s decision, that the 1957 amend- 
ments introduced a radical departure 
in regulatory policy.” Later he observed 
that “the very same session of Congress” 
also amended section 218 of the act to 
require contract carriers to file actual 
rather than minimum rates or charges 
and he added that “this legislation was 
requested by the Commission.” 

Justice Frankfurter also rejected the 
three further grounds on which he said 
the district court had invalidated the 
Commission’s order. They were, he said: 
(1) That the Commission had imposed 
on the applicant the precise burden of 
proof proposed in the rejected language 
of its bill, that existing carriers were 
unable or unwilling to provide the trans- 
portation service applied for; (2) that 
the Commission had imposed too lenient 
a burden of production [proof] on the 
protestant, to show merely that “avail- 
able common carrier service was reason- 
ably adequate to meet the transporta- 
tion needs involved,” and (3) that the 
Commission had erred in its resolution 
of the third factor in section 209(b) — 
“the effect which granting the permit 
would have upon the services of the 
protesting carriers” — by the aid of an 
unwarranted presumption. 

In the final section of his dissent, Jus- 
tice Frankfurter discussed at length the 
courts’ power to review Commission de- 
cisions, saying at one point that “in- 
vestigation here reveals that Congress 
conferred the power on the Commission 
to decide as it has done in this case,” 
and adding that “none of the precedents 
is to the contrary — each points to this 
conclusion.” He cited United States v. 
Pierce Auto Lines, 327 U.S. 515, as hold- 
ing that it is “not for courts to gauge 
public interest; so long as requisite find- 
ings are made and supported by evi- 
dence, the resolution of relevant factors 
is for the Commission.” 


Concurrence in Reddish Cases 

In the concurring-in-part expression 
which Justice Frankfurter wrote in the 
Reddish cases, Nos. 49, 53 and 54, he 
again said it was not for a reviewing 
court to upset the Commission’s in- 
formed judgment on the factors it had 
been asked by Congress to consider. 

He added that there was an additional 
issue in the Reddish cases differentiat- 
ing them from the J-T Transport cases: 

“It is whether the Commission is re- 
quired in an application proceeding to 
consider evidence that the rates of 
available common carrier are so high 
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as to make transportation costs prohibi- 
tive for a supporting shipper.” 

Before discussing that issue, Justice 
Frankfurter said that section 209(b) 
made no requirement of a contention 
(which he said had prevailed in the 
district court and was “pressed here”’— 
that the Commission must consider in 
every application evidence of mere rate 
advantages resulting from economies 
inherent in contract carrier operations. 

After referring to legislative history 
and cases of the Commission in support 
of that view, Justice Frankfurter said 
that the right of the Commission to dis- 
regard rate advantages as such in ap- 
plication proceedings did not, however, 
“dispose of this case.” He said the testi- 
mony and arguments presented to the 
Commission “fairly raised the claim that 
the available common carrier rates, 
whether or not just and reasonable in 
relation to transportation costs, were 
prohibitive for the shippers.” If that 
claim were sustained by the Commission, 
he said, “it is difficult to see how it could 
avoid the conclusion that a denial of the 
permit would hobble the shipper without 
benefiting protestants by potentially 
augmenting their traffic.” 

Justice Frankfurter said that he would 
vacate the judgment of the district 
court and remand the case to the Com- 
mission “for a considered determination 
whether the rates of protestant motor 
carriers are prohibitive,” he added: 

“The scope of inquiry should be 
strictly limited. The Commission need 
not engage in a full-dress rate proceed- 
ing to determine whether present motor 
carrier rates are unjust or unreasonable. 
It need only find, from the evidence of 
record or additional evidence that it 
deems necessary, whether those rates 
impose an embargo on the shippers’ 
goods.” 


13 Roads Fined in November 
For Safety Act Violations 


The Commission has announced that 
13 railroads were fined a total of $12,250 
in U.S. district courts in November for 
49 violations of the safety appliance acts. 
In the same period, the COmmission said, 
four railroads were fined $9,200 for 43 
violations of the hours-of-service act. 

The ICC said the violations were based 
on two inoperative couplers, eight in- 
efficient hand brakes, 12 insecure running 
boards, two insecure handholds, one in- 
secure roof handhold, four insecure 
safety railings, one insecure ladder, six 
defective air brakes, one instance of in- 
correct height-of-drawbar and 12 in- 
stances of failure to make a proper air 
brake test. 

The Atchison, Topeka & Santa Fe was 
fined $500 on two counts; the Baltimore 
& Ohio $2,250 on nine counts; the Chi- 
cago, Milwaukee, St. Paul & Pacific 
$1,500 on six counts; Chicago, Rock Is- 
land & Pacific $250 on one count; Erie- 
Lackawanna $750 on three counts; Great 
Northern $250 on one count; New York 
Central $2,750 on 11 counts; New York, 
Chicago & St. Louis $500 on two counts; 
St. Louis Southwestern $500 on two 
counts; Texas & New Orleans $2,000 on 
eight counts; Texas & Pacific $500 on two 
counts; Union Pacific $250 on one count 
and Western Pacific $250 on one count. 

The four railroads fined for hours of 
service violations were the Chicago, Bur- 
lington & Quincy $600 on three counts; 
New York Central $6,800 on 31 counts; 


Pennsylvania $800 on four counts, and 
Southern $1,000 on five counts. 


Picketing of Foreign Ships 
Manned by Alien Seamen Is 
Matter Before High Court 


A writ of certiorari to the Supreme 
Court of the State of New York, New 
York County, was granted by the 
Supreme Court of the United States 
on December 4 by an order in No. 
469, Incres Steamship Co. v. Inter- 
national Maritime Workers Union, 
et al. 

Incres, a foreign steamship company, 
asked the high court to determine 
whether the labor-management relations 
act extended to a foreign ship and its 
foreign crew signed under foreign articles, 


while the ship “happens temporarily to’ 


be in American waters.” 

The Supreme Court of the State of 
New York, New York County, agreed 
with Incres that the act did not extend 
to such ships. This decision was affirmed 
by the Appellate Division, First Depart- 
ment, but was reversed by a decision 
of the Court of Appeals. The steamship 
company explained that the petition was 
for a writ addressed to the Supreme 
Court of the State of New York, New 
York County, because, under New York 
procedure, the judgment and order dis- 
missing- the steamship company’s com- 
plaint were entered in that court on 
remittitur from the Court of Appeals. 

The IMWU was formed by the National 
Maritime Union and the Seafarers Inter- 
national Union for the stated objectives 
of “organizing and representing alien 
seamen working on foreign-flag vessels,” 
according to the Incres petition. 

Pickets of the IMWU picketed two 
passenger cruise vessels and frustrated 
their sailing from New York. The lower 
court issued an injunction against the 
picketing, but the top New York state 
court reversed the lower court and or- 
dered the steamship company’s com- 
plaint dismissed (T.W., Nov. 11, p. 106). 


Court Blocks ICC Order 


Canceling Lower Rail Rates 


The U.S. district court for the eastern 
district of Missouri issued a temporary 
restraining order November 30 blocking 
an ICC order requiring cancellation of 
reduced rail rates on agricultural imple- 
ments, tractors and similar articles 
between points in a large area of the 
country. 

The Commission, division 2, in a re- 
port and order in No. 33334, Exceptions 
Ratings on Agricultural, Road-Making 
and Other Articles, had required the 
rates under consideration to be canceled 
by December 4 although the division 
said they appeared compensatory “and 
in most instances probably exceed full 
cost.” 

However, the division said the rates 
were below reasonable maximum levels 
and would lead to a reduction in revenue 
for the railroads and for motor carriers 
who meet the reduced rail rates (T.W., 
Nov. 4, p. 68). 

The division’s order was appealed by 
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the Missouri Pacific Railroad. The dis- 
trict court, in civil action No. 61C380(1), 
Missouri Pacific Railroad Co., et al v. 
United States and Interstate Commerce 
Commission, issued a temporary restrain- 
ing order pending a determination of 
the issues. 

The National Industrial Traffic League 
has asked the court tc be allowed to 
intervene in the case. In a petition pre- 
pared for filing with the court, the 
League said it would ask that the 
temporary restraining order be con- 
tinued in force and extended and that, 
on final hearing, a permanent injunction 
be entered. 


Gas Company Loses Suit 
Against ICC’s Approval 
Of Reduced Coal Rates 


In dismissing a complaint brought 
by the North Carolina Natural Gas 
Corp. against the Commission’s “ap- 
proval” of reduced railroad rates on 
coal, which the plaintiff contended 
had precluded it from selling natural 
gas to consumers, a three-judge fed- 
eral court has given four reasons for 
dismissal of the suit, one being that 
the “plaintiff is a too-distant party 
who lacks standing to maintain the 
instant action.” 


The plaintiff attacked the Commis- 
sion’s action in No. 33360, Coal—Ky., 
Tenn., Va., W.Va., to N.C., S.C., and Au- 
gusta, Ga., in a suit (civil action No. 2360, 
North Carolina Natural Gas Corp. v. 
United States of America and Interstate 
Commerce Commission), filed in the 
United States district court for the dis- 
trict of Delaware. 

In disposing of the action, the court 
noted that the Commission had discon- 
tinued the proceeding in No. 33360 with- 
out prejudice to the right of the plaintiff 
to challenge the lawfulness of the rates 
in a proceeding in accordance with sec- 
tion 13 of the interstate commerce act, 
relating to the filing of formal com- 
plaints, and the Commission’s general 
rules of practice. 

Originally, the Commission instituted 
the investigation into volume coal rates 
reduced by 25 cents per ton, for appli- 
cation when to a consignee who, in a 
12-month period had received a pre- 
scribed aggregate minimum volume, ac- 
cording to the court. The investigation 
was instituted, without suspension, on 
petitions of other railroads. After the 
protestants withdrew their opposition, 
the Commission discontinued the pro- 
ceeding without hearing, saying that the 
issues involved were similar to those 
discussed in Coal to New York Harbor 
Area, 311 ICC 355. 

The court said the plaintiff sought an 
injunction against the alleged unlawful 
reduced rail transportation charges on 
ground that they would cause it irre- 
parable injury and would continue to 
injure it unless such tariffs were re- 
strained. 

The sole issue before the court, it said, 
was whether the present record, con- 
sisting mainly of the proceedings be- 
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fore the ICC, justified utilization of the 
injunctive process. 

The court, as one of the four reasons, 
said that whether carrier-made rates 
were attacked by formal complaint or by 
investigation on the Commission’s own 
motion, the Commission could not enter 
any orders as to the challenged rates 
unless it held a full hearing. 

As a second reason, the court said 
the Commission had no power to do 
what plaintiff wanted done, to make a 
summary finding that the rates were 
unlawful per se and require cancella- 
tion. Plaintiff must follow the statutory 
scheme of the act if the lawfulness of 
the rates were to be challenged, the 
court said. It added that judicial func- 
tion did not entitle one to judicial relief 
until the prescribed administrative 
remedy had been exhausted. 


Plaintiff’s Status 


“Pjaintiff’s status here lacks legal 
definition,” the court said in discussing 
the third reason. “It describes itself as a 
public utility engaged in the distribution 
and sale of natural gas. It is neither a 
shipper, a consignee of coal, nor a com- 
petitive carrier under the act, directly 
affected by the reduced rates of rail car- 

iers. 

; “Its relation to the rates filed by the 
carriers is, at best, oblique. Plaintiff's 
actual pinch of injury comes from its 
contracts with its power company cus- 
tomers to supply natural gas. The con- 
tracting parties chose to establish their 
original rates on the level of coal rates. 
It would appear plaintiff is a too-distant 
party who lacks standing to maintain 
the instant action. 

“The fact plaintiff was an intervener 
in the administrative proceeding before 
the Commission does not of itself grant 
it the requisite interest to institute the 
present action in the district court.” : 

As the fourth reason, the court said 
the ICC and interveners argued that the 
complaint failed to set forth a cause of 
action for which the present court had 
jurisdiction to afford a remedy. The 
sought mandatory injunction was in the 
nature of a mandamus order directing 
the ICC to perform a discretionary act, 
the court said, adding that such an 
order ordinarily would not lie against 
such an agency. 


CAB Termination of General 
Fare Probe Case Stands 


The Supreme Court of the United 
States on December 4, by an order in No. 
450, Eastern Air Lines, Inc. v. Civil 
Aeronautics Board, denied a petition for 
a writ of certiorari to the U.S. Court 
of Appeals for the District of Columbia 
which affirmed a CAB order terminat- 
ing a general fare investigation without 
deciding what Eastern said was the sole 
issue — the lawfulness of the existing 
fares. 

Eastern said the general investigation 
was instituted in 1956 when airlines pro- 
posed a decrease in fares. Less than a 
year later, because of changed condi- 
tions, it said, the airlines proposed to 
increase fares. Those fare were sus- 
pended and subsequently denied, it said, 
while the general investigation, in the 
meantime, was interrupted. 

After later permitting “some modest 


relief,” said Eastern, the board termi- 
nated the general fare investigation 
after four and a half years of investiga- 
tion involving about 25,000 pages of a 
evidence and after and after an exam- 
iner’s report had been issued, to which 
exceptions had been filed. 

The CAB, said, in terminating the 
general investigation, that the record 
before it was inadequate to permit the 
fixing of the fare level (T.W., Oct. 28, 
p. 120). 


High Court Rejects Plea 
For Definition of Terms 


Used in ‘Boycott’ Cases 


A motor carrier failed December 4 
in an effort to have the Supreme 
Court of the United States define 
the terms “neutral employer” and 
“neutrality” as used by the court in 
earlier opinions in connection with 
picketing of an establishment occu- 
pied by more than one company 
specifically, in the case before the 
court, a terminal at which one motor 
carrier interlined traffic with an- 
other carrier. 

By an order in No. 458, Empire State 
Express, Inc. v. Truck Drivers and Help- 
ers Local Union No. 728, the court denied 
a petition for a writ of certiorari to the 
US. Court of Appeals for the Fifth 
Circuit. 

Justice Black, according to the or- 
der, “feels the petition for a writ of 
certiorari should be granted.” 

A terminal at Atlanta, used by two 
carriers, was picketed by members of the 
union, but they did not show that the 
picketing was against Empire State Ex- 
press and not against Service Cartage 
Co., the interlining carrier, whose drivers 
recognized the picket line. The National 
Labor Relations Board reversed one of 
its examiners who had ruled that Service 
was not a “disinterested neutral em- 
ployer” because the business operations 
of Empire State and Service were so 
“enmeshed” that Service was not “an- 
other person” or “another employer” 
within the meaning of the labor-manage- 
ment relations act, 

The appeals court, Empire State said 
in its petition, had failed to pass correctly 
on the issue raised by Empire State’s 
objections to charges given by the trial 
court. As the Supreme Court had not 
yet defined the terms “neutral employer” 
and “neutrality” as used in earlier cases, 
Empire State said, it needed guidance 
on the meaning of those terms (T.W., 
Oct. 21, p. 118). 


Review of Status of Tariff 
Under Ship Pact Denied 


By an order 
No. 432, Empire State Highway Trans- 


issued December 4 in 


portation Association, Inc. v. United 
States of America and Federal Maritime 
Board, the Supreme Court of the United 
States denied a petition for a writ of 
certiorari to the U.S. Court of Appeals 
for the District of Columbia. 

The FMB, predecessor of the new Fed- 
eral Maritime Commission had dismissed 
a complaint filed with it by Empire State 
Highway Transportation Association, al- 
leging that a tariff of increased charges 
filed under an agreement, No. 8500 (as 
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amended by agreement No. 8005-1), con- 
stituted an agreement or modification 
of an agreement which could not become 
effective without approval of the FMB 
under section 15 of the 1916 shipping 
act. 

The appeals court affirmed the decision 
of the FMB, and the trucking association 
filed its petition in the Supreme Court 
(T.W., Oct. 28, p. 119). 

The court’s order of December 4 also 
granted a petition of American Export 
Lines and other water carriers and steve- 
doring companies to be named parties 
respondent. 


Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 





Texas northern district, Lubbock di- 
vision, at Lubbock. On November 21, Ray 
E. Ramsey, doing business as Ramsey 
Trucking Co., of Houston, Tex., was fined 
$1,000 (payment required), following en- 
try of his plea of guilty to an informa- 
tion charging him with operating as a 
common carrier without authority. 


West Virginia northern district, at 
Fairmont. On November 24, Donald J. 
Sole, of Fairmont, W.Va., was fined $1,000 
(payment required), following entry of 
his plea of guilty to an information 
charging him with operating as a com- 
mon carrier without proper authority. 


Texas northern district, Lubbock, di- 
vision, at Lubbock. Mesa Trucking Co., 
of Lamesa, Tex., on November 21 was 
fined $2,900 (payment required), and on 
November 24, Lubbock Cotton Oil Co., 
of Lubbock, Tex., was fined $2,000 (pay- 
ment required), following entry of pleas 
of guilty to an information charging 
Mesa Trucking with engaging in opera- 
tions as a common carrier without au- 
thority, performing operations under 
so-called “buy-and-sell” arrangements 
whereby Mesa Trucking purported to 
purchase property and transport it as 
a private carrier, and charging Lubbock 
Cotton Oil with aiding and abetting 
Mesa Trucking to engage in such 
operations. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commis- 
sion’s motor carrier safety regulations, 
as follows: 

Gate City Table Co., Inc., of Atlanta, 
Ga., on November 21, on plea of guilty, 
$900 (payment required), Georgia north- 
ern district, at Atlanta; Clarence Krager, 
doing business as Krager Trucking, of 
Ida Grove, Ia., on November 15, on plea 
of guilty, $700 (payment required), Iowa 
northern district, western division, at 
Sioux City; W. A. Britt, doing business 
as Britt Grain Co., of Lamesa, Tex., on 
November 21, on plea of guilty, $1,000 
(payment required), Texas northern dis- 
trict, Lubbock division, at Lubbock: 
Goodpasture Grain and Milling Co., Inc., 
of Brownfield, Tex., on November 20, on 
plea of guilty, $2,000 (payment required), 
Texas northern district, Lubbock division, 
at Lubbock; Whitfield Transportation 
Co., of Las Cruces, N.M., on November 
17, on plea of nolo contendere, $200 (pay- 
ment required), New Mexico district, at 
Albuquerque. ai< 








